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World news 


ji Bonn 
arrests 
‘another 

spy’ 

West German authorities arrested a 
salesman who had held office in the 
right-wing National Democratic 
Party on charges of spying an the 
. ' party for East Germany. 

The federal prosecutor’s office in 
Karlsruhe said the man, who was 
not named, was apparently recruit- 
ed by the East Germans in the late 
1970s. 

His arrest comes more than two 
months after a major spy ««ndai 
f developed, with the disappearance 
j K of a senior secretary in the Econom- 
I ic Ministry and the defection later 
/ to East Germany of Bonn’s top 
i counter intelligence desk officer. 

^ Phge2 

Rebels kill 42 

'-"7 Left-wing guerrillas in El Salvador 
killed at least 42 soldiers and 
wounded 68 in an attack on the 
__ country’s ™»~n military training 

base in La Union province. 

Israelis found dead 

Spanish police believe they have 
found the bodies in Barcelona of 
two miwring Israeli goa-man whose 
deaths are blamed by Israel on 
Palestinian guerrillas. 

Police chief guilty 

A West German high court in Ham- 
burg found a former Hamburg po- 
lice chiof, Juergen Rehamdr, guilty 
of complicity in the m«gc murder of 
at least 1,000 Jews in Nazi-occupied 
Poland, but did not jail him. The 
court said he "did not indulge in 
excesses* 

6 

Chile crackdown 

Chilean police arrested 334 people 
in at least five cities during a series 
of dgmonwln it ying protesting 
against the jailing of 40 labour and 
political activists. Plage 5 , 

; Panama protest 

More than SBJHTO Panamanians. . 
marched through Panaxha C9y to 
demand an independent investiga- 
tion into the murder cS. fonder de- 
puty health minister Hugo Spddafo- 
ra whose family charges that he 
was vnipd on orders from, the 
military. 

Argentine jail riot 


Business summary 


Intel dives 
to $3.6m 
loss in 
quarter 

INTEL, U.S. semiconductor manu- 
facturer, plunged to a $3.6m loss in 
the third quarter, compared with a 
profit of 570m a year earlier, and 
said its fourth-quarter deficit would 
be logger. 

WAUL STREET: The Dow Jones in- 
dustrial average closed up 1.35 at 
1,328.07. Page 42 

FRANKFURT shares fell a gain 
amid continued profit-taking. Com- 
merzbank index declined 38.1 to 
L558.4. Page 42 

LONDON: Institutional demand 
brought life back to equities. The 
FT Ordinary in dex do sed 10.8 up at 

1,017.8 and the FTSE 100 was 6.0C 
higher at 1314.1. Page 42 


O’Neill attacks Senate’s balanced-budget ‘gimmick’ 


PLO talks 



About 600 prisoners in a Buenos 
Aires jail held 21 guards hostage in 
a riot over alleged mistreatment of 
their visitors. 

Bermuda election 

Bermuda Premier John Swan 
called an election for October 29. 
This follows a split in the opposition 
Progressive Labour Party. Page 5 

Sri Lanka call-up 

Sri Lanka introduced compulsory 
military service far the first time to 
strengthen its aimed forces in the 
fight against Tamil separatist guer- 
rillas. At the same time the rebels 
agreed to renew a ceasefire with 
the security forces which could 
pave the way for more peace talks. 

Reagan raps media 

President Ronald Reagan blamed 
the music industry and the 
for providing children with- glorifi- 
cations of drugs, violence and 
perversity, and said that pomogra- 
phers have more rights than 
parents. 

Orson Welles dead 

Actor-director Orson Welles has 
died of natural causes at the age of 
70 at his Los Angeles home. 

Policemen held 

Eleven Italian policemen were ar- 
rested in various parts of the coun- 
try in connection with the death in 
custody of a suspected Mafia 
member. 

Cologne zoo attack 

Two chimpanzees were shot dead at 
Cologne zoo after they attacked and 
badly injured the director. 


DOLLAR was firmer in London, ris- 
ing to DM 2458 (DM 24455), FFr 
810 (FPr 8.065), SwFr 2185 (SwFr 
21745) and Y215.4 (Y214.7). On 
Bask of England figures the dol- 
lar’s index rose to 1311 from 1304. 
Plage 35 

STERLING lost 45 points against 
the doBar in Tim Am to finMi at 
SI. 41 2- It was firmer, however, at 
DM 3.75 (DM3.745), FFr IJL43 (FFr 
1 1435) and SwFr 3.0825 (SwFr 
3.0775) and was unchanged at 
¥3044. The pound's exchange rate 
Index fen 01 to 604. Fkge 35 

GOLD fell W40 on the London bul- 
lion market to $326.00 and was low- 
er in Zurich at $32545. Page 34 

In New York the Cornex December 
settlement was 3291. 

THE GENERAL Agreement on Tar 
riffs and Trade (Gatt) is to set up a 
working group to examine Nicara- 
gua’s complaint- about the ban the 
US. imposed- on trade between the 
two countries in May. 

SPRECHER & SCHUH, Swiss- 
based electrical engineering group, 
is selling around 60 per cent of its 
business to AIsthom, making the 
Preach group one of the world's 
leaders in power transmission. 
Page 21 

F1N5XDER, Italian state steel mak- 
er which suffered huge losses in re- 
cent years, is now viable but plans 
further arts m capacity because of 
tiie discouraging outlook for the in- 
dustry. Page 21 

GREGGORY, Fench industrial 
group which recently came to" the 
unlisted stock market, gave the 
USM its first major setback by of- 
fering to buy back investors' shares 
because of disappointing e arnings , 
page 21 

WILLY KORF, West German entre- 
preneur whose Korfstahl group col- 
lapsed two years ago, is involved in 
a new steel mill venture in the U.S. 
costing $50m and due to start opera- 
tions at the end of next year. 
Page 21 

SIGVAL BEBGESEN, Norwegian 
shipping groiq), said profits slid 
NKr 91m to NKr 2214m ($28m) in 
the first eight months and were ex- 
pected to fall further with the end 
of a number of profitable long-term 
Charters. Page a 

BOFOKS, Swedish armaments 
manufacturer, is toying off 660 
workers and is seeking government 
aid to counteract its weakening or- 
ders situation. Page 21 
ALCAN, ftfrnariiftfl alum in mm 

group, expects to make more asset 
itig pnsals to match its capacity to 
limi ted work! demand for the metaL 


MR TIP O’ NEILL, the Democratic 
speaker of the House of Represen- 
tatives, yesterday angrily de- 
nounced the new budget-balancing 
plan passed by the Senate on Wed- 
nesday night as “a political gim- 
mick" designed to save the of 
the 22 Republican Senators famg 
re-election next year, writes 
fagnwM Dale, UiS. Editor, in 

Washington. 

Mr O’Neill predicted, however, 
that some kind of wfowma to ebmi- 
nate the budget deficit would prag 
Congress this year. 

Mr O'Neill confirmed that the 
Democrat-controlled House would 
put forward its own scheme to bal- 
ance the budget in conference nego- 
tiations with the Republican-led Se- 
nate. The Senate was expected to 
send its plan to the House later yes- 
terday, in tiie form of an amend- 
ment to legislation raising the na- 


tional debt limit from SlJMWbn to 
just over S2,000bn. 

Tempers,, however, continued to 
run high in the financial battle that 
has now raged for almost a week on 
Capitol Hill. Senator Robert Dole, 
the Republican majority leader, bit- 
terly attacked the Treasury for 
frustrating his g ffo r fa to force the 
in to rapid action on the bud- 
get plan. The Treasury had “no 
guts,” he said. 

Mr Dole’s ire was provoked by 
the Treasury’s unprecedented deci- 
sion on Wednesday to use the bor- 
rowing authority of the obsc ure 
Federal Financing Bank (FFB) to 
raise $5bn in new funds to bead off 
government default 

With the Government right up 
against the ftwflfag of its congres- 
stonally authorised borrowing limit 
the Treasury would otherwise have 
run out of funds. Mr Dole had 


Banks plan 
Washington 
talks on U.S. 
debt initiative 

BY PETER MONTAGNON IN SEOUL 


hoped that the flTianrrai crisis 
would force the House into urgent 
action on the Republican budget 
plan, linked as it is to the Bill rais- 
ing the debt ceiling. 

The Treasury's decision to use 
the FFB’s borrowing authority, 
which totals SlSbn, should, how- 
ever, be sufficient to keep the Gov- 
ernment in ftmric mitfl the end of 
the month, according to Democratic 
House leaders. The move gave the 
House plenty of time to "Mil" the 
Republican budget plan, Mr Dole 
said yesterday. 

Nevertheless, Senate Republi- 
cans, irtplnrffng Mr Dole, also said 
that it would be hard for the House 
to sweep the plan under the carpet, 
particularly as it was passed, by 75 
votes to 24, with overwhelming bi- 
partisan support in the Senate. 
Twenty-seven Democrats, including 
the liberal Mr Edward Kennedy erf 


SCM plans 
‘safety net’ 
if rival 
bids fail 


Massachusetts, joined the Republi- 
cans in s u pport in g the measure. 

The plan, the brainchild of Re- 
publican Senator Phil Gramm of 
Texas, would eliminate the deficit 
by the 1990-1991 financial year after 
a series of legally imposed annual 
reductions in the deficit 

Starting with a deficit of S180bn 
in the current 1986 budget year, five 
annual cuts of about S36bn each 
should reduce the deficit to zero by 
1991, wnmr riin g to the plan’s spon- 
sors, who also include Republican 
Senator Warren Rudman of New 
Hampshire and Democratic Sena- 
tor Ernest Hollings of South 
Carolina. 

While the plan was enthusiasti- 
cally hailed as "historic" by Presi- 
dent Ronald Reagan at the end of 
last week, and still has White 
House support some Administra- 
tion officials are concerned over 


whether the 5144bn deficit target 
for fiscal 1987 can be achieved with- 
out severe new cuts in defence 
spending. 

Mr O’Neill yesterday charged 
that the plan had been rushed 
through the Senate without proper 
consideration by congressional 
committees or any analysis of its ef- 
fect on the economy. He and other 
Democrats have said that the mea- 
sure is mainly intended to postpone 
real action on the deficit until after 
the mid-term elections in November 
1986. while making it appear that 
the Republicans are committed to 

fairing action. 

As for Mr Gramm, Mr O'Neill 
said this week that the Texas Sena- 
tor, a former Democrat, was more 
responsible for "the mess the nation 
is in" than any other individual ex- 
cept Mr Reagan. 


MR ANDRE DE LATTRE, chair- 
man of riu* ins t i t ute f pf Internation- 
al Finance, has invited about 60 ex- 
ecutives from the world's largest 
Hanlfg to a meeting in Washington 
on October 28 to discuss the new 
U.S. initiative on easing the debt 
crisis: 

The institute, a think tank 
founded by 188 international banks 
after the onset of the debt crisis in 
1982, is now emerging as a key for- 
um for. discussing ways of reviving 
lending to debt-ridden countries in 
the developing world. 

When Mr James UjS. 

Treasury Secretary, launched his 
debt initiative in Seoul oo Tuesday 
tefliUtd on the world’s commercial 

Tumlre to n-p nhBlrmininit i 

ment that they would lend $20hn to 
these countries over tire next three 
years. 

The Washington meeting is re- 
garded in Seoul as the first step to- 
wards establishing such a commit- 
ment Members of the institute hold 
85 per cent of the total debt erf coun- 
tries rfigihlfi to benefit under the 
Baker programme. 

The 60 banks invited to a ttend 
the meeting hold substantially 
more than half the debt affected. 

One notable absentee, however, 
is Deutsche Bank of West Ger- 
many. It has persistently refused to 
join tiie institute and has come un- 
der infytfuf in g pressure to 
its mind as events unfolded at the 
TTi ti » r"”Kmi al Monetary Fund's an- 
nual meeting in SeouL 

Bankets expect the Washington 
mooting to include a wide range of 
issues focusing on oew ways of rais- 
ing money for the debtor countries 
as well as the kind of co ndit i on s 
they win require in terms of eco- 


nomic performance from the coun- 
tries themselves. 

The meeting is also likely to be- 
gjn to address the thorny subject of 
how gov omneat ag encies resp oted- 
ble for supervising the hanking sys- 
tem will respond. In many coun- 
tries these authorities hare been 
pressing commercial fomim to step 
up loss provisions against their ex- 
posure to developing countries. 

There seems little likelihood that 
the one-day meeting in Washington 
will therefore result in a public 
commitment by the banks to raise 
the money. Ins tead they may am- 
ply set up a small task force to re- 
port on afl the issues in more detaO. 

Indeed some; hankers here doubt 
that a cp mnnfanant wiQ ever be 
forthcoming in the way that Mr 
Baker expressed it. Mare Hedy is a 
general expression of willingness to 
help with new loans on a case-by- 
case basis those countries which 
hove made economic progress. 

The main paint is, they add, that 
Mr Baker has galvanised the bank- 
ing community into working out 
ways in which they can keep funds 
flowing. 

Even those banks, particularly in 
con tinent a l Europe, which are re- 
luctant to put up more money just 
to create iriiat they regard as a pre- 
tence that **TTgtteg tnai>« are being 
serviced, admit that the Baker in- 
itiative does conta in some positive 
strands. 

Foremost among these is the psy- 
chological impact of Mr Baker's 
move. It has swept away the deep 
pessimism that prevailed earlier 
and replaced it with a more con- 
structive if still cautious attitude 
among debtors and lenders 
IMF meeting. Page 5 


By Terry Dodsworth and 

WBUom Hal In New York 

SCM, the New York conglomerate 
which iS rmd(*r uttnolr by Hanson 
Trust, the UK industrial hnlriing 
company, yesterday took steps to 
put in place a share repurchase 
$800m “safety net" to protect its 
shareholders in the event that the 
rival hirfs for the wwipwy fail 

In a further twist to the convolut- 
ed, two-month-old takeover battle, 
SOM’s board authorised a S74-per 
share tyntfar o ffer fop up to Bte 
shares, or two-thirds of the compa- 
ny’s common stock. The offer only 
takes effect, however, if the two 
bids from Hanson Trust and Merrill 
| Lynch, which is HarHng a SCM 
! management buyout; fan through. 

SCM says it will exchange each 
share of SCM common stock for 510 
in cash and 564 of a new series of 
SCM prefe rred stock carrying a 144 
pq- arniiml iB wHimH. 

Mr Paul ELicker, SOM’s chair- 
scan, yesterday that the action 
"was necessitated by the continuing 
ef fo rts of Hanson to frustrate the 
merger agreement between SCM 
and Memfl which was entered into 
for the benefit of SMCs sharehol- 
ders." 

SOM’s latest more comes at a 
time when both Hanson and Merrill 
bare adopted intransigent posi- 
tions. Merrill, which has been given 
the right to acquire SOM’s two most 
valuable subsidiaries at advanta- 
geous prices if a rival bidder ap- 
peared an the scene, is stressing its 
intention to excercise Its rights. 

Meanwhile, Hanson, which this 
week increased its offer for SCM to 
575 a share, just topping MerriJTs 
offer, has said that it will only go 
a he ad with its ted if SCM drops its 
controversial Tock-ujf arrange- 
ment with Merrill. 

Yesterday Hanson won a round 
in its legal fight with Merrill when 
the latter's lawyers agreed not to 
excercise toe "lock-up" option until 

Continued on Page 20 


Montreal-based Mercantile 
Bank agrees to special audit 


BY BERNARD SIMON IN TORONTO 


JIFFORTS TO restore public confi- 
dence in Canada's hanka have 

prompted toe Montreal-based Mer- 
cantile Bank to agree to a special 
audit of its operations. 

The Bank, in which Citibank of 
New York has a 212 per cent inter- 
est, said the audit stemmed from 
the funding support which it has re- 
ceived in recent weeks from other 
banks, understood to indude all six 

of Canada's largest banking grotqjs. 

In a furtoer effort to cool tog cri- 
sis which began with the collapse of 
two small Alberta-based banks last 
month, toe Canadian Government 
and senior bankers have informally 
agreed to avoid making any public 
comment about current problems 
confronting the banking industry. 

A judicial commission of inquiry 
is investigating the failure of the 
two institutions, toe first bank fail- 


ures in Canada since 1923. A Mer- 
cantile Bank official declined to dis- 
close who was conducting the audit 
or to give further details, but said 
the audit would be completed 
“shortly.’’ 

Some senior bankers have called 
fin: audits of all Canadian banks to 
alleviate public concern. The share 
price of the country’s seventh larg- 
est bank. Continental, has dropped 
to a three-year low as concern 
spreads about toe ripple effects of 
the problems in Alberta an other 

According to one major bank, 
many local authorities have 
switched deposits in toe tost few 
weeks from smaller banks to the 
six largest institutions. Some muni- 
cipalities were heavily exposed to 
the two Alberta banks, which were 


offering returns to depositors well 
above toe industry average. 

Mercantile, with assets of 
CS4.4bn fU.S43.2bn) at the end of 
Juty, depends almost entirety on 
the money market for its funding. 
The big bonks are reported to have 
provided Mercantile with about 
CS300m in liquidity over the past 
two weeks. The Federal Govern- 
ment has assured the banks that it 1 
will compensate them for any | 
losses. 

There is widespread speculation 
that Mercantile Bank will eventual- 
ly be merged with one of the larger 
banks. Its future is complicated by 
provisions in toe Bank Act Hmi tmg 
any one shareholder's interest in a 
domestic bank to 10 per cent Citi- 
bank has agreed to reduce its inter- 
est to that level by the early 1990s. 
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Ford buys Sperry 
farm equipment 
unit for $330m 

BY PAUL TAYLOR IN NEW YORK AND IAN RODGER IN LONDON 


FORD of the US. is buying the New 
Holland farm machinery company 
from Sperry, the UJ>. computer and 
capital goods maker, for S330m in 

The move will make Ford, whose 
commitment to farm machinery 
has often been questioned, toe sec- 
ond largest producer in the world 
after John Deere of the US. Ford 
said yesterday the combined group 
would have turnover of more to«n 
$2 bn. ' 

The deal is the latest in a series 
of major restructuring moves in the 
world’s overcrowded farm equip- 
ment industry. Last December, 
Tenneco, the US. energy and engi- 
neering conglomerate, acquired the 
farm equipment business of Inter- 
national Harvester and co mbined it 
with its J. L Case subsidiary. 

Both Ford and New Holland are 
already major world suppliers of 
farm machinery, with Ford special- 
ised in tractors and New Ho lland in 
combine harvesters and hay making 
machines. 

Mr Donald Peterson, chairman of 
Ford, said the acquisition was con- 
sistent with toe group’s efforts to 
improve its worldwide tractor and 
farm equipment business and ref- 
lected the trend in the farm equip- 
ment industry towards stronger, 
fall-line manufacturers. “The acqui- 
sition of New Holland will help us 
compete vigorously in all segments 
of tiie industry." 

He said that the product lines and 
dealer organisations of the two 
bu sinesses "fit together extremely 
welL" No immediate changes were 
planned, but "over time, of course. 


WORLD MARKET LEADERS 19S4* 
TRACTORS t 

820,000 units sold Share 

% 

Wassey Terg us on (Canada) 17 
Hat (Italy) 12 

Case Inte rna t i o na l (113.) 11 

Ford (US.) 11 

Deere (U.S.) IQ 

COMBINE HARVESTERS 
45,880 uaBs sold 
Deere 21 

New HoSand (US.) 15 

Massey F e rg u son 12 

Class (West Gonrany) 11 

DeutaAE i Chalmors (W. Oer) 10 
Cose International 9 

* exkjdes Comocon countries. 
t for models <0 horsepower and above. 
Source Mas sey fe rguson 


we will look for ways to improve 
both organisations.” 

Mr Peterson said that Ford would 
take on SliOtn in New Holland La- 
bilities in addition to the cash pay- 
ment. Sperry said the deal would 
result in a 5200m after-tax charge 
against earnings. 

The combine harvester market 
has been among the most de- 
pressed sectors of the farm machin- 
ery industry. Sales in North Ameri- 
ca. for example, have tumbled from 
40,555 units in 1979 to only 15,000 
last year and are estimated to 
phinge to 10,000 units this year. 

Sales in Europe have fallen by 
about a tided over the same period. 
However, New Holland has re- 
mained profitable, with operating 

Continued on Page 20 
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go mem 

despite 

hijacking 

By Our Foreign Staff 

THE FIRST contacts at a senior po- 
litical level between the British 
Government and representatives of 
the Palestine Liberation Organisa- 
tion will take piece on Monday des- 
pite the PLO’s alleged involvement 
in the hijacking of the Italian cruise 
liner Achilla Lauro. 

Israeli claims yesterday that 
their intelligence services had “irre- 
futable proof" that Mr Yasser Ara- 
fat, toe PLO chairman, knew cf the 
terrorist operation aboard the 
cruise ship have not changed any 
minds in London about the wisdom 
of going ahead with the meeting be- 
tween Sir Geoffrey Howe. Britain's 
Foreign Secretary, and two PLO 
leaders. 

The meeting is viewed by the Pal- 
estinians as a major breakthrough 
towards international recognition 
of toe PLO as toe representative of 
the Palestinian people. But it has 
aroused outrage in Israel which 
consistently maintains that toe 
PLO remains a terrorist organisa- 
tion. 

Sir Geoffrey yesterday rejected 
Israeli charges that Britton was en- 
couraging terrorism. "The represen- 
tatives coming to Britain as part ol 
a Jordanian-Palestinian delegation 
are men who have themselves repu- 
diated violence and terrorism,” he 
said in a radio interview. 

The two delegates, Mr Mo- 
hammed Milhem, a former mayor 
of Halfaoul on toe occupied West 
Bank, and Bishop Elias Khoury of 
Jerusalem, were both deported by 
Israel for alleged incitement 

On Wednesday, the PLO's Lon- 
don office said that it bad received 
a letter from the Jewish Defence 
League led by the fanatical anti- 
Arab Rabbi Meir Kahane, an Amer- 
ican-born Israeli, threatening the 
lives of Bishop Khocri asc Mr 
Milhem. 

The whereabouts and the precise 
affiliation of the four hijackers o: 
the Adrilte L~*- * :i ‘~ b?'_h *- — • *? • - J 
uncertain last night after a day of 
contradictory statements c’-t cf 
Tunis and Cairo. There was visible 
irritation in the U.S. with Egyptian 
handling of the affair since the hi- 
jack ended on Wednesday after- 
noon. 

The first revelation that the hi- 
jackers had left Egypt was given by 
President Hosni Mubarak at an im- 
promptu news conference. He indi- 
cated toe hijackers had been placed 
under toe control of Mr Arafat. 

PLO leaders are saying, however, 
they have not received toe hijack- 

ContLaued on Page 29 
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EUROPEAN NEWS 


Stagnation forecast 
for Sweden after 


three years’ growth 


Another spy 
charge in 
W. Germany 


Union fails to extend strikes at Renault 


BY PAUL BETTS IN PARIS 


By Peter Bruce in Bom 


BY KEVIN DONE, NORDIC CORRESPONDENT IN STOCKHOLM 


ECONOMIC ACTIVITY In 
Sweden is expected virtually to 
stagnate next year, according to 
the autumn forecast of the 
National Institute of Economic 
Research. After three years of 
strong growth, the gross 
national product is likely to 
show an increase of less than 
lialf a per event following a rise 
of 2.5 per cent this year, and a 
jump of 3.3 per cent in 19S4. 


appointed Wages Minister with 
responsibility for overseeing 
pay in the public sector, warned 
yesterday that increases must 
be brought down if employment 
fs not to be jeopardised. 


The weaker growth is 
expected to be accompanied by 
rising unemployment. with 
domestic demand stagnating and 
industrial investment falling, 
after a big increase this year. 


The report is more optimis- 
tic, however, about tbe country's 
prospects for reducing inflation 
next year and it also predicts an 
improvement in the country's 
external payments position, fol- 
lowing the alarming deteriora- 
tion in the current account dur- 
ing 1985. 

It warns, however, that 
Sweden still faces major prob- 
lems in controlling labour 
costs. Persistently high nominal 
wage rises have served over 
several years to undermine the 
country’s international competi- 
tiveness. and the Government Is 
clearly extremely nervous about 
the threat of a wages free-for-all 
in the coming national wage 
round. 


The Institute's report is based 
on an assumption that wages 
will rise by only 6 per cent 
next year which must be seen 
as excessively optimistic, given 
that there is already a carry- 
over from 1985 of some 6-7 per 
cent in the public sector even 
before the 1986 wage round gets 
under way. 

Mr Bengt Johansson, newly 


According to the National 
Institute, higher wage rises 
would only exacerbate the exist- 
ing structural imbalances in 
the Swedish economy. They 
would lead to stronger private 
consumption with higher 
imports in the short run, and in 
the longer term would under- 
mine the competitiveness of 
Swedish export industries, with 
a resulting loss of international 
market shares. 

With relatively low no mina l 
wage rises. the Institute 
believes inflation can be cut ao 
an average of 5.1 per cent next 
year, compared to 7.4 per cent 
this year. Open unemployment 
(excluding those on job- 
creation programmes) would 
rise from 2.9 per cent to same 
3.2 per cent. 

At tbe same time, virtually 
unchanged domestic demand 
would mean a deficit of. onlv 
some SKr 3.3bn (1292m) on the 
current account compared with 
a deficit of SKr 11.5bn this year. 

Growth this year has chleflv 
been fuelled by an 
unexpectedly strong rise in 
domestic demand. This has 
brought calls from many 
quarters, including the Swedish 
central bank, for tough 
measures this autumn to 
dampen consumption. 

In the light of the Institute’s 
report, and fearing to upset 
the coming wage round, the 
Government is unlikely to 
tighten economic policies 
before the January budget at 
the earliest. 


THE WEST GERMAN auth- 
orities have arrested a 34- 
year-old salesman on charges 
of spying for East Germany. 
The federal prosecutor's office 
in Karlsruhe said the uni- 
dentified man had been spy- 
ing on the extreme right-wing 
National Democratic Party 
(NPD). 

He is sai d to have held 

office in the NPD and to have 
been recruited by the East 
Germans in the late seventies. 
He is alleged to have met 
East German agents eight 
times since then, in various 
east block countries, and re- 
ceived DM500 (£135) a time 
for his reports on right-wing 
movements in West Germany. 

The man's arrest comes less 
than three months after a 
major spy scandal developed 
here, starting with a senior 
secretary In the economics 
Ministry who vanished and 
culminating in the defection 
to East Germany of Bonn’s 
top eonnler-inteliigence desk 
officer and a secretary in 
Chancellor Helmut KohTs 
office. 

The political consequences 
of the summer spy scandal 
have yet to be finally settled. 
Tbe opposition Social Demo- 
crats (SPD) axe still making 
serious efforts to unseat tbe 
Interior Minister, Herr Fried- 
rich Zimmermann, who is 
responsible for counter- 
intelligence. They failed to 
win a vote of no confidence 
in him in Parliament last 
month. 

The latest arrest also 
appears to confirm suspicions 
that East German spying in 
West Germany stretches far 
beyond important govern- 
ment or serious political 
opposition targets. The neo- 
Nazi NPD has only a few 
thousand members is not 
represented In the Bundes- 
tag. 


THE RENAULT motor company 
and the French Communist-led 
CGT union were locked in a 
trial of strength yesterday as 
production remained at a stand- 
still at the group's Le Mans and 
BiUancourt plants. 

However, the union has failed 
to disrupt production at other 
large Renault plants. It has 
been trying to turn the conflict 
into a major national dispute to 
undermine both the recovery 
programme of M Georges Besse. 
Renault's new chairman, and 


more generally the Socialist 
government 

The company has sought to 
contain the conflict to avoid 

dragging M Besse directly into 
the frontline of tbe dispute. Tbe 
strike is none the less 

turning out to be tbe union's 

biggest challenge to H Besse 

since he took over at The 
beginning of this year. 

The conflict is also a serious 
challenge for the CCT and the 
Communist party. Both want to 
re-establish their influence 


among French workers at a 
time when the Communists 
have been steadily losing votes. 
The failure to turn the dispute 
into a national issue could 
damage their credibility con- 
siderably. 

The Le Mans plant is a CGT 
stronghold, but the union has 
had more difficulty at Billan- 
enurt. although it has succeeded 
In bringing it to a halt. 

Other French unions and 
large groups of workers have 
condemned tbe CCTs attempts 


to provoke a major strike at 
Renault at a time when the 
state-car group is struggling t Q 
cut losses which totalled rTr 
12.5bn (£!.09bn) last year. 

Tbe CGT has not confined its 
action to Renault, however. A 
plant owned by Valeo, the 
French car p arts manutactuT- 
turer, continued to be occupied 
yesterday by militants while 
the union prompted strikes ana 
disruptions in the' shipbuilding 
industry. 

President Francois Mitter- 


rand accused the CGT and the 
Communists of seeking to sabo- 
tage France's industrial recov- 
ery efforts when he visited 
Brittany this week. 

part of its broader cam- 
paign against the socialist 

government, the CGT has called 

for a day of national protest on 
October 24. It said yesterday 
it would hold a 24-hour strike 
that day at the French national 
railway company, SNCF, as well 
as at tbe state electricity and 
gas utilities. 


Mitterrand tries to pull party back together 


BY DAVID HOUSEGO IN PARIS 


THE FRENCH Socialist party's 
bienniel congress opens in Tou- 
louse today under strong pres- 
sure from President Francois 
Mitterrand for the party to 
close ranks in advance of the 
general election in March. 

M Mitterrand had an unpub- 
liclsed meeting last week with 
M Michel Rocard. leader of the 
social democrat wing in the 
party, in which be gave him 
private assurances that he re- 
garded him as a potential suc- 
cessor as the Left's candidate 
at the next presidential elec- 
tion. Up to now M Rocard, who 
has had a long standing feud 
with M Mitterrand, bas con- 
sidered the President's hosti- 
lity as one of the most serious 
obstacles to his own presiden- 
tial ambitions 

The unprecedented gesture 
by M Mitterrand is intended to 
help the Socialist party capital- 
ise on M Rocard’s immense 
popularity in the public opinion 
polls, while also trying to en- 
sure that the party's divisions 
are buried sufficiently to enable 
1 it to make a strong showing 
next March. 

M Rocard resigned from the 
government earlier this year 
and had tabled in advance of 
the party congress bis own dis- 
sident policy motion setting out 


the social democrat platform he 
believes it should adopt. 

Tbe only other policy motion 
before the congress is the offi- 
cial one from the party leader- 
ship. However, the latter suf- 
fered a considerable setback 
ten days ago when local federa- 
tions voting on the two motions 
gave M Rocard’s an unexpec- 
tedly high 28 per cent of their 
vote. This reflects the consider- 
able discontent within the party 
with the Government’s perform- 


ance, including its handling of 
the Greenpeace affair. 

The main business before the 
three-day congress, is thus to 
try to find an acceptable com- 
promise between the two 
motions. M Rocard will be seek- 
ing concessions over his de- 
mands that the party openly 
renounce its Marxist heritage 
and take the road towards a 
social democrat movement as 
the West German Socialists did 
at Bad Godesburg 25 years ago. 


He also believes that the 

party should be prepared to 
join a coalition government 
after March with elements of 
the Right if this keeps the ex- 
treme Right from power. Such 
a shift in strategy would be a 
far more bitter pill for the 
party leadership to swallow. 

M Rocard’s third key demand 
is that his followers be given 
some of the important posts on 
the national executive which 
would strengthen his chances of 


adoption as the Left’s candidate 
for President. 


President pays visit to W. Berlin 


PRESIDENT Francois Mitter- 
rand visited West Berlin 
yesterday to reaffirm France’s 
commitment to the city inside 
East Germany over which It 
exercise s sovereignty along 
with Britain and the U.&, 
writes Leslie Colitt. 

In a special gesture to his 
country's closest ally. West 
Germany, the President first 
stopped in Bonn to pick up 
Chancellor Helmut KoftL who 
accompanied him to Berlin. 
Although West Berlin Is 
closely linked with West 
Germany politically and 
economically, it cannot be 
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governed by Bonn under the 
1971 four-power Berlin agree- 
ment. 

Thus Herr Kohl discreetly 
departed from Tegel Airport 
before tbe welcome ceremony 
for BI Mitterrand by the three 
allied commandants and the 
mayor. The Chancellor was 
also absent when the Presi- 
dent reviewed units of the 
2,500 French troops in the 
city. 

In a speech at the city 
hall, the seat of West Berlin’s 
government, he spoke of 
French determination to 
nuHniain the freedom of the 


2m Inhabitants. 

The French Prime Minis- 
ter. M Laurent Fabius, visited 
East Berlin earlier this year 
in an effort to Improve rela- 
tions with East Germany. 

Earlier in the day, M Miner* 
rand placed a wreath at the 
Berlin Wall in the French 
sector where several East 
Germans were killed in the 
early 1960s trying to escape. 
H is predecessor, M Valery 
Giscard (TEstalng. carefully 
avoided getting close to the 
Wall in 1979 daring the only 
previous French state visit to 
West Berlin. 


Apart from his unpnblicised 
meeting with M Rocard, M 
Mitterrand bas also been press- 
ing leaders of the party most 
hostile to M Rocard — like M 
Pierre Joxe, the Minister of 
Interior — to make concessions 
at the congress in the Interests 
of parly unity. 

The President's quiet assur- 
ances to M Rocard are none the 
less a blow for M Lament 
Fabius. the Prime Minister, who 
himself had hoped to be the 
anointed candidate. M Mitter- 
rand is by no means excluding 
him — in fact he publicly called 
M Fabius this week “a very 
remarkable Prime Minister " 
but relations between the two 
have cooled since the Green- 
peace affair. 

It is characteristic of M 
Mitterrand to keep several balls 
in the air and to play one 
person against the other. He has 
not excluded the possibility of 
standing for re-election himself. 


M Rocard's popularity in tbe 
opinion polls and his growing 
standing In the party means that 
be will be the dominant figure 
at the congress. He is due to 
make his main speech today. 


Frankfurt book fair gives boost 
to German national sentiment 


BY JONATHAN CARR IN FRANKFURT 


IT IS hardly a work for which 
yon would expect a rush at the 
shops! It has 10 volumes, 4.400 
pages and costs (at the reduced 
subscription price) DM 1,680 
_But. .- r its publishers.' the 
Bertelsmann concern, believe . 
that .“Germany ,rr Portrait or 
a Nation ” is a book whose time 
has come. And the evidence at 
the Frankfurt book fair, which 
is holding Its annual jamboree 
this week, suggests they are 
probably right. 

Germany, especially its his- 
tory and culture as well as its 
politics, has emerged as unoffi- 
cial star at the Frankfurt show. 
That might seem natural at an 
event which for 37 years has 
always been held in tbe same 
Germany city. But Frankfurt 
has long prided itself on staging 
an international book fair — the 
world's biggest with 6,500 pub- 
lishing bouses from about 80 
countries displaying 320,000 


titles this year. 

Traditionally, the West Ger- 
mans make np the single big- 
gest contingent of exhibitors, 
but German themes have never 
been so pervasive!' 

There are new political bio- 
graphies: among others, of Bis- 
marck (by an East German 
historian), Adenauer and Hel- 
mut Schmidt: new editions of 
German classics (including two 
of Goethe’s works, one stretch- 
ing to a full 40 volumes); others 
with a nostalgic appeal such as 
the book of the highly success- 
ful television series " Heimat.” 

Bertelsmann admits it is 
lucky. It could not have counted 
on so receptive a public mood 
when it began putting together 
its “Portrait of a Nation” fire 
years ago. But in the mean- 
time, tbe publishers note, much, 
has been changing — in Ger- 
many and between the two 
German states. 


For example, the wont 
Voter land, hardly used for 
decades after the war. is gradu- 
ally emerging again (above all 
because of the currency given 
It by Chancellor Helmut Kohl). 
Recently, a West German in- 
dustrialist received an honor- 
ary degree at an East German 
university, an act unthinkable 
a decade or two ago. 

True, those are just straws 
in the wind— but it is a wind 
clearly encouraging to books 
giving a sense of German 
national • identity, 'and even 
national pride. 
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Bulgaria power problems 


BY LESLIE COUTT IN BERLIN 
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BULGARIA has announced 
measures to combat a sharp fall 
in electric power production 
since early this year which has 
led to declining industrial out- 
put 

A decree has ordered minis- 
tries, regional authorities and 
consumers to observe allocated 
quotas of electric power. 


Electricity output fell 5.8 per 
cent in the first seven months 
of the y ear and blame was 
placed on a severe drought over 
the past two years. 

The Government said the con- 
struction and commissioning of 
additional mining and power 
generating capacity w*s to be 
accelerated. 
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EUROPEAN NEWS 


Spanish union says 
Peugeot is seeking 
aid worth Pta 21bn 


BT DAVID WHITE IN MADRID 


FRANCE’S PEUGEOT motor 
group, which has threatened to 
reduce its two «tar manufactur- 
ing operations in Spain un lp^ g 
tiie Madrid Government helps 
pay for restructuring them, is 
asking for Pta 2lbn (£92m) in 
subsidies and soft loans for its 
principal subsidiary, Citroen 
Rispauda, according to trade 
union representatives. 

Citroen Hispanla, while refus- 
ing to comment on the figures, 
confirmed it was negotiating an 
aid package for a plan involving 
investment by the company of 
Pta lObn over several years 
and job losses. The Spanish 
authorities, it said,, had set as a 
condition that the company 
increase its output, which last 
year fell below 100^000 v ehicles. 
to 160,000 a year.. 

The company is proposing to' 
cut the 8,000-strong workforce 
at Rs Vigo factory in northwest 
Spain — the largest Citroen 
plant outside France — by 1^200 
over three years, through an 
incentive plan. 

Last month, M Jacques Calvet, 
the Peugeot group chairman, 
waned that it would consider 
reducing its activities in Spain 
if it failed to obtain Spanish 
government support. The threat 
came after difficulties in push- 
ing through labour cutbacks at ' 
its Talbot unit based at VI 11a- 
verde outside Madrid. 


Sr Ge rman Jurado, motor 
industry representative at the 
Socialist UGT trade union, said 
It had to be made more expen- 
sive for the French group to 
leave Spain than to stay. He 
said the aid sought for the 
. Citroen factory involved a 
Fts 3-Sbn investment subsidy. 
Pts 13.4 bn in soft credits arid 
Pts 4.4bn to cover the labour 
adjustments. 

The Citroen offshoot, which 
was set up in 1998 and which 
exports more than half its pro- 
duction through the French 
parent company, has suffered 
rising losses 'in the -past three 
years, reaching Pts 5.4bn in 
1981.. 

In order to hold its share — 
currently about 6 per cent — of 
the highly protected Spanish 
market the company now pro- 
duces a whole range of modelr 
at the Vigo factory, including 
assembly of Peugeot 505 
saloons. With tariffs on car 
imports being progressively 
reduced after next year’s EEC 
entry, it envisages switching to 
specialised production. 

Meanwhile at Talbot a three- 
year viability plan that was to 
have expired last month has 
been extended while negotia- 
tions are held on a new plan, 
again tied to commitments on 
raising- production and main- 
taining exports. 


Portugal’s workers find 
their low wages buy less 


BY DIANA SMITH IN USBON 


PORTUGUESE WORKERS, the 
lowest paid in Europe, have suf- 
fered a serious drop in purchas- 
ing power since 1973, according 
to a report from the CGTP trade 
union confederation. . 

The report points out a root 
cause of discontent with the 
Socialists party which suffered 
a heavy defeat in last Sunday's 
general election. Once- con- 
sidered the party dedicated to 
improving the lot of the poorer 
Portuguese, the Socialists took 
the brunt of the blame for two 
years of austerity and high in- 
flation that severely hurt 
Portuguese earning less than' 
£100 a month or Bvmg on 
monthly -pensions, of less .than 
£40. V. .- . 

The CGPT, formerly aligned 
with the Communists bu,t now 
seeking a more pragmatic. xad 
independent role, reports that 
while wages have risen by. 740 
per cent since the end of 1973, • 
prices rose by 880 per cent. 


badly denting buying power as 
a' result. ... 

Since 1974, when the right- 
wing dictatorship was over- 
thrown, the minimum monthly 
wage has risen from Es 4,000 
(£17.25) to Es 19,000. . Most of 
.the 4m-strong labour force 
earns no more than rid* mini- 
mum; many women workers are 
not even paid the national 

mtwimnm • 

. Another report, by the Inter, 
national Federation of Metal- 
workers, further illustrates the 
dilemma of Portuguese wage- 
earners. It shows that a Portu- 
guese metal worker most work 
33 minutes to eamthe price of 
a kilo of bread, - -while his 
Spanish counterpart' need . only . 
woricll minutes; and 185 hours 
(more than 'a month’s work) to 
•earn the- rent for a flat of three 
or ftrar rooms. A U.S.. metal- 
worker must work 26} hours to 
afford- rant on the same size 
accommodation. • ' 


W. German banks try to avoid a battle of the plastic 


John Davies in Frankfurt marks their cards 


WEST GERMAN savings basks 
are launching a new magnetic* 
stripe plastic card to customers 
in a move viewed with some 
misgivings by rivals in the 
country’s banking community. 

. The savings bank movement 
sees its uniform nationwide 
“S-card” as a key to better 
electronic banking services and 
as a way of raising its profile 
in the intensely competitive 
West German banking scene. 

Suspicious rivals have 
suggested however that the S-. 
card may undermine the Euro- 
cheque (EC) card, which has 
become widely accepted In West. 

Germany and other countries 
both as a cheque guarantee and 
as a key to such services as 
automatic cash dispensers. 

The savings banks’ central 
organisation — the Deutscher 
Sparkassen and Giruverband in 
Bonn — strongly denies this, 
urguing that the S-card wQl sup- 
plement rather than replace the 
EC card. 

Savings bank leaders also 
believe the S-card will give 
mare people the benefit of 
cashless shopping once elec- 
tronic point of sale (POS) 
systems spread. With their S- 
card plan, the savings hanks are 
trying to push ahead their own 


concept of how POS should 
operate, a concept not shared 
by some other types of bank. 

West Germany's 591 savings 
banks, with their 17.700 
branches, are owned by local 
community authorities through- 
out the country. In the 
scramble for banlong business, 
they are energetic and vocal in 


and enable holders to use cash 
dispensers at various banka. 
Nearly 30m EC cards have been 
issued in Europe, 19m to West 
Germans. 

Savings bank leaders argue, 

however, that only half of their 

20m account customers have 
EC cards. The other half 
either don’t want them (per- 


The argument over S- cards could have important 
effects on the introduction of point of sale 
systems, and other aspects of electronic banking. 
It also heralds the beginning of a new spirit of 
competition in the country’s banking industry. 


jostling with their rivals, 
chiefly co-operative banks, com- 
mercial banks, and the Govern- 
ment-owned Bundespost, which 
conducts some bank business 
through post offices. 

In an attempt to develop, a 
harmonised approach, the West 
German banks agreed to issue 
suitable customers in all types 
of banks with standard Euro- 
cheques and EC cards. The 
cards serve as a bank guaran- 
tee of customers’ cheques up 
to DM 400 (£106) per cheque 


haps because of the small cost 
involved), or are judged un- 
suitable. 

Many savings banks have got 
around this problem by issuing 
their own individual cards to 
give these customers access to 
such things as cash dispensers 
at their own bank branch. 

Under the latest plan, the 
individual cards will give way 
to the new, and potentially 
more useful, uniform S-card 
sponsored by the central 
savings bank organisation. The 


first batch of 5-cards is now 
at a small number of savings 
being handed out to customers 
banks in different parts of the 
country within the next few 
weeks. 

Leaders of the Sparfeassen- 

verband brush aside sugges- 
tions, which have worried some 
members within the savings 
banks' own ranks, that they 
may be creating a second-class 
card. They point out that one 
of the big advantages will 
come, possibly by the middle 
of next year, when the new 
S-card s will give a savings bank 
customer access to his entire 
account (plus any agreed 
credit) through a cash dis- 
penser at any savings bank in 
West Germany. 

This direct access to accounts 
anywbere in the country will 
be made possible through a 
link-up of savings bank com- 
puter centres. So that 
customers can use such a 
service, they will be urged to 
have an S-card as well as an 
EC card, according to a savings 
bank official. 

The savings banks think that 
POS systems in shops could 
operate on much the same 
principle, with a direct on-line 
link between the customer's 



S-card and his savings bank 
account. If POS systems were 
based only on EC cards, they 
argue, half the savings bank 
customers could not use the 
service. 

This type of thinking is 
creating ripples of concern 
because, some bankers have 
envisaged a POS system in 
which EC cards might play a 
key role and in which there 
would be a data base serving 
as a central authorisation point 
rather than decentralised direct 
acces to a customer's account. 

Some bankers are also flirting 
with the idea of a POS system 
using chip cards, as is being 
introduced in France. These 
“ smart cards,” containing a 
microprocessor, store such 


financial data as the initial 
worth of the card and the value 
of purchases made with it. 

POS tests have started in 
West Berlin and Munich on a 
small scale, but crucial ques- 
tions are still far from answered 
and the search for a consensus 
among bankers, retailers and 
equipment suppliers is not prov- 
ing easy. 

In laying Us S-card on the 
table, the savings bank organi- 
sation has shown that it intends 
to sharpen up the identity of 
Sparka&sen as a national bonk- 
ing network. It has also given 
some firm indications of what it 
wants to see in electronic bank- 
ing and POS — and is evidently 
prepared to ruffle its rivals' 
feathers in the process. 


Piraeus halted 
as Greek 
strikes spread 


By Aitdriaoa lerodfaconou in 
Athens 


WORKERS IN the Greek port 
and ■ commercial centre of 
Piraeus staged a three-hour 
strike yesterday, as a wave of 
labour action continued to bttild 
up around the country against 
anticipated austerity measures 
by the Socialist Government. 

Yesterday’s rash of strikes 
Included those by Lawyers, 
whose offices have been dosed 
for almost a month, taxi drivers, 
construction workers, ship- 
braiders, bank employees and 
public transport workers. 

The Socialists are amdous to 
trim spending and boost pro- 
ductivity In order to tackle 
runaway public sector and cur- 
rent account deficits. Last year, 
the net public sector borrowing 
requirement reached 15.5 per 
cent of gross national product 
and the current account deficit 
*2 .182 bn (£L5bn). 

The Government said last 
month that it would adopt an 
.economic stabilisation, regime 
by the end of the year, and 
appealed for the support of both 
workers and employers. 

Strikers are demanding parti- 
cularly that tiie Government 
should not water down the sys- 
tem of -partial wage indexation. 
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of SLib-axitractOfs and other services. 

There is a skilled, conscientious workforce and generous financial support packages 
available for investment projects. 

Where else could today's entrepreneur feel so much at home? 

FOr details of the comprehensive free advisory service 


Telephone: 021-235 2222 
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NOTICE IS HEREBY GIVEN that the 
co n vent io n price at which Ifae 5!A% Sub- 
ordioirted Guaranteed Debenture* Due 
September 1, 1988' oT Pen' American 
Overseas Capital Corporation N.V (jub- 
Stqtuwiy AMtuned by Pen American 
Wbrld Airways. Inc.) m^y be converted 
into (he common nock; $&25 par value 
per sbsnsof Pan AmCecporMioo ("Hold- 
iug Company Common") baa ben ad- 
justed bSUJMperah&nraffoaim imme- 
diately after the. do m of business on 
September 30. ISSiLTba adjustment baa 
been made, m accordance with the terms 
vt the instrument, es amended, pweming 
the convention oriucidetoKmir«s,£bllow- 
■ ing the issuance fcy PanAmericaa VMd 
Airways, Inc. of 81SOjOO(MX» eggregata 
prineipoT uwmn of he 9& Convertible 
Senior Subordinated Debentures Doe 
September 1.2010. which at* convertible 
Holding C nmpaty Pnmwwiw 

. KnAaa«nrenWwUAnreju,hc. 


Dated Septan** 30,1985 


Moscow entertains an important if tricky Arab guest 

BY PATRICK COCKBURN IN MOSCOW 


THE LIBYAN leader. Colonel 
Muammer Gaddafi, started an 
official visit to the Soviet Union 
yesterday at a time when 
Moscow is seeking to play a 
more active role in the Middle 
East Colonel Gaddafi is a 
significant Soviet ally in the 
Third World and an important 
purchaser of Soviet arms. He is 
also a friend whom Moscow 
handles gingerly, fearing that 
Libya’s foreign policy adven- 
tures,, notably in Chad and 
Tunisia, will lead It into 
entanglements with Washington. 


Nevertheless, he was received 
at Moscow’s international air- 
port yesterday by President 
Andrei Gromyko, Mr Eduard 
Shevardnadze, his successor as 
foreign minister, and three 
other poixtburo members, in- 
cluding Marshal Sergei Sokolov, 
the Defence Minister. 

The Libyan leader sees the 
Soviet Union as a strategic ally 
against the U.S- though, during 
his last visit to Moscow in 1981, 
the Libyan media emphasised 
that Col Gaddafi had attended 
Islamic prayers in the Grand 


Mosque in the Soviet capital and servative Arab regimes, Moscow 
recited verses from the Koran announced last month that it 
in the Islamic cemetery. would exchange ambassadors 

Col Gaddafi may also take the with the Sultanate of Oman, an 
opportunity of his present visit important Saudi ally in the 
to sign a treaty of friendship Gulf. 

and co-operation with Moscow, There are also signs of the 
the text of which has been Kremlin moving tentatively to 
under discussion. improve contacts with Israel 

The Soviet Union, tradition- with which it broke diplomatic 
ally allied to Syria. Iraq. Libya, links in 1967. 

Algeria and South Yemen in the Soviet officials are likely to 
Middle East has recently im- discuss civil and military 
proved its relations with Saudi exports to Libya with Col 
Arabia and Jordan. As a sign Gaddafi and his aides. In the 
of this rapproachment with con-past four years, Libya has 


accumulated a considerable 
debt with Moscow because of 
heavy purchases of Soviet 
military equipment and 
reduced Libyan oil exports. The 
Soviet Union has taken cargoes 
of Libyan crude oil in part 
payment- 

The marriage of convenience 
between Tripoli and Moscow 
has led to misgivings on both 
sides. Despite this, Libya gives 
qualified support to the Soviet 
Union over Afghanistan, and 
the Kremlin, with reservations, 
has backed Libya on Chad. 


Any TWA flight in America: £22. 



Los Angeles for the start. 


Dallas for some good of friends. 


Miami for the Florida Evetglades. 

See all the America youVe dreamed about with TWAs new ‘US Rover' ticket! 

All you have to cio is buy the new TWA the heart of Texas. A// America. TWA flies to offer With two transatlantic adult fares you 

'US Rover' ticket when you book your TWA over 60 cities, so youVe got plenty of choice. L - ' , “ i x - 

transatlantic flight You book a minimum of 
four flights, andas many as you like up to 
.Anyl 


tsmanyasyoi 

eight AnyTWA flight Any distanca Ail at 
£22 a flight 

It means that novy when you make 
that long-dreamed-about visit to America, 
you seem of it 

Think of the places! Hollywood...' 
the Rocky Mountains ... the Grand Canyon 
. . . Florida Evergjades . ..the Wild West. . . 
the Old South . . . quaint New England ... 




Free Hertz car for a weekt 

You can get a tot more from your visit 
if you take advantage of TWAs FREE car 


can rent a Hertz car free, for one continuous 
week. You only pay taxes, insurance and 
petrol. It's operated in association with 
Travellers! Jetways- 

Let your TWA Main Agent help 
To help you get the best from your 
visit get advice from an expert - getting 
from one place to another for instance, may 
take more than one flight Your TWA Main 
Agent will help you plan and get the best 
from your trip. Call in and 
see him. 


TWA 
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The Rover IS vaid for trawl between Odofc*r 15tfi 1985 and March 21rt 1986. 
Advance purchase 6 required. See your travel agent fo*d«LtalS. 
tOffer awifabte at all Hertz emporate bcatiom *i the USA. 
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nphe Financial Times Diary. It'S made with somebody like you in mind. Somebody who 
X sets themselves high standards in the business world and wants a diary to reflect thei 
efficiency and attention to detail. 

A diary that carries all the prestige and authority of the Financial Times, a newspaper 
unrivalled for its interpretation of international business and finance, and draws upon that 


Please sen d me the following ferns from foe prestigious Financial Times Diary Range: (complete quantity and value cofamna below). I 

i rrr 1 — 1 — i I 


A diary that creates an immediate impression with its classic good looks. Because only the 
finest quality materials are used by highly skilled cr aftsm en. With its handsome leather covers, 
crisp white paper, gilt edging and specialty woven marker ribbon, the Financial Times Diary will 
take pride of place on your desk. 

However the Financial Times Diary is no mere status symbol. It provides instant access to a 
vast stock of practical information for the business traveller and office-based executive alike. 
From the international directory section with detailed profiles on 80 countries and French/ 
German business vocabulary; to file set of planner charts covering meetings, engagements and 
monthly expenses. Even the diary pages themselves are thoughtfully designed to run from 
2nd December 1985 to 1st February 1987 to ensure you have a smooth changeover from one 
year to another 

You can add further distinction to your desk by ordering attractive matching products, all in 
rich black leather or burgundy bonded leather a rocket Diary (with optional learner wallet), 
a Pocket Address Book and Desk Address Book Both Diaries are also available in hardwearing 
black leatherdoth making them stylish yet competitively priced. 

The pride of the Financial Times Diary range is our superb limited edition Chairmans Set 
A Desk and Rocket Diary fashioned in luxurious brown hide by master cra ftsm en, with 
distinctive script lettering and silk ribbon markers. Encased in a stylish presentation box complete 
with numbered certificate it represents the ultimate in quality diaries. 

V\fe like to think that weve thought of all your needs when producing file worlds leading 
business diary. So that all that remains is the finishing touch - your name or initials gold blocked 
on the coven Choose the Diary as a business gift to valued clients and we can add their names 
instead, together with your company logo. Little extras that show you think they're 
somebody special. 


Naturally, with such impeccable credentials, demand is high. That is why it really is essential 
to order now while the full range of products in a complete choice of finishes is available. 


to order now while the full range of products in a complete choice of finishes is available. 
Financial Times Business Information, Diary Department Minster House, Arthur Street, London EC4R 9 AX. 


FOR 
OFFICE 
USE ONLY 


07092 0883 
07109 0883 


TYPE OF DIARY 

PRICE GLR. 
fcN. IRELAND 

£ p 

QTY 

PRICE 

OVERSEAS 

£ p 

QTY 

VALUE 

£ p 

Chairmans Set (Desk and Racket Diary) 

74.00 


80.00 



Desk Diary black leather 

4LQ5 


44 35 

3L25 

1855 

9.20 

850 



Desk Diary, black leatherdoth 

. 15JS5 

- ] 



Pocket Diary burgundy bonded leather 

7.95 




Pocket Diary, black leatherdoth 

725 


720 



Pocket Diary and biack leather Walk* 

20.40 


20L6O 



ftocket Diary and burgundy leather Wallet 

18.70 


3855 



Desk Address Book, blade leather 

15.00 


15.70 



Desk Address Book, burgundy bonded leather 

1203 


12.75 



Pocket Address Book, blade leather 

935 

850 


9.45 



"GOLD BLOCKING Initials Surname 

2.90 


2.90 



(optional exnaj Initials only 

1.45 

1.43 7 




"Cold Blodung. If yoa require wnvicr pi cm gin ptecfca 

instructions far moi item on a separate sheet of jupec Sub "Iofal (exd pf \AT) | | 

Invokes wfifl be i^edonfF on Qrdg«iniw£lQn feiT W inr. w»fatewMi frHi n«mhM. TOTAL AMOUNT I 1 

Postto Diaiy Department Financial Tidies Business Infomufion, FREEPOSX London ECjB 4DX (No stamp needed mUKJ 

Overseas customers should wrtte to Diaiy Department MhnterHous^ActbarStztet, London EGtRMXT^ 

RenrittwwwsJwuU be nadepwyabfe to FT Business InfonnafionLM. 
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n»e FmancUlTimes Diary is also available at Ryman and oiherseketed stores. FT Busin ess Information Ltd, 
Registered Office Bracken House, 10 Cannon Sheet London EC4P4BYReg.No. 980896. 
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Penman leader 
takes a gamble 
on reflation 

^BY ROBERT GRAHAM, LATIN AMERICA EDITOR, IN LIMA 

The ovaafl framewt^ for tiese 
Ala f “® entiv,es remains price stabffity. 

h® held at cnrrrat rates until the 
*?“* ctf the year, bat selective price 
ma tQ' of the rises, especially in industrial prod- 

EenSFSlS* "**“ *** 

dent Garcia took office at the end of at the end^Stenumth. 

.i ■_*. , Esthangs rate stabilHywffl be 

kJaSSSw^^ 17 mftaced maintained with the official rate of 

14.M0 soles to the dollar remrimag 

Sr x ^ nei Rgoeroa, in force until the end of toe year.' 

m 10 encourage industry to unrest, 

of Pern s agit and a key member of interest rates have been broudxt 
PresidentGamas yotmg e c onomic down from 75 per cent to 45 per 
twm. Two Argentine econo m i st s cent; the state is to follow a policy of 
were called m to advise on the poli-' baying Peruvian; factories will be 
^ ™°pted by President Raul permitted to operate four shifts in- 
Alfonsm that centred on a wages stead of three; and S25m of hard 
and price s fre eze. curremy will ha nuufa w mii^b fry 

As in Argentina's case, the basic financing imports. 

““ 1 !?& d ** emer S eac y mea- Further stimulation to local pro- 
anes of July was to cut the hyper- duction is expected to fr om 
i n fla t io n rate and restore confi- import curbs on 238 items, 
deuce in the Gove r n ment ’s ability To mop up urban unemployment, 

to manage the economy. Since An- especially in the shanty towns teat 
gust, Peru's inflat ion rate has been have grown up round . Lima, the 
reduced from a monthly average of Government has earmarked 110m 
10.5 per cent to 15 per cent as a re- soles for emergency public works 
suited a swingeing price freeze. Sr programmes nntfl the end of the 
Garcia’s econ omi c team admits year. 

there are risks in reflating now but These measures are to 

warns that the alternative risks be only palhatzves and the Govera- 
would be even, greater- ment hopes to be in a position to 

R eadsiit Garcia inherited an ha»e a mpre cohere nt 
economy whose production levels strategy after the New Year. Until 
were below those of 10 years ago then , the hope is that {he nrfifttjnw 
with more than 40 per cent of indus- rate han ha mntafnoH 05 

trial capacity idle. The austerity per cent a month and teat any loss 
measures hit industry hard, with of Government revenue through 
d em and pfaimmeting. To have wait- these various nw w n tiw is recouped 
ed a mo n t h longer to reactivate subsequently as a result of in- 
woold have meant the Stnmgola* rraagftri n wwinmii* u rtit/ify 
tion of many companies which are - Nevertheless, the Governments 

nOW ta Short time Or Which have e wmmwic hum — nf wi g ht mam peo- 

even temporarily dosed their pie indoding ministers — isabcady' 


plants. 


working on-plans for reform. 


At foe same tizne, the Govern- At present there are. too many self-, 
□toot b highly sensitive to the coimr cancelling incentives which have 
try's e^dosree social situation. Po- caused government revenue to de- 
verty, combined with 30 -per cart dine over the pest five years, 
unemployment in foe' overcrowded . AIL the Governments 
capital. lima, and a deep undercut are underphmed by an impor tant 
rent of violence have forced foe basic assumption - that no more 
Govermnenfs hand. A modest re-’ foan lOper cent jetf foe pifolicsector 
flation with more mohey-and jobs matium and long-term debt is ser- 

n .«.T«Ll. £ X Z - i * v ■ a* M «Aiia is. 


avaflafate for lower mc a megro ops is viced at teastthrongh 1386. Peru's 
seen as the best means of providing total outstanding foreign debt is 


social cohesion.. 

"We would have liked to have be- 


$14bn. 

TV - Government inbartted . ar- 


gun r eactiva ting the economy T* reara aTSLTbn torn 1984 and ex- 
cancentrating on raising rural in- pects to accmmilafe a forther 
comes and raising ag n ai K n ra l pro- SL4hnbyfoeendafl985.&Hguav 
duction to Offset same of our import oa says foat in foe first half of lflBS, 
depeufanoefo foodStof£s££ays Sr SSlOm was paid out in debt service 
Bnt^addst?Ibi^ tee and a fortter S180m will be paSd in. 
realised, was too filmraprocesB.” foe saoend halt- - . ... . .. 

Now incentives are Jiefoggivai to - • n%» ^Hwraf 

b00 ^ dfla(W ^ 1 ^ teehSonS flriaadSr mstitotions, 

move - suppressing a. payroll tat 

that is c u rre ntly paid 2 per bent : !I?Sl!^S?tl2l2SSk«2S^S 

employees are to b e given; a 1m meue -^c om m e rc ia l banks. The 
ber pay packets laid dedaeffide ewer ^ ^ 


15 months. 

This is intended to head off wage 


Initial reaction 


President' 


iiwnmik , at least until the New Garda's new. measm es hav e been! 
Year. The payroll tax will cost the positive both among lo wer memne 
Government a loss of ap proxim ate- groaps and among mdustnaiids. , 
ty 3 per cent of its revenue., But this Boot several: independent econo- J 
will be dawad bade by a form of mists are concerned that latent in- < 
forced savings Banks, financial in- flationary pressures could quickly 
stitatioos, insurance companies and resurface md foat the Government 
mining companies will be bbtiged to may well be in danger af enlarging 
buy .-certificates of deposit equal to the pohhc sector deficit now down 
40percentoftheir l®M prtffls. to 4 per cent of GDP. 


Nigeria favours 
debt accord 

NIGERIA favours calling on its 
creditor banks for a multi-year 
rescheduling of m edi um- and 
long-term debt, although no 
decision has been made yet, 
according to Mr Kalu X. Kaeu 
the Finance Minister, Reuter 
reports from Seoul. 

Mr Kalu said Nigeria faces a 
crucial question .of whether it 
can continue to live with a debt 
service ratio of 30 per cent 
More emphasis should be put 
on multi-year packages, he said. 

“Clearly if we want ot reduce 
the burden of debt service, we 
have to initiate discosions witr 
our various creditors,” he said 
Nigeria owes commercial bank: 
about $l2bn (£8.6bn). 

Asked in an interview 
whether a rescheduling of bank 
debt would be appropriate foi 
Nigeria, Mr Kalu said, “I think 
that should be the proper pos- 
ture for our circumstances.” 
However* for the moment no 

decision? are being taken while 

the new Government of Major- 
General Ibrahim Babangida 
which took power in an August 
27 coup, sounds out public 
opinion in Nigeria on the merits 
of seeking a $2J>bn IMF loan. 



Cartagena Group to 
meet in Montevideo 

THE Latin American debtor 
nations that form the Cartagena 
Group will meet in the 
Uruguayan capital of Montevi- 
deo in mid-December - according 
to Latin officials and bankers, 
Reuter reports from SeouL 
The meeting will be the ll- 
nation Group's first opportunity 
to assess the new U5. debt ini- 
tiative outlined this week by Mr 
James Baker, the UA Treasury 
Secretary. 
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Election 
called in 
Bermuda 

By Roger Scotton in HamBton 

PREMIER JOHN SWAN of 
Bermuda has ended weeks of 
speculation and announced 
that a general election is to be 
held on October 29. 

His ruling United Bermuda 
Party has until 1988 before its 
current five-year mandate 
expires, but Mr Swan says 
recent political developments 
have made It necessary to give 
voters in Britain's oldest 
colony a chance to reaffirm 
their support for his adminis- 
tration. 

The political developments he 
refers to include an unprece- 
dented split In the opposition 
Progressive Labour Party tins 
summer, which led to the 
formation of a new group call- 
ing itself the National Liberal 
Party. 

Hr Swan has denied he Is 
trying to take advantage of 
this split by caning an early 
election. He said the creation 
of the NLP, which was spear- 
headed by four dissident 
opposition MPs. has created a 
fundamental change in the 
colony's political climate. 

The Premier, whose party 
presently holds a 16-seat 
majority in Bermuda’s 40- 
member House of Assembly, 
has ruled out independence as 
an election issue. 

“I will under no circum- 
stances take this country to 
independence without the 
majority consent of the 
people of this country. I can't 
think of any other way of 
obtaining that without a 
referendum,” Mr Swan said 
yesterday. 

The Premier says his main 
weapons hi the ‘election cam- 
paign will be the - economy 
and improvements in school 
education. 


AMERICAN NEWS 


Tim Coone reports on the ‘betrayed’ mercenaries of Nicaragua 

Soldiers fail to find their fortune 


EARLIER this year, when a 
Colonel of the Costa Rican 
rural guard and a platoon of 
his troops walked into a right- 
wing Nicaraguan guerrilla base 
in Costa Rica and arrested five 
foreign soldiers of fortune, no 
one was more surprised than 
the five men themselves. 

“We thought they were 
coming just like all the other 
times," said Ur Robert Thomp- 
son, one of the U.S. mercen- 
aries caught in the raid. “1 even 
went over and shook the 
colonel’s hand." 

The five adventurers, two 
British, two Americans and one 
Frenchman are still languishing 
in a Costa Rican prison, await- 
ing a promised, but as yet 
unscheduled trial. The long 
wait, and a sense of betrayal, 
has led two of the men to start 
speaking openly of what they 
have discovered about the 
involvement of the UB. Central 
Intelligence Agency and the 
Costa Rican armed forces with 
the Nicaraguan guerrillas. 

The two British mercenaries, 
Mr Peter Glibbery, a former 

territorial army officer, and 
Mr John Davies, a former officer 
in the Green Jackets and the 
Welsh Guards, originally tried 
to Join the South African army 
after leaving the British army. 
They were turned down and 
I then headed for adventure in 
Central America with the U.S.- 
backed Contras, 

They arrived in Costa Rica 
earlier this year, and began 
training and advising a group 
of Nicaraguan guerrillas operat- 
ing from Costa Rica territory. 
According to Mr Glibbery, they 
visited guerrilla camps inside 
Nicaragua, as did members of 
the Costa Rican Civil Guard. 

Mr Steven Carr, a U.S. mer- 
cenary, . admits to having 
participated in an attack on the 
Rnwitinirta border post of La 


Sporadic fighting continued 
in the North and centre of 
Nicaragua yesterday but the 
UJS^baeked guerrilals of the 
FDN and Arde have lost the 
military Initiative, according 
to Commander Luis Carrion, 
a top Sandlnista leader. 

He said "a permanent 
offensive” by the armed 

forces throughout 1985 bad 

forced the bulk of. the 
guerrilla forces deep Into the 
remotest parts of the country 
in Zriaya Central. 

However, Commander Car- 
rion’s prognosis may be 
premature. The disbursement 
of U^^27m in U.S. Congres- 
sional aid to foe guerrilla 
groups is now underway 

Esperanza in April- “ I am sure 
we got at least 20, but they 
were all in uniform. We did not 
toll any innocent civilians." he 
said. 

Just before his arrest Mr 
Glibbery said he had been on 
a four-day solo reconaissance 
mission, mapping out Sandinista 
troop positions. “The Nicara- 
guan leader in our group did not 
want to do anything so I went 
myself,” he said. 

All three prisoners were 
scathing about the military 
capability of the U.S. backed 
Contras, and had fallen out with 
several of the Right-wing Cuban 
mercenaries who were leading 
one group of guerrillas. Accord- 
ing to Mr Carr, one of the 
Cubans who had led the La 
Esperanza attack abandoned Mr 
Carr and a wounded guerrilla. 
u l could have killed him," said 
Mr Carr, who was recruited 
through foe Miami-based 2506 
Brigade, a group of Cuban 
exiles who were Involved in the 
CIA-directed Bay of Pigs in- 
vasion of 1961, aimed at over- 



throwing President Fidel 

Castro. 

Before their arrest, all five 
advenurers came in conac wih 
an American farmer living in 
Cosa Rica, named John Hull. 
Mr Hull is foe millionaire 
owner of six randies in Costa 
Rica and another in Florida. 

A former secretary of Mr 
Hull, who lives in Ciudad 
Quesada in northern Costa Rica, 
says that Mr Hull is "deeply 
involved " with foe Contras. Mr 
Carr and Mr Glibbery said that 
several Contra base camps are 
established on Mr Hull's 
property and military supplies 
are flown from the Dopango 
military airbase in El Salvador 
to airstrips there, later to be 
transferred to guerrilla units 
operating inside Nicaragua. 

Mr Glibbery also said that Mr 
Hull had told him that he 
receives 810,000 per month from 
an official from the U.S. 
National Security Council, the 
body which oversees the distri- 
bution of the 827m recently 
approved by the U.S. Congress 


to fund the Nicaraguan ! 
guerrillas. I 

Mr Carr and Mr Glibbery said I 
they were present when officers 
of the Costa Rican civil guard 
arrived to discuss intelligence 
information on Sandixusta troop 
positions with Mr Hull and 
Contra guerrilla leaders. Mr 
Hull was unwilling to discuss 
these matters at his main ranch 
near Ciudad Quesada last 
month. 

Mr Hull spoke openly of his 
CIA contacts, according to the ‘ 
two mercenaries. Mr Lewis > 
Tambs, U.S. ambassador in 
Costa Rica, said: “ If the CIA is i 
that incompetent, we’re in : 
trouble." His statement could 
prove prophetic if the mercen- 
aries go for trial. 

Mr Carr said that he had been ; 
advised by both the UB. 
embassy and his state-appointed i 
defence lawyer that if he told . 
the truth, he would probably ■ 
get "twice the time,” and was 
resigned to a sentence of im- 
prisonment. But, he said, “ I'm 
going to make a scene. 

All three prisoners believe 
they have been abandoned by 
the CIA after having filled a gap 
in training the auti-Sandiuista 
guerrillas. Mr Tarabs said: 
"They have to go through the 
Costa Rican judicial process. 
What we don’t need is all these 
romantics running round here." 

According to Costa Rican law 
the prisoners could wait almost 
indefinitely for a trial, but in 
the meantime, another sentence 
hangs over those who have 
started talking. Mr Carr 
believes there is a “contract" 
on his head, but maintains a 
macabre sense of humour about 
it “ I wouldn't be surprised if 
one day I bite into an appple 
here, and don’t wake up for 100 
years,” he says. 


Chile police 
arrest 334 
protesters 

By Mary Helen Spooner In 
Santiago 

CHILEAN Police said yester- 
day they arrested 334 people 
in at least five cities daring 
a series of demonstrations 
protesting against the deten- 
tion of 10 labour and political 
activists. The 10 were Jailed 
on charges of violating the 
country’s internal security 
laws for their part in organis- 
ing an anti-government pro- 
test on September 4. 

Those jailed include Sr 
Rodolfo Seguel, president of 

the 23, 000-member copper 
mine workers’ union, who has 
been a key figure in pro- 
tests against Gen Augnsto 
Pinochet’s regime since 1983. 

Gen Pinochet this week 
Issued a strong condemnation 
of his critics and foe opposi- 
tion's proposed plan for a 
transition to democratic rale. 
The accord’s backers, want to 
political conservatives 

return the country to Marxist 
rule, he said. He compared 
the accord’s coalition of 
moderates and leftists to the 
joint Soviet and British 
collaboration against Hitler 
during the Second ' World 
War. 

Nearly 560 demonstrators* 
mostly university students, 
held a march along Santiago’s 
main avenue before being 
dispersed by riot police. In 
another Incident university 
student leaders and trade 
unionists led nearly 3J000 
people in a procession from 
the state-run Chnqnlcamafa 
copper mine in northern 
Chile 

Chilean opposition groups 
have called for another pro- 
test on October 15 in an effort 
to press for the release of Sr 
Seguel and the other nine 
onion and political activists. 
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Safren - new international 
group in transportation, 
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Roife: You went into leisure cruising, but the pulled 
out. Wby was this? 

MaoafUan: Our cruise ship, the Astor, performed 
very well in almost all respects and most passengers 
have reported favourably oa their voyages. It 
became a happy ship and was well run. 

However, we sold it at the end of August 1985 in 
order to build a new Astor which will be larger and 
faster and, of course, brand new. I think this speaks 
for itself in terms of our faith m the finnre of this 
type of cruise vessel.- 


Roife: Where were the customers 
are other crabe vent u re s Kkdy? 


dkawa from? And 


Alistair Macmillan, executive chairman of Safren, and chairman of Saf marine, talks to 
Richard Roife, London-based international editor o/ Finance Week of Johannesburg. 


Roife: Safamriae ks 
you outlne foe ratioi 


merged with Rennies; could 
ale for (hit? 


MeouBfauc Sea transport of containerised cargo, 
which is our backbone, .is .inter nati o nall y a highly 
competitive business. In order to survive, it is essen- 
tial to operate widun a group that can compete com- 
mercially, logistically and financially on equal terms 
with such competition^ 

Vohnpe of business is a very important factor in 
tte financial viability of container transport. Coose- 
qoentiy the real rationale is for increased volume of 
fonramw and airfreight business, and increased effi- 
dency and relativdy tower onh costs — thus k ee p ing . 
us competitive internationally. 1 

p<-wme< meshed in very well with our Freight 
Services, particularly on “landside*’ operations. 
As more and more shipping services become con- 
tainerised, it becomes crucial to maximise efficiency 
of your oo-land container handling and movements. 

Roife: Wbal have bees the mate trends In your ship- 
ping services? 


able to serve leisure activities. 

Rotfe: What b the profit gpfit between leisure and 
shipping? 

M a ciaWau : We have not yet finalised our structure 
of leisure activities between Saf marine and Safren, 
■so it b not possible to identify yet any me a ningfu l 
split- New shipping ventures rarely create instant 
profits whether for cargo or cruising. Our hotel ac- 
tivities. however; are profitable and contribute on a 
sitnOar scale to shipping activities. 

Roife: Is freight shipping feud a ll y a low growth 


MaoulHan: Our finer trades in and out of South 
Africa are essentially mature businesses and Saf- 
-marine has a reasonable market share in each major 
trade. However, we have considerable ability to 
grow our share of balk business, es p eci all y for our 


M a rmWan : We have not ruled out forther cruise 
developments in due course. The Astor had great 
success in attracting non-South African passengers. 
The UK has provided a good percentage or new 
clients, while Germany has retained and dev doped 
its interest and support for the Astor. The 
Americans arways proride useful and welcome sup- 
port for interesting cruises. So in this regard, we are 
satisfied that there will be ongoing support for the 
new liner. 

We found there was less business than we expected 
in the Europe-South Africa-Europe legs, but on the 
other band, Indian Ocean cruises (fid very well, as 
did the Astor 's final cruise, to Norway . and 
Greenland. 

The new ship, which will be delivered from Kid in 
1987, will be built — on very favourable terms — to 
our own specifications and will be a bigger and 
better product. 

Roife: What are the prospects for hotel expansion in 
Sooth Africa? 

Macro abro: It depends on the sector that one ex- 
amines. The three to five star hotels, 'in the main 
cities, are well developed by Southern Sun. This 
must be regarded as a mature sector.There are cer- 


Uw««- The US. which used to be onr major 
route, is a poor third now. We have made up for it 
with a rise in Far East trade, while Europe remains 
solid. Saf marine’s t u rnover was R800m in the year 
to June and we are badgering for a small increase 
tins year. 

Roife: Apart from the merger of Saf marine and 
Wrnahs what other diversiScatloa moves have 
Safren made? ’ 


GROUP STRUCTURE 


SAFREN 


Tlfai aifllsa Safren has acquired some 77% of Ker- 
saf, which in turn bolds some 23 % of Southern Sun. 
This partially arose from the sale of Hofiday Inns by 
Rennies to Southern Sun. This allows Sun Interna- 
tional to expand from a sound financial base 

without conflict of interests in Southern Africa. 

Rotfe: Has the character of Safimrine changed as a 
result? 

Ms nrihr Saf marine was in a process of change, 
anyway, for example into other types of transport 
bonnes. These included inland container mfrastrnc- 
ture, cruise liners, airline devdopowat and computer 
interests. , 

The merger, as such, has not changed Saf marine 
unduly. The real changes have occurred between our 
subsidiary freight Sendees and Rennies, which was 
previously controlled by Old Mutual. 

Of course, Saf marine is now a major part of a 
larger group and Safren is headquartered with us in 
Cape Town, Hence Safinarine and Safren will have 
direct and very dose working relationships. For 
example our new chairman is ni«r* cfaainnan and 
CEO of Safren. 

Roife: Are sharping and Usare a good fit, other 
than in the Obvious owe of huony ernteug? 

MacwBI—: We do cot see these activities as a good 
operational fit, other than, as you say, with cruise 
ships. However, our bod: infrastructure developed 
for shipping, and including geographical location, 
financial control and information systems, is well 
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CONSOLIDATED 



l 
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retaKi* 75 % 


REN FREIGHT 


Forwarding and 
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SAFMARINE 


Stripping Airline and 

In t ere sts other Interests; 


KERSAF 


SUN 

INTERNATIONAL 


SOUTHERN 
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exports such as coal, ores and sled, and this we are 
in the process of doing. 

Worldwide, practically all forms of shipping are 
mature, and will grow only as world trade grows. 
Bat we have some scope for raising market share. 
Much Sooth African export business, especially on 
bulk commodities, is f.o.b., while importers work 
on a c. and f. basis — so we tend to lose out both 
ways. 

But in an overall sense, leisure activities are bound 
to grow more rapidly than shipping and this is one 
basic reason for our diversification into this sector. 


tainiy forther possible developments, on a selective 
basis, in South Africa. 

Sun International resorts, which controls among 
others Sun City, the Transkei Sun and our Mauritius 
holds, will also be expanded within Southern 
Africa. As airlines seek to increase low cost charter 
fares to Sooth Africa, we expect to see tourism 
devdop, providing political events do not discourage 
visitors. 

Roife: How fa foreign tourism in South Africa 
developing? Has the low exchange rate helped? 



llSRFREN 
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1_100 BP Centre Thilbault Square Cape Town 8001 Tetoc 5-27907 
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Mr G A Macmillan 


Manaffianj'Tbe current base of properly defined 
tourism is low, when compared with many other 
countries. The growth raxes look encouraging, and 
the low rand certainly must have accounted for re- 
cent growth trends, to some extent. However, the- 
beneficial effect of the low rand him not yet been 
fully felt. 

If realistic charter airfares can be developed, we 
expect to see tourism develop very rapidly. This may 
still take a Tew more years to really get going. But we 
could certainly look at flying tourists from Europe 
into our resort hotels, perhaps using one of the air- 
ports in the region outside South Africa itself. 

Roife: What prospects are there in South African 
Made tourism? 

Macmfflan: The short answer is that there are good 
prospects. A black middle dass is emerging quite 
rapidly as more colleges and universities train Mack 
students. As they become integrated in the active 
economy, they will have the resources to travel, at 
first domestically, then internationally. Black 
tourists are already in evidence within South Africa, 
pa r ticu l arly in ]Naial. As more and more facilities 
and holds and restaurants become integrated, more 
- tourists can be seen in the holiday seasons. 

Roife: How would yon describe yottr group labour 
rda tious policy? 

Macmffian: Safren is committed to being an equal 
opportunity employer. This is easier said than done* 
because one has to operate within the country’s 
laws. But as these laws change, then so can the 
group’s polities. We have had non-white ev ening 
ratings and officers for many years, and now there 
are several senior officers and captains, especially on 
Our smaller vessels. 

On shore we employ many skilled, professional 
non-white stall in our offices, throughout the coun- 
try. Our computer services company employs several 
skilled non-white staff. We expect and encourage 
more non-white staff and support training program- 
mes, both in-house and externally. 

Our polities towards pay, pension, housing loans 
and medical aid. etc are non-ratiaL Our facilities are 
fully integrated. Wc plan to spend more money on 
the educational and training process in all sectors of 
Safren, and this is the obvious and necessary route 
towards just and proper racial integration. 

Incidentally, our seamen can become "establish- 
ed" *— eligible for the company pension fond and 
other benefits including assisted housing. This is in 
contrast to the situation in the UK, where they form 
part of a pool. The UK’s National Union of Seamen 
investigated our conditions or service not long ago 
and said they were belter than those in Britain? 
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Hijack quandary for PLO strategy 


BY RICHARD JOHNS 


WHATEVER the actual circum- 
stances of the ultimate responsi- 
bility for the seizure of the 
Achilla Lauro cruise liner, the 
affair can only be seen as a 
serious, possibly fatal, setback 
to the diplomatic strategy of 
lWr Yassir Arofat and the main- 
stream of the Palestine Libera- 
tion Organisation. 

At an unsatisfactory best 
from their point of view. If it 
were proved that the spectacu- 
larly outrageous piracy was 
carried out "by elements from 
outside what might be called 
the “official" PLO, it has high- 
lighted the kind of mayhem 
those under Syria's control or 
sponsored by Libya can create. 

In the longer term, the inci- 
dent points to the potential of 
anti-Arafat forces to undermine 
any settlement with Israel giv- 
ing the Palestinians any form of 
self-determination or self-gov- 
ernment in a confederal arran- 
gement with Jordan — the aim 
of current diplomatic man- 
ouvres. 

At worst, if the culprits were 
proved to be from the Arafat 
camp headquartered in Tunis 
the hijacking could more than 
wipe out the significant gains 
achieved by Mrs Margaret 
Thatcher's invitation to a joint 
Jordanian - Palestinian delega- 
tion to have talks with Sir 
Geoffrey Howe, the British 
Foreign Secretary. 

Talks scheduled next week 
with M Jacques Poos, the 
current president of the EEC 
Council of Ministers could also 
be threatened along with the 
good relations established with 
the Italian Government Sig 
Betti ni Crazi. the Italian Prime 
Minister, has met Mr Arafat 
twice in recent months. 

Any chance of the U.S. Ad- 
ministration agreeing to its 
officials entering into a dia- 
logue with a joint delegation 
including any meaningful 
Palestinian representation, the 
starting point for any new 
“peace process.” may already 
have been effectively destroyed. 

Yesterday Mr David Kimche. 
director-general of the Israeli 


PALESTINE LIBERATION ORGANISATION 


established 196- 



Foreign Ministry, claimed that 
his Government had "absolute, 
complete and irrefutable proof’ 
that Mr Arafat knew about the 
operation. Moreover, he said, it 
had information that the men 
had originally planned to stay 
on board before disembarking 
as tourists at Ashdod. which 
was on the vessel's itinerary, 
and setting off on a terrorist 
operation inside Israel. 

Unfortunately for Mr Arafat, 
the circumstantial evidence 
points to involvement of the 
Tunis-based faction of the small 
Palestine Liberation Front, 
which adheres to the PLO. If 
this is so. it is highly probable, 
though not absolutely certain, 
that the PLO chairman was 
aware of the operation. 

For over 10 years the PLO 
has eschewed International 
terrorism of the kind likely to 
bring the mainstream move- 
ment into disrepute. The most 


notorious such incident was the 
slaughter by " Black Septem- 
ber" terrorists of the Israeli 
athletes at the 1972 Munich 
Olympics. 

In 1974 the PLO accepted the 
concept of a Palestinian “ mini- 
state ’’ on any occupied 
territory recovered from Israel, 
and Mr Arafat gained a 
measure of international 
respectability through his 
appearance at the United 
Nations. The PLO has con- 
tinued however with its policy 
of trying to infiltrate Israel 

and has recently claimed 
responsibility for several 
abortive attempts to do so by 
sea. 

Even if the responsibility for 
the Achille Lauro hijack lies 
with the Palestine Liberation 
Front rather than one of the 
two split-off factions sponsored 
by Syria and Libya or another 
extremist group like Abu 


Nidai's Black June, then it is 
still possible that Mr Arafat 
did not know of it 
In a recent authoritative bio- 
graphy" of the PLO chief Mr 


Hassan is quoted as saying of 


the Black September era: “If 
leaders are wise, they know 
that there are times when they 
cannot control events and that 
if they try to do so, the attempt 
wilt backfire on them.” 

Only Abu Lyad of the top 
leaders of A1 Fatah, the main 
guerrilla group, approved of 
the terrorist cell then within 
its ranks, the author Alan Hart 
wrote. 

In appraising the PLO as a 
participant in any ** peace 
process," the possibility that Mr 
Arafat cannot contr ol those 
hardly reassuring. 

* Arafat; Terrorist or 
Peacemaker? By Alan Hart 
Sidgwick and Jackson. Price 
£13J3S 


Israel 
may cut 
interest 
rates 


By Walter EIIh in Tel Avhr 


TREASURY officials in Israel 
are seriously concerned about 
the effect of continuing high 
interest rates on the country’s 
business sector, and a cut In 
rates Is likely within the next 
three weeks. 

The Finance Ministry is 
aware that owners of small 
businesses and the self- 
employed are being par- 
ticularly hard-hit as their 
need for capital forces them 
to borrow at crippUngly high 
rates. 

The Bank of IsraeL under 
the governorship of Mr 
Moshe Maude lb aum. Is a 
strong supporter of keeping 
rates up In the belief that 
liquidity has to be squeezed 
out of the system if Inflation 
is to be reduced and exchange 
rates maintained at realistic 
levels. 

Israel’s prime bank rate is 
currently 6-6.5 per cent a 
month, and interest on 
business loans can reach as 
nraeh as 9 per cent monthly. 
Business men requiring in- 
vestment capital, and others 
needing cash to pay bills, are 
forced to take credit where 
they can get it, thus frustrat- 
ing the Central Bank's policy 
while boadening themselves 
with unsustainable debt. 

The commercial banks are al- 
so concerned about rates. For 
the first time, the banks this 
year have set aside larger 
sums than required by bank 
regulations to cover them- 
selves against bad debt and 
they have recently taken up 
an estimated 9160m in 
“monetary loans” from the 
Bank of IsraeL 

By the end of October there 
is a strong ebance of a drop 
of two percentage points on 
the monetary rate. 



Prime Minister Rajiv Gandhi (left) with some of his advisers; Mr L K Jha, Mr Aran Nehru 

and Vtehwanath Pro tap Singh 


A pilot’s straightforward ways 
earn respect for Gandhi 





We’re giving non-stops 
the green light. 


At Cathay Pacific, we believe the faster we get you to your destination, the better shape you’ll be in when you arrive. 
So wherever possible, even when long distances are involved, we fly you non-stop. 

We’re still the only airline that can fly you non-stop from both London and Frankfurt to Hong Kong. And back. 
Together with our non-stop flights between Hong Kong and Vancouver, and the first ever non-stop service between 
Rome and Hong Kong’, they form a unique group of services designed to help you spend less time in the air. 

A case of really pulling out all the stops to help you arrive in better shape. 



‘Effective April subject to government approval. 


CATHAY PACIFIC 

The Swire Group BE 


“ HIS MAIN source of advice is 
often bis Opposition. He tries 
to see the point the Opposition 
are making and then says How 
can we utilise that idea ? ’ ” 
“He is clearly master of his 
own mind and takes final 
decisions with no difficulty.” 

The speaker Is one of the 
advisors of Mr Rajiv Gandhi, 
the 41-year-old Prime Minister 
of India who during the past 
year has impressed the world 
with the way he has successfully 
tackled the deep and often 
violent problems of the world’s 
largest democracy. despite 
having little previous political 
experience. 

In India Mr Gandhi, who 
visits the UK on Monday, has 
an inaccurate reputation for 
surrounding himself with com- 
puter whizadds and old public- 
school cronies. In fact he is 
helped by a hand-picked group 
of well educated, experienced 
advisors, mostly in their early 
40s. some of whom are former 
business eexcutives. Ha also has 
a couple of close advisors In 
their early 70s and generally 
talks to whoever is applicable 
to the problems he is tackling. 
Including opponents. 

Advisors . say he has no 
evident compulsion to speak 
himself so meetin gs can be 
quite brief, even just two or 
three minutes, unless a major 
brainstorming session is 
needed. 

Mr Gandhi came suddenly to 
power on October 31 last year 
when he succeeded his mother, 
Mrs Indira Gandhi, a few hours 
after she. was assassinated. He 
had entered politics in 1981 
after the death in a flying acci- 
dent of his controversial 
brother, San jay Gandhi. 

Before that-- he had an un- 
distinguished . academic record 
at Doon School in North India ‘ 
and at Cambridge University 
where, like his mother, he 
failed to obtain a degree. 

Till he entered politics in 
1981 r he was a pilot with Indian 
Airlines and many of his 
friends and advisors talk about 
how he has brought the single- 
minded, straightforward con- 
centration and discipline of a 
pilot, unencumbered with 
ideology, to the job of being 
Prime Minister. 

“ He has not been a politician 
for long. So he has no bad 
habits to unlearn. He is a very 
well brought up young man, 
strangely unlike his late 
brother, and he has integrity 
and honesty unlike most Indian 
politicians so he won't, for 
example, steal or tell lies. And 


BY JOHN ELUOTT IN NEW DELHI 

a friend from 'childhood. 

“His pilot's straightforward 
approach was shown in the way 
he bandied the Punjab which 
has been a threat to the peace 
of India. It is the Sikhs wbo 
have been causing the trouble 
in the Punjab. So he decided 
logically to come to a settle- 
ment with the Sikhs, even 
though they had killed his 
mother,” says an observer. “ To 
him the negotiating table is a 
place for accommodation.” 

In addition to his success in 
the Punjab, Mr Gandhi has also 
reached a settlement of the 
troubles in the eastern state of 
Assam, is trying to help solve 


of revamping India’s antiquated 
and inefficient internal security 
system. 

In his office (surrounded by 
stengun - wielding security 
forces) Mr Gandhi works with 
a hand-picked young team which 
partly reflects the power and 
influence wielded by India’s 
elite who have been educated 
at Mr Gandhi’s Doon School 
(founded in 1936 as the 
country’s major Britisb-style 
public school), at Delhi 
University’s fashionable St 
Stephens College and at 
Oxbridge. 

For example Mr Montefc 
Singh Ahluwalia, 43, was at 


the problems in Sri Lanka, and gt Stephens and' Oxford and. 


the 


is generally liberalising 
Indian economy. 

Closest to him are two men 
in their early 40s, Mr Arun 
Singh and Mr Arun Nehru, who 


f He has no compulsion 
to speak himself so 
meetings can be quite 
brief, even just two or 
three minutes. . . '* 


after a spell at the World Rnntr 
(another good training ground 
for the Indian public service) 
is now Mr Gandhi’s economic 
advisor. 

Possibly the civil servant with 
the most direct influence is Mr 
P. K. KauL 56, former Secretary 
for Textiles. Commerce, De- 
fence and Finance, who is now 
the Cabinet Secretary and sees 
Mr Gandhi every morning. 

An important economic ad- 
visor is Mr L K, Jha, 71, who 
in his career has held a n urn- 


have been his aides for four ber of posts including secretary 


years. In a major ministerial 
reshuffle two weeks ago they 
were given responsibility for 
most of the country's external 
defence and internal security. 
Both are ex-business executives 
and are relatively new MPs. 

Mr Arun Singh, a member of 
one of India's regional royal 
families who was at school and 
university with Mr- Gandhi, 
gave op a senior post with 
Redtitt and Colxnan of India to 
join Mr Gandhi's staff just after 
he entered politics. Mr Singh 
nm Mir Gandhi’s office as a 
parliamentary' 'secretary before 
the recent reshuffle and is now 
running the Ministry of Dce 
fence as a Minister of State, for 
which Mr Gandhi is the Cabinet 
Minister. He lives next door to 
Mr Gandhi’s pair of home-cum- 
office bungalows within the ring 
of tight floodlit security that 
surrounds the area. 

Mr Arun Nehru, a distant 
cousin of Mr Gandhi, is more 
controversial and has a reputa- 
tion of being an abrasive fixer, 
linked with some of the 
political inheritance Mr Gandhi 


of various government depart- 
ments, governor of both the 
Reserve Bank and Kashmir, and 
Ambassador to Washington. He 
advised Mrs Gandhi on liberal- 
ising the economy and is list- 
ened to by Mr Gandhi regu- 
larly. 

The three most influential 
political figures, all highly ex- 
perienced. include Mr Vish- 
wanath Fratap Singh, 54. the 
Minister for Finance, who is 
spearheading the liberalisation 
of the economy and an attack 
on corruption. 

Then there is Mr Narasunha 
Rao, 64, former Minister of Ex- 
ternal Affairs and Defence. He 
is now in charge of education 
and other human resources and 
is consulted on almost aH major 
issues. 

The third is Mr R. Venkatara- 
raan. 74, former Minister of 
Finance and Defence and now 
Vice-President, whose advice is 
often taken. 

Finally Mr Gandhi has a 
circle of personal friends of his 
own age who are still active 
in industry, advertising, and 


has been abandoning. He was airlines who see. him regu airly 


being an airline pilot he is used 
" lined Job, ,r 


to doing a disclpl 


says 


a paints executive with Jensen 
and Nicholson and ran Mr 
Gandhi’s Congress I Party in 
last December's general 
election campaign. He has 
proved his managerial ability 
as Minister of State in charge 
of electric power far most of 
this year and now has the job 


The one person he insists 
plays no advisory role is his 
Italian-born wife Sonia, who he 
met at Cambridge. Her job, 
apart from accompanying him 
on his tours, is to bring up 
their young family and share 
the restricted life imposed by 
the threat of assassination, 


Hawke demands French apology 


BY ALAIN CASS AND MICHAEL THOMPSON-NOSL IN CANBERRA 


MR BOB HAWKE, Australia’s 
Prime Minister, said yesterday 
that France should offer an 
“ unqualified apology to the 
Government and people of New 
Zealand ” over the sinking of 
the Greenpeace protest vessel, 
the Rainbow Warrior. 

Mr Hawke said France's 
behaviour over the affair had 
been “ appalling." He described 
the sinking of the vessel in 
Auckland harbour on July 10 
as “an international act of 
terrorism.” The French Govern- 
ment has since admitted 
responsibility for the bombing 
of the Greenpeace vessel. 

Mr Hawke reiterated that 
France should cease testing 
nuclear weapons at Mururoa in 
the South Pacific and should, 
instead, transfer its testing 
programme to metropolitan 
T don’t believe,” said Mr 
Hawke," that they can argue 
that they can't test in France 
for technical reasons. They 
have the alternative of doing 
that Or using facilities offered 
by the U.S. Now maybe they 
cannot test in France for 
domestic political reasons and 
second because of La Gin ire — 
the glory of France— well Tm 
not impressed by either reason. 


New Zealand yesterday said 
ft would sound out public 
opinion on defence Issues 
through an expert tribunal 
carrying out a series at 
detailed polls, Reuter reports 
from Wellington. However, 
the Government said it would 
not necessarily be bound by 
the tribunal’s conclusions on 
official anti-nuclear policy. 
Meanwhile, the New Zealand 
police appealed for Inter- 
national help in tracing a 
French agent they say master- 
minded the sinking of the 
Greenpeace anti-nuclear pro- 
test ship in July. 


too far," added Mr Hawke 
scathingly. 

The Australian leader said it 
was not just his country and 
New Zealand which opposed 
French nuclear testing in the 
Pacific but all the states in the 
area. 


Asked if Australia would con- 
template a trade boycott as part 
of a series of escalating 
measures against French test- 
ing, Mr Hawke replied: “We are 


You can take La Gloire a bit 
not contemplating that” But 
neither did he rule it out. 

On the Australian economy, 
Mr Hawke said: “The oppor- 
tunities for manufacturing 
industry now are better than 
they've been for a decade. 
We’re also deliberately improv- 
ing our relationship with the 
China." 

He said he was confident 
China's open door policy would 
gain momentum. ‘‘If you want 
to get Into the betting game as 
to who is going to win — the 
innovators or the reactionaries 
— IT! tell yon where to put your 
money . . . it’s my judgment 
that the new thrust is 
irreversible.” 

Mr Hawke was at bis most 
contemptuous when reminded 
that the liberal Party last 
month elected a new leader, Mr 
John Howard, a neo- 
Tfaatcherite. 

“I must say that with each 
passing day we more and more 
welcome the fact that Mr 
Howard is there. By the judg- 
ment of his own people he’s 
been a Iaman table failure, and 
hell get worse. I don’t think 
there’s any guarantee that hell 
lead them into the nest 
election.” 


Chinese differ over reserves 


BY ROBERT THOMSON IN PEKING 


THE Chinese Communist Party 
General-Secretary. Hu Yaobang, 
has told a visiting delegation 
that the sharp decline in the 
country’s foreign exchange 
reserves is a major problem, 
while Chen Muhua, the presi- 
dent of the People's Bank of 
China, has said that the country 
has enough foreign exchange in 
reserve to “ back up " its trade. 

The comments came with the 
reserve figure for the end of 
June, long overdue for release. 

At the beginning of October 
last year, the figure stood at 


$16.3bn. but fell by S5m in the 
next six months, as imports 
flooded into the country and 
China struggled to generate 
export income. The end of 
June figure has been estimated 
to be well under fllObn, and 
perhaps as low as S75bn. 

In a meeting yesterday with 
the visiting New South Wales 
Premier, Mr Neville Wran, Hu 
said that the Chinese economy 
has three major problems: "One 
of the problems is that there is 
a decline in foreign currency 
reserves. Another is that the 


scale of capital construction has 
been excessive. The other prob 
lem is that somehow we lost 
control of the supply of credit” 
Today. Chen Muhua, the head 
of the Central Bank and a stab 
councillor, told an. audience ol 
visiting Japanese 1 journalists 
that China has had a trade 
problem this year, but hai 
earned foreign income “through 
other channels than trade." th« 
Chinese news agency, Xinhua, 
reported. No detaUs were given 
of the “ other channels." nor oi 
hew much has been earned. 
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A walk round our Ryton plant in 
Coventry will soon give them the answer. 

Since 19814 productivity at Ryton 
has increased by over 50%. How many 
other car manufacturers in Britain can 
equal that? 

The same is true for quality. Over 
the last four years the standard of cars 
built at Ryton has improved to the 
point where now they regularly top the 
European quality league for the Peugeot 
Group. 

• So our decision to invest and build 
our new family hatchback, the Peugeot 
309, in Bri tain wasn’t just an easy one, 
it was an obvious one. 


BETTER PEOPLE BUILD 
BETTER CARS. 


Improvements like these in produc- 
tivity and quality don t just happen. Its 
not simply a case of investing in better 
machinery and watching better cars roll 
off the assembly line. Everyone in the 
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company, at every level, is determined to 
build more and better cars. 

Fine words, but the evidence is 
there to back them up. 

Our increased productivity is a 
matter of record. Our concern for quality 
can be seen in the new test track we’ve 
built at Ryton. 

Every single car is carefully test 
driven before it leaves the plant 
No other volume car manufacturer in 
Britain is prepared to do that 

And finally because we do all work 
together as a team, production losses 
caused by industrial action have almost 
disappeared. 


WHAT’S THE FUTURE FOR 
PEUGEOT CARS IN BRITAIN? 




i p . 

U,-’ 


PEUGEOT 

TALBOT 


The new Peugeot 309 is just 
the start The Peugeot Group, one of 
Europe’s largest car manufacturers, has 
the plans and the resources to build on 
the successes of the Ryton plant and 
make Britain a key base for building a 
whole range of fixture Peugeot models. 


THE LION GOES FROM STRENGTH 
TO STRENGTH. 


PEUGEOT TUJB0E INTERNATIONAL BOUSE. 20. BOX 712. BICEENHILL 
J-ANE.MAR5TON QUEEN, BIRMINGHAM B37 7HZ. TELEPHONE 021-7796563. 
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WORLD TRADE NEWS 


Bargain car launched on U.S. market 


BY TERRY DOD5WORTH IN NEW YORK 


NEW YORK'S Tavern on the 
Green, the up-market restaurant 
set amid the lush foils gc of 
Central Park, was host to a 
somewhat improbable event 
this week. During a ritual bout 
of capitalist American hoop-la, 
a host of sleekily-tailored, 
cons ervati ve-looking motor 

dealers came to pay homage to 
a Yugoslav car. it would have 
been impossible to detect that 
they were talking about a Com- 
munist product 
The car concerned is the 
Yugo, a small hatchback which 
h as been on sale in Europe for 
several years. There is little 
that is remarkable about the 
car Itself — it looks vaguely 
like a number of other vehicles 
nf its kind. But no one has to 
search very far to see why so 
many dealers are queuing 


m 


$2 in South Korea. 

Jfir Prior and the nhatrm 3T1 
of the American group, Mr 
Malcolm Bricklin, are also 
owners, but in a strictly 
capitalist sense. They have 
teamed up once before as car 
Importers, bringing the 
Japanese Subaru range to the 
1LS. 17 years ago, and turning 
it into a big money-spinner. 

The Subaru experience made 
Mr Bricklin a rich man , and 
gave him a glowing reputation 
with investors before he eventu- 
ally sold out: there were 
questions at the Yugo laiinrtj 
on whether he intended to take 
the company public, no doubt 
because investors remembered 
how the Subaru share price had 
risen tenfold over the years. 

His more recent ventures 
have been less successful. 



The Yugo . . . testing a new market 


opened up at the bottom of the that market research has indi- 
U.S. market for a basement cated unsatisfied demand for 
bargain model. In the early up to 1.5m cars of this kind a 


Xt is also becoming increas- 
ingly apparent * that Togo 
America is not the only com- 
pany to have reached the con- 
clusion that there are oppor- 
tunities for cheaply-priced 
cars. 

Only this week, Volkswagen 
of America has announced that 
it is intending to start import- 
ing a "low-cost entry-level" 
model within a year to 18 
months, while Skoda of 
Czechoslovakia is also looking 
at the UJS^ and Hyundai of 
South Korea preparing for 
entry. General Motors, the 
largest U.S. producer, is intend- 
ing to respond to the challenge 
by importing a Daewoo model 
from Korea. 

Mr Prior argues that Yugo’s 
tactics must be aimwfl at using 
the company's time advantage 


Paris takes 
steps to 
cut export 
credit costs 


By David Manh in Paris 


to be sold at a truly remarkable 
base price of $34)90, some 26 
per cent below the recom- 
mended sticker price of any- 
thing else on the U.S. market. 

It would be difficult to find 
a greater contrast of cultures 
than in the organisation which 
is bringing the Yugo to 
America. The car is produced, 
explained Mir WUffcun Prior, 
president of Yugo America, by 
a company which has some of 
the lowest wages in the world. 

“ The workers own the com- 
pany,” he said, contrasting the 
wages of between 60 cents and 
$1 per hour earned by workers 
at the Zastava plant in Yugo- 
slavia with the $23 paid in the 
UiL, the $12 in Japan, and the 


ture a revolutionary sports car, 
which, like Mr John De Lorean’a 
venture In the same field, 
sported gull wing doors. Asked 
whether he had learned any 
lessons from this failure, he 
rejoined smartly that the Yugo 
doesn’t have gull wings. 

These sorts erf questions did 
not go down particularly well 
with the 90 or so dealers who 
have already been recruited by 
Yugo America. Like car dealers 
everywhere the Yugo represen- 
tatives like nothing better than 
fiery optimism, and they are 
certainly receiving plenty of 
that from Messrs Bricklin and 
Prior. 

Mr Prior’s aim with the 
Yugoslav product is to expand 
into the big gap which has 


said, the Model T Ford sup- 
plied this need, and during the 
post-war epoch, the Volkswagen 
Beetle. But today there was 
nothing available to provide 
cheap, reliable transport. 

The situation had been 
exacerbated, be added, by the 
voluntary import quota on 
Japanese cars. These restraints, 
he argued, forced importers of 
cheaper Japanese cars to push 
up market to seek extra profit 
margins with higher-priced 
vehicles rather than to chase 
volume with lower-priced 
models. " We have a market in 
search of a product, not just 
people abandoning a product," 

The Yugo executives have 
put some fairly bold figures on 
the size of this gap, claiming 


selling to first-time buyers, 
people who want a cheap 
second or third car for com- 
muting. and purchasers of 
second-hand vehicles, who are 
currently paying an average of 
over $5,000 a car in the U.S. 

While there is ample scope 
for argument about the size of 
this market sector, some motor 
Industry analysts believe that 
the Yugo could be an important 
factor over the next few years. 
Ms Wendy Beale, of brokers 
Smith Barney, for example, 
argues that Yugo's "provoca- 
tive ” pricing may have an 
impact in softening prices 
across a range of TLS. models, 
particularly since the market is 
expected to come under 
pressure from reduced demand 


position before the other low 
cost vehicles arrive. H Our 
objective is to build a brand 
so that by the time the com- 
petition gets here Yugo will be 
the generic small car,” he says 
grandly. 

Meanwhile, the U.S. company 
will be trying to construct a 
277-strong national dealership 
network on dealer margins 
around 40 per cent lower than 
the average rate. 

At least one hardened dealer 
believes that the Yugo should 
pass the test. "It’s a real car,” 
he said, casting a wary eye over 
the products on view under the i 
trees of Central Park. “Most 
people thought they were going 
to see a piece of junk. But this 
will sell." 
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Australia in drive to 
make farm trade 


key issue for Gatt 


BY WILLIAM DUmORCE IN GENEVA 


THE FRENCH Government in 
a move to lower the cost of 
export credits, has announced 
a series of measures to boost 
competition among banks grant- 
ing loans to back sales abroad. 

The Finance Ministry is 
bringing in a new system under 
which banks will lower com- 
missions charged to companies 
on export credits. 

Banks will be able to com- 
pete more freely with each 
other to grant fixed interest 
buyer credits without the neces- 
sity to take out insurance with 
the official export guarantee . 
agency Coface. Loan procedures 
carried out by the state export 
credit financing bank, Banque 
Francais du Commerce Ex- 
tfirieure, are also to be opened 
up to competition. 

Because of the fall in capital 
market interest rates In France, ■ 
banks henceforth should be able 
to grant export credit to richer j 
countries such as the Soviet 1 
bloc and oil states without the i 
need for government subsidies. 

Credits for “ Category 1 ” 
countries covered by the inter- 
national export credit consen- 
sus rules have to carry mini- 
mum interest rates of 12-12.5 . 
per cent, although the rates 1 
will probably be lowered on I 
January 1. i 


AUSTRALIA yesterday fired 
the opening shot in a campaign 
to make trade in agriculture a 
key issue in the new round of 
international trade negotiations 
expected to get under way next 
year. 

Mr Alan Oxley, the Austra- 
lian Ambassador, told the 
Council of the General Agree- 
ment on Tariffs and Trade 
tGatt) that by selling produce 
at artificially low prices, the 
European Economic Community 
had swamped export markets to 
which Australian farmers could 
rightfully lay claim. 

The Gatt, Mr Oxley said, had 
been prevented from using Its 
rules to redress the distortions 
in world dairy and sugar 
markets caused by EEC policies. 

It was imperative that 
agricultural problems be 
addressed as a matter of priority 
in the new trade talks. 

The council yesterday form- 
ally confirmed that the Gatt’s 
90 members will meet on 
November 25 to decide on the 
establishment of a committee to 
prepare for a new round. 

The way was opened on 
October 2, when a special Gatt 
session, called at the request 
of the U.S„ circumvented a pro- 
cedural blockage caused by the 
refusal of some developing 
countries to allow trade in ser- 
vices to be included in the 
negotiations. 

Australia’s move yesterday 
underscores the likelihood that 


attention will how start to focus 
more on other highly conten- 
tious trade issues, such as agri- 
culture. 

Mr Oxley tabled at the 
council a study carried out by 
the Bureau of Agricultural 
Economics in Canberra into the 
distorting effects on : world 
trade of the EEC’s agricultural 
policies. 

The study claimed that EEC 
export subsidies have depressed 
prices of major temperate agri- 
cultural products by some 16 
per cent 

The Common Agricultural 
policy (CAP) had cost the Aus- 
tralian economy alone almost 
Aflbn (£625m) over the past 
few years. 

The cost to European con- 
sumers and taxpayers has also 
been high, according to the 
study, which estimates that 
transfers and subsidies to EEC 
agriculture amounted - to 
between Ecu 60bn . and 
Ecu 70bn in 1984. 

The Australians expect sup- 
port from the U.S., Canada. 
Argentina, Brazil, New Zealand 
and Uruguay intheir attack on 
EEC policies. But Mr Oxley also 
expressed misgivings about tLS. 
counter assaults aimed at pro- 
tecting UJS. wheat farmers. 

The Australian campaign will 
be pursued, next week la 
Brussels at a seminar organised 
jointly by the Canberra Bureau 
and the Centre for European 
policy studies. 


Call to end dispute over 
high-tech export to East 


BY QUENTIN PEEL IN BRUSSOS 


AN URGENT plea for an end 
to the technology transfer dis- 
pute between the U.S. and its 
Natq allies aver exports to 
Soviet bloc countries, will be 
put today to members of parlia- 
ment of Nato countries 
A new report submitted to the 
«*Twmaj meeting of the North 
Atlantic Assembly in San Fran- 
cisco warns that the hidden 
costs of tiie dispute over UJS. 
■attempts to restrict exports of 
dual-use civil and military 
equipment could far outweigh 
the obvious costs In lost trade 
and reduced competitivity of 
Western manufacturers. 



It urges greater collaboration 
between Nato member-states in 
tiie redefinition of products to 
be included in the U.S. restric- 
tions imposed by the new Ex- 
port Administration Act 
The report, drawn up by Herr 
Lothar Ibrugger, a West Ger- 
man parliamentarian and 
rapperteur of the sub-committee 
on technology transfer, warns 
that “tiie Alliance will be un- 
able to improve co-operation in 
civil and military high techno- 


logy while export policies re- 
main in disarray. 

“Billions of dollars are now 
wasted because the Alliance 
nations needlessly duplicate 
research and development mim 
opportunities for . co-operative 
research and development and 
under-exploit promising new 
technologies,” it says. A key 
factor is the mistrust aroused 
by fear of U.S. export restric- 
tions. 

The integration of the 700- 
page Military Critical Techno- 
logy List with the UB. Com- 
merce Department’s gristing 
Commodity Control List “will 
almost certainly expand the list 
of controlled items” affected 
by tiie new Export Administra- 
tion Act, Herr Ibrugger says, 
calling for Alliance -consulta- 
tion on the exercise. 

He also repeats tiie call made 
by the North Atlantic Assembly 
in 1984 for the establishment of 
an Alliance Technology Agency 
with the specific job of Identify- 
ing the costs of unnecessary 
duplication of research and 
development, and possible col- 
laboration. 


India invites 
groups to build 
oil refineries 


INDIA HAS invited domestic 
and foreign private companies 
to submit tenders to build two 
oil refineries in collaboration 
with the Government, a 
Petroleum Ministry official said 
yesterday, Beater reports from 
New Delhi. 

The offers for the refineries 
at Karnal in northern HAryana 
state and Mangalore in 
southern Karnataka must be i 
submitted by October 21 

The Government will bold up 
to 26 per cent in each of the 
refineries. . The balance will be 
owned by the partners, who will 
bear a major part of construc- 
tion costa. 

The 6m tonne-a-year Karnal 
refinery will be built in con- 
junction with the Indian Oil 
Corporation at a proposed cost 
of Rs 15bn (£ihn). The 3m 
tonne Mangalore refinery and 
petrochemical complex will cost 
about Rs 12bn. The Govern- 
ment will be represented by 
the Hindustan Petroleum 
Corporation. 

Both refineries are to be com- 
pleted within 48 months from 
signing the contracts. 


UJS. and EEC 
fall to bridge 
gap on steel 


By Paid Cheeseright In Brands 


THREE BOUNDS of talks so 
far have failed to bridge the 
gap between the U.S. and the 
EEC on bow European ship- 
ments of steel to the UB. mar- 
ket after the end of this year 
should be managed. . 

Officials met in Washington 
earlier this week but ended two 
days of talks without changes 
in the position- of either side, it 
was noted in Brussels yesterday. 

The UB. is seeking to bring 
virtually all EEC steel sold on 
its market into the scope of a 
restraint agreement pu rine fiva 


This would replace an agree- 
ment signed in 1982 covering 
10 products 

But the EEC objects to such 
a long agreement 

• The European Commission 
yesterday announced that it had 
dropped an anti -dumping in- 
vestigation into chipboard sales 
on the EEC market from Bul- 
garia, Czechoslovakia, Poland. 
Rumania, Spain, the Soviet 
Union and Yugoslavia. 


China will expand port 
facilities to boost trade 


BY ROBERT THOMSON IN PEKING 


CHINA plans to build more 
than 200 berths in the next five 
years in an attempt to overcome 
a chronic shortage of port 
facilities, seriously hindering 
the country's export drive and 
delaying essentia] imports. 

Zheng Guangdi, Vice-Minister 
of Communications, announced 
that 104 deep-water berths will 
be constructed, ail able 
to accommodate 10, 000-tonne 
vessels. Another 96 deep-water 
berths for smaller vessels will 
be built, and 25 berths of 
"medium-size” will be added. 

No figure was given for the 
cost of the project, other than 
to say that the country will 
soend more than the Yuan 8.7bn 
(£2 Jjd) spent in the last five 
years, “This is a great project 
and needs large sums of money,” 
Zheng observed. 

Ministry of Communications 
officials have admitted that the 
commodity most lacking in 


transport development ‘plans I s 
mosey. 

For example, Western trade 
officials negotiating a port 
project in Southern Chinn have 
indicated that the Chinese side 
is not offering money as 
payment, but preferential 
berthing for their country's 
ships. 

Zheng's statement mentions 

that “ the Chinn** transport 

departments will give prefer- 
ential treatment to foreign 
companies which ■ invest in 
building ports and manage joint 
ventures in China.” 

" Accomplishment of tbe 
harbour construction plan for 
the next five years will enable 
China to meet tiie needs of 
shipping coal, oil-mineral rock, 
grain, timber containers, and 
other bulk cargoes. Tbe con- 
struction will also help- relieve 
strains on tbe harbours,” the 
vice-minister added. 














- Decisions, decisions, decisions. 

- ' Where to now? Which' lane?-What about oncom- 
r ing traffic? WhoS got right of way? What's behind me? 

■ - BMW believe that, on today’s roads, the driver, 
has enough to concentrate on without having to worry 
; about the car. * 

Hence, this BMW, 735iSE and its ten different 
computers. ; Each one erf which dedicates its . every 
L micro-second ; feltae chores^ w^ could otherwise, 
interfere with ypur v driving. And, equally importantly, ■ 
■your driving pleasure. 

The beriefite begin even before the journey does, 
with the Active Cfieck Control performing your pre- 
trip checks^for you, monitoring everything from brake 
.Ji^its and oil; levei to the amount of fluid in the- 
wash/wipe reservoir. 

And should 5 anything be amiss (either tfieri, or 
during the journey) a warning light indicates the fault 
• Then, at- the touch of one button, your seat auto- 
matically adjusts to. your pre-programmed ..driving 
position. • . 


micro-processors keep the interior temperature con- 
stant regardless of the exterior temperature. 

By . now, you’ll be sitting comfortably. Which is a 
good time to start 

As soon as the 3.5 litre, 6 cylinder engine starts 
running BMW’s Motronic engne management 
system automatically starts keeping it in perfect 
tune. Using 8 kilobytes of micro-processor to 
maintain the most efficient running for any throttie 
position. Or gear. 

' Which, with BMW’s switchable automatic gear- 
box, is something else you don’t have to think about 

Simply select the sports mode to make the most 
of the BMW735iSE’s218 BHP. 

' Or the economy mode to make the most of the 
22 gallon liiel tank. 

And for slippery conditions or towing, select the 
unique 3-2-1 mode and the car will start - and stay - 
in whichever gearyou select 

. To make the BMW’s effortless cruising more 
effortless still, there's a cruise control. (Computerised, 
naturally.) 


In addition, the BMW 735iSE is equipped with a 
Service Interval computer that remembers every mile 
you drive - and how you drive it - to calculate the right 
moment for each service. So you never leave one too 
late. Or pay for one too soon. 

But not alt the BMW’s computers are there to 
ease your life. Some are there to save it 

ABS for example. On braking however hard, 4 
centrally controlled sensors stop your wheels from 
locking allowing you to steer and brake at the same 
time and stopping you up to 40% quicker. 

Similarly, the black ice warning function on 
BMW’s second generation, on-board computer 
makes it a little more than just an in-car executive toy. 

In designing 9 of the computers, BMW insist that 
regardless of -their function, they all conform to the 
same rule: never to take away your driving pleasure. 

While the tenth, the anti-theft device, 
makes sure that no-one takes away your 
BMW, either. 
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FINANCIAL TIMES CONFERENCES 


THE SO, 
EUREKA 
AND 

INDUSTRY 



It's a micro, 


This topical FT conference assesses the SDI and also 
comments upon Eureka. It is, however, primarily a 


forum to explain to international business 
executives the best prospects for them in the 25 


will include: 


y Lord Chalfont, the speakers 



Dr George A Keyworth, II 
Dr Allen E Puckett 
Dr Gerold Yonas 
Mr Earle C Williams 
Mr H Metcalfe, obe 
Prof Michael E Howard, cbe, mc, fba 
Mr Michael Clark, CBE 
Dr Barry Boehm 
Mr Paolo Fasella 
M. Jean-Louis Gergorin 
Dr Raffaele Palieri 
Mr R Michael McCullough 

London 

4th and 5th Ncjvcmbcr, 1985 


It's a telex. 


Connect your micro (or even word- processor/ 
electronic typewriter) to ytxr telephone via a 
modem and with' an EasyUnk subscription you 
have a telex machna 

Mxj can sand messages to, and receive 
messages from, any telex subscriber In the world. 

And because you aren't using special telex 
lines or expensive conventional equfoment, you're 
saving a fortune. 

The advantages of EasyLink don't stop there, 
either. 

Hnd out more by cutting the coupon today or 
phone 01-928 9001 or FREEFONE EASYLflMK 
(Dial 100) to receive a brochure. 


□ Please tend me hill details of 


lo: Cable and Wireless EasyLrik Ltd, 
FREEPOST LONDON SE1 OYU. 

Pease tel me more about EasyLink. 


The SDI, Eureka and 
Industry Conference 


Position. 


To: Financial Times, Conference Organisation, 
Minster House. Arthur Street, London EC4R 9 AX. 
Tel: 01*621 1355 Tdex: London 27347 FTCONFG 


Company. 

Address— 


Na me— 

Position 

Organisation. 

Address—. 


Tetephone. 


0* CABLE & WIRELESS 
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Make the Marriott Prince de Galles Hotel 
your business centre in Paris. 


Y ou could have a much more successful business tip 
to Paris if you stay at the Marriott Prince de Galles 


Ito Paris if you stay at the Marriott Prince de Galles 
Hotel 

It is situated on the Avenue George V, just off the 
Champs EJysfies, in the heart of the business and 
diplomatic districts, with many famous shops nearby. 

The hotel combines all the elegance and charm for 
which Paris is famous, with all the facilities and 24 hour 
service which have earned Marriott its World-Wide 
reputation. 

For reservations: At over 140 Marriott Hotels 
world-wide; Amsterdam ® 120) 43 51 12; Frankfurt 


e (069) 28 74 92; London (01) 439 028L Telex 24628: 
Munich ■§? (891 18 20 93;Paris ®(06)079U 37;Sfockholm 
®(08> 20 73 85; Vienna (222) 53 36 1L Telex 112249; 
Zurich "S’ (01) 302 09 79. Your Travel Agent, Ulefl 
International, or your nearest Marriott Hotel 


"Our business is to make your visit a pleasure.' 
]. W. Marriott, President, Marriott Corp. 
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U.S. FOOD INDUSTRY 


PERHAPS THE most surpris- 
ing thing about the U.S. food 
industry's corporate merry-go- 
round is that none of the riders 
has yet fallen off and suffered 
a mortal mishap. 

The carousel started spinning 
in earnest about 10 years ago 
when the biggest food groups 
decided that l per cent a year 
growth in the ILS. birthrate 
and similar growth in unit 
sales were affecting the charms 
and prospects of their sector. 
From being merely common- 
place, it was becoming down- 
right dull. 

Diversification into new food 
lines, consumer goods and ser- 
vices was considered the solu- 
tion. in the way of fashions, 
it caught on quickly, reached 
its first peak in the mid-1970s, 
and was given a further power- 
ful boost in the 1982 when the 
Reagan Administration relaxed 
UJS. takeover rules. 


Clinging 


tight 


on a 


carousel 



Since then, there has been a 
flurry of huge mergers, largely 
characterised by generous 
prices and mainly involving 
the leading diversifiers consoli- 
dating their positions. Accord- 
ing to New York merger spe- 
cialist, W. T. Grimm, there 
were 58 mergers among U.S. 
food companies last year com- 
pared with 74 in 1983, but the 
total paid was six times the 
1983 aggregate at $7.1bn 
against Sl_2bn. 

The whirligig has more 
recently been given an extra, 
vigorous twist by the entry of 
new forces without a tradi- 
tional base in the food trade. 
Tobacco companies, eager to 
diversify from the cigarette 
market have made most impact 
Earlier this year R. J. Rey- 
nolds scooped up Nabisco for 
S44)bn to add the world’s big- 
gest biscuit maker to its line-up 
of Camel, Winston and Benson 
and Hedges cigarettes. 

Only a few days ago. Philip 
Morris moved in on General 
Foods with an offer of almost 
$5bn. 

So far, there has been only 
one major intrusion from an 
overseas company. The Swiss 
group Nestld was given the 
go-ahead in January to take 
over Carnation of Los Angeles 
for $3bn, an a rare example of 
a “pure" food company merging 
witt another of similar struc- 
ture. As Ms Bonnie Cook, stock 
analyst at Salomon Bras in New 
York points out the most desir- 
able of UJS. corporations in the 
field are now too big and costly 
to be tackled by most overseas 
comp anies. 

According to some estimates, 
about 5,000 U.S. food processors 
of all sorts and sizes have 
changed hands in the past 10 
years. This does not take into 
account the many other con- 
sumer products businesses 
which have fallen prey to the 
acquisitive obsessions of those 
rich and powerful in food. 


By Christopher Parkes 


• Paul Nawman: tin "fto m tw iwi ’ 
favourite" baa bam mllttad 


Beatrice Foods has been by 
far the most active. Leading 
the early drive to diversify, it 
has come to accumulate a brand 
list which now includes Aunt 
Nellie’s Sloppy Joe sauce, 
ButterbaU turkeys. Avis car 
hire. Max Factor cosmetics, 
Samsonite baggage and, under 
the Playtex brand, a bra called 
Thank Goodness It Fits. 

As is clear from Beatrice's 
job-lot offer for auction last 
week of Avis and a clutch of 
hosiery, dotting and audio sub- 
sidiaries, there is still much 
which does not fit in the food 
industry’s portfolios. 

The process of divestment got 
under way in earnest in about 
1981. Of the 89 corporate trans- 
actions in the publicly-quoted 
food processing sector in that 
year, 37 were accounted for 
bv companies shedding sub 
si diaries. Last year Beatrice 
alone accounted for 12 of the 
industry's 29 divestments. 

Meanwhile, the company bad 
tried to regain momentum in 
its basic food business. Calling 
itself The New Beatrice, it bas 
launched more than 140 grocery 
products under its 150 brand 
names in the past two years. 

With a $650m US. advertis- 
ing budget this year, Beatrice 
is the third largest advertiser 
in the country. Delving into 
the unknown area of corporate 
advertising — brand awareness 
building is enjoying something 
of a vogue — Beatrice is to join 
the international Formula 1 
motor racing circus. It has set 
up a team headed by once- 
retired world champion Alan 
Jones and embellished by the 
presence of the housewives’ 
favourite, Paul Newman. Even 
the lowliest one-car operation 
in this field costs about $2m a 
year. 

Most of the other big food 


companies are similarly pre- 
occupied with getting back to 
basics. At General Mills, for 
example, the management is 
preparing to spin off Its bur- 
densome Parker toys subsidiary 
next month. Next to go will 
be its sportwear retailing arm. 

Some companies, however, 
appear to have picked their way 
through the minefield without 
coming to much harm. Quaker, 
for example, the porridge com- 
pany, which produces Fisher 
Price toys and retails spectacles 
and tools for the do-it-yourself 
and model-making market, 
makes a point of leaving tbe 
r unn ing of its non-food inter- 
ests to people who have grown 
up with them. 

Dart & Kraft has made a vir- 
tue of a relatively small range 
of highly specialised businesses. 
Having shed earlier acquis- 
tions, it is now making a global 
success of its interests in Dura- 
cell batteries, Tupperware and 
processed cheese. With an eye 
on the rapidly developing world 
market in fast and convenience 
foods, it is steadily picking up 
daily specialists at home and 
abroad. Earlier this year it 
bought Intemlzri of Milan to 
make it a major power in the 
Italian food industry. 

However, many UjS. food 
manufacturers do not like 
the way much of the world 
turns beyond their own 
borders. For example, the whip 
hand in the European food 
market is held by the retail 
trade. France offers the most 
extreme case, with more than 
70 per cent of all grocery sales 
being made through the top 5 
per cent of retailers. Tbe big 
supermarket chains use their 
bulk ordering powers to 
depress manufacturers’ mar- 
gins. 

Tbe UiL, where top retailers 
account for only about 43 per 


cent of trade, is reputed to be 
tbe only country in the world 
where food manufacturers still 
make a higher return on capital 
than the retailers. 

In any case, there is still 
more than enough activity and 
diversion in the US. market to 
keep tbe industry and Wail 
Street occupied for some time. 
Industrialists and -brokers are 
agreed on one point. “We will 
see more consolidation in the 
food industry,” says Ms Cook 

“If I were a small $3bu or 
$4bn company,” she says, appar- 
ently without irony, Td be con- 
cerned about possible takeovers 
and the marketing power of the 
major companies.” 

The stakes are .increasing 
rapidly for the “small” or those 
of a nervous disposition. While 
U.S. retail food prices have gone 
up by only about 4 per cent a 
year recently, TV commercial 
rates have risen at around 10 
per cent It now costs abaht 
215m in the first year alone to 
launch a major food product on 
the U.S. market. 

Even so, there are few signs 
of any faint-heartedness. Last 
year almost 1.500 food products 
were launched in the US. com- 
pared with 800 in 1980. Food 
and drink promotion still 
accounts for 20 per cent of all 
U5. television advertising 
revenue. 

Food stocks are still the 
darlings of Wall Street, having 
outperformed tbe market for 
the past four years. Confidence 
is high that the inflation and un- 
stable commodity prices which 
dogged the Industry in the 1970s 
are things of the past. The insti- 
tutions are fond of the high 
returns and clean balance sheets 
of such companies as Heim; 
Kellogg and Quaker. And the 
financial community is excited 
by the dynamism of many of the 
others. 
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DUTCH CHEMICAL INDUSTRY 


Laiu^ Raun looks at how the Dutch chemicals group is changing its product mix 

XJ.S. acquisitions boost synergy at Akzo 


AKZO managed to kill two 
birds with one stone when it 
recently- bought Warner- 
Lambert’s medical, diagnostics 
division and ., part of Litton 
Industries' biotechnology activi- 
ties, The Dutch Chemicals and 
fibres group has .been seeking 
to shift Its product mix toward 
high-technology, ” marketing- 
intensive goods, and away from 
low-margin, cyclical ones. The 
company has also. been attempt- 
ing to improve its U.S. opera- 
tions. - 

. these goals converged 

id the two American acquisi- 
tions. Pharmaceuticals, one of 
Akzo’s four targeted high-tech 
product areas, will edge up to 
FI 2bn (| 669m) in sales, or 12 
per cent of total turnover, 
while Akzo will become a lead- 
ing supplier of diagnostic pro- 
ducts in the U.S. as well as 
Internationally. Moreover, the 
new U.S. businesses will keep 
the share of American turnover 
hrom falling further when and 
if the sale of Ameri can Enka 
goes through. 



example, are engineered by Akzo is not of course, the If the sale goes through in 
fusing two cells and are able to only chemical company look- the second half of October as 
detect as well as help fight cer- ing to pharmaceuticals and hoped, however, it will intensify 
tain viruses and cancers. other technology-intensive pro- pressure on Akzo to find a fresh 

Synergy, as Mr Loudon would ducts for durable profits, American acquisition to keep 
say, clearly was the goal in Monsanto, the U.S. chemicals u_S sales around the present 
Akzo’s purchase of Litton Bio- giant, is buying G. D. Searle, 20 per cent of total • A war 
netics’ R and D facilities and the American drug marker, in chest of about FI lbn remains 
human and veterinary diagnos- a bid to lift biotechnology and at hand, but Mr Loudon admits 
tics. More than half of the 400 health-care sales to one-third that “ the U.S. currently is a 
employees in Maryland and of Its total. Shell Oil has a seller’s market and prices are 
South Carolina are involved in . joint venture with Cetus, a high." 
research, particularly in anti- leading UJS. gene-splicing com- Another big problem is Akzo’s 

cancer Iymphokines and mono- p&ny, to make interferon.' twaron aramid fibre, an 
clonal antibodies. . Hoechst, whose calbiochem advanced fibre that is much 

Through this research Litton subsidiary is involved in human stronger than steel, very light 
has discovered a specific and 


possibly generic vaccine against 

cancer that is now in the final ________ .... 

stages of testing in the U.S. The PRODUCT MU 
vaccine is produced by mono-' 

Clonal an to bodies, and thus is a 

genetically engineered lympho- — — — 

kine. part of the cancer research Synthetic fibres 
is being conducted under con- Chemicals produets 

tract from the U.S. government. Coatings 

as Litton in the late 70s with Fha nna ceufaeab ... 
Interferon. Consumer products 


PRODUCT MIX AS A PERCENTAGE OF SALES 


1969 1976 1984 

FI &4bn FI 10-gbn FI 16£bn 


. . | «**„_.„**»„ - » JLtfirou in uie law rus wiuj • 

Araout umdon. attempting interferon. Consumer products 

to improve US. operations ^n equally close fit with Miscellaneous products 

to the world to maricet -a prog- 

nanrv toet fm- iiMniMi n» Lambert Diagnostics, a $100m a 
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Mr Arnout Loudon, Akzo's nancy test for hospital use A t TZ. ceD research, is sharply and heat resistant A decade- 

confident and articulate presi- based on monoclonal antibodies ™ aK " fflLr® . reducing its commodity petro- ' long and costly patent battle 

dent explained his company’s —detective proteins- produced A SSfzIEZ chemicals while Bayer is with Dupont of the UJ5. and 

purrfiases, believed to have cost by recombinant-DNA . tech- moving towards specialty its Kevlar aramid fibre could 

ft about FI 800m, during a I* 1982 Intervet the ^(s^Moiris chemicals and polymers go against Akzo when the U S. 

recent interview in- his rela- veterinary products unit mtro- * Akzo was established in 1969 International Trade Com- 

tiin-lvr mivhct nffina Hlirprf thp umrW'c firtt reman. rUlOS, ‘’cW J ersey-oasca DDSl . . 4.... I 


recent interview in- his rela- veterinary products unit mtro- Akzo was established in 1969 International Trade Com- 

tively modest office atop the duced the world’s first recom- SclndS mSear mS- through a merger of two mission rules in coming weeks 

Arnhem headquarters. “We binantDNA vaccine against chemicals and fibres concerns, on whether the Dutch fibre can 

already bad a lot «T diagnostic E.coli diarrhea for piglets. A themselves the results of an be imported into the US. 

a ctivities in Europe. Now there J&g ■■ {cr acquired iznmune to determine amalgamation of a gaggle of Preliminary reports to the 

will be more synergy." deficiency syndrome (A^s) *f r other companies. For the past commission have recommended 

Synergy, when toe whole ^ this ywra^ has te decade, the group has rath- against allowing toe imports, 

“°ff than s**® o* 89163 01 Lambert nnit is only at break- lessly slashed its fibres capacity, raising the possibility that 

the parts, is a . word that Mr or ^®. mUIion. . , _ nnhit at thA moment but dining plants and laying off Akzo will not get the 5-10 per 

Loudon uses often to describe These diagnostic tests mid . «Hn» it win mn n> workers, while moderni sine cent of the American market 

n?a g-*; sias!**-' ■“ 01 sssr ssjs *sss °«jrb2™,, 

iS La nSSrito MO 1 ti Sat wSn Primarily a sal«SdSrketiiig in nearly 50 countries with a Dupont claim that Akzo had 

^Pharma^ h ** scientists® discovSwi ^ mS organisation concentrated in 66,000 employees, a little more infringed upon two of Dupont’s 

SSWST «»•£ SS^SBffAA o£ " 10 M2U1S 


BARCLAYS MERCHANT BANK 
LIMITED 

are moving from: 
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From Monday, 14th October, 1985, 

our new address will be: 
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Telephone numbers Telex 


General .01-6234321 8812124 BMBG 

Treasury -Dealers 01-6266201 923120 BMBTSY 

International Securities - Sales 01-623 2510) cocnoo rmpcpp 

International Securities - Traders„..01-623 7171J— ,8y5WD1 

Facsimile (Group 2/3) 01-623 6075 


SSS a nrotdQ^toat trfSeratoe ttidy ^ndJapin. years ago. In London Akzo recently began 

Mted Ui thfusw body’s* defences to^Uow 2S '£8 m 5 wholesale network Akzo. however, has suffered court proceedings alleging that 

SgS M&?MrSta Sri Provides a iong^ought outlet several setbacks in restructur- Dupont had infringed Akzo’s 

recM*inant-DNA^ ^tShniouea TKfcii %’ bSone of many tor Organon Tekntta, which is a mg efforts and still faces so-called NMP-calciuin chloride 

may eventually replace some of proteins produced by white worldwide supplier of diagnos- obstacles. Akzo lost out to Patent relating to aramid fibres. 

S,ro^aditio P rS^<*S5<S ffi celte to resins? to tic tests for Aids, hepatitis BASF of West Genmmy last This patent relates to the manu- 

nrocesses within the aroim cancers or viruses,' proteins rubella (German measles) and May for the acquisition of facture of the polymer w h ic h 

THT! t^n5 «Spri^that SoSTcoUecti^^s &SSS- Pregnancy. United Technologies’^ Inmont serves as toe raw mat«ial tor 

Warner-Lambert diagnostics Idnes. The revelation of lympho- Besides pharmaceuticals, the Corporation, a specialist coat- the ! production of aramid yarns, 
and Litton Bionetic^fit hand- . kines* properties has been other high-tech products mgs company. Before that, Akzo and Du Font have 

to-glove with Akzo Pharma, likened to the discovery of anti- targeted by Akzo for expansion ICI beat Akzo in the battle for discussed settling out of court 

Atao's pharmaceutical division., biotics in its profound implies- are speciality chemicals such as Beatrice Foods’ chemicals divi- by paying for patent licences, 

and its subsidiaries in diagnos- cations for much of drug catalysts, coatings and advanced sion. Mr Loudon confirmed, but 

tics drugs, pharmaceutical therapy.. . . .; fibres such as aramid and The Dutch company despar- agreement “depends on the 

chemicals and veterinary pro- Parallel with the. explosion to carbon firbres. The goal is to ately hopes to sell its loss- price tag." Having already 

ducts. The American activities immunity research has been the reduce vulnerability to cyclical making U.S. fibres and textile authorised FI lbn to R and D 

will significantly Akzo's development of recombinant bulk chemicals and textile subsidiary. American Enka. to costs for the twaron fibre, Akzo 

biotechnology research, which-. -DNA technology, also known as fibres. The economic recessions BASF, but is anxiously await- is keen to get its money bade, 

along with catalysts, special -genetic engineering. This to- of the past decade have splashed tog approval from the U.S. The premium price (up to 

coatings and new materials, is . valves toe manipulation, of a lot of red ink on Akzo’s justice department. American FI 285 a kilo) and many uses 

to get FI 300m of total rising genetic material called DN accounts and it was only last Enka has been plagued by a (bullet-proof vests and tyres) 

clonal antibodies, and tons is a through ' cell fusion, or gene year that it was able to declare flood of imports sucked Into the make it especially valuable for 

interferon. ' splicing to such a way that that sheer survival no longer UB. by the strong dollar and Akzo’s strategic goals. Mr 

Organon TeknOn, the diag- mU&o-organisms perform useful was a worry, with a FI 752m sluggish sales due to poly- Loudon apparently is bargain- 
nasties subsidiary; was the first tawlrc. Monorim ah antibodies, for profit for 1984. - ester’s poor image. tog hard. 
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There are brightyoung men and women 
who are taking your company into the future. 

They look critically at the benefits 
provided by their pension fund. 

If your pension fund is to keep pace 
with their rising expectations it needs to be 
managed by experts. 

Thatt what Charterhouse offers you -a 
team of performance orientated investment 
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objectives of each pension fund and aims to realise 
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Office planning. There’s more to it 


than just fitting people in. 


Divide the number of square feet of office space at 
your disposal by your number of stafl; call it office 
planning, and you can be certain of one thing. Killing 
morale and efficiency stone dead. 

No-one and nothing thrives in an environment 
starved of imagination and elbowroom. 

That’s where Steelcase can help you to make the best 
use of your space. 

Not until we’ve consulted you and carefully weighed 


up your requirements do we even put pen to paper. 

Only then, with the latest technology at our 
fingertips, an unbeatable choice of quality furniture and 
an international dealer network and local after-sales 
service, do we create a modem, working environment 
that gives everyone room to breathe. 

And more importantly room to do what they do 
best, at their best. 

To discover exactly how Steelcase could 


help your office work more efficiendy contact us at 
Steelcase Strafor, 100 Avenue Road, London, NW3 3HF, or 
telephone 01-586.5933. 

Just as you know which job’s right for which person, 
we have the knack of finding the right niche for every 
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UK NEWS 


Failure to back Eureka I Lawson’s dilemma over money supply 


projects ‘untenable’ 


BY MAX WILKINSON, ECONOMICS CORRESPONDENT 


BY PETER MARSH 


THE BRITISH Government yester- 
day came under attack from repre- 
sentatives of the mformalion- 
tcchnology industry for failing to 
bask with hard a set of plans 
for a pan-European programme of 
‘strategic’ research called Eureka. 

Industry spokesman described 
the Government stance as unten- 
able and it of failing to fol- 

low encouragement for Eureka with 
offers of money. While the Govern- 
ment has generally supported p la n s 
for the French-inspired pro- 
gramme, which is due to finance 
collaborative projects in broad tech- 
nology areas such as high-speed 
trains and pan-European radio sys- 
tems. it says that British companies 
participating in thp aptiwn^ 
not expect a new source of state 

finanra . 


get involved is funding the early 


Instead, Mrs Margaret Thatch- 
er’s administration expects indus- 
try to find support for Eureka pro- 
jects from private organisations 
such as Gty of London institutions, 
an approach which it is attempting 
to promote at a conference on Eure- 
ka in London on Monday. 

The gathering, to be addressed by 
Sir Geoffrey Howe, the Foreign 
Secretary, will be attended by bank- 
ing and industrial representatives 
from 18 West European countries. It 
will attempt to thrash out ways in 
which financial institutions could 


Plans for financing Eureka -and 
what form the projects will take - 
are still at an early stage. But the 
proposal has won general support 
in Europe, partly because zt could 
act as a counter to the kind of broad 
research projects that the UE. is 
likely to undertake as part of its 
Strategic Defence Initiative. 

Mr Derek Roberts, research di- 
rector of GEC, said yesterday that 
while the Government had dis- 
played much sound thinking on Eu- 
reka, its refusal to consider backing 
for the project from public funds 
was “totally untenable.’ 

He said that British companies 
participating in Eureka could be put 
at a disadvantage if other enter- 
prises in the programme were re- 
ceiving state funds. France bad ear- 
marked FFr lbn for Eureka and 
other countries such as West Ger- 
many and Italy were considering 
some form of state backing. 

Mr Roberts said that Monday’s 
gathering was irrelevant to the 
funding of long-term research of 
the kind envisaged under Eureka. 
Financial institutions could hardly 
be expected to come up with cash to 
support projects while they were 
still at the engineering stage. 

Ptessey, meanwhile, has sent the 
Department of Trade and Industry 
(which is responsible with the For- 


eign Office for Britain's approach to 
Eureka) a critical memorandum on 
the Government stance on the pro- 
gramme. 

Dr John Bass, director of Res- 
sey’s research laboratories in Cas- 
well, near Northampton, said the 
company's research activities were 
already overstretched. In the ab- 
sence of extra cash, it would be dif- 
ficult to expand the research to 
cover Eureka projects. “If the UK 
Government believes Eureka is es- 
sential to Britain remaining a high- 
te ch n o logy country then it should 
put its money where its mouth is,” 
said Dr Bass. 

Dr Ken Gray, research director at 
Thorn EMI said he was “unhappy* 
at the Government approach. 
“Backing Eu reka with is 

consistent with tfafag something 
about the employment situation. If 
you want to generate organically 
grown business in the UK then you 
have got to support research and 
development" 

He said companies in the UJS. 
and Japan received indirect subsi- 
dies for research, either through 
tax credits or low interest rates. 

According to a Foreign Office 
spokesman, Monday’s meeting I 
should not be expected to produce 
firm plans for Eureka projects, but 
would try to put people from differ- 
ent countries and backgrounds in 
touch with each other. 


ONE OMISSION from the carefuQy 
crafted speech winch earned Mr Ni- 
gel Lawson, the Chancellor of the 
Exchequer, a standing ovation from 
the Tories at their conference on 
Wednesday was any mention of the 
money supply. 

That was not just because- the 
subject is technically difficult Mr 
Lawson would no doubt have been 
delighted to "dd to c ate H og ue of 
Conservative successes so me thing 
like this: 

“We come to power in 1979 
pledged that never again would we 
resort to Labour* nostrum of print- 
ing money’ to pay our bills. Only by 

strict discipline over the money 
supply con toe deliver this country 
once and for all from, the scourge of 
inflation. 

“Since that time, I am happy to 
say our determination ha* kept the 
growth of the broad measure of 
money in the economy (sterling M3) 
wed within, the tight targets which I 
and Sir Geoffrey Bowe insisted up- 
on in budget after budget ..." 

Alas, he could not say this. Only 
the day before Mr Lawson rose to 
the rostrum at the conference, the 
la test of England figures 

showed that sterling M3 has been 
growing at the equivalent of an an- 
nual rate of 18% per cent since the 
budge last March - when the target 
growth was set at a maximum of 9 
percent 

Since the beginning of this dec- 
ade, sterling M3 has risen by 100 
per cent although a 10 per cent 
jump in 1981 was caused by a redef- 
inition of the monetary sector. This 
growth is twice the rate of increase 
in retail prices during the period 


while gross domestic product in 
«iah has risen by about 54 
per cent and real output by around 
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11 per cent 

So the original idea that control 
of the money supply could be nu- 
merically linked to the growth of 
output and Inflation has rang since 
been discredited. A relationship 
certainly exists, but this has been 
almost completely obscured by 
fhflTigpfl in people’s hanking nnd 
cash management habits or, in the 
jargon, changes in the velocity of 
circulation of money. 

The Treasury might say that is 
all old hat; that these obscurities 
have been recognised at least since 
1981 and that sfaqite ‘monetary 
targetry* has king been replaced by 
a more eclectic approach based on a 
broad range of indicators, including 
the exchange rate. 

To some this is accepted 

and understood in the financial 
markets. Yet Mr Lawson will have a 
hard job to laugh off the recent 
surge in “broad money” growth 
when he bis annual setpiece 
speech to the Gty of London at the 
Mansion House ifaiwr rx>Yt 
Thursday. 

There are three reasons for this: 
• The CSty has become increas- 
ingly suspicious that recent fast 
growth reflects a weakened resolve 
by the authorities to mop up excess 
money by setting gilt-edged stock. 
Net sales of gilts to British resi- 
dents have been very low in the 
four -nvunHig to September. 

This is partly because foreigners 
were, snapping Up gove rnment 


Money Supply Grow* 
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bends in the early summer (and 
this does not help to reduce tire 
money supply). The Government 
also had to pay out substantial 
sums in the period for redemptions 
of stock. 

In spite of these factors, the Crty 
is increasingly wondering whether 
monetary policy is being covertly 


• Most economists, including those 
at fbe Bank of Tfa giami and the 
Treasury, believe that even though 
the growth of sterling M3 may be 
distorted, excessive growth is a 
warning signal' for fam * inflation 
that most be taken seriously. 

• A significant amount of the Gov- 
ernment's credibility is still invest- 
ed in its money supply targets. Mr 
Lawson let it be known only in Feb- 
ruary that he Imped the sharp tight- 
ening of interest rates would bring 
monetary growth closer to the cen- 
tre of its target range. 


Far these reasons Mr Lawson 
will have to give very careful 
thought as to how he justifies and 
interprets his conduct of monetary 
policy in week’s speech. 

His first line of defence will prob- 
ably be to say that Ido, the new tar- 
get for “narrow money” introduced 
in the 1984 budget; has been behav- 
ing quite welL Annualised growth 
in the latest six mnnths was only 3% 
percent 

Mr Lawson may be tempted to 
say that , if one takes a rough aver- 
age between the growth of Mo and 
sterling M3, monetary growth 
would seem to be about 9 per cent 
over the past year. 

This is a superficially attractive 
argument, but what does it mean? 
Mo measures mainly the notes and 
mins in people's pockets or in bank 
tills - about £l3bn at the last count 
Sterling M3 includes this cash but 
measures in addition all deposits in 


bank accounts- about ELSIbn in all 
at the last count 

So one explanation for the differ- 
ent rates of growth is simply that 
high interest rates have caused peo- 
ple to switch from holding cash to 
putting money into interest-bearing 
deposit accounts with the latest 
easy withdrawal facilities. 

Since the start of 198Q, the value 
of notes and ooins in circulation has 
declined by about 17 per cent after 
allowing for inflation. Deposits in 
non-interest bearing bank accounts 
are down by 10 per cent in real 
terms while the value of interest- 
bearing accounts -has risen by 390 
per cent in real terms. 

So Mr Lawson can argue that 
much of this so-called “money is 
really savings which might equally 
have been stared in government 
bonds.. 

The Government itself is not en- 
tirely convinced by this argument 
Even temiagers now have bank de- 
posit accounts with a cash-card, 
which can convert all their “sav- 
ings" into records or dothes in a 
single afternoon. So the savings are 
money as well. 

That is the dilemma for Mr Law- 
son, at a time when public rector 
borrowing and a rather feehle fund- 
ing effort are putting adoubte pres- 
sure on the broad®- money supply. 

He may claim that the less ag- 
gressive funding effort is a justifi- 
able loosening of policy, at a time 
when interest rates remain high 

If tins is his policy, no proper ex- 
planation has yet been given. The 
Gty is waiting to hear one. 
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Looked Into 


s^AllThe Problems? 


The idea of a Channel Tunnel isn’t new. Various 
eccentric schemes have been proposed for over a 
hundred years. 

But die idea doesn't improve with age. 

Because the concept of any fixed link between 
Britain and France is based upon a foundation of 
uncertainties and unreliable assumptions. 

How will the builders ensure that the Channel 
Tunnel is safe? And how will maintenance and the 
V inevitable repairs be carried out without causing 

l delays and closures? 

What will it cost to build? Published figures put 
it at anywhere between £4.7 billion and £50 billion, 
j The completion date of the project is equally vague. 
Estimates range from 6 years to 20 years. 

SJy The futility of forecasts is further underlined by 
Wjl predictions that cross-channel traffic will double 
fcjf before the year 2000. In fact, the amount of traffic 
W crossing the channel has already dropped. 

II Fluctuations in exchange, interest and inflation 

fj |l rates are other potential problem areas. As is the 
nil question of fixing a competitive toll that will both 
¥ f/j generate business and provide an adequate financial 
I return. 

I Ignoring these problems won’t make them go 

away. If anyone of them should hatch, it could 
seriously endanger any fixed link scheme. 


\£>n f ° nemr v /V 


.t t^-Then t he investor will be left with more than just 
^ egg on his face. 



gv PRO * * ' 

c*T\ 

TRAFFIC * 


W&WtS. 









The Channel Tunnel 


The black hole that will put Britain 

in the red. 


O 


t * 


Top computer expert 
signs up for star wars 


BY DAVID MARSH 


ONE OF Britain’s top computing 
academics, has agreed a contract 
with a kmritng UJ5. defence compa- 
ny to work on software aspects of 
tiie UJS. Strategic Defence Initia- 
tive (SDI), the so-called star wars 
progra m me. 

He is Professor Manny Lehman, 
e m eritus professor of computing at 
Imperial College, London, who has 
an agreement with Science Applica- 
tions of Washington DC, a 6,000- 
strong company with an annual 
turnover of about S500m. 


The appointment may embarrass 
tiie UK Ministry of Defence, which 
is seeking to dissuade British scien- 
tists and companies from si g nin g 
star wars contracts ahead of a for- 
mal .agreement .between Britain 
and the U.S. expected within the 
next month, setting out guidelines 
for participation. 

It also underlines the divisions in 
the academic world about collabora- 
tion an star wars. A group of about 
100 British computer scientists re- 
cently wrote to Mr George Bush, 
the U.S. Vice-President, urging him 
to reconsider the programme on- 
technical and political grounds. La 
the U&, university scientists are 
forming groups attempting to boy- 
cott work on the programme. 

Science Applications is one of 
five contractors banded $5m con- 
tracts by the Pentagon's SDI orga- 
nisation to study how technologies 


being pursued under the $33bn star 
wars programme could be tuned 
into an operational system to de- 
fend the West from Soviet, missiles. 

Prof T ashman is a founder and di- 
rector of Imperial Software, a com- 
pany set up fay Imperial College 
BMidPfflirs to exploit commercially 
their work in computing tech- 
niques. 

The contract with Science Appli- 
cations is with Prof tehman per- 
sonally, thnugh the company could 
get involved with the work at a lat- 
er stage. The professor is a leader 
in “software engineering”, tech- 
niques to build efficiently and 
quickly programs for running com- 
plex computer systems. Pentagon 
officials acknowledge that design- 
ing the software needed to operate 
a working star wars system consti- 
tutes. one of the fundamental diffi- 
culties of .the SDI research pro- 
gramme, which is expected to run 
until well into the 1990s. 


The software would be needed to 
link together the various compo- 
nents of a star wars system, for in- 
stance sensors that locate missies 
as they cruise through space and 
the weapons such as laser guns that 
attempt to shoot them down. 

Prof Lehman said he had not dis- 
cussed the contract with the Minis- 
try of Defence where one official 
said that he was surprised to hear 
about the contract 


Intasun raises tempo 
in holidays price war 


INTASUN, Britain's second largest 
package tour operator, yesterday 
countered the cut prices being of- 
fered next summer by Thomson 
Holidays -the market leader -with 
even lower prices in many cases for 
early bookings up to the end of this 
year and with guarantees which 
match those offered fay Thomson. 

Intasun, Lancaster Summer Fun 
and Global, all members of Mr 
Harry Goodman’s International 
Leisure Group (ILG), is also coun- 
tering Thomson's plans to nearly 
double its capacity next summer to 
2m holidays. With the inclu sion of 
Global holidays officially in the 
group from November 1, ILG will 
increase Its capacity to L75m holi- 
days from about 1.2m last summer. 

The scene is now set for a battle 
between the two leaders in the mar- 
ket Whoever wins, and Intasun has 
made no secret of its ambition to 
oust Thomson as leader, "it will be a 
hellish year for small to medium- 
size tour operators”, Mr Goodman' 
said in London. Lex, Page 20 


coal in power stations more effi- 
ciently and with less pollution. 

The company is befog asked to 
design the hot gas cleaning equip- 
ment for the £25m experimental 
power station at Grimethorpe col- 
liery, Yorkshire, being developed 
jointly by the National Coal Board 
and the Central Electricity Generat- 
ing Board. 

Mr Malcolm Edwards, NGB com- 
mercial director and chairman of 
the team in charge of the project, 
said the work by Westingbouse 
would be financed by the Electric 
Power Research Institute in Cali- 
fornia, a private body supported by 
the UJ5. electricity supply industry. 
The contract, he said, was worth 
“several million dollars.” 


□ RICHARDSON Sheffield, one of 
the most successful cutlery compa- 
nies left in the UK, is to be taken 

over in a merger deal agreed in 
principle between its private UJS. 
owner and McPherson’s, a publicly 
quoted Australian company. 

Talks are under way which could 
lead to extension of Richardson's 
plant, its product range and mar- 
keting scope, according to Mr Bry- 
an Upton, managing director. “Ex- 
pansion which has taken {dace in 
recent years could even be acceler- 
ated,'’ he said. 

The company claims to be the 
biggest manufacturer of kitchen 
blades in Western Europe and 
makes 700,000 Laser brand knives 
and blades a week. Turnover is ex- 
pected to reach £8m this year, com- 
pared with £3<4m in 1982 and 
£751,000 in 1975. About 60 per cent 
of sales are made overseas, mainly 
in France, West Germany and 
Sweden. 


□ AIR FARES between the UK and 
Belgium are likely to be cut sub- 
stantially as a result of a new air 
agreement between the two coun- 
tries which liberalises airline opera- 
tions. 

British Caledonian, the indepen- 
dent airline, responded immediate- 
ly with an application to the - fJK 

Qvfl Aviation Authority for a 2ff per 
cent cut. from £89 to £55 in the 
cheapest available return fare for 
winter operation from December L 
British Airways, ho w ever, it 
would not make any statement on 
new fares for the Hrn*» bring. 

The new pact, signed by Mr Mi- 
chael Spicer, UK Aviation Minister, 
with Mr Herman de Croo, Belgian 
Communications Minister, is the 
latest in a series of more liberal in- 
ternational air transport agree- 
ments between the UK and contin- 
ental European countries. 


□ WESTINGHOUSE Electric, the 
Pittsburgh-based conglomerate, is 
to take part in a major British re- 
search project on ways of burning 


□ STEEL PRODUCTION in Britain 
averaged 304,100 tnnmx a week in 
September, 22 per cent lower than 
in the same month last year. The 
decline was due entirely to a sharp 
drop in output at British Steel's 
Port Talbot works in South Wales, 
which is in the middle of a £17Qm 
modernisation programme. 

In tire first ninp m o n t hs of this 
year, steel output has averaged 
303,900 tonnes a week; 5 per cent 
hi gher than in the period of 
1884, 
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Competition 


EDITED BY CHRISTOPHER LORENZ 


How the Japanese write their 
own rules of the game 


S' several years 

in the 1070s to wake up to the 
ability of Canon, its arcb-riral 
from Japan, to perform “end' 

2*®* „ **** “ <l«arter-baclc 

sneaks. 

the time the American 
copier giant had realised that 
almost every aspect of its own 
game was being bypassed by Its 
more imagin ative competitor. 
Canon was stealing muck of 
Xenm's market share — or. to 
complete the baseball metaphor, 
was winning many, more runs. 
The J apanese company changed 
every, rule of the pn» in 
copiera — technology, design, 
production costs, distribution 
and sale arrangements, pricing, 
service, and even the way of 
defining market share. 

According to C. K. PrahalaH 
and Gary Hamel, two business 
school academics, the Canon 
story epitomises the growing 
tendency of Japanese companies 
to invent new ways of compet- 
ing; to take their Western 
adversaries by surprise; and to 
build not one but several layers 
of competitive advantage. 

Such competitive innovation, 
argue Prahalad and Hamel, is 
now a fundamental part of the 
Japanese way of doing business 
in industries as diverse as cars 
and consumer electronics, com- 
puters and construction equip- 
ment Yet far too few Western 
companies have realised the 
fact Even fewer are doing any- 
thing about it Only a handful, 
such as People Express, the 
U.S. no-frills airline, axe them- 
selves reinventing the rules of 
competition. Host are still try- 
ing to Jockey for position under 
the old rales— -and are losing 
accordingly. Instead of increas- 
ing competitive variety in their 
industries, they are indulging 
in short-sighted competitive 
imitation. 

“ Jockeying works when 
you’re fairly evenly matched in 
resources, but you don’t Jockey - 
for position with an elephat fit 
you’re an ant," say Prahalad 
and Hamel, whose devastating 
diagnosis of the American and 
European “strategic perfor- 
mance gap ” was one of the: 
highlights of a major inter- 
national conference in Haxce- 
jona last week on corporate and 
business strategy. 

The duo hot only attacked 


BY CHRISTOPHER LORENZ 


O NCE a year . the world’s 
leading experts on corporate 
and business strategy get 
together for a veritable . orgy 
of debate on the latest notions 
about what makes companies 
aucceed and falL 
The 1985 meeting, under 
tbe title “The essence of 
strategic management " was 
held late last week in the 
Spanish city of Barcelona 
under the aegis of tbe 
Strategic Society. 

For three long days, and in 75 
different sessions, more than 
600 business school academics, 
consultants -and managers 
disc ussed new ideas . on 
strategic planning; the 
organisational structure . of 
multinationals; technology, 
management; entrepreneur- 
ship; joint ventures; the 


impact of information tech- 
nology; and a damn other 
issues. To the considerable 
interest of the Europeans in 
particular. Professor Michael 
Porter of Harvard, file 
strategy world’s leading guru, 
argued persuasively that a 
comp any’s compe titi veness is 
influenced more by mana- 
gerial factors than by its 
macro-economic environment. 
But some of his more main- 
stream teachings, on competi- 
. tive advantage and “generic 
strategies,*’ which have proved 
highly influential in Western 
companies ever the past five 
.years, came under attack. The 
most far-reaching criticism 
came from C. K. Prahalad of 
Mi c hi ga n University and Gary 
Hamel of the London Business 
School (see below). 


Western industry for its short- 
comings, but put much of the 
blame on their fellow academics 
for preaching strategic concepts 
— such as porfolio matrices 
- and “ generic strategies ” — 
which put a strait-jacket on 
competitive innovotion rather 
than stimulate it. 

The failure of Western com- 
panies to master competitive 
innovation and surprise formed 
only one strand of Prahalad 
and Hamel’s analysis. Equally 
harmful, they argued, is the 
predominant lack - among 
Western companies of a dearly- 
expressed 20-year u strategic 
intent” that focuses the ener- 
gies of the entire organisation 
and, paradoxically, allows It. to 
behave opportunistically. Apart 
from such paragons as IBM, 
most western companies have 
either no consistent vision art" 
all, or one which they do not 
communicate beyond the rati- 
fied reaches of top management. 

Honda's strategic intent, pro- 
mulgated to everyone in the 
company, has always been “to 
be the. Henry Ford of Japan”. 
Komatsu’S has been “Maru-C” 

encircle Caterpillar M ). ' Ih 
both these companies, such 
statements — or, rather, com- 
mitments — . have stimulated 
as much obsessively competitive' 
energy as did President Ken- 
nedy’s famous objective in the 


early 1060s that “We’ll put a 
man on the moon by the mid of 
the decade.” 

Clear corporate commitments 
of strategic .intent provide a 
long-term framework within 
which Japanese companies can 
behave in an opportunistic 
fashion, argued Prahalad and 
HameL “ The Japanese win 
marathons by a series of 200 
yard sprints.” 

In Komatsu, the Intent to 
“Mam-C" had remained fixed 
since the 1960s but had been 
continually re-interpreted to 
embrace layer upon layer of 
more specific corporate pro- 
grammes: first better product 
development; then global mar- 
keting; then various types of 
cost reduction, and so forth. 

The two academics likened 
this layer upon layer construc- 
tion of competitive advantage 
to the gradual hniiding of a 
house. Strategic intent was the 
blueprint of the house, and the 
company’s subsequent pro- 
grammes and actions were the 
bricks. “Whenever a Japanese 
company finds a brick that it 
needs, it puts it In place,” 

All too often, claimed the 
two academics, western com- 
panies failed to detect the con- 
nection ■ between the various 
bricks. Seemingly disparate 
moves by the Japanese in 
various parts of the globe were 


seen as opportunistic actions, 
rather than as part of a stra- 
tegic pattern. In the 1960s and 
1970$, for instance, few 
Westerners spotted tbe links 
between the sale of branded 
Japanese televisions in the 
third world and the making of 
own-label TVs for American 
retailers. 

There seemed to be equally 
little connection between these 
two developments and tbe in- 
cursion of Japanese TV manu- 
facturers into Europe through 
the supply of tubes and other 
key components to indigenous 
TV suppliers. Yet connection 
there most certainly was— a 
sustained nmip i g n to build 
competitive dominance through 
layer upon layer of “bricks” 
— low production costs, strong 
international distribution chan- 
nels, broad product lines, and a 
network of international opera- 
tios with the ability to cross- 
subsidise each other. In a 
phrase, it was a campaign to 
win outright global victory. 

“There is no orthodoxy in 
how the Japanese build global 
strength,” emphasised Prahalad 
and HameL “In some markets 
they go one way, in others 
another. If you’re a burglar 
and you find the door locked, 
you use the window. If the 
window’s locked, you climb 
down the chimney." This in- 
finite variety of competitive 
weapons included doing deals 
with an opponent winch helped 
him solve an immediate prob- 
lem, but which disarmed him in 
the longer term. “ Yon present 
him with a series of attractive' 
individual choices which to-' 
gether cause his downfalL” 

By supplying European TV 
makers with key components at 
low cost. Prahalad and Hamel 
argued, the Japanese had been 
anne»ing most of the added 
value m the TV industry. 

In information technology, 
Japanese manufacturers were 
following a smuijn- pattern of 
g r a d ually a m a s s in g loose bricks 
in order to build a complete 
house. Through a mixture of 
direct sales, subcontracting, 
Ifowurfng, joint venture M so 
on, they had become dominant 
in an everwidenfng range of 
products; small printers, disc 
drives, many types of ft*™™*, 
and memory chips. By a series 



r The trouble is only tbe Japanese supply tbe button to turn it on 1 

of carefully pitched alliances company has taken action to 
they had also eaten deeply into 
the market for large computers. 

Prahalad and would 

not attempt to argue that 
Japan has yet built its “ Infor- 
mation Technology house" — 
for one thing, IBM’s strength 
and sophistication far exceeds 
that of Xerox in copiers, or of 
the western TV industry. But 
the trick is the same, of. as 
Prahalad and Hamel put it 
“ killing your opponents with a 
thousand cuts." 

What makes most Western 
companies unable to act as 
imaginatively and forcefully as 
the Japanese? Are they blind, 
dumb, or just stupid? 

Prahalad and Hamel have 
formulated a depressingly long 
litany of reasons, which they 
were only able to summarise 
at Barcelona. 

• With honourable exceptions, 
such as Citibank, Bow Chemical 
and (again) IBM, Western 
companies generally lack any 
consistent long-term strategic 
in tent. Most either have no 
clear vision at all, or one which 
teeters wildly every few years. 

U.S. General Electric, which is 
usually seen in the West as a 
model of good strategic 
management, is criticised 
especially strongly on this score 
by Prahalad and HameL 

• Most companies have a static 
view of Japanese strategy, and/ 
or a partial view (“they see 
only one wall of the house at a 
time”) 

“By the time the Western 


emulate its competitor’s low 
eosts, distribution strength, or 
whatever, the Japanese com- 
pany has added another layer." 

• The prevalence of simplistic 
or “reductionist” strategic 
concepts and tools. Under this 
heading the two academics 
classify errors such as an over- 
literal use of portfolio matrices, 
and the slavish following of 
supposedly alternative (but 
actually compatible) “generic 
strategies’ 1 of cost leadership, 
differentiation, and “focus.” 
They also mnka the common 
complaint that many strategic 
planning processes enforce con- 
formity, rather than innova- 
tion. 

• These strategic shortcomings 
encourage a “marginalist” ap- 
proach to the creation of 
competitive advantage. Instead 
of creating new competitive ap- 
proaches that would fundamen- 
tally alter the business system, 
most of the effort in Western 
companies goes into describing 
the existing game and “making 
the numbers add up.” Compe- 
titor analysis as practised by 
mast consultancies and business 
academics falls straight into 
this trap, claim Prahalad and 
Hamel. 

“If you manage by recipe, 
yonr competitors can anticipate 
yon,” warn the two critics. “The 
West won’t be able to compete 
with tiie Japanese unless it 
completely rethinks the con- 
cepts it uses.” 


Management 

abstracts 

Direct mail stratagems- S. K. 
Alpert in Business Marketing 
(U.S.), Mar 85 (9 pages). 
Two linked articles: (1) ex- 
plores the difficulties of reach- 
ing corporate chief executive 
officers personally with direct 
mail; quotes an experimental 
series of conventional mailshots 
which produced little or no 
response, and a highly success- 
ful approach which involved a 
half-empty cardboard box with 
holes in it, containing straw and 
chicken feathers the mail- 
shot (in a dirty envelope); the 
instructions were to return the 
response by carrier pigeon but, 
in case it had escaped, to use 

the prepaid envelope. And it 
worked. (2) discusses and lists 
in detail more than a dozen 
techniques for attacking chief 
executives by direct maO; men- 
tions how to avoid mall screen- 
ing techniques so as to achieve 
a better than twenty per cent 
response. 

Innovation and marketing. B. 
Witcher in The Quarterly 
Review of Marketing (UK), 
Jan 85 (101 pages). 

Outlines the main “market 
pull ” and “ demand push ” 
theoretical mode of new pro- 
duct marketing strategies, criti- 
cises the effectiveness of mar- 
keting of innovative ideas and 
processes in the UK. Points to 
the greater success of the 
Japanese with their longer-term 
approach, and calls for more 
research into innovation with 
marketing people being closer 
organisationally to research and 
development persoxueL 
Managing troublemakers. R_ H. 


Kihnazm in Training and 
Development (US.), May 85 
(3 pages). 

Differentiates between objec- 
tors (well-intentioned deviants) 
and troublemakers (destructive 
individuals); discusses the 
damage the latter can do and 
their strong resistance to 
change; notes tint any effort at 
organisational change will 
usually expose them, and sug- 
gests that a management-skills 
workshop, ran by an external 
consultant, with subsequent 
feedback and follow-up ses- 
sions, can be effective in chang- 
ing troublemakers’ behaviour. 
Why s u perv is ors fail to 
diselpHne. E. L. Harrison in 
Supervisory Management 
(U.S.), April 1985 (5 pages). 
Discusses results of a survey 
of supervisors attending 
management development 
seminars to rate the importance 
of reasons for failure to impose 
disciplinary sanctions; finds the 
most important to be failure to 
document earlier infractions, 
belief that the action would not 
be supported by higher manage- 
ment, and uncertainly about 
the facts of the case. Briefly 


looks at implications — mainly 
in training— for management. 
Working on other people's 
premises. M. Ever ley In The 
Safely Practitioner (UK), 
June % (2} pages). 

Gives instances of types of 
work that involve an employee's 
working at other people's 
premises (eg TV servicing, lift 
maintenance); discusses the 
relative safely responsibilities 
of the employer, the customer, 
and the employee; considers the 
special role of safety repre- 
sentatives in this situation, and 
the employee's duty when asked 
to carry out unsafe work by a 

customer. 

The multiplier effect of good 

time management- A Sondak 
in Supervisory Management 
(UJ5.), April 85 (4 pages). 
Shows that time management 
can be improved not only by 
managers themselves, but by 
their subordinates — given that 
they are set good examples. In 
practice, despite positive inten- 
tions, many managers create 
timA management difficulties 
tor their staff by interrupting 
priority work, making every 
»noV “ urgent," o wning un- 
necessary meetings, and chang- 
ing priorities in mid-stream; 
suggests that, with team effort 
and understanding, time can be 
saved by all levels. 

Bearing tests. P. Chambers in 
Works Management (UK), 
June 85 (4 pages). 

Reports the present state of 
impending European legislation 
on noise protection for workers 
as a way of introducing audio- 
metry (bearing measurement); 
outlines the advantages for 
companies and employees, tbe 
equipment and staff require- 
ments, and the difficulties of 
persuading employees to use 
ear protectors; throws in the 
odd technical term and a potted 
history of the law on noise, and 
adds a list of equipment 
suppliers. 

A woman’s place is on the sales 
force. R. Skolmk in Sales 
and Marketing Management 
(TLS.), April 1 1985 (4 

pages). 

Reports on the employment 
of women in sales forces; dis- 
cusses salary levels (the 
suspicion being that they do 
not get equal pay); notes the 
difficulties of credibility, and 
of dealing with male sub- 
ordinates, travel, and family 
ties; pinpoints the computer 
industry as one that is looking 
for talented saleswomen, and 
glances at female Involvement 
in traditionally male industries, 
such as brewing. 

These abstracts are con- 
densed from the abstracting 
journals published by Anbar 
Management Publications. 
Licensed copies of the original 
articles may be obtained at £4 
each (lnchiding VAT and 
j+K cash with order) from 
Anbar, PO Box 23, Wembley 
HA9 8D7. 
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could be missing out 


The 5th edition of ‘Financial Incentives 
and Assistance for Industry is. now available 
from Arthur Young. 

It brings together in one volume .over 150 
pages of financial and legal information that is 
essential to successful business practice. 

Prepared in dose conjunction with the 
DTI it details the range of government grants 
on offer throughout the United Kingdom, 
as well as sources of free advice and tax 
check lists for both personal and business 
cu^omers. 

So if you feel that you may be missing 
out on some of the help you’re entitled to, fill 
in the coupon forypor free copy 

It could be your next good idea. 



To: Deborah Jones, Arthur Young, Rolls House, 

7 RoDs Buildings, Fetter Lane, London EC4 A 1NH. 
Please send me my FREE copy of Tinanrial 
Incentives and Assistance for Industry 

Name 




Companjc. 
Position — 


Address. 


Arthur **" 8 „ 
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THE ARTS 


Cinema/Nigel Andrews 

A cauldron of dead-beat ideas 


Don Carlos/Coliseum 

Max Loppert 


Hie Black Cauldron 
Hail Mary, directed by Jean-Lac 
Godard 

Coq an Vm, Directed by Claude 


v -. 


Gulag directed by Soger Young 
American Warrior 


v - : 

rWtf.* 



The English National Opera 
has brought back its Don Carlas 
after an interval of seven years. 
It was never a very impressive 
show; and now, though David 
Pouotney has reworked Colin 
Graham’s production to remove 
some of the more gory triviali- 
ties from the auto-da-fe. 


achievements of Josephine Bar- 
slow's career; luckily, it remains 
so. Perhaps Miss Barstow now 
pitches the hopeful young girl 
of the opening scene at too fast 
a flutter— these days, in any 


case, Barstow opening scenes 
tend to be uncomfortable. Bat as 
the drama progresses, she grows 


his Rigoletto and Orestes for 
Kent Opera. His bearing is 
military, erect, his fire con- 
tained, then nobly flaming; and 
his baritone, which has filled 
out admirably, possesses a 
natural aptitude for Verdi that 
contrasts vividly with the 


big house ringing is vtriF.w. 
come; but she overtoas'^:- 
emoting fearfully-iess, Ul «£-' 
case, would mean a w'mSS. 
John Treleaven in the title raT 
is a frustrating mixture of 
eerity, ardour, and. recurr™* 
technical uncertainty, 
strong phrases and slack. -™ - 

hmari AnM PAKlino dih V_T.tr " 


crowd movement seems in some 


Was it not Hermans Goering 
who used to say, “ When Z hear 
the world culture, I reach for 
my gun?” I reach for my gun 
figuratively speaking, wnen I 
hear the words "Legend has 
St—” at the beginning of a film. 

Ever since the world first 
fastened on Tolkien and the 
cinema realised that there was 
mileage in mythic whimsy, our 
screens have tilled up witn tales 
of quest and bravery in remote 
kingdoms. Characters with in- 
digestible names Hke Eggwork 
or Anthrax or Gerbil wage a 
ceaseless fight against evil. In- 
variably they are in quest of 
some tallsmanic object: it sel- 
dom matters what — a stone, a 
sword, a toasting fork — so long 
as the object is Imbued with 
world-saving powers. 

Invariably they are caught in 
the crossfire between the forces 
of Dark and Light, which is 
myth-language for baddies and 
goodies. And invariably they 
tramp through 57 varieties of 
landscape, usually including a 
swamp, a sinister forest and a 
castle-topped mountain. This 
creates a sense of movement 
and allows characters to say 
lines like "You will find the 
Knackered One on the Mount of 
Moggledock" or "Brave is he 
who hazards the Swamp of 
Onan.” 


.m m 



" ... 


before (the opening is a 
shambles). Yet for all this, 
Wednesday's performance 
afforded an elevated, pro- 
foundly stirring . experience. 
For Don Carlos — of all grand- 
operatic tragedies the most 
painful in contemporary "rele- 
vance"— depicts in its fore- 
ground conflicts of ideals, 
emotions, personal and civil 
ambition; and by a cast con- 
taining several mature, serious 
selflessly expressive ringing- 
actors, those conflicts were 
realised with genuine Verdian 
eloquence. 

Elisabeth de Valois has long 
been one of the crowning 


suffering made heart-rendisgly 


yuiguauLi lu o w* 

incomparable regality and mag- 
nificence of souL Other Elisa- 
beths of my experience have 
sung the role more meltingly; 
no other commands this stature. 
And vocally, the performance is 
in its own special way a master- 
piece — of musicality. tonal sen- 
sitivity, dramatic intelligence 
(with Elisabeth’s share of 
Andrew Porter’s superb trans- 
lation more audible than this 
singer has ever before managed 
it). 

Jonathan Summers, new to 
Posa’s role, has done nothing 
of this calibre since first spring- 
ing on to the British scene with 


sopranos _ 

trant vocal material. As Phlup, 


Ethna Robinson’s Tbibaultw? 

Mixnla Rnnrip't 


Kicnara van 

another important contrast, tor 
it is the work of an immensely 
accomplished stage artist who 
2 ms carefully tailored the role 
to bis vocal limitations. The 
tailoring is expert, indeed con- 
summate; and though the im- 
placable autocrat may lose 
commensurately in outline 
(especially in confrontation 

with John Tranter’s raw, fierce 
Inquisitor), other aspects of the 
character come movingly to the 
fore. 

The level reached by Linda 
Finale's Eboli is conspiculously 
lower. She is a real dramatic 
mezzo, and her ability to set the 


Aremberg make their 
monk is a weakness. ' 


Mark Elder’s conducting of 
the great work has matured 
splendidly— the range of expr^ 
sion is wide, the.grasp of ww 
and how to tighten or relax the 
pace masterly, the long. Uq^.^ 
the music firmly held -in vie* 
The edition used is the futihu 
late “composite," with a m*, 
quite-complete Fontainebleau 
opening. I wish the END would 
return the Elisabeth-EboU ex- 
change of masks to Its- proper 
dramatically significant . pW 
and I regret the cut of^ 
marziale in the final sc wm . 


Dallben (left), Taran and the oracular pig In “ The Black Chaldron ” 


Disney’s new animated 
feature The Black Cauldron took 
10 years and $20m to make and 
turns out— even at a modest 80 
minutes to be the mythic brain- 
crasher of all time. In the 
glories of line and colour (and 
some of the old Disney glory is 
recaptured here) a young pig- 
boy, a runaway Princess and a 
gooey-eyed animal of uncertain 
origin (it seems to be a squirrel 
with a moustache) tramp across 
the usual landscapes and 
attempt to destabilise the 
regime of the Homed King. 

The H. K. lives in a castle 
and owns a dead skeleton army. 
He wishes to rouse these war- 
riors and make war on who- 
ever is available, but he can 
only do so with the aid of the 
“magic cauldron,” a powerful 
cooking pot currently in the 
possession of three madcap 
Noras. Who will get the cauld- 
ron? Will hero and heroine 
nobble the nasty monarch ? 
And will they live — and reign 
— happily ever after? 

At once strenuously vigorous 
In its animation and hopelessly 
formulaic in its narrative, this 
is the kind of film we will on, 
like an ailing horse, even as we 
know it is dying under our feet. 


There have been no better 
swirls of colour and bravura 
Gothicism since the Disney hey- 
day of Fantasia. But what price 
a rioting palette when the 
painter has nothing to paint? 
The trite journey through apres- 
ToLkien whimsy shows that the 
Disney studios desperately need 
a magic cauldron of new ideas 
if they are not to remain a 
skeleton army forever mourn- 
ing the dead Walt. 

* 

The dull thud with which 
The Black Cauldron hits the 
screen is a far cry from the 
furore which has greeted Jean- 
Luc Godard's Hail Mary. 
Godard's 1980s-style Virgin 
Mary is a young girl (Myriem 
Roussel) who has never given 
herself to a man but is about 
to give birth to a child. Her 
fiancg Joseph (Theny Rode) is 
suspicious of the latter fact and 
glum about the former, at least 
ris-d-ru his own desires. The 
infant is finally born and, after 
growing up a bit, runs about 
sayings things like “ I shall call 
you Peter” (to a schoolmate) 
or “ Z must go about my father’s 
business'* to Joseph), 

The French Catholic Church 
has gone hopping mad about 
this movie: not because it's an 
updated Nativity but because 
Godard h£s sprinkled it with 
frank language, colour! ully 
disreputable characters (includ- 
ing a seedy "Unde Gabriel") 
and a great deal of nudity. Even 
so, it is hardly likely to attract 
the raincoat trade. For it is also 
Godardian in its brain-bending 
blend of elemental imagery 
(sun, sea, moon), symbolic mon- 
tage, wildly dotty soundtrack 
(sudden growls of organ music, 
surges from a string quartet) 
and a fractured, hide-and-seek 
narrative that you need a wet 
towel and black coffee to keep 
up with. 

After one viewing the film 


remains frequently incompre- 
hensible: except as a sacred 
love counterpoint to Godard's 
profane love tale In First Name 
Carmen. Unlike some opaque 
directors, however, Godard's 
sheer fizz as a film-maker does 
encourage you to come back and 
search for more on a second or 
third viewing. 

★ 

What of Godard’s fellow New 
Waver Claude Chabrol? His 
latest film Cop ate Vin (formerly 
PoziZet Au Vinaigre) is one of 
those petit bourgeois black com- 
edies that Chabrol used to whip 
up so well. Scandal in the small 
provincial town 1 . Nexus of rom- 
ance and blackmail! A police 
inspector (Jean Poire t, wry, 
charming, brutal when neces- 
sary) is pumled by missing 
persons. A postboy stumbles 
upon dead bodies concealed in 
garden statuary. And, as always 
with Chabrol, we have a small 
army of supporting characters 
stuffed with greed or gossip, 
prurience or possessiveness, 
from Stephane Audran in rollic- 
ing form as the post boy’s wheel- 
chaired Mum to Michel Bouquet 
as a snooty-sinister local power- 
broker. 

There are moments of sus- 
pense and shafts of wit: the 
shop sign that announces 
“Closed because of murder." 
or the egg-o-centric Inspector 
Poiret talking unstoppably of 
the virtues of the oviverous 
diet (“I had my 30,000th egg 
last week"). But unlike Le 
Boucher or Violetta Noz&re. 
Chabrol in whisking up. this 
omelette fails to blend the yolk 
and the white. Comic froth and 
(melo) dramatic protein 
remain stubbornly apart and 
the film eddies awkwardly 
between the two: it elicits now 
gasps, now giggles, but neither 
of them are very full-throated. 

* 

Gulag begins as a thumping 


Cold War thriller. We are in 
Moscow where young U.S. 
sports journalist David Keith 
is entrapped by the KGB — with 
a little help from a phony 
“ dissident ’’ — and forced to 
buy back his freedom by sign- 
ing a false confession that he 
is a spy. He signs, only to find 
himself bundled not on to the 
first plane to Washington but 
the first train to Siberia. 

So far SO tingling- The 
climate of panic is not forced 
but grows like a tree creeper 
around our hero, slowly, rast- 
lingly up from the ankles. But 
once in the frozen nowhere its 
grip loosens, undone by dubious 
Russian accents, the tendency 
for everyone to behave as if 
they were in Colditz rather than 
the Gulag (complete with knees- 
up concerts), and Malcolm 
McDowell in Messianic white 
hair and beard like a slimlin e 
Ken Russell, as the British 
prisoner with whom Keith 
makes an escape bid. Dan 
Gordon wrote the screenplay, 
Roger Young directed and some- 
one should have advised on 
plausibility. 

* 

The film is a masterpiece of 
realism, however, compared with 
American Warrior. Here we are 
in the Philippines where a U.S. 
army base is having a busy time 
fighting a gang of Ninjas. No 
normal thugs or assassins these, 
as they dance on to the screen 
kicking their legs and aims in 
perfect choreography; more like 
Fred Astaire and Ninja Rogers. 
Can the U-S. cope? Will the hero 
(Michael Dudikoff), who alone 
can kill dozens at a time, 
triumph? Someone should surely 
take care of Moviedom’s alarm- 
ing new trend towards Ramboid 
super-killers for whom any 
population east of Bangkok, it 
seems, is ripe for multitudinous 
slaughter. 


Crimes in Hot Countries/The Pit 


Michael Coveney 


The Howard Barker season 
in the Pit in the Barbican opens 
with a play commissioned by the 
Royal Shakespeare Company 
seven years ago, an elliptical, 
irritating but not altogether 
worthless piece about English 
colonialism and free enterprise 
in an unspecified foreign clime. 
Stewart Laing’s sunbaked set 
exploits the opened back wall 
first used in the Bond season, 
and offers a canvas sanded floor, 
brilliant blue sky and cream 
verandahs and architectural 

mniilHinp 

A group of prostitutes led 
by Alfred Hacker, an ingenious 
profiteer, dealer in coffins and 
food supplies, are embroiled in 
a strange scenario that also 
features a juggling an 

Intelligence agent called Por- 
celain posing as a Water Board 


official (the place is a desert) 
and an effete ex-pat who seems 
to know the lie of the land and 
is struggling to enumerate his 
pillars of wisdom. This last 
character is called Pain and he 
rides a motorbike. 

Time and place may thus be 
deduced, but Barker is less con- 
cerned with details of the 
British mandate in Egypt after 
the First War and the collapse 
of the Ottoman Empire than he 
is with putting the boot, sur- 
prise, surprise, into the English 
class system. The governor is a 
crumbling remnant Tallboy 
(Norman Henry), with a sex- 
ually voracious daughter, Erica, 
who goes topless for Toplis (the 
juggler) after first making him 
remove his Clothes at gunpoint. 
Nicholas Woodeson's delicate 
agent Porcelain also cracks 


under pressure as Erica cele- 
brates her "little desire" in 


preference to honouring bis 
dead mother. Her father then 
blows Porcelain's brains out. 

The play ami the performance 
have an intermittently visceral 
power, but Bill Alexander’s pro- 
duction leaves long passages 
shrouded in mystery, social 
gatherings pregnant with coded 
motivation and nonsensical 
eruptions. This is all very fine 
for the actors— and the pro- 
gramme contains an eloquent 
defence by Ian McDiarmid of 
Barker as an actor's playwright 
— but not much fun for the 
audience. 

I hope the next two plays 
show us the best of Barker, the 
playwright of the Prix Italia 
radio play Scenes from an 
Execution, of Claw, Stripwell 


and Victory. Perhaps aseaaon 
designed to make out kresonii& 
ing case for him should hive 
included one of those plays. In 
the meantime there Is a lot of 
random, energetically scatologi- 
cal vocabulary dappling . 

scenes of love and violence, the 
sight of overgrown, public 
schoolboys in pyjamas, and set 
pieces involving an overdressed 
Edwardian dummy and a diplo- 
matic dinner that echo earlier 
works of Trevor Griffiths and 
David Hare. Underwear comes 
into it, too, but we won't go into 
that. A powerful cast includes 
Ian McDiarmid as Hacker, Paul 
Freeman as the gimlet-eyed con- 
jurer and Maggie Steed' haring 
a high old time as the rampant 
colonial daughter who .starts off 
sex-mad and ' ends up plain 
bonkers. 


Five-Finger Exercise/Harlow 


Martin Hoyle 


David Gordon/Sadler’s Wells 


Clement Crisp 


David Gordon and his Pick 
Up company appeared on 
Wednesday night at the begin- 
ning of the Dance Umbrella 
season and started the proceed- 
ings in unpromising manner 
with Nine Lires. This, like the 
two other pieces in the pro- 
gramme, is a recent creation, 
but as with some of his earlier 
works it is obsessive about 
chairs. 

Mr Gordon appears first with 
a folding chair and involves 
himself with i{ at length and 
no little tedium. The members 
of his company join him in a 
richly unenterprising sequence 
of chair-borne games whose cul- 
mination finds Valda Setterfield, 
seated, of course, knitting. 


Those prospective visitors to 
Sadler's Wells who have un- 
finished socks or tiny garments 
to complete, could happily 
occupy themselves with their 
handiwork during the weari- 
some progress of this piece, 
while also ignoring the accom- 
panying fragments of cowboy 
songs. 

The succeeding Offenbach 
Suite is set to that composer's 
duo for 'cellos, and, with the 
stage cleared of furniture, 
allows the company to dance. 
Their movement is simple, with 
a gentle succession of canons, 
mirror devices, little echoes of 
step passing from one to 
another, as they pose, turn or 
cluster in groups. There is a 


central duet for Mr Gordon and 
Miss Setterfield — whose clear 
presence and mature grace are 
among the chief rewards of the 
evening — and a finale which 
studiously avoids the music's 
vivid rhythms. It is innocuous, 
amiable enough, and is remark- 
able for the singularly hideous 
clothing of the cast who appear 
to have been dressed by their 
bitterest enemies. 

Mr Gordon eschews the words 
“choreography" and “design." 
preferring " dance construc- 
tion” and “visual devices" to 
qualify what we see. In My 
Folks which ends the evening, 
the theme is family portraiture, 
with raucous Klezmer music as 
a brassy background to an evo- 


cation of Jewish immigrant 
dance and manners. The action 
is, inevitably, dominated by a 
stage property — -in this case a 
yardage of striped cloths. 

These serve as robes, shawls, 
even as means of transport 
when the dancers are dragged 
across the stage on them. There 
are hints of folk dance, and 
Miss Setterfield has a joyous 
and springy variation, but the 
cloths are always there to stop 
anything too enterprising hap- 
pening, and the final pose of 
the heavily swathed Miss 
Setterfield and Mr Gordon 
smacks more of window-dressing 
in a fabric showroom than 
family life. 


The enterprising Cambridge 
Theatre Company is mounting a 
characteristically interesting 
brace of plays for its autumn 
tour. The first great success 
from the author of Equus and 
Amadeus moves on to Croydon, 
Warwick and the home base at 
the Arts Theatre, Cambridge, 
being joined at the mid of the 
month by Ibsen’s Rosmersholm. 

In the event, Peter Shaffer's 
1958 hit has dated. Not, as one 
might have supposed, for 
reasons of class. If anything, the 
self-made tycoon's philistine 
contempt for arty son and cul- 
turally famished wife strikes an 
uneasily loud chord in Britain 
today; and there are still 
country weekend hideaways 
bulging -with chrome and glass 
furniture and sets of the 
Encyclopaedia Britannica (I 
have reservations about the mul- 
berry-washed walls with which 
Dermot Hayes's sets remind us 
of the bijou's rustic origins.) 
And tightly-knit families still 
chafe at their nearest and 
dearest's raw edges. No, the 
play has dated because it fails 
to convince on its own terms. 

Despite being described as 
“a tribe of wild cannibals — 
between us we eat everyone we 
can,” the Harxingtons's main 
fault is self -dramatisation. 

Mother’s aspirations to gen- 
tility through her much- 
vaunted French blood (a good, 
accurate touch) emerge as 
faintly ludicrous. Her son's 
flouncings and moplngs are 
self-indulgent even by the stan- 
dards of Cambridge men. And 
the 15-year-old daughter's art- 
less prattle evokes an almost 
impossible middle - class 
innocence (today she would be 


on the sill). 

All combine to show up the 
play’s mechanics as a trifle too 
schematic. Like Pasolini’s 
Theorem in reverse, the foreign 
newcomer, a young German 
tutor. Is used by the family, 
discarded and destroyed. 

Yet beneath the contrivances 
there is truth about parent-child 
relationships. .“You must for- 
give your parents for being 
average,” says the German 
tutor, improving on Wilde; and 
adolescent exasperation at leav- 
ing them behind is well brought 
out — though Linus Ro ache’s 
throwaway diction belongs to 
the new classlessness as yet un- 
born in Clare Davidson's 1950s 
production. 

Georgia Stowe’s teenager ad- 
mirably avoids cuteness, a con- 
siderable feat After a drily 
off-hand and underpowered 
beginning, Allan Mitchell’s 
businessman rises to the pain 
and bewilderment of the final 
cathartic scene; and Michael 
Hadley's German is beautifully 
restrained in action and accent. 

Sylvia Kay’s Louise carries 
the play. Gushing, genteel, play- 
ful — those Cossack-Empress 
games with her son are as em- 
barrassing as the Squirrel-Bear 
skittishness of Look Back in 
Anger two years previously — 
she freezes into outrage when 
the young tutor confesses he 
looks on her as a mother. A 
moment greeted as broad TV 
sitcom (good to see so many 
young people in the Harlow 
Playhouse) takes on the ugly 
aspect of shattered middle-aged 
illusions as she rises stiffly, as 
in pain, suddenly older. 
Chekhov awaits her. 


Arts Council gears up 
for battle 


“This is potentially far and 
away the most serious period 
that the Arts Council has faced 
in the 40 years of its existence,” 
according to Sir William Rees- 
Mogg, chairman of the Arts 
Council yesterday. He was in- 
troducing the council’s annual 
report for 1964-85, but all his 
concern was about the future. 

The Arts Council is gearing 
up itself, and the arts world, 
for a battle with the Govern- 
ment over the size of its grant 
for 1986-87. It has asked the 
Government for £161m. but 
knows that it is quite possible 
that it might receive only 
£I23m — the sum that the Gov- 
ernment has committed itself to 
date. 

In past years, as- Sir 
William pointed out, the gap 
between what the Arts Council 
requested and what it received 
has been fairly small. For all 
the hysterics of its cUents they 
have usually received around 
their previous years grants, 
plus inflation, give or take one 
or two per cent. But this year 
the gap between the asking and 
the receiving could be 12 per 
cent, which would mean disas- 
ter for many arts organisations. 

To meet the crisis the Arts 
Council announced yesterday 
that it could no longer guaran- 
tee to give clients a year’s 
notice of termination of sub- 
sidy, a pledge made in 1981. The 
situation for 198687 has been 
made much worse by the aboli- 
tion of the GLC. and the other 
metropolitan councils. The Arts 
Council has estimated that they 
spent a minimum of £335m a 


year on the arts. It has ben 
given the main task of bridg- 
ing the gap, bnt it has only been 
promised £16m by the Govern- 
ment to make good the; deficit. 
At the very best successor local 
councils will contribute £&&. 
leaving a yawning deficit of 
film. 

The scale of the problem can 
be gauged -from London’s Swath 
Bank. The South Bank Baud, 
the Arts Council funded quango 
formed to take over from the 
GLC. announced this week that 
it will need £11.5m to adminis- 
ter the South Bank next year 
the Government has promised 
just £5.95m. If, for prestige 
reasons, it gives the South Bank 
more it probably means less 
cash for the rest of the country. 

Well over 500 arts organisa- 
tions. many operating in the 
inner cities, stand to lose sub- 
sidy with the disappearance of 
the GLC and the mets. They 
range from the National Theatre 
and the English National Open 
to small ethnic groups. Unless 
there is a dramatic change of 
heart by the Government, the 
Arts Council will be given what 
it considers to be a quite toad* 
quate sum to support these 
clients. By taking a strong pub- 
lic line the council will hope 
to put pressure on the Govern- 
ment; but if it fails it would be 
hard for Sir William Bees- 
Mogg not to offer his resigna- 
tion. In the event the Govern-' 
ment will probably provide- the 
minim u m sum needed to avoid . 
such a confrontation— perhaps 

around £150m. 

Antony Thorncroft 


Architects shortlisted for National Gallery' 


NOTICE OF REDEMPTION 
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QUEENSLAND COAL FINANCE LIMITED 

Floating Rate Notes due 1996 


NOTICE IS HEREBY GIVEN mat pursuant to tTw provisions ol clausa 6(b) ul the terms and 
conditions Ol flia Nows. St.tSO.OOO in aggregate principal amount ol the above captioned 
Nows will bs redeemed on November 12. 1965 at me principal amount thereof together with 
oocruod interest thereon to said redemption date. The aggregate principal amount ol the Notes 
outstanding on and alter the redemption date wiB be S43.700.000. 


The serial numbers ol the Notes to be redeemed an m loUows: 


NORTHWEST ORIENT 


JS f*5 ZS ,3M 1837 3<» wst axm 3692 3993 <276 

W Sta 902 1344 1900 2223 20% 2823 3029 3371 3707 4027 428S 

116 *78 918 1371 1926 228 0 2499 2874 308 ! 3492 3771 4032 4378 

1» 600 844 1640 1974 2287 2547 2833 3129 3505 37BT 4n0 4434 

125 603 10« 1691 2020 231 1 2591 2091 3151 3507 3802 4156 4447 

7'7 696 1063 1704 2028 23 1 2 2612 2905 3155 3548 3881 4i« 4456 

247 TOO 1226 1765 2037 2330 2733 2929 3156 3563 3900 4230 44M 

384 713 1270 1775 204* 2331 2740 2934 3272 3677 3BQ2 4231 

450 73B 1293 183? 2089 2418 2756 2935 3295 3687 3913 4246 


The above Notes selected were drawn individually by lot in the presence ol a notary 
public. 


See your travel agent or contact « Albemarle Street, London W1 3FE. (01) 629 5353 Manchester (061) 499 Z471 


l merest on hW Notes to be redeemed shall cease fo accrue on the redemption date and 
OP said dale the redemption price will become due ana payable on each ol said Notes called 
tor redemption Payment ol the Notes to be redeemed will be made upon presantatun and 
surrender Ihereol. together with all coupons appurtenant I hereto maturing subsequent to 
the redemption date, at (he office of BenkAiwiea Trust Company ol New York 40 Broad 


extension 

The trustees of the National Stirlii 
Gallery and the three Sainsbury dates 
brothers, donors of the new Venti 
building, have announced a (U-S.' 
shortlist of six architects who Thi 
are being asked to prepare de- Jpivo 
sign proposals for a gallery 
extension on the Hampton site. P 3 ™ 

The practices shortlisted after El-L. 
an extensive search in Britain. Dai J+: 
Europe and the U.S, are: Harry 
Cobb (UB.), Colquhoun £j^fj r 
and Miller. Jeremy Dixon with matio 
the Building Design Partner- res *,,. 
ship, Piers Gough of Cambell the tr 
Zogolovitch Wilkinson and select 
Gough, James Stirling of James 1986. 


Stirling, Michael Wilford Asso- 
ciates, and Robert Venturi of 
Venturi Rauch ' Scott-Brown 
<US.>. . 

The architects will be- invited 
to work for three months to the 
Gallery's outline brief to . pre- 
pare ideas and proposals far > 
new building to incorporate gal- 
leries for the early Rennatssatfs 
paintings and an extensive 
range of public facilities, u>* 
eluding a lecture theatre, iirfo^.' 
matron room, shop and. 
restaurant. It is expected that 
the trustees will nominate their 
selected architect in January 
1986. 


Street. New York. New York 10004. U.S A -Attn: Corp Trust Operations. 2nd Floor, or. aims 
oolion ol me hoMer. at Bank of America NT and SA. Si George's Building, 3 Ice House 
SlrefiL Hong Kong, or Bank ol America NT and SA. 25 Cannon Street. London EC2P 4HN. 
England. Ann: Jonn Hopper. Settlement Dept, or Bank ol America NT and SA. Btewnerweg 
15. CM 802 2. Zunch. Switzerland, or Banque Internationale a Luxembourg. SA, 2 
Boulevard Royal. 29S3 Luxembourg. 

Coupons which shall mature on or before said redemption date should be detached and 
surrendered lor payment in me usual manner. 


London film festival 



QUEENSLAND COAL FINANCE LIMITED 

fly. BanfcAmenca Trust Company ol New York, 

«s Principal Paying Agent 


Dated- October 11.198S 


Derek Malcolm, festival 
organiser, and Anthony Smith, 
director of the British Film 
institute, announced the biggest 
London Film Festival yet at the 
National Film Theatre yicr- 
day. 

The mixture of commefrial as 
well as art films is reflected in 

TfW* PlPnt UATlIinr «U.a. - v m 


Chamber Orchestra in a score 
composed by Cart Davis. ' 

A small band also acco®' 
panies Wather Ruttmann's das- 


Enjoy your personal guest copy 
of the FINANCIAL TIMES 

while staying at any of these Hotels: 

...in Hamburg ...in Frankfurt ...in Diissddorf 


West End cinemas, the ICA 
and the refurbished Everyman, 

Hamndaail T»_- ' , 


amumearary, j sot**— 

Symphony Of A Great City, pre- 
sented under the auspices 0* 
the Goethe-Institut. 

The organisers paid tribnte to 


me uuubisicaE support oi 11 

Institute, as well as Capital 
Radio, Thames Television and 


.. Jn Hamburg ...in Frankfurt ...in Diissddorf 

Croc HMd. Xapsrefcme Out Had. hotnw Sthnete KUa Hod, I— nimudlL 

Atlantic HwtL An dor Ateor traoMmcr Hoc. bnapkoz ** — ■‘-rmHiT rniiill TMiaiiu 

Ramda. CnBc BUdn HcfaadtaHdr.Rktii.EiicriAiifawi Imni, X^AnWarUu 
Ntmren. WBL4iwdaM.su. Comhnuidc I 


international festivals, the LFF 
also goes on tour, visiting 15 
major centres in Britain, More 

If 3 "* tlUes delude chil- 
dren s films in the Junior LFF 
sponsored by Capital Radio. 

**0 British works, 
selected from a record submls- 

?^ 0f J^ .^ Dark - British Fi, m 
and sixth year of 
Thames Sitems. This year's 

'Thu Du ^ . _T 


makes the provincial tour pos- 
sible. The GLC has also main- 
tained the tradition, of local 
grant support established by the 
then LCC in 1857. 

Among the more, eagerly 
awaited showings are Kuro- 
sawa's spectacular "vision" of 
King Lear, Ran.. Mich'"* 
Cimino's Year of the .Dragon 
and Peter Greenaway's iollov* 
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THE ARTS 



BQytaad, Star Wars and Cats are all 
influenc es. Pastiche score nods to- 
wards rock, country and hot gospel, 
rio child is known to have asked for 


Theatre 


LONDON 

S*w*t BW el Youth (Haymaricet): 

Lauren Bacall dcgastiy decadent as 

T wiTHWn ee Wiitiarzcfs doomed movie 
queen. Harold Pinter's direction and 
EDeen Dias’s evocative designs con- 
tradict the play's lopsided rente- 
tton andplare toe central tusste be- 
tween the star and her gigolo (Mi- 
chael Beci.) against a detailed can- 
vas of small town Southern veuge- 
tnhwss bytoe sea J93098S2). 

Nobee Oil (Sow?): Tbe funniest play 
far yean in London, now with an 
improved third ad Mjqfow d BUn- 
more’s brilliant direction of bade- 
stage shenanigans . on tour with a 
third-rate farce is a key factor. 


SfaHflcbt Express (Apollo Victoria): 
Andrew Lloyd Webber's rollerskat- 
ing folly has 10 minutes of Spielberg 
movie magic, an exciting first half 
and a dwindling • reliance cm 
i ndi sc r i min a t e rushing around. D4s- 


Street (Drmy Lane): No British 
equivalent has been -found for New 
York's Jerry Orbach, but David Mer- 
i has 
... Ameri- 
can Clare Leach is a real find as 
Peggy Sawyer, and Margaret 
Ctjurtenay has a field day (B38 8108). 
Me and My Girl (Adelphi): Sleek, effi- 
cient and enjoyable revival of Brit- 
. tin’s biggest war-time musical hit 
with Robert Lindsay in the Lnpuw 
Lane role emerging as flu; best new 
mns i oal star since Mirhnci Craw- 
ford. (6387611). 

Bantam (Victoria Palace) 1 fichael 
Crawford returns to London with' 
bis breathtaking performance as 
tte areas' impresario, adding one or 
two new tricks in a mer- 

ingue of a mnstaii. (8341317. credit 
cards 8284735). 

Jumpers (AWwycht Conflifan t almost 
sober revival of Tom Stoppard’s jit- 
tering comedy of love, rrniwf wp and' 
linguistic mayhem among the loj- 
. cal positivists, wftb Panl Bddmgton 
a non eartobound George Moore H 
. than was Michael BtoritenyEeHtity 
Kendal defigbtfol as Iris retired mn- 
sical comedy wife. Peter Wood tfr 
reels. (8388404, credit cards 
3798233) 

Breaking the SOence (Mermaid)' An- 
other BSC transfer, of Stephen Poli- 
akoff's account of his funny's enn- 
grafioa from post- Revolutionary 
Russia, Alan Howard Eoccm&ng 
Daniel Massey alrfngHife Jenny 
A gutter. Ingeniously set in an Impe- 
rial railway carriage. (2385568) 


PARIS 

Jufins Geasar. Robert Hioraetn directs 
a Hollywood scale production of 
Shakespeare's play with uttra- 


Palais des Sports, Forte dte Ver- 
sailles (5328057, 8284010) 

NETHERLANDS . 

Nijmegen. Schouwhurg: Dt Jan Cram- 
er, rock: opera charting the amorous 
exp l o i t s and general heltraismg of 
the Dutch enfant terrible of the 
1980s. Superb choreography and 
sets, excell e nt cameos, «nd an in- 
defatigable Peter Turanian in tbe 
title rede. (Fri, Sat) (221100! 

Arnhem, SchMiwburg; Jango 

with his imaginative (downing in 
Nightm ii rors, tales from the twit, 
"an evening of hnmoor and horror." 

(422721) 

NEW YORK 

The first play about 
makes gestures toward tbe 
whole co mmun it y the flraara af- 
fects and focuses e f f ec tiv ely on toe 
victim and fate p rot e ctiv e lover; but 

thin CSrxJft Rep «l«n has 

distracting tn u p^pg to p ute^ 1 
over toe play’s lack of development 
once the disease is diagnosed. 
(2308200) 

Pm Not B appap art (American Place) 
A briber title might have been 
Menscb on a Bench for Herb Garf- 
qjq^s Jimmy osd inv^orBtr 

tag play about two oldsters em- 
bodied in Judd Qeavon 

T.ff4L, wfao wn M j w f Hia WQldd 

atom they think they are just bick- 
ering with each other: (8894731) 


Cate (Winter Garden) Still a sellout, 
Trevor Nunn’s pro du cti on of T. S. 
Eliot's children's poetry set to tren- 
dy wiwif js visually ^ i rUntg and 
t-tiprpp gryphfoglly but pfacriw 
only in the sense of a rather staid 
and overblown idea of theatricality. 


42nd Street (Majestic) An Immodest 
celebration of the heyday of Bread- 
way in toe "Sfls incorporates gems 
f rom toe original film lit> Shuffle 

Off To Buffalo with toe appropri- 
ately brash and leggy hoofing by a 
, large chores fine. (877 f 

CHICAGO 

Gcmnnmot Inspector (Goodman) 
17k Gogol wit directed against bu- 
reaucracy has enjoyed a i 
ic hearing in America, toe latest con- 
tribution being tote 
(Erected by Prank 
Rwkfin starring with L M. H ob s on. 
Ends Nov 10^4433810) 

WASHMGTON 

Tbe Good Boson of Szechwan (Are- 
na) Garland Wright directs Ralph 
Man b ^.yn' ptT-«ni dgHfiTi of the Bredbt 
parable in this s&ason opener tar an 
Outstanding repertory c ompa n y . 
(4883300) 

TOKYO 

trifp Mb Rater the Japanese of 
Cote Porter’s musical starring Chie- 

l fff Ttmiitw ApjJq, Ktiinjnlm 

(2975588). 

A »?■«»■*"« 1J— 1 B mnrii iwhlmwl re- 
vival by Shiki company, of Cats 
foyno , Whea tt Theatre, near hnperial 
Hotel and Ginza. (3204000) 


Opera and Ballet 

PARS 

la BeOe Helene conducted by Yan 
Pascal Tbztriler/John Burdekm in 
Jerome Salary's production with 
Sandra Brown/Madelyn Renee in 
toe title role, Jerome Pruett/ 
Georges Gautier as Paris and 
Marie-Ghristfne Prata/Veronique 
Dietschy as Oreste inaugurates the 
new season at the Op&m Canmjue. 


Hie Gospel at Cofonus produced by 
Lee Brauar, music composed and 
conducted by Bob Tebom toe Oedi- 
pus 
songs. 1 

VIENNA 

Steateuper (5324/2855) The Marriage 

of Figaro by SpI uu Miw 

with Popp. Wise, LQova, Gykien- 
fridt, Krause, Pnrianrito. WUdha- 
ber, Mazroln. Nftuche, Stajnc (Fri, 
Toe) Donizetti's Maria Stuarda ent- 
ducted by Fischer with BaUsa, Gru- 
bereva. Goods, Hadley. RydL, Helm. 
(Sat) Thnnhduser conducted by 
iiwyiH with V ggg Randova, si™ 
Sotin, Koenig, Tutoy, Franz 
WScbter, Wimberger, Aichberger, 
Stajnc (Sun) Theca conducted by 
Kont wnh Savona, Aragall, Sarabia, 
Maly, WmCT, Evangdidea, wim, gfi- 
ris and Tbe Vienna Boys Choir 
(Mon) Daphnis and Cbloe by Ravel 
f rp d Ne umeie r conduct ed by Sdiirv- 
er with GaugOGcfa, Kunbaner, L. 

K»rl p. wnhehn, nil The Rrcbizd 

by Stravinsky and Neumeier con- 
ducted by Sch timer with Jaska, 
firiwmwmimm, TMiy (Wad). AHarirw* 


auf Nasos by Richard Strauss con- 
ducted by Hottreiser with Waltoer, 
Wise, Hass, Stemsky, Hintermeier, 
Gy MimMdt , Emm, Berry, Koenig, 
Aichberger. Zednifr. Bom, Szftmek, 
Twhy Bvangelides, Mazzola, W3d- 
haber (Thu) 

. WEST GERMANY 

Berlin, Deutsche Oper: There wiD be 
two Wagner operas this week. Die 
WaQritre and Siegfried. The Gotz 
Friedrich prod u c tions have Rene 

TCnlfci Smvnn P ytw: KnfatH na [j- 
geufaa, Juba Yarady and Chez y! 
Stutter in toe casts. Also The Magic 
Fhrte wttb E26e Hbbsrto and Bengt 
Rsodgren, Lnda di Lammenaoor 
with Whnfred Fain Brown and Peter 
Gougakdf, and Der WEdschfltz. 

H a mhnr g, Stoatsopez: FSn Ma s ken bail 
has Natalia Troitskaya. Giacomo 
Aragall Juan Puts in the mh 
parts. Kurt Edith azul 

Rachel Joseison star in Tbe Marri- 
age of Figaro, and Beane Cotrubas, 
Neil Shted'ff a pd Ruggero Baimmub 
in Faust 

^tkttTof^E^Gfizxa Ladra is perfor- 
mend this week with Garios Fefler 
and Janice HalL Also, performances 
of Lucia di L amme rmoor and Die 
verkauSe Braut (The Bartered 
Bride) 

NETHERLANDS 

Amsterdam, Stadsschouwburg. Tbe 
Netherlands Opera production of 
Tchaikovsky’s Pique Dame (in Rus- 
sian) directed by David Pountney. 
The Nethe rlands Philharmonic con- 
ducted by Edo de Waart, with two 
choirs and members of the National 


Ballet Cast headed by Jon BEnkhof, 
Hank Smit, Elaine Bonazri and Heir 
ena DSse (The) (242311) 

Anthem, Sch ou w bur g. La Traviate 
from Opera Forum, directed by Ru- 
dolf Sanser and co n d u cte d by Au- 
gust HaHznayer (Wed) (422741) 

The Nedoiands Dans Theater with A 
Brahms symphony by Lar Lobo- 
vitch, and Jiri Kyiian's Heartfs 
Labyrinth I (Schtoberg/Webeno/ 
Dvorak) and Dream dances (Berio) 
(Tfrur) in UtrechL Stadsschouwburg 
(310241) 

LONDON 

Bagfah National Open, Coliseum: 
Further performances cf two ENO 
Verdi pro du ctions - Don Carlos, 
with Jo«phfae Barstow, John Tre- 
leaven, T.^wdn Fjnnie, Jonaftan 
Summers, and the famous New 
York Mafia-style Rigoletto. Also on 
toe schedule: toe under-the-mark 
revival of Cosi fan totte, wito Mald- 
wyn Davies' Ferrando toe best Mo- 
zart singer on after. 

ITALY 

BHtan: Tbatro aBa Seals: A Homage to 
Carla Fracci - a programnw to cele- 
brate the 30th anniversary of the La 
Scala debut of Italy’s prima balleri- 
na (Tue) (809129) 

Floranee; Teatro Comunate: opera sea- 
son opens here with Gounod’s Faust 
produced by Luce Ronconi with 
scenery and constnmes by Pier Lm- 
gj B wi ini wnwiffl i w l by ReynaM 
Giovanetii. The cast includes Alber- 
to Cupido, Smwwi Ramey, Jean Phi- 
lippe Latent and AraceUy Haengel 
and it is sung in the original ver- 
sion. (Sun. Thu) (2779238) 


F lo r e n ce : Piccolo Teatro del Comu- 
wnio- a programme of ballet by to e 

” ggio Muaicale ’^fce^mamsiar 
ny. 

NEW YORK 

MetrapoBtan Opera (Opera Hbose) 
Neeme Jarvl conducts toe premiere 
<i£ August Everding’s proihictlon Of 
KhovwnshffhiPfl with Natalia Rom 
as Emma, Florence Qnivnr as Maria 
and Wleriaw Odiman as ftioce Go) 

itsyn. Der RosenkavaMer is conduct- 
ed by James Levine wito Gvry&eth 
Jones and Kathleen Battle. The 
week also has Jexmfa conducted by 
Vaclav Neumann of the Czech Phil- 
harmonic and Falstaff in ^anco 
ZefiereUfs prodnetion conducted by 
James Levine. TJugofa Center, 


New Yoric (3«y Opera (NY State) I Pte 

rftani, last seen in 1982. features 
Yaye Robinson ESvira, con- 

ducted by Edoardo Muller. The zest 
of the week includes Carmen. Lucia 
di Laxnmennoar, The Magic Flute 
and La Traviata. Tjnmln Center. 
(8705580) 

CHICAGO 

lyric Opera (Civic Opera House) The 
31st season begins with Otello star- 
ring Margaret Price, William Johns 
and SherriD Mllnes, conducted by 
Bruno Bartotetti and staged by An- 
tondb Madau Diaz. The season also 
has in repertory Madame Butterfly 
with Anna Tomowa-Siatow in toe ti- 
de role conducted by Miguel Gomez 
Martinez, as well as Samson. Anna 
Bcdena, La Traviata, I Caputeti e 1 
Mantecchi, Die Mehitersinger «»ui 
LaRoudine (3322244) 


Exhibitions 

ITALY 

Fbrenoe: Muoeo ArcheotogScn (Piazza 
SS. Annunziata) — The Etrusoan 
Qv iHzation : This is the first of a 
long series of exMhitibnB to mark 
The Year of the Etruscans, and 
shows the results of the most recent 
research into the Etruscan world. A 
useful history of tids chriHzafian!s 
birth, development «i«t 
Ends Oct 20. 

MW Palazzo i^ni* IriermalK AKa 
Romeo: A celebration of toe . 


of key figures from its past, with 
project designs and vintage models. 
Ends Oct 30. 

Pfedoa: Palazzo deQa HaOoy 

and Giotto in tire Cosmos. The first 
stop ter so exhibition celebrating 
Halley's comcrL Rrawpi— of the so- 
phisticated instruments . used to 
trace and examine the romaL Ends 
Oct 27. 

Venice: ca* ra&mtico: Warsaw 
1784-1830: Fnm BeUotto to Chopin. 
A vast exhibition in a splendid aet- 
ting, organised by toe Polish Minis- 
try of Culture and the Italian Insti- 
tute in Warsaw: paintings, druwh^s, 
architectural dewgna, jeweOaiy and 
tenuture lent by Pettish nwig e mn s, 
from a troubled, but highly creative, 
Vod of Warsaw^ history. Eads 
’ 20 . . 


SPAM 


Madrid, a refre 


ive (rfa» polnt- 


ings, waxes and drawings by master 


of Juan Gris (1887-1927) on 

ktan by private collections mrf mn- 
setzms of Europe and the UB. The 
eridbttkm offeis ter the first time in 
Spain and Europe a good ammwKfr 
of Gris's best works. Na- 

donaL Sala Picasso, Paseo reedetos 
22. Until end of Dec. 

PARIS 

Flam Miiwmi- The 17th century 
Hfitel Sal6, ™wpfa«*i*>y restored, 
provides a fitting home tor the 
worlds largest rpnectioa of PJcas- 
so’s work. It comprises 203 paint- 
ings, 158 sculptures and more th*n 
3000 drawings and engravings, 18 
collages and 88 pieces of ceramics. It 
is co mpl eted by Picasso’s own col- 
lection of patntiwgB by his frtendn .' 
such as Braque and Matisse, or by 
artists he admixed, Renoir, Ge- 
zarme, Douanier and Rouasean. Mu- 
tee Picasso. HBtel Sate, 5 rue Thar- 
igsij, Paris 3e (2712421) Closed on 
Tuesdays. 

WEST GERMANY 

KSnitoVilh Stuck, Prinzregentenstr. 
60: A retroqiec ti ve of the works of 
OttD DiX With 472 Ofl pninringK, 

' aquarelles, graphics and drawings 
from bet wee n 1891-1969. It is the 
biggest assembly of his wads ever. 
Ends Oct 27. 

HOdcdrim, and FeEzaeus- 

Musraun, Am Steine l-2:Ndfret,ihe 
c o v er ing Women' in 
. Egypt For its last stop in Germany, 

. fhe.mdxibltkm.wSlrany 177 pieces,. 


an extra 96. Some 30 objects are on 
loan from the Egyptian Museum in 
East Berfin. Itis the biggest assem- 
bly of Pbaroan Art Ends Nov. 

VENNA 

Ait From The Sh»e: Art Htbography 

* ww H« M thm p w a — wt *n»>g 

«gdtiltiti<m shows toe versatility of 
nearly B)0 years of European litho- 
graphy, Most artists seem to have 
had a try at drawing or painting ten 
tiie stone” - from Goya to Picasso, 
• pnlairnfr to Huyll, XoulflUSe-Lau- 
tn IQw i Mbh* jiwH Tlm - l rm i w m . 

: The exhibition wpl*™ bow litho- 
graphy began, how it is. done, and 
goes a long way to explain its con- 
tinued fiwiH nation foe artists. At the 
Albertina until December 8. 

BRUSSELS 

flfr enhh Ndfaeriands 1590-1700: Ren- 
aissance and Baroque, Flennsh and 
Spanish, painters - Tal&zquez, Ru- 
bens, Murillo, Tan Dyck, El Greco. 
Palais des Beaux Arts. Ends Dec 22. 

Goya: painting s, drawings, etchings 
from Spanish public and private erf- 

. lections. M0se6 Boyale des Beenx 
Arts. Ends Dec 22. 

NLIIRHLANDS 

Amsterdam, Stedrij|k Maseom: Pos- 
ters ahisboting toe work of a new 
g eneration of Japanese dadgn* n 
and art directors. Ends Oct 27. 

The Hague, Cfcmmw tw*uin» A 
: glimpse b ehind th^ -scene? cf ^18tb- 


centnry opera production, with 
prints, d rawin gs and scale models H- 
lustrating set design, costumes, 
stage machinery, and the use of ges- 
ture to JMMghfa-n the dramatic ac- 
tion. Ends Nov 10. 

SWITZERLAND 

Maztigny: Faodatitm Pferre Gianad d a: 
250 in*** putntinp g in the striking 
modem gaHety built over the Bo- 
man ruins of tti° city of OctodnrusL 
Ends Nov 3. (028/23978) 

WASHMGTON 

IS—— tm—lr a n Jilt * 35 

pamtiwgig by Alex an der Hogne cap- 
ture the American Southwest 
through dn sft o w i and prairie in 
hi^ily styli sed evocative w or ks 
from laaog to the present. 

Nov 3. • 

NEW YORK 

Estoril College GeDery: a coDection of 
lflthrcentury French drawings and 
watercolours on tour from toe Am- 
sterdam Historical Museum pre- 
sents a cross-section of the styles 
and themes of fba period, from the 
veneration of the Napoleonic legend 
to exotic Orientalism and the ItaBan 
picturesque. Ends Nov 8. 
Metr©g®ffitan Museum of Ait: The tra- 
- veiling show arrives from 

Washington with 350 examples of 
six centrales and mmem nr flour- 
- ithing periods of art and craft. &ids 
• - Jan-5, 


Music 

' NEW YORK 

New York PhfihannonSe (Aver y Fish er 
Han): Giuseppe s»r»op«Mi i m ii ii irt iw g , 
Bid Kyung Hong soprano: Lou Sa- 
lome Smte (worid p remie re) Wag- 
ner, Brahms fTue) Ginsqspe Smo- 
poH wunrlnriin g; Loroe Monroe, cel- 
lo. Wagner, Schumann, Tchaikovsky 
(Thor) Lincoln Center. (B742424) 

WASMNOTON 

National Symphony (Concert Hall) 
Mstislav Rostropovich condn ' 
gbaKuB. Salfinea, Beethoven i, 
Rostropovich conducting; Anne-So- 
Mutter, violin. Schmnann. 
Ilftml d wnhn DukSS 
(Thai). ITwwnwIy flmtw (7858110) 

CMCAOO 

CMwgo S ymp h ony . 

Tvsn Fischer condneting. 

Schubert, Bsrt&k, Kbdrfy (Tbnr). 
(4358122) 

TOKYO 

Timms NBItadmnstler Orchestra con- 
ductor Heinz WsHberg, Rudolf 
Bacfahfnd, piano. Bee- 

tooven, J. Stranss. Ytmoxt Bo- 
ken Hall, Gotanda (Mon) (9606080: 
3540101) 

LONDON 

ffiii'hli Fvlfim, aH-Bach tod- 

taL Boyal Festival HaU, Mon. 
(9283191) 


Radio fH in iw l mf Orchestra cf Poland, 
mnrfiirtm- Agmeszkn Duczma) 
Krzysztof Jakowfoz, violin. Res- 
plii g M , Bath, Tchaikovsky, Szyma- 
now iM/ D ncsmal Queen 
HaU (Mon) (9283191) 

B»i» concer t in celebration of the life 
of Sir Robert Mayer. BBC Sym- 

violin;' John Ulli p n,w Sa- 
rah Walker, mezzoso p ra no. Wagner, 
Schubert, Beethoven, Mahler, 
Brahms. Bartncan Wall (Mon) 
(6388891) 

Academy of Andent Musie, THnches- 
ter Cathedral Choir H&ndeTs Alex- 
ander's Feast Queen EBzabeto HaU 
(Wed) (9283191) 

ITALY 

Rome: Auditorium of Via DeQa Grnv-tT- 
three works by Zni^ Nano: 
Pierre, Goal a! GeHdi Mostri, and 
Diario Polacco N2 conducted by 
Roberto Ceccom wito sopranos In- 
grid Ade. Monika Bayr Ivenz and 
Mmita Brustmann; ccntraltoa Elis- 
abeth iAnrence <mH Susanne Otto, 
and electronic sound efiects. (Fri). 
Conrad Leitner conducts Cherchio’s 
Aurora. Tattoo's La Foresta Incan- 
tata, and Schonberg's Pelleas and 
MeHsande. (Sun) (6541044) Teatro 
fMrmpirw music qr Marais, Sdn- 
bert and Shostakovich played by Ju- 
rff (viola) accompanied by 

the pianist Mii»hm 1 Muntian (Wed) 
(39K04) Teatro Ghione: the pfonift 
Alessandro Drago playing music by 
Mozart, Brahms ami Beethoven 
(Thur) (6372294) 


SALZBURG CULTURE FESTIVAL 


The Sabhurg Culture Festival 
(October 12 - November 10) 
established in 1972 to provide 
an aiitenim programme of mu- 
se, opera, theatre and folklore 

wito Austrian ml internation- 
al artists, offers several inter- 
esting performances fids year. 

There are 25 performances 
including productions of Puc- 
cini’s Toan and Beffim’s Nor- 
ma, both in the large Festival 
H»n 

On October 22 a memorial 

fflflftfft a w —mamiw a Hi^g tfw» 


100th amnveraary of Alban 
Berg will include works until 
now rarely pe rfor med. On Oc- 
tober 29 toe Warsaw Philhar- 
monic Orchestra will perform 
several works indrafing Tchai- 
kovsky’s First Plano Concerto 
and Stravinsky's Sacra do 
Priniemps baUeL 
Tobias Bdsen’s Das Jahr 
Des Hem fl7»e Year Of Our 
Lord) a EolUorie pageant from 
Salzbmg wito chmnl music 
and dance, vriD be performed 
on November 8,9 and 10 in toe 
large Festival HaU. 


PARS 

Orchestra Culowie, cnniturtwl by 
Jean-Paul Benin, with Raphael 
Orozco, Bruno P&squier. Wa 
Liszt, Berlioz. (Mon) Salle 
(561130) 

NETHERLANDS 

ZlmVw i kii^ Coocertgebouw. Rwnt yl 
Hall: Ifihuko Shitai, soprano, ac- 
companied by Hartmnt HmL Haydn, 
Schubert, Schumann, Webern, Wolf 
(Toe) Lunchtime piano recital by 
■John Shirley (Wed) Children's con- 


cert (Thur, 2 & 4) Netherlands 
World Service Orchestra, wito Jean 
Decrooo, cello; Daniels Dechenne, 
piano; Koos Vezheul, flute; Jan van 
der kfeer, piano. Ronigen, Bosmans, 
Steup. Smit (Thm) (718345) 

VIENNA 

Franz Schubert Quartet: Beethoven, 
Berg. MozarL Musikverein, Brahms 
Saal (Mon) 

Vienna Symphony Orchestra, conduct 
ed by Gary Bertini, wito Sylvia 
Greenberg, soprano. Hindemith, 
Mahle r. Musikverein. (Wed. Thor) 



Over honour water rates t £506 mitiionweryyear, 
goes down the drain 


From the Cotsvwfcfe iin the west to Oartford in the east gallons of sewage daily. 


Every day, almost 1,000 million gplbns of sewage is 


After treatment, we can be justifiably proud of 


It's why, today our sewage treatment system s one of taken away, double during storms and flooding to over the fact that The water put back into the rivers is 


the most comprehensive and efficient in the world. 

A network of 28,000 miles of sewers runs underground 
throughout the Thames Water area. From Luton and 


450 sewage treatment works. 

One of Europe's largest, most modem sewage 


treatment-works, Beckton, is situated on the Thames to worldwide 


cleaner than the water taken out? 

Ths expertise is respected and exported 


Banbury in the north to the Hampshire Downs in the south, the east of London. It can process up to 600 million 



The effective management of all aspects of the 

RUNNING WATER FOR YOU 


total water system enables Thames Water to service all 
our needs. For Water. Sewage Treatment, Wildlife 
Protection, River Management, and Flood 
■ and Pollution Control. Efficiently and 
Economically 

Thames Water. Nugent House, Vastem Road, 
Reading RGI8DB. * 
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Obligations 
of employers 


WHAT RESPONSIBILITY do 
companies have {or the future 
job prospects of employees 
whom they make redundant 
through plant closures? The 
issue is highlighted by 
Courtaulds' announcement of a 
new job creation initiative for 
an area of North Wales where 
two of its factories were re- 
cently shut down, with the loss 
of 1,100 jobs. The company, 
which once employed as many 
as 9,000 people in the area, was 
strongly attacked by local 
politicians and Members of 
Parliament for its handling of 
the closures. The management 
misjudged the reaction to the 
closure decision and the new 
initiative is to some extent a 
belated recognition that some- 
thing more was needed: the 
' plan includes funds for the con- 
version of the two sites and the 
secondment of a senior mana- 
ger to the local enterprise 
agency. 

Some critics would like the 
company to go further, perhaps 
providing funds directly to the 
local authorities for the 
creation of new jobs or setting 
up an agency comparable to 
British Steel's job-creating arm, 
BSC Industry. But whether 
Courtaulds’ response was 
adequate or not, the important 
general point is that changes in 
markets and technologies of the 
sort which made the North 
Wales plants obsolete are 
accelerating in most industries. 
Companies have to develop 
imaginative ways of cushioning 
the impact of these changes on 
their employees. 

Flexibility 

Large Japanese companies, 
with their tradition of life-time 
employment, can switch 
employees from, say, declining 
shipyards to expanding .elec- 
tronics factories, but that 
option is not available to most 
western companies. Courtaulds 
has sometimes been able to pre- 
serve employment by adapting 
textile or rayon plants to turn 
out newer products like carbon 
fibre, but the stream of new 
products has been nothing like 


greater variety into the very 
large sites which are charac- 
teristic of much of British 
engineering and other in- 
dustries. 

Yet the key element in plan- 
ning for industrial change is 
the flexibility of the workforce 
itself. Those of Courtaulds' 
redundant North Wales em- 
ployees who have found other 
jobs are almost always those 
with more than one skilL The 
difficulty about an activity like 
the spinning of viscose staple 
is that while a high degree of 
skill is required the skill is not 
relevant to other occupations. 
This is one of several reasons 
why the trend towards multi- 
skill training is so important. 
Companies need it to improve 
the efficiency of their own 
operations and to cope more 
easily with technical change. 

Employees need it to improve 
their prospects in the labour 
markets. Traditional craft de- 
marcations are beginning to be 
chipped away in many com- 
panies and this process needs 
to be taken much further. 

How far companies should 
use their funds to support or 
create businesses in unrelated 
fields is more open to debate. 
In France St Gobain and some 
other leading companies seek 
to offset plant closures by mak- 
ing cheap loons available to 
businesses in the affected areas 
— not necessarily to employ 
their own redundant employees 
but rather to demonstrate their 
concern for job creation; 
France has particularly restric- 
tive job protection laws and, in 
some industries, a tradition of 
union opposition to redundan- 
cies. Some British companies 
are reluctant to make funds 
available to job-creating agen- 
cies which they cannot control, 
for fear that the money will be 
wasted or used to subsidise 
uncommercial ventures which 
will not survive over the long 
term. 

What matters most is a com- 
mitment by the company to its 
employees and to the communi- 
ties where it operates. This 
commitment needs to be 
reflected in advance planning 


STOCK INDEX FUTURES AND OPTIONS 

It’s the hottest 
game in town 

By Alexander Nicoll 

R ED BANNERS, fluttering currency options. In the book- between 400 and 500 OEX 
from the lamp-posts of shop next to the Chicago Board traders pack into a steep-sided 
Chicago's Loop business of Trade (CBT) there are no pit, surrounded by banks of 
“ v fewer than three new books screens which keep the mup-to- 

with the same title: "Stock date on stock market move- 
index Futures." Older tomes menu in New York. The 
on the commodity markets picture is similar at the Chicago 
gather dust Mercantile Exchange (CMS), 

With the switch in emphasis where the most active stock 
and squeeze on commission, index future is traded, based 
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district, announce the latest 
fiercely competitive round in 
the game the city loves to play: 
the futures market. 

The battle is between new 
contracts from the two largest 
exchanges based on indices of 


.. „„ rates, many commodity brokers on an S and P index of 500 

J^ed**^ ^ s£rt ^ £0neJ0__the major shares. At least seven 

hostilities this month (depend- 


ing on regulatory approval) Is 
testimony to the rapid success 
of stock Index futures and 
options since they were 
launched in 1982. In 19S3, the 
total value of daily business in 
blue chip share index contracts 
surpassed the New York Stock 
Exchange’s turnover. Now, 
they are an indispensable tool 
for many U.S. portfolio 
managers. 

The growth of stock index 
futures and options has not, 
however, stilled the controversy 
surrounding them. Large-scale 


of the biggest players in other exchanges are Competing 
Chicago's markets axe now the in the same game, 
futures arms of New York- Against the charge that stock 
based investment and com- Index markets take money away 
mercial banks. Their strong from the underlying capital 
presence underlines the extent market, exchange officials -point 
to which futures and options to the subst an tia l increase in 
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have become an Integral part 
of increasingly volatile U.S. 
financial markets: you cannot 
be a force in the government 
securities or equities markets 
unless you hedge your positions 
in Chicago. 

The first financial futures 
contracts, including the GST’s 
U.S. Treasury bond future 


stock market trading volume 
since futures products were 
launched. “I do not think the 
S and P 500 diverts capital 
from the stock market" says 
Mr William Brodsky, president 
of the CME. “ It has added to 
the liquidity of the stock mar- 
ket and made it more attractive 
to get into stocks. People buy 



wiivuuuuig lucui. utugnbojc ... - ” «s-- ■— « ^ Such traders are bred by. the 

arbitrage operations involving ? ocks for ^ lon 6 haul, hundred in Chicago. If success- 


simultaneous use of the stock 
market and futures or options 
are seen by many as fuelling 
volatility In share prices. More 
broadly, there are the hoary 
prejudices that futures practi- 
tioners are used to encounter 
whenever they approach a new 
area: that they encourage an 
unhealthy degree of specula- 
tion, and divert capital' from 
the underlying market. 

Futures and options were con- 
ceived as means to transfer to 
other willing parties the risks 
posed by unexpected price 


active futures contract traded they are concerned about the 


on any exchange, followed the 
rules which bad made com- 
modity futures successful: 
there was an active, volatile 
and unpredictable underlying 
market, and a standardised 
underlying commodity which 


The key debate now 
is about tighter 
monitoring 


short haul. So they hedge in the 
futures market.* 

Mr Lewis Horowitz, president 
of the New York Futures Ex- 
change, which offers futures 
and options based on the 
NYSE's Composite index of over 
1.500 shares, agrees. “Capital 
formation is difficult In such a 
highly volatile world. The only 
way to encourage it Is by achiev- 
ing some stability. Financial 
futures are what provides 
stability .... When you give 


people the opportunity to hedge 

movements. By buying or "sell- could still be delivered, even risk, you are promoting 

ing futures or options, farmers, if 1101 by the trainload. liquidity- in the stock market." 

commodity users and investors Stock index futures broke But da not futures pits. * nri ^ a ~ nr 
can lock themselves in to a price new ground in two important especially with cash settlement 

at which delivery of goods will «sperts First, it would be im- provide the arena for an orgy « Jit,™! 


fill, they can make their 
fortunes; if not. they may end 
up as taxi drivers.' 

There remain nagging 
doubts, however. In March, 
solvent and innocent customers 
of a New York Comex member 
firm. Volume Investors, had 
their accounts summarily 
frozen by the Comex when 
Volume collapsed as the result 
of a sudden surge in the gold 
price. The affair led the Com- 
modity Futures Trading Com- 
mission to propose stiff 
increases - in futures brokers* 
capital requirements which 
might cripple many firms. 
CFTC proposals to tighten 


named after the day in the index products? The CBT, try- 
month when contracts often ing to get back into the game 
expire. after losing the first round be- 

The problem is caused by cause of its -Dow Index dispute, 
massive arbitrage programmes, -has spent $2.5m on developing 
designed to take advantage of and promoting its^- futures con- 


margin payments to gamble for 
large wins or losses? 

Practitioners do not deny that 
heavy speculation is part of the 


sufficient to cope with the for factory ^closures, ,in_iudj- 
rationaiisation which has been vidual job counselling, in the 

provision of skills for which 
there is a local need and more 
generally in the mobilisation of 
the company's resources and 
those of the community— both 


necessary in textiles. Besides, 
some of the plants are purpose- 
built to produce, say, viscose 
staple, and cannot easily be 
switched to other products. 

What may be more feasible, 
especially if it is planned over 
a long period, is to introduce 


private and public sectors— to 
counter the effects of the 
closure. 


Italy: a window 
of opportunity 


governments have politicians do have a breathing 
with hair raising space. 

That apart Sig Craxi’s coali- 


ITALIAN 
got away 
budget deficits for so long that 
they have come to look quite 
normal. But the fact that Italy 
has got away with it for so long 
does not mean it can do so for 
ever. In the past the deficits 
wore largely financed by 
debasing the currency. Now 
that an attack has been made 
upon inflation with some initial 
success that system will no 
longer work smoothly. 

Sig Bettino Craxi, the Prime 
Minister, has been promising to 
reduce budget deficits ever 
since he has been in office. Pro- 
gress has been uneven. The 
finance bill which ministers 
adopted last week is intended 
to moke another small advance, 
but many imponderables 
remain. 

Trade union protests against 
the proposed economies led to 
two-hour strikes on Wednesday, 
though the response appears to 
have been patchy. More import- 
ant. nobody knows whoiher the 
Parliament will follow the 
ministers’ lead. In any case, the 
finance bill makes assumptions 
about growth which look 
optimistic. It also assumes that 
as yet undefined spending cuts 
and increases of revenue will 
lake L-LOOObn (.about £1.6bn) 
off the deficit. 


Difficulties 


Those undefined 
on top of some 


cuts come 
politically 
awkward measures already in- 
corporated in the bill, mainly 
in the shape of reduced wel- 
fare and pension payments and 
in increased prices for some 
utilities and the like. Bui 

unless the extra L4,OO0bn is 
found, there Is no hope that the 
Government will achieve its 
avowed (and rather sanguine) 
hope of cutting the budget 
deficit to the equivalent of 15.8 
per cent of GDP. That would 
still be higher than the deficit 
in any other industrialised 
country. 

Daunting though the difficul- 
ties. and not least the political 
ones, arc, a window of 
import unity may have opened. 
,\o political party enjoys mak- 
ing spending cuts, least of all 
in a country where spending 
and patronage are as closely 
connected as they are in Italy. 
But at iea.st Italy does not face 
the likelihood of major elec- 
tions before 19S8. so the 


tion has proved to be one of 
the stablest governments Italy 
has had since the war. Unlike 
its predecessors it has little 
need to keep looking over its 
shoulder at the Communists. 
Though they are the biggest 
opposition party, the Com- 
munists have lost their sense 
of direction and, with it. much 
of their threat to the established 
political order. 

The coalition, therefore, is in 
a position of strength which it 
should not fritter away. It has 
already won much deserved 
praise. But if it misses the 
opportunity to stabilise public 
finances that praise will soon 
be forgotten. 

Failcre could eventually 
choke off the promising pros- 
pects of the Italian economy at 
large. It is an often repeated 
paradox that the Italian private 
sector is doing well even though 
the public sector and especially 
public finances are in a mess. 
But that is not a state of affairs 
that can continue for ever. 

Sig Carlo Ciampf, Governor 
of the Bank of Italy, com- 
plained last week that the de- 
ficits militated against a reduc- 
tion of interest rates. Such a 
reduction is postulated in the 
outline budget. Moreover Sig 
Ciampi pointed out that the 
fiscal deficit was stimulating de- 
mand in a manner conflicting 
with the need to reduce the ex- 
ternal current account deficit. 

That means Italy is in danger 
of casting away the advantages 
derived from the devaluation of 
the lira within the European 
Monetary System in July. If 
things are allowed to slide, not 
only the lira will suffer; so 
will the credibility of the 
EMS as a 2 one of relative ex- 
change stability. 

The inflationary dangers of 
not bringing the fiscal deficit 
under control would also greatly 
reduce hopes that, eventually, 
the inflationary seal a mobile 
system of partial wage indexa- 
tion can be made inoccuous. 

Thus the stakes are high. The 
temptation must be great to 
continue gambling on gening 
away with established habits- 
But sooner or later the time .will 
come when Italian lenders will 
no longer be willing to finance 
the budget shortfalls and for- 
eign investors will refuse to 
finance the current external de- 
ficit. 
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slip should be time-stamped 
of being filled 
provide the 
central debate in the futures 
industry over the next year. 

Of more specific concern to 
stock index traders' is the argu- 
ment over whether share prices 
are distorted by futures and 
options activity. Such charges 
are vigorously denied by many 
exchanges, who invoke a recent 


discrepancies between stock 
market and futures market 
levels— when, for example, the 
futures market is perceived to 
be at a premium to the stock 
market 

Arbitrageurs may buy a port- 
folio of stocks representing an 
entire Index, and go short in 
the futures market. As the 
futures contract moves towards 
expiry, the perceived premium 
of futures over the actual index 
level will tend to disappear, 
giving them an instant profit 
The arbitrageurs do not want to 
he stuck with a portfolio of un- 
hedged equities, so they will 
dump them all into the market 
on tiie last day, often a few 
minutes before the close. They 
are hardly concerned about the 
level at which they sell the 
share portfolio, since any 
aroslon in prices will be re- 
flected in the stock index and 
thus enable them either to 
cover their short futures 


action before expiry. 

Chicago established its posi- Secondly, a variety of new 
tion as the trading centre for indices — themselves a new con- 
FA SF a tf. .farmers. -But... in cept for the futures market- 
recent years, agricultural had to be devised on which to 
futures have been hit by over- base a futures contract, break- 
supply and disinflation. The ing the market tenet that only 
accent has been on a mushroom- widely known underlying items 
ing range of financial futures— make for a successful futures 
first providing protection against contract Dow Jones, pro- 
interest rate movements, then prietors of the best-known 
against currency fluctuations, index, refused to allow its name 
and now encroaching into the to be attached to a futures con- 
stock market itself. tract. The CBT wasted two 

It is not difficult to find years in fruitless litigation in 
evidence of the shift in pursuit of the Dow index while 


tract on the NASDAQ-100 In- 
dex: Its banners proclaim that 
this index offered under licence 
from the National Association 
of Securities Dealers, is “The 
Real One." But down the road 
the CME is equally vehement in 
promoting the rival 44 SPOC" 
futures contract, based on an 
index of 250 OTC stocks com- 
piled by Standard and Poors. 

Both the CBT and the CME 
claim that their index best 
replicates the performance of a 
portfolio of over-the-counter 
stocks. The NASDAQ-100 is 
weighted according to the mar- 
ket capitalisation of its com- 
ponent stocks, while the SPOC 
is weighted by price — resulting 
in sneers from CBT officials 
that "Crazy Eddie has the same 
weighting as Intel." 

Neither exchange yet knows 
whether there really is a market 
out there. Many futures pro- 
ducts flop. In theory, the OTC 
market should be attractive for 
hedging because its price move- 
ments are volatile and high- 
growth funds are likely to have 
large portfolios of OTC stories. 
Fund managers wishing to 
boost their income from OTC 


SLOW TAKE-OFF IN LONDON 
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Chicago's bias towards financial 
products. In the financial pits, 
the average age — in what was 
already a young persons’ busi- 
ness — is about 10 years younger 
than in the agricultural. On 
the local CBS television 


other exchanges looked else- 
where. 

As it turned out, the most 
successful product has not been 
a futures contract at all, but 
options on a Standard and 
Poors (S and F) index of 100 


channel’s evening news, viewers blue chip stocks, known by its 
are told how they could have trading symbol, OEX. Every 
made a killing on the Chicago day at the Chicago Board 
Board Options Exchange’s new Options Exchange (CBOE), 


STOCK INDEX futures came 
to London 18 months ago In 
the form of futures on 
the Financial Times-Stock 
Exchange 100 share index, 
traded on the London Inter- 
national Financial Futures 
Exchange (LUFe). So far, 
the contract has been a flop, 
failing to attract sufficient 
liquidity to encourage institu- 
tional users. 

The absence in London of 
speculative interest and a 
c ommuni ty of “locals” such 
as Chicago breeds is often 
blamed for the failure of 
contracts such as the FT-SE 
10Q. Such an environment 
might help, though that is not 


the image London has sought. 

There are also doubts about 
tiie accuracy of prices which 
make up the index — It is 
updated by the latest prices 
on Stock Exchange screens — 
and about the extent to which 
the index tracks the perfor- 
mance of fund managers’ 
portfolios. 

There are Ugh hopes, how- 
ever, 1 that ■ the current 
restructuring of the City, 
producing a sharp increase in 
the number of brokers making 
markets, will increase their 
need to use FT-SE 100 
futures, as ■ well as Index 
options on the Stock 
Exchange, for hedging. 


Futures exchange officials say Whether or not they are 
that the problem is minor, and successful a further range of 
is in any case being ironed out contracts based on foreign 
since the market will naturally stock indices such as London's 
correct persistent opportunities FTSE-100 is planned to follow 
for arbitrage. But the CFTC them in Chicago. And there are 
and the Securities and Ex- likely to be more traders 


change • Commission, which 
regulates options markets, are 
already taking steps to limit the 
size of positions that traders 


switching from the equities 
markets into the futures pits, 
such as Mr Tony Dowd, who at 
44 is the fifth-oldest broker on 


can hold on the last day of the floor of NYFE. Until he 


expiring contracts 
■ Despite the explosive growth 
of stock index products, U.S. 
fund managers have bee n slow 
to use them. NYFE's Mr 
Horowitz estimates that only 
about 8 per cent of potential 


moved over a few years ago, he 
says, his voice would have, 
qualified him for the Vienna 
Boys Choir. Now he sucks a lot 
of cough drops. To survive, 
futures traders need to be 
nimble and ready to admit their 


institutional users have so far mistakes. 44 If you have to pray 
ventured into the new markets, or hope for a moment.” he says. 
So who will use the new pro-. 44 you’ve got a bad position. It’s 
liferation of over-tbe . counter too late." • - 


Airline unions 
ground Lorenzo 

Frank Lorenzo, the 45-year-old 
president of Texas Air, has 
worked wonders in transform- 
ing the financial fortunes of bis 
ailing Continental Airlines sub- 
sidiary, the eighth biggest U.S. 
carrier, but it has been at a 
cost which only now is becom- 
ing apparent. 

For the second time in less 
than two months, the expansion- 
minded Lorenzo has been de- 
feated in a bid to take over a 
rival U-S. Airline. In August, 
be lost the battle for control of 
TWA, America's biggest Trans- 
atlantic carrier; and earlier this 
week, he conceded defeat in his 
bid for Frontier Airlines, the 
Denver-based regional carrier. 

On both occasions. Lorenzo's 
chances of success were blighted 
by the undisguised, hostility o£ 
the airlines’ unions. Organised 
labour cannot forgive him for 
the way he forced Continental, 
which he had acquired in 1981, 
into Chapter 11 bankruptcy two 
years ago. 

Lorenzo shut down the loss- 
making carrier, tore up the 
wage contracts, and three days 
later reopened for business as 
a non-union airline. Striking 
Continental pilots are still to be 
seen manning picket lines at 
some U.S. airports. 

The pilots' union played a 
key. behind-the-scenes role in 
persuading Carl Icahn. the Wall 
Street predator, to rescue TWA 
from Lorenzo's Texas Air; and 
Frontiers unions stymied him 
this week by agreeing to drop 
their own plans to take over 
the company and back the bid 
from People Express— a non- 
union airline. 

Lorenzo's defeat this time 
may be the more galling since 
People Express is run by one 
of his own proteges, 44-year-old 
Don Burr, and the acquisition 
will lift People Express into 
the top half dozen U.S. airlines. 
It will mean that in just four 
and a half years. Burr will have 
created an airline which is con- 
siderably bigger than Lorenzo’s 
Texas Air. 

Burr went to work for 
Lorenzo in 1073 shortly offer 


Men and Matters 


the latter took control of Texas 
International, a small and 
floundering regional airline. By 
1978. Burr was chief operating 
officer and Texas International 
had carved out a profitable 
niche as one of the first cut- 
price carriers. 

Both men are Harvard Busi- 
ness School graduates and, for 
a time were close companions. 
Burr was best man at Lorenzo’s 
wedding and is godfather to one 
of his children. 

But former colleagues say 
that the two men were often at 
loggerheads, and by 19S0. Burr 
had quit and taken several 
others with him to establish 
People Express the next year. 


On board 

Douglas St r a chan, who resigned 

suddenly as managing director 
of Allied Breweries early this 
year, takes over shortly as 
director of Pro Ned, the bureau 
set up by City and industrial 
institutions to promote the 
wider use of non-executive 
directors. 

Strachan inherits from 
Jonathan Charkham — now 
returning to the Bank of 
England as a chief adviser— a 
small but increasingly potent 
force. 

Since it was established in 
1982, Charkham says "Progress 
has been dramatic— far better 
than we thought possible.” 

Pro Ned has now placed 160 
non-execs on the boards of 
British companies and there are 
scores more appointments in 
the pipeline. 

Many of the country's top 200 
companies have turned to it for 
help as well as the medium and 
small businesses from which it 
expected the main demand to 
come. 

But Strachan will still have 
a major task in front of him, 



“HI be glad when the Head 
and staff come back — that 
caretaker’s far too strict” 


says Charkham (whose job has 

evidently been transmuted into 
a cause). 

How many UK companies are 
run by committees of managers 
rather than boards ? Charkham 
asks. "The difference is that 

in the last resort a board can 
say *no' to the chief executive." 


Togetherness 

Jeffrey Hernu spent lunchtime 
yesterday buying a frame for a 
newspaper clipping headlined 
“ Hernu must take blame." The 
Hernu in question was. of 
course, the French defence min- 
ister who paid the price for the 
Greenpeace scandal. But Jeffrey 
Hernu (a very distant relation, 
if one at all) is bracing him- 
self for a tough week-end in 
the City. 

As the man responsible for 
personnel and premises for Bar- 
clays Merchant Bank, he brings 


to a climax more than a year’s 
careful planning to move BMBj 
from its cramped building in 
Gracechurch Street to a more 
capacious quarters in Ebbgate 
House down by the river. 

The move is one of the big- 
gest created by the city revo-l 
lu tion: next year BMB will be 
joined there by the two stock 
exchange firms it is buying, de 
Zoete -Jt Be van, and Wedd Dur- 
lacher. which will combine into 
Barclays de Zoete Wedd. Ebb- 
gate will house BZW's 1J00 
staff, and provide two huge 
dealing rooms totalling over 
65,000 square feet. 

As luck has it, the builders! 
developing the site opposite 
BMB plan to bring in a huge 
crane on Sunday which will 
block Gracechurch Street. Soj 
Hernu has tc complete the move 
out by early that morning, and 
then get Ebbgate Bouse ready, 
in time for work on Monday. 

Aside from military precisian 
(Hernu used to be in the army) 
the exercise has required tact 
to overcome the staff's natural 
fear of change, and skill to; 
blend the different cultures of 
Barclays, de Zoetes, and Wedds. 
The . biggest change for most 
people will probably be the! 

switch to open-plan: it would 
have been too expensive to 
rejig the air conditioning in 
Ebbgate into small offices. 

But Hernu, who has chaired 
no fewer than 54 meetings to 
plan the move, seems to be 
thriving on the challenge: "It’s; 
been tremendous fun." 


Post haste 

Not unnaturally, some mayl 
think, the Post Office seems to[ 
have become the natural habitat] 
of one species of wild-life. 

■ Stockbroker Charles Stanley- 
got a letter from a client this 
week. The envelope was holed 
in several places and a Post 
Office label was attache dj 
regretting that it had been 
“accidentally damaged/delayed i 
In transit. 

Penned on the label was the 
reason: 44 Eaten by snails in| 
(letter) box." 


BASE LENDING RATES 

A-B.N. Bank uj% ■Hambros Bank n** 

Allied Dunbar & Co.... lljgg Heritable & Gen. Trust II 

Allied Irish Bank 11J% «Hill Samuel SU}% 

American Express Bk. 11 } % C. Hoare & Co 11 } % 


Henry Ansbacher 31J% 

Amro Bank 11 }% 

Associates Cap. Corp. 12 % 

Banco de Bilbao 111% 

Bank Bapoalim u}% 

BGa m% 

Bank of Ireland lli% 

-Morgan Grenf'D 


Bank of India U}% 

Bank of Scotland 11} % 

Bonque Beige Ltd. ... 11 } % 

Barclays Bank 11}% 

Beneficial Trust Ltd.,.. 12 }% 
Brit Bank of Mid. East 11}% 

I Brown Shipley 11*% 

CL Bank Nederland ... 11}% 
Canada Permanent ... 11}% 

Cayzer Ltd. 11 }% 

Cedar Holdings 12 % 

Charterhouse Japhet... 11}% 
Chtmlartons** 


Hongkong & Shanghai 11 }% 
Johnson Mattbey Bkra. 11J% 
Knowsley & Co. Ltd.... 12 % 

Lloyds Bank 11 } % 

Edward Manson & Co. 12}% 
Meghraj & Sons Ltd.... 11}% 
Midland Bank 11 }% 


Mount Credit Corp. Ltd. 11}% 
National Bk. of Kuwait 11 }% 
National Giro Bank ... 11}% 
National Westminster 11 } % 
Northern Bank Ltd. ... 11}% 
Norwich Gen. Trust ... 11}% 

People's Trust 12 } % 

PK Finans. Inti. (UK) 12 % 
Provincial Trust Ltd.... 12}% 
K- Raphael Sc Sons ... 11}% 
Roxburgh© Guarantee 12 % 
Royal Bonk of Scotland 11 }% 
Royal Trust Co. Canada 11 }% 

Citibank NA 11}%® J- Henry Schroder Wagg U}% 

Citibank Savings Ii 2 j% Standard Chartered l|Ui% 


City Merchants Bonk... 11 } % 

Clydesdale Bank 11}% 

C E. Coates & Co. Ltd. 12 % 
Comm. Bk. N. East ... 11}% 


TC B 111% 

Trustee Savings Bank 11}% 
United Bank of Kuwait 11}% 
United Mizrahi Bank... 11}% 


Observer- 


Consolidated Credits... 11 }% Westpac Banking Corp. 11*% 
Continental Trust Ltd. ll}% Whiteaway Laidlaw ... 12 % 

Cooperative Bank. u}% Yorkshire Bank ' U}% 

The Cyprus PopuJar Bk. rt n , 

Duncan Lawne 11}% Committee. J 

E. T. Trust 12 % * 7-day deposits fi.CD’i. l-month 

EKter Trust Ltd 12 % 

Financial Sc Gen. Sea n*% wmen remains depoeiiad. 

First Nat Fin. Corp-.. 12}% * SSki*!m£? and ow 

. . _ . „ p dopositt over Ct.O» 

I Robert Fleming & Co. 11}% 

Robert Fraser & Ptns. 12}% ’ Mortgage ba S0 ral0 _ 

Griodlays Bank «■ Soo Pro«i nt ,| 0 | Trust lw 

l Guinness Mahon 11 !S , o. m „„ d d .„. MoWBe OT . 
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THE BRITISH party conference 
season comes to an end when 
Mrs Margaret Thatcher 
addresses the Conservatives in 
Blackpool this afternoon. Tor- 
quay. where the Social Demo- 
crats began, seems a Ions time 
ago. 

As political events, the con* 
ferences have grown ill impor- 
tance over the years. Partly it is 
because of the birth, and now 
maturity 0 f the SDP. For a 
start, this . males' the season 
longer. Also, the challenge to 
the two-party system makes the 
competition more open: nobody 
can possibly tell what is going 
to happen at the next election 
in two years. 

There is, again, the still grow- 
ing influence of television. Not 
so much the live broadcasts dur- 
ing the day as the extracts on 
the news .programmes in the 
evenings. Party leaders now 
speak to a much wider audience 
and are highly conscious of the 
opportunities. It makes the con- 
tinuing refusal to televise the 
House of Commons even mare 
of an anomaly. The conferences 
are taken over from Parliamen- 
tary debates as a «nniTwy event. 

The conferences also rever- 
berate on ■ each other. After 
their success in Torquay, the 
Social Democrats feared the 
liberals would not bo able to 
live up to them in Dundee. So, 
too, did 'flie Liberal leadership, 
though in the end the Liberal 
Assembly ran smoothly. 

That put the onus on the 
Labour Party in Bournemouth. 
Its conference could have been 
a disaster, yet it succeeded 
beyond expectations . and the 
performance of Mr Nell Kinnock 
as leader took almost everyone 
by surprise. It has had a major 
effect on the proceedings in 
Blackpool this week. ( 

Tories do not quite know 
vhat to make of it. Most of 
their leaders — Mr . Norman 
Tebbit, the hew party chairman, 
for example — have admitted 
that Mr Kinnock made a good 
speech, two good speeches, to 
be precise. But they have fallen 
back on the claim that he can- 
not deliver. Mr Arthur Scaigm, 
the miners’ leader, is still there, 
so is Mr Derek Hatton in Liver- 
pool, and there remains the 
embarrassment for Labour of 
Mr Ron-Todd mid the Transport 
and General Workers’ Union 
contfandag to control conference 
votes. This week, there was a 
new villain In the shape of Mr 
Bemie Grant, the leader of the 
Haringey Council, in whose 
area the riots took plane last 
Sunday. 

Yet, one cannot avoid, the 
impression that, if Mr Kinnock 
does start to deliver and pro- 
duce 's' modern .democratic 
Labour Party, the Tories will be 
distinctly worried. They like to 
have bogeymen to attack. 

Some of the Tiny leaders 
have not yet adjusted to the 
change. Mr Peter Walker,- the 
Eneigy Secretary, devoted' a 


Politics Today: The Tories 
in Blackpool ~ ” 

The ‘people’s 

party’ tries 
to sharpen 
its vision 

By Malcolm Rutherford 



large part of his conference 
speech to savaging. Mr sfoagg fli 
and Mr Kfenock for their 
. behaviour during the min ers* 
strike. It was not any more 
what the representatives wanted 
to hear. It was old bat. Indeed, 
same of the speeches from the 
floor were considerably more 
sympathetic to the plight of the 
miners and .the mining .'Com- 
munities than an ything fha t 

came from Mr Walker, despite 
his talk of huge inv e stm e nt in 
the coal in dustry . 

It should be added that none 
of the obvious contenders for 
the succession to Mrs Thatcher 
came out particularly well. Mr 
Michael Hesdtine, the Defence 
Secretary, was no more than 
routine in his main speech. He - 
fluffed an easy chance to make 
a marie at a fringe meeting on 
“Opportunities for the 19B0s. M 
The opportunities that he 
talked about sounded much 
Hke those for the early 1980s, 
though It is notable that he has 
emerged as a fervent European, 
and not only in the defence 
context 

Mr Tebbit was always greeted 
with a cheer, but he had very 

little of substance . to say. 
(Tories do notice these things, 
even if most of them are too 
polite to say so in the confer- 
ence forum.) As for Mr Walker, 
he misjudged *h e mood and 
perhaps representatives have a 
certain suspicion of him for 
appearing to rock the boat In 
the past 

' The fringe meetings were 
generally quiet Sir Ian 'GQmour 
called for modification in the 
Government’s economic policy 
and, in particular, for measures 
to alleviate poverty, but 
achieved- the unusual distinc- 


tion of having almost as many 
camera crews present as 
audience. Mr Francis Pym, who 
only recently set up the Centre 
Forward Group to challenge 
the- harsher face of Toryism, 
did not speak anywhere. 

Possibly, the party has 
accepted, as Mr Tebbit kept 
insisting that it should, the 
need for internal unity. It has 
too. many enemies without for 
there to be room for quarrels 
within. Certainly, there were 
signs of closing of ranks. 

Another explanation is that 
the Tories are now so alarmed 
by the opinion polls, the local 
and by-ejection results, the 


Nigel Lawson, the Chancellor, 
to make a decent speech. He 
had given too many half-hearted 
performances before. 

He succeeded. Moreover, it la 
possible that the party will only 
begin to appreciate what he 
said over the next 12 months or 
so. It was quite clear that the 
bulk of the representatives did 
not realise that, while unem- 
ployment may be unbearably 
high, the number of people in 
work Is also rising. Some of 
them went away beginning to 
talk about it 

The Chancellor promised in- 
flation of less than 4 per cent 
by around the middle of next 


The parly has too many enemies 
without for there 
to be room for quarrels within 


continuing maemiddymeiit; end 
the inner-city violenoe 
they have temporarily lost 
their voice and do not know 
What to say. This lime next 
year, if the polls are still un- 
favourable - and there have 
been by-election losses, it could 
be different 

It Is also true that the intense 
security precautions cast a 
shadow over the conference. No- 
body really objects to them,' but 
it is as if a certain spontaneity 
has gone out of conference Hie. 

Yet, the pess imi stic impress 
si on can be overdone. There 
were some ’things that the 
Tories bad' to do at Blackpool 
and in the whole they have done 
them. The main one was for Mr 


year, as well as tax cuts. He 
will have to pull it off. of course. 
But we should look forward as 
well as backwards. Any govern- 
ment that achieves that will 
have something going for It 
There is undoubtedly time to 
recover before the next general 
election. 

The recent Cabinet reshuffle 
also looks better than it did at 
first sight. Lord Young, the 
new Employment Secretary, 
needed a department of his own 
through which to implement 
micro-economic measures and 
attacks on the excesses of 
bureaucratic regulations. 

Mr Leon Britten, in his 
speech yesterday, began to look 
at home at his new post of Sec- 


retary of State far Trade and 
Industry, despite having been 
reluctant to leave the Home 
Office. He put a new emphasis 
on selective regional policy, 
and he is, after all, an MP for a 
constituency in north-east 
England. 

Indeed, the Cabinet changes 
conform to a pattern which Mrs 
Thatcher has established over 
the years. The people she 
thinks most of tend to get the 
chief economic and industrial 
posts In the end. 

And there is a pattern, too. 
In Tory themes which becomes 
more pronounced the longer 
they govern: a home-owning 
democracy, then a sharehold- 
ing democracy, more privatisa- 
tion, less government control, 
and the extension of ballots in 
trade unions. Borrowing from 
the language of an old Labour 
manifesto, Mr Brittan said yes- 
terday that it was an irrever- 
sible shift. That may be too 
strong, but It is not all that far 
out, and there is still some way 
to go. One claim made several 
times this week was that nearly 
half of state-owned corporations 
will have been privatised by the 
end of Mis Thatcher's second 
.term. 

Again, there are a few actions 
which tiie Government could 
and might take in the next few 
months that would require 
little legislation, yet would re- 
store a sense of dynamism. It 
could seek foil British member- 
ship of tiie European Monetary 
System. It could approve a 
start to the building of the fixed 
link across the Channel. And 
it could successfully conclude 
the negotiations with Dublin 
over Northern Ireland. No 
government that got on with 
those measures could be fairly 


accused of being exhausted. 

There was a lot of talk be- 
fore the conference opened 
about the need for a new vision. 
Where, I think, the people who 
call for that mistake the present 
Tory Party is In not seeing 
that, to Mrs Thatcher, the con- 
tinuation and extension of exist- 
ing policies and steady dis- 
mantling of controls is the new 
vision. She just wants more 
of it 

It is necessary for ministers 
to distinguish the wood from 
the trees — something which 
cannot be guaranteed. On the 
evidence of the past two years, 
it is possible that the Govern- 
ment will get bogged down 
again on inessential, but con- 
tentions legislation though it 
was notable in Blackpool that 
no specific pledges were made 
about the full reform of the 
rating system or pensions. 

The various party conferences 
have more in hmibm with each j 
other than meets the eye. All 
are talklrtg about the same sub- 
jects: law and order, unemploy- 
ment, the need for micro- 
economic measures rather than 
grandiose national plans. Any- 
one who attends them aH wmun 
away with the impression that 
the parties are more divided by 
prejudice, tradition, class , and 
an inability to know each other 
than by intellectual disagree- 
ment The SDP is elitist the 
Liberals are an odd bunch. 
Labour is still over-dominated 
by the union block vote. * 

For better or for worse, ft is 
the Tories who now look most 
like what would be called in 
continental Europe a “people’s 
part y.” I n Blackpool, there was 
an extraordinarily wide social 
mix. 


Lombard 


Leverage and 
levitation 


By John Plender 


A BANK, according to the folk 
wisdom of the financial com- 
munity, is as good as its 
customers. Bat who believes 
folk wisdom any more? Over 
the past two economic cycles, 
relatively slow economic growth 
has been accompanied by very 
fast growth in banking profits. 
The phen omeno n bears think- 
ing about. 

One implication could be that 
bankers have discovered the 
philosopher’s stone and can 
now pluck profits from thin air. 
But since the job of the Fourth 
Estate is to be sceptical, this 
column will pursue the less 
exhilarating hypothesis that 
the whole thing has been done 
by mirrors. 

The familiar part of the story 
concerns the second half of 
the 1970s, when much of the 
profits growth came from 
petrodollar recycling. The 
oil producers' financial sur- 
pluses were re-directed to 
accommodate the ballooning 
payments imbalances of oil 
importers. Bankers took their 
cut for performing on a global 
scale the classic task of inter- 
mediation between the over- 
liquid and the underfunded. 

The trouble was, and Is. that 
the profit already declared on 
it ail remains conditional on 
Third World debtors not going 
into default We shall not know 
much of the hankers’ profit was 
real until the debt problem 
ceases to feature as a key item 
on the agenda of IMF meetings. 

In the present economic 
cycle the art of financial levita- 
tion has taken an increasingly 
a g gre ssi v e form. Instead of 
recycling petrodollars, interna- 
tional— and especially American 
— bunks reshuffle corporations 
and corporate management 
through bids and leveraged 
buyouts. If the corporate 
establishment fails to reshuffle 
fast enough or T Boone Pickens 
runs out of steam, the bankers 
can always pop ideas into the 
heads (and junk bonds into the 
balance sheets) of entrepre- 
neurial upstarts. 

Too bad for British brewers 
— and for central bankers, 
because here again the private 
bankers' profits are, in a sense, 
canditionaL Only if monetary 
policy remains «a*Miimi>iitii»g 
will over-leveraged bidders and 
buyers-out survive to yield a 
proper profit to the banks. The 


gamble for U.S. banks is that 
with SO much collateral in oil, 
real estate and farming looking 
shaky, the Fed will take its 
risks on the side of inflation. 

But what of all the fee in- 
come that the banks now earn 
from providing customers with 
the means to hedge against cur- 
rency am* interest rate 

uncertainty? Since the job of 
stabilising exchange rates was 
privatised in the early 1970s 
there has been a genuine 
growth in demand for futures, 
options. Euronote facilities and 
other hedging lnstrunusts- 
Computer power has been 
ingeniously harnessed to 
generating an unending stream 
of new products and the scope 

fOT fltuinrial has 

thus vastly increased. 

This should. In theory, allow 
the banking sector to buck the 
trend in a financially unstable 
low-growth world in much the 
same way that insurers profit 
from misfortune. The snag Is 
that as the banking system 
moves closer to an insurance 
function, the bankers appear to 
be losing some of their tradi- 
tional advantages in managing 
risk. 

Walter Wrist cm, late of Citi- 
corp, has aptly remarked that 
information about money is as 
important as money Itself. Yet 
in writing currency options, for 
example, the banks are dealing 
with corporations that know 
their own trade flows and the 
timing of future trawaarHfl n*. 
Sometimes the customer may 
be the one with the inside 
information. 

As for obligations under 
Euronote facilities, banks do 
not always know the circum- 
stances in which they may be 
required to stump np funds in 
future. What if everyone asks 
for the money at once? The 
risk has been compared to 
insuring against nuclear war. 

There is at least this consola- 
tion for the banks. To judge by 
the fallout from the recent fail- 
ure of Equity Programs Invest- 
ment Corporation in Maryland, 
private insurance companies 
that have guaranteed mortgage 
haded securities have been 
quite as short-sighted in their 
assessment of what are really 
banking rids. And there's an- 
other piece of folk wisdom 
that’s gone out of fashion: who 
now sticks to their last? 


Sloppy work by 
accountants 

From Mr. J. Newman. 

Sir.— Barry Riley reported 
(October 8) on the Institute of 
Chartered Accountants - in 
England and Wales (ICAEW) 
reaction to the Creep Paper 
called "Accounting and audit, i 
requirements for- small firms” 
which was a development of the I 
preceding “Burdens on bust 1 1 
ness” paper. In essence the Gov- j 
eminent has asked the simple, 
questions: "should small com- j 
panics be audited, reviewed or I 
not, and should their, account- 1 
ing requirements be simpli- 
fied?” I would like to comment 
further on the ICAEW response, j 

The Green Paper mentions in 
several places experiences in the 
United States where there are , 
no audit requirement s for small 
corporations. ThelCAEW makes i 
no mention at all of the position 
in either the United States or 
Australia, Canada, ' other EEC 
states and Jersey, to name a few 
places which have no audit re* 
quirement, although they may 
have been considered during 
committee stages. : My experi- 
ence (albeit limited) ' with un- 
audited statements from UA 
and Italian companies leads me 
to suspect there are tome highly 
pertinent comments that could 
be made. The ICAEWs insu- 
larity is disappointing, particu- 
larly as there are very valuable 
lessons to be learnt 

The purpose of the Depart- 
ment of Trade and Industry 
paper is to reduce burdens on 
business, that is, reduce the cost 
of the audit As a c coun t ants, 
one expects matters to be costed 
out if at all possible but t here 
is no costing in. tiw ICAEW 
paper. The suspicion that any 
cost saving will be . swallowed 
up by the extra taxes 'to pay 
for increased staff needs ana 
greater bureaucracy m Inland 
Revenue and VAT offices can- 
not be wdKtantiated. Further, 
because of this lack o£ costing, 
the allegation cannot be ade- 
quately rebutted that the 
ICAEW Is motivated by sw 
interest in the retention of 
audit fees. 

A large, and increasing, num- 
ber of audit reports of director- 
controlled companies are, 
qqalifiedon the basis that toe 
auditors have accepted repre- 
sentations from the directors 
where alternative -confirmation 
of transactions were not avaj£ 
able because the system M 
Internal control Is dependent 
on the directors’ dose involve- 
ment This necessary form ot 
qualification is not mentioned 
in the ICAEW paper, to my 
mind a major omission. 

■ The response from tne 
ICAEW is not as authoritative, 
well researched and persuasive 
as one would expect from 
England’s leading professional 
body of accountants. I there- 
fore urge toe technicd direc- 
torate and thecouncil of toe in- 
stitute to improve matters but 


Letters to the Editor 


more importantly can I suggest 
that the DT3 carry out -research ; 
ia the three areas mentioned 
in. rids letter In order that the 
position is property investiga- 
ted prior to legislation. 

John A. Newman, - 

I, Old Bw lfatf ton Street, WJ. < 

Stocks of 

©a 

From thr Director, 

Centre lor International 
Energy Studies, 

Erasmus University 

Sir,— Once again (Oct 7) you 
give prominence to the interna- 
tional Energy Agency’s report 
on the “low level” of com- 
pany-held oil stocks and note 
the apparent impact of the stock 
position on spot, prices. 

Quite apart from the doubt- 
ful validity of the significance 
of spot price movements as an 
indicator of fundamental oil 
supply/ demand relationships — 
because of the recent ph en om e - 
nal growth of what Dr Moasavar- 
Rahmani of Harvard’s Energy 
Policy Centre has described as 
the “tertiary” market In o& 
(essentially the market repre- 
sented by the secretly or dis- 
creetly discounted prices offered 
by all OPEC countries to all 
major buyers) — the simple 
calculation of the number of 
days forward consumption 
represented by company-held 
stocks is itself misleading. “Com- 
mercial ” stocks held by the 

companies to meet technical 
■nd seasonal variables are of 
the order of SO days: it is the 
stocks they are required ■ to 
hold in excess of those flat are 
Intended to cover for political 
and strategic risks in the 
supplying countries. 

In 1973 such risks (Organisa- 
tion of Petroleum Exporting 
Countries?) countries supplied 
over 35 per cent of our oil 
needs so that 43 days of strate- 
gic stocks (73 days less 30 days 
of ' commercial stocks) then 
gave- 66 days of cover against 
supplies from, these risky 
sources. Today the sar«e 
countries supply only about 
32L5 per cent of ail used so that 
the same 43 days of non- 
commercial stocks provide no - 
less than 133 days cover against 
the now highly unlikely total , 
disruption of oil supplies from , 
OPEC countries. And one 
must also, remember that 
government-held stocks (addi- 
tional to company-held stocks) 
are now very much more im- 
portant' than tiny were before 
the oil crises (most notably in 
tbeUJS.). 

Unless tod TEA belWves that 
indigenous production of oil in 
the Industrialised world and 
Imports from non-OPEC sup- 


pliers such as Mexico, the USSR, 
■riff Egypt, etc, are as much at 
risk as ofl supplied from the 
OPEC countries, then It should 
change the basis of its presen- 
tnrate and the council of the in- 
tton in order to give a picture 
which Is less distorting of the 
reality of oil supply dangers. 

Peter R. Odell. 

Postbus 1788, 

8000 DR Rotterdam, 

Holland 

Invisible 

standing 

Front the Dtreetor-GenerOl and 
Deputy .Chairman, British 
Invisible Exports Council 

' Sir, — Christopher Lorens was 
a trifle gloomy hi his analysis 
(October 4) of Britain’s- “de- 
industrialisation,” even extend- 
ing Mb gloom to Britain’s 
service industries. He quoted 
the. Bank of England's recent 
statement that Britain's service 
trade (particularly the financial 
sector) had lost market share 
over the past decade or more. 
But Why did . he equate tins 
trehd with a lack ot competi- 
tiveness? Such sleights of hand 
need careful watching. 

Before coming to such gloomy 
conclusions, one has to ask 
several question. - IS the fan in 
market share due to the rise of 
new competitor or torn loss of 
competitiveness? Is the UK 
Importing such service s in 
growing volume? Has the UK's 
surplus remained intact? Has 
tiie UK -nuUntained its premier 
position vis-a-vis other coun- 
tries? 

The fall in market share in 
financial services is hardly sur- 
prising, considering the proli- 
feration of aiew. and developing 
financial centres in Hong Kong, 
Singapore; Tokyo, Bahrain, ; 
Nassau, etc. Zu assessing . 
whether an tids Implies a grow- 
ing lack of competitiveness, the 
following points are worth 
attention. • 

In contrast to manufacturing 
industry, Britain's financial 
services surplus remains high 
(at £6bu net, it was double the 
figure for 1980). Britain is first 
in toe value of international 
banking transactions with 25 
per cent (tiie UJ5. is second 
with 15 per cent), UK is second 
to the UJL in net Invisible 
export earnings (Le. allowing 
for import of similar services). 
UK Is third to the U.S. and 
France In gross Invisible export 
earnings. UK has been first in 
three of the past five years In 
invisible exports covering 
financial services, consult- 
ancies, professions and enter-, 
tainment (IMF’s “other ser- 
vices” category.) UK “trade- 


a We” serrfees now -provide a 
bigger share of employment 
(40 per cent) titan manufactur- 
ing (28 per cent). 

This may dispel some of Mr 
Lorenz’s gloom. What it will i 
not do, however, is produce a 
sector of the economy which 
can immediately fin the gap, in 
jobs and foreign earnings, left 
by the decline in manufactur- 
ing industry he was analysing. 
This council is convinced that 
manufacturing and service in- 
dustries both need continuing 
support One is not a substitute 
for t he other. 

William X. Clarke. 

14, Austin FViars, EC2. 

Pay up, pay up and 
pay toe name 

From Mr P. Serg e a nt 

Sir, — Certainly it would be a 
challenge for anyone to take on 
the t ask of tourism officer at 
Scunthorpe (Men and Matters, 
October 8), but what material 
he would have available for 
use! 

There are obvious aspects of 
leisure life in which Scun- 
thorpe excell — what other town 
of comparable size can master 
more than one golf course? 
Scunthorpe has three. In other 
■ports, facilities are better than 
In other towns: tennis, squash, 
hockey, cricket. athletics, 
soccer, rugby, ice - skating, ! 
equitation. There were three 
large steelworks in the town, 
each with excellent sporting 
facilities, as well as the public 
and other private provision for 
sports. Who among sporting 
people would not want to visit 
a town closely associated with 
Jacklin, Botham, Keegan and 
others of similar calibre? There 
is a fine leisure centre. 

As tim five villages, that now 
form tiie town, became one the 
spaces in between were taken 
for open -spaces -with the result 
that parks and gardens abound. 
The Sheffield family of 
Nonnanby Hall also saw to it 
that there were open spaces in 
certain parts of the town as the 
town developed. Nonnanby 
Hall is a fine house leased to 
the local council and used with 
Its grounds for public purposes. 
The local museum has been 
adjudged the best small 
museum of the year. We hope 
to get back our Roman pave- 
ment from BuH 

We have been mocked for 
boasting of the quality of our 
crematorium but you could 
hardly find a more restful place 
than the grounds whether the 
rest he temporary or eternal. 

fVHTiiTinTitwi tin'n amt accom- 
modation are excellent. The 
Humber bridge is a fine tourist 
attraction. Above all, if we can 
persuade British Steel Corpor- 
ation. to open the steelworks to 
the public,- visitors would dis- 
cover there events of immense 
interest and excitement in the 
daily work which tourists would 
be well advised to come to see. 
P. A. Sergeant. 

25. Oswald Road, 

Scunthorpe, Humberside. 


The one time 
the computer 
industry 

stands still for you. 


Catch up with afl the latest In 
computer technofogy fcy visiting the 
most important computer show of 
them afl. 

All the leading computer 
manufacturers gather at this annual 
event, to show you what's new or 
Important or relevant to your 
business. Over 500 eKhibitore and 
literally thousands of products and 
ideas will be on show 1o help you 
make your business more efficient 
more profitable and easier to 
manage. 

If you want your business to go 
places, come to where the computer 
Industry stands still for you. 

November 12-45, Otympfa, London 
OpaalOaaitoSpiadMy 
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Crodtf Card Holders Hng our HoOn* number 0272 21 7H1 for your half price flekett NOW 

_ or HI ate few coupon Mont 
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The Computer Show where the professionals meet. ^OjMjpji|Qj^S| 
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Peru told 
IMF split 
could end 
in World 
Bank ban 


By Peter Montagnon in Seoul 


PERU has been warned privately 
that a decision to leave the Interna- 
tional Monetary Fund could cost it 
membership of the World Bank and 
force it to repay prematurely $660m 
in World Bank loans. 

Sr Luis Alva Castro, Pern's Rime 
Minister, yesterday reiterated Pres- 
ident Alan Garda's threat to walk 
out of tiie IMF and said his country 
would not allow the IMF to be used 
as an intermediary between Peru 
and its creditors. 

But World Bank nfFiffialc pnpj 
that the bank's charter would force 
it to expel Peru if it relinquished 
IMF m ember ship. A member which 
gives up IMF membership can only 



Annual 

Meeting 


stay in the bonk if it achieves a 75 
per emit majority after a sharehol- 
der’s vote which in Peru's case is 
unlikely. 

That would not only mean Peru 
having to repay existing World 
Bank loans, it would also forfeit 
about $685m in loans promised by 
the World Bank but not yet actually 
paid out 

Despite the strong language of Sr 
Alva Castro's speech to foe IMF an- 
nual meeting in Seoul yesterday - 
he accused the fimd of failing to ful- 
fil the role assigned to it and repeat- 
ed President Garda's call for it to 
be replaced by a new body under 
the auspices of the United Nations - 
bankers say they detect the begin- 
nings of a softer approach. 

In public, Sr Alva Castro yester- 
day maintained Peru's refusal to 
pay more than S350m in interest on 
its foreign debt, saying the country 
cannot pay more. But in private he 
has been more conciliatory, indicat- 
ing that he might permit a token in- 
terest payment soon as a sign of 
good faith. 

• Ecuador intends to seek a S300m 
bankers' acceptance facility on US. 
and European markets towards the 
end of this year, making it one of 
the first Latin American countries 
to return to voluntary borrowing 
since the debt crisis started. 

Sr Francisco Swett, Finance Min- 
ister, said the facility, which will be 
used to improve Ecuador's cash- 
flow by pre-financing oil exports, 
will be negotiated after Ecuador 
signs its $4J>bn multi-year resched- 
uling from commercial banks in No- 
vember. "We already have some 
spontaneous offers from big US. 
banks," he said. 

Alongside Uruguay, which is soon 
to announce a545m World Bank co- 
finiwring loan, Ecuador is the only 
debtor country in Latin America to 
have finned up plans to borrow nor- 
mally in private markets. 

Ecuador is also the only country 
since the debt crisis started to have 
been granted a multi-year resched- 
uling from governments and com- 
mercial banks. 

Sr Swett said he welcomed the 
new UB. initiative on easing the 
debt crisis because of its emphasis 
on the need for growth in develop- 
ing countries. Bankers see Ecuador 
as eligible for benefiting from the 
initiative because it has also ful- 
filled one important condition by 
opening the door to more foreign 
investment 

Sr Swett said Ecuador plans soon 
to complete oil proecting invest- 
ment agreements with three more 
major companies - bringing to six 
the agreements signed this year. 

Garda takes gamble on reflation, 
Page 5 


UK Cabinet may decide 
on single City watchdog 


BY PETER RIDDELL IN BLACKPOOL AND JOHN MOORE IN LONDON 


THE BRITISH Government is mov- 
ing towards the acceptance of op? 
supervisory body for the regulation 
of financial services rather than the 
two separate ones for securities and 
the marketing of Investments now 
being established. 

The Government originally had 
envisaged the creation of two bod- 
ies - a Securities and Inves tmen ts 
Board, covering the regulation of 
securities and investments, and a 
Marketing of Investments Board, 
covering the regulation of prepack- 
aged investments, such as life in- 
surance and unit trusts. 

London institutions, however, 
have supported the creation of the 
former as an overall body and op- 
posed the latter. 

No decision has been taken, but a 
strong hint of a reconsideration of 
the supervisory structure was given 
last night by Mr Michael Howard, 
the recently appointed Under-Sec- 
retary for Corporate and Consumer 
Affairs, speaking at a fringe meet- 
ing of the Society of Conservative 
Lawyers at the governing party's 
animal conference in Blackpool 

In his first major speech on the 
Government's forthcoming finan- 
cial Services Bill Mr Howard set 
out the details of the new system 
but noticeably left open the ques- 
tion of whether there should be one 
or two statutorybacked regulatory 
boards. 


An qnwnnnrpmgn t is likely within 
a month to six weeks before the Bill 
is given a second reading in the 
House of r- omninns- Mr Howard 
niafto plain in his speech his deter- 
mination to widely to get 

the legislation right He said that 
this process would continue, and he 
is writing to all interested parties to 
ask for their views. This may lead 
to changes both before and after 
the Bill is published. 

He said the bill would give the 
Trade and Industry Secretary pow- 
ers to authorise, regulate and. moni- 
tor investment businesses while en- 
abling Mm to transfer the great ma- 
jority of these powers providing 
their rules meet the criteria on mat- 
ters such as fair dealing, compensa- 
tion, segregation of client’s funds 
and conflicts of interest The boards 
would also have to make annual re- 
ports. 

The new legislation would con- 
tain a right for a business seeking 
direct authorisation from the 
boards to appeal to a tribunal if its 
application is rejected. 

Similarly, directly authorised 
businesses would be able to appeal 
against withdrawal of authorisation 
or the imposition of penalties. .The 
tribunal would be an independent 
body appointed by the Secretary of 
State. 

Mr Howard rejected calls for a 
U-S.-style Securities and Exchange 


Pnmfwiacinn, as favoured by the op- 
position parties, nb»mmg that it 
would be excessively legalistic and 
bureaucratic. The new Bill would 
not introduce the rigid UB. defini- 
tion of a professional investor but 
would instead be based on the 
“know-your-enstomer” concept 

Professor Jim Gower, legal advis- 
er to the Department of Trade and 
Industry and the architect of the 
major regulatory reforms proposed 
for London markets, has been 
openly critical of the Government's 
original concept that there should 
be two regulatory bodies. 

Many institutions have also at- 
tacked the indicated scheme, out- 


lined in January in a government 
White Paper (policy document). The 
influential City Capital Markets 
Committee, formed of a wide range 
of interests, said in March that the 
Government’s plans could "cause 
■real problems.' 

It said that there would undoubt- 
edly be problems "in drawing tines 
of demarcation.” There would be 
“duplication of effort in building up 
the necessary information base.” 
The system would "risk the emer- 
gence of gaps in the coverage of the 
final framraork as well as confer 
skm in the minds of those outside 
the Rwanda! community." 

Conference report Page 13 
Conservatives try to sharpen 
their vision, Page 19 


Hawke to seek wages accord 
with unions before election 


BY ALAIN CASS AND MICHAEL THOMPSON-NOEL IN CANBERRA 


MR BOB HAWKE, the Australian 
Prime Minister, said yesterday that 
he plans to lead his Labor Party 
Government into a third general 
election armed with a renewed ver- 
sion of his pay and prices accord 
with the country’s unions 

He also said unequivocally that 
France should provide New Zea- 
land with an "unqualified apology" 
over the sinking of Rainbow Warri- 
or, the Greenpeace anti-nuclear 
protest group's flag-ship in Auck- 
land harbour three months ago. 

Mr Hawke said France's behav- 
iour had been “app ailing" since the 
sinking, which he described as "an 
international act of terrorism.” 

In a wide-ranging interview, Mr 
Hawke set out far the first time his 
quest for a third political term, 
based on his pay pact Td be out of 
my bloody mind not to, wouldn't I 
when Maris I and Mark H (of the ac- 
cord) have been so successful” he 
said. 


Labour’s pay pact with the unions 
was recently renegotiated for a fur- 
ther two-year term. Australia's next 
general election is not expected be- 
fore late 1987. 

Mr Hawke scaffered at com- 
plaints from some employers’ 
groups that Australia could no long- 
er afford the accord, whose key fea- 
ture is inflation-proofed wage 
awards. They’re talking absolute 
nonsense," he said. “Australia is do- 
ing better than any other economy 
in the world. We’re now moving into 
our third year of 5 per cent, non- 
farm GDP g rowth . We’ve got the 
highest rate of employment growth 
in the world,” 

Without foe accord, he said, Aus- 
tralia would not have attained its 
current economic perfo r mance. “If 
we were stupid enough to embrace 
the nonsense of our opponents 
and... tom wagfrfixatlon to the 
free play of market forces, you'd 
have a wages explosion," he said. 


Moreover, Mr Hawke main tain ed 
that the overwhelming majority of 
employers welcomed “the fact that, 
under the accord they’ve had a res- 
toration of tiie profit level to record 
highs from foe disastrous 12 per 
cent share of GDP which occurred 
before”. . 

He conceded, however, that Aus- 
tralia's net foreign debt was “higher 
than we would like.” But be added 
that it was predominantly private 
sector debt incurred to finance 
productive growth and asserted 
that his Government's overall eco- 
nomic strategy was aimed specif- 
ically at reducing foreign debt, 
wh ich at the end of June was a re- 
cord A$52bn ($382bn). 

“Our whole macro-economic poli- 
cy - including our approach to in- 
dustry restructuring- should bring 
about a situation where the (debt) 
problem is diminished , through 
time," he said. 

Details, Page 6 


Sperry sells 
farm unit 
for $330m 

Continued from Page 1 


profits of 534a on sales of S715m in 
the year to March 31 1985. 

Sperry said the New Holland sale 
would free the group "to concen- 
trate resources on its key electron- 
ics businesses." The group is foe 
fourth largest computer group in 
foe world with sale sof S42bn. It 
has recently been foe subject of 
heated takeover speculation follow- 
ing aborted merger talks earlier 
this year with both ITT and Bur- 
roughs. But the group also been 
mentioned as a possible acquirer. 

Mr Gerald Probst, chairman of 
Sperry, said the sale would mean 
that “we will be totally an electronic 
system supplier, well positioned to 
expand in our chosen business 
areas through internal growth, ac- 
quisitions and joint ventures." Sper- 
ry shares jumped S125 on the news 
to S49H on the news. 

For Ford, whose European unit 
called off merger talks with flat of 
Italy earlier this week, foe deal rep- 
resents the continuation of an ag- 
gressive acquisition and diversifica- 
tion strategy. 

Ford recently agreed to pay al- 
most 5500m for National Inter* 
group's First Nationwide Finanical 
unit as part of its expansion into 
the finanical services industry. 
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Boston gas company 
files for protection 


BY FRANCIS GHUJES IN LONDON 


DISTRIGAS Corporation of Boston 
has filed for protection under Chap- 
ter 11 of foe UB. federal bankrupt- 
cy code and also suspended its con- 
tract to buy 1 J5bn cubic metres of 
liquefied natural gas (LNG) from 
Sonatrach, the Algerian state oil 
and gas company. 

The UJS. company said that its 
decision is the direct result of foe 
Federal Energy Regulatory Com- 
mission ruling made in May last 
year t hat bars take or pay clauses 
in supply contracts to UB. utilities. 

That ruling did not affect Distri- 
gas’ contract with Sonatrach but it 
did nnrif>rmin» the company's deal- 
ings with UJ5. customers. Distrigas 
made a S5m loss in its May to Sep- 
tember operations. 

Distrigas* contract with Sona- 
trach was signed in 1976 and ap- 
proved by the regulatory body foe 
following year. It was importing 14 
cargoes of Algerian LNG a year, 
five of them in the summer in what 


is known as a "peak shaving” con- 
tract, that is foe importer buys 
more gas in winter months, when 
demand is at its peak and stores 
what gas it imports in summer 
months. 


The decline in U.S. gas prices, 
which has led to the suspension of 
the contract, has seen foe price of 
Algerian gas sold to Distrigas de- 
cline by more than 60 emits a thou- 
sand cubic feet to $4.44 df between 
July 1984 and July 1985. 


Over foe same period the price of 
Canadian gas, at foe US. frontier, 
has declined from $4.13 to $323 per 
thousand cubic feet 


The suspension of the contract 
with Algeria follows similar action 
by Panhandle Eastern with a 4J5bn 
cubic metre a year contract in 1983 
and the earlier cancellation by El 
Paso of a much larger contract for 
the purchase of 9<8bn cubic metres 
a year in 1980. 


PLO talks in Britain to 
be held despite hijack 


Continued from Page 1 


ere and that, as far as they know, 
the four are still m Egyptian hands. 

Mr Mubarak told reporters that 
the Palestinian guerrillas - who 
seized foe Achille Lauro on Monday 
- had surrendered and left the 
country before Egypt knew about 
the death of an American hostage. 
“If we knew about the killing we 
would have changed our position on 
the whole operation,” he said. 

Asked what would happen if the 
UB. insisted that legal action be 
*«k<>n against the guerrillas, Mr 
Mubarak said: "They can ask the 
ship's captain, who told us nobody 
was hurt on board, and this is re- 
corded in the contacts with the 


According to Egypt's President, 
information about the murder of Mr 
Leon Khnghoffer, a 6 9- year-old 
New Yorker confined to a wheel- 
chair, came five hours after foe four 
surrendered. The hijackers finally 
gave themselves up at about 130pm 
Egyptian time (130pm GMT). 


Pre siden t Ronald Reagsn/saying 
that the UjS. would “do everything 
we can” to bring the hijackers to 
justice, urged the PLO, if it was 
holding them, to turn foam over to 
a sovereign state with jurisdiction 
to prosecute them “as the murder- 
ers that they are.” 


he told us one of the passen- 
gers was killed, we could have 
changed our position. But at the 
time, they had already left Egypt" 


The four Palestinians belong to 
one of foe factions of the Palestine 
liberation Front almost certainly 
the one owing allegianr*. to Mr 
Arafat 


U.S. will 
vet UK 
high-tech 
sales to 


East bloc 


By Christian Tyter In London 


THE UJS. Government Is to said a 
team of inspectors to Britain next 
mon t h to check the books of compa- 
nies buying American electronics 
for any evidence that militarily- 
usefnl technology is being diverted 
to the Soviet Union or its allies. 

Britain has agreed to foe Ameri- 
can “audit" on condition th a t the 
half rip»n companies ipkftwi for 
inspection give their assent The 
companies, whose names are be 
kept secret have received letters 
from the Department of Trade and 
Industry (DTI) advising them of the 
check. 

Although foe companies are like- 
ly to give permission, it would be 
“under duress,” their trade associa- 
tion said yesterday. 

The proposed audit by UB. Dep- 
artment of Commerce nffWaig is 
the result of new American export 
licensing rules that came Into effect 


in Joty. 

Their arm is to make sure foot 
UjS. suppliers granted distribution 
licences for hightech exports are 
selling to bona fids customers in 
Britain and other Western coun- 
tries. They require companies to op- 
erate an Internal control pro- 
gramme" for scrutiny by the US. 

But foe new procedure, described 
fay another trade association as "a 
highly sanative political matter, 1 
has raised again the co n tro v ersial 
issue of British acquiescence in the 
extra-territorial reach of U-S. law. 

One of foe companies to be in- 
spected is tiie newly-formed British 
subsidiary, in Maidenhead, Berks, 
of a Massachusetts high-tech trad- 
ing company called State Street 
Trade Development Mr Christo- 
pher iMty , a manager of the UB. 
parent, said the inspection would 
probably be carried out “in fo r m al- 
ly'’ by a senior Commerce Depart- 
ment official with a British civil 
servant present. This was to placate 
tiie British authorities, which he 
said did not like foe word audit 
A Department of Trade spokes- 
man reid the U S. had no jurisdic- 
tion in Britain ftnd could not 
officials to the UK without the co- 
operation either of the Government 
or the companies. The Department 
would protect foe interests of com- 
panies that objected and reserved 
the right to have an officia l present 
at foe audit 

In its letter to companies the DTI 
said: "We do not, of course, accept 
the claim to jurisdiction in foe UK 
which is imph'pd in foe requirement 
to maintain records for UJS. 
inspection. 

"We do, however, recognise there 
are likely to be practical and com- 
mercial benefits to a company in 
being an approved consignee in foe 
distribution licence procedure.” 

But if British companies did not 
agree to the procedure, they could 
find their supplies of UJS. equip- 
ment or components cut off, accord- 
ing to Mr Jack Townsend of GDC 
Telecommunications, who has been 
handling the issue for two trade 


associations. 

"Most of the companies ap- 
proached are signifying assent un- 
der duress,” he sail “But it gen- 
erates a great deal of unpleasant- 
ness which the UB. suppliers could 
well do without" 

The Electronic Engineering Asso- 
riation and tiie Telecommunica- 
tions Engineering Manufacturers 
Association have both urged the 
DTI to protest to the UB. about foe 
extra-territorial inspections, which 
are likely to take place several 
times a year. 

Mr Townsend said that compa- 
nies were looking for sources of 
supply other than the UB. in case 
American controls became too 
onerous. 

Specification and price checks on 
British contractors to the U.S. De- 
partment of Defence have been car- 
ried out by the UK Ministry of De- 
fence by agreement with foe Pen- 
tagon, according to the Electronic 
Engineering Association. 

Neither foe DTI nor the Ameri- 
can embassy in London was able to 

g»pk»n yesterday why the new ex- 
port licence audits had to be con- 
ducted by a team from Washington. 


SCM sets up 

‘safety net 5 

Continued from Page 1 

the UB. courts have ruled on foe le- 
gality of the arrangement which 
has angered the Hanson side. The 
case is due to be heard next Tues- 


Wednesday, $9m of SCM 

fundSi which bad been held in an 
escrow account at Manufacturers 
Hanover Trust as part of the "lock- 
up” agreement, was released to 
Merrifl. This caused considerable 
concern at Hflnsnn which has taikan 

out a separate action to sue Merrill 
and Manufacturers Hanover for foe 
release of the funds. 

SCM shares moved $% up to ST2% 
early trading yesterday. 


in 


THE LEX COLUMN 


No holiday for 
the operators 


The prospect of a recovery in 
earnings by foe UK tour operators 
next year always required an act of 
faith long before Thomson’s bro- 
chure hit the mat with a dead sound 
at the beginning of the month. Yes- 
terday’s response from Internation- 
al Leisure Group (nee Intasun), de- 
livered with maximum flamboy- 
ance, has left the City pondering 
two tessfoan-appetuang possibili- 
ties: either everybody wul make 
less money or everybody but these 
two, and they wont make a fortune. 

In launching the headlong scram- 
ble for volume, Thomson extin- 
guished foe tentative hopes of the 

gmaHftr m m p iini^ for ppyt sum- 
mer. The miners' strike had worked 

Tnianhipf through thg Mynto m, On* 

late surge in summer bookings was 
spiffing into the winter programme 
and destination costs were looking 
most favourable in sterling terms. 

Having reconsidered their at- 
tempts to raise prices for last sum- 
mer, many Spanish hotefiere were 
holding prices steady white forward 
purchases of Mediterranean cur- 
rencies had been at rates an as to 
make a no-surchage guarantee an 
almost risk-free exercise. 

To defend its market share, 
Thomson has elected to band all 
these benefits to the great English 
holidaymaker and has been re- 
warded by the greatest muster of 
potential travellers since tiie Gold- 
en Pnwfp- Tntprnata'nnnl Leisure, 
whose balance-sheet gearing has 
never hampered its flexibility, has 
offered early booking premiums 
(with the ensuing cash-flow benefit) 
amid dire warnings that the market 
will be so tight by June that the late 
booker will have to stay at home. 

In effect, the two majors are try- 
ing to turn a potential increase in 
next summer's, mar ket of 10 per 
cent or so into double that - all of 
which will accrue to than, thus 
making up for the discount in next 
year’s prices to this year’s outturn. 
Horizon, a late convert to the com- 
modity end of tiie trade, had to hur- 


ry out its price cuts yesterday white 

the parent companies of the smaller 

operators must be thinking anew of 
their value as businesses in a price 
war that goes on and on. 

The s nip Her companies are at a 
double disadvantage. As charter 
rates haiffen in the light of the big 
twos’ intentions, they may have to 
take on capacity at a higher cost; 
while they lack foe volume of 
flights to any arrangement 
giiriilar to the majors’ non-consoli- 
dation guarantee - actually a lump 
of hush-money - at all plausible to a 
public fed up with sitting for days at 
Luton Airport. 

The market responded to yester- 
day’s events by pushing Intasun 8p 
up to I88p, and Horizon a sympa- 
thetic 4p to 8fip. That may be simply 
a flicker of interest in shares out of 
fashion for some time: after ah, it is 
not beyond the bounds of possibility 
that v olume could dry up as convin- 
cingly as it did at the start of this 
year, wiping out tour operating 
margins already cut to a minimum. 


drive down costs fast' enough to 


Dumping suits against the Japa- 
nese producers will be at best a pal- 
liative for California; what is 
needed, but hard to envisage, is an 
encore to the surge of innovation on 
which companies bke Intel enjoyed 
their years of high-margin growth. 
Yet innovation in sffinm becomes 

costlier -with each generation, to foe 
point where even Intel might feel 
the pinch. The. possibility that op- 
erating losses could force IBM to 
take a closer interest in its. invest- 
ment can only add to the discom- 
fort. 


Carlton/Thames 


Intel 


High fixed costs plus falling sales 
as often as not equals lack of profi- 
tability, not least in foe silicon chip 
industry. The frightening third- 
quarter losses already reported by 
National Semiconductor have now 
been camptemented by a result 
from Intel that would be at least as 
dismal were it not for the cushion of 
investment income foot is tire most 
visible advantage of Intel's linkag e 
with IBM. 

Indeed, the revenue numbers 
make Intel look even more exposed; 
where National was re po rt in g a 20 
per cent drop in sales, year on year, 
Intel has had to withstand some- 
thing closer to 30 per cent Thanks 
to uncontrolled gro wth in world car 
parity, foe co m pe ti t i ve decline in 
chip prices has amplified foe effects 

rtf falling (fonumri, m fhirf. t» pww- 

ing impossible for any producer to 


There may he good specific rea- 
sons why the EBA should 'have with- 
held its consent from Carlton's bid 
for Thames Television, but the vei^ 
diet looks remarkably like a capri- 
cious demonstration that viable 
franchises are not to be exchanged 
in midterm under any circum- 
stance at alL Unless foe IBA knows 
something about Carlton to cast 
doubt on its assurance about the fu- 
ture management of Thames, the 
Judgment against Carton may be 
hard to justify. 


It also leaves the prospective ven- 
dors at a loss. Continued ownership 
of Thames has evidently become 
something that neither Thom nor 
BET would write into its corporate 
plan, and in Thom's case, at feast, 
tiie sight of ready money disappear- 
ing under Nanny's skirts must be 
poignant, to say tiie feast It is ob- 
scure, too, for the IBA to reason 
that anybody's hxterests can be bet- 
ter served by insisting that the 
franchise stay in the hanrfw of de- 
clared sellers. If television compa- 
nies have been unfashionable in the 
stock market, moreover, inhibiting 
the flow of capital into the industry, 
that is an undesirable state winch 
foe present decision can only help 
to perpetuate. 


International business requires 
universal experience. 



Deutsche Bank is a universal 
bank with the coordinates to 
chart the right course. We can 
accurately determine your 
position in international busi- 
ness with a branch network 
that dots the globe. 

Among our comprehensive 
services are time and notice 
deposits in all major currencies, 
short medium and long-term 
loans (overdrafts, straight and 
roll-over loans, acceptance' 
credits in £-stg, US $, DM and 
ether .Eurocurrencies with 


special emphasis on trade 
finance and forfaiting), and ' 
foreign exchange. 

Whenever and wherever 
you encounter problems 
with complicated inter- 
national financing, contact 
Deutsche Bank. 

We'll put your business on 
a proper course. 

Deutsche Bank AG 
London Branch 
6 Bishopsgate, RO. Box 441 . 
London EC2P2AT 
Telephone: 2834600 


Deutsche Bank 
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FINANCIAL TIMES 


Korf plans $50m steel 
venture in Connecticut 


BY ANDREW FISHER M LONDON 


HERR WILLY KORF, the West 
Germ an steel entrepreneur whose 
group rollapsed two years ago, is in- 
volved in a new steel mffl venture in 
the U-S. costing nearly S50m and 
doe to start operations around the 
end of next year. 

Connecticut Steel will produce 
around 300/100 formes a year, em- 
ploy fost over SOO people, and use 
scrap metal, cod and oxygen in a 
new process aimed at producing 
steel cheaply. Based in Wallingford, 
Connecticut, the plant. will use the 
site and buildings of the f o r m er 
Frenchowned Yale SteeL 

H a rr Kent In London far the an- 
nual conference of the Internation- 
al Iron and Steel Institute, said the 
money for the prefect was being 
raised through share capital and 
bng-fereu ftimw- a pioneer af the 


■tainhmir concept, he described 
the new UJS. venture es a “micro- 
miTl * . 

He .dedmed to be specific on fi- 
- nance, or identity bfe U-S. and Eu- 
ropean partners. Herr Korf, chair- 
man of die new company, also has a 
37 pex cent stake in a. Brazilian 
stee lm aker, O om panh i a Sktamrgi- 
ca Pains. 

He said the UJS. mill would use 
the hew Energy Optimising Fur- 
nace (EOF) technology in useat the 
Brazilian plant in Minas Gerais. 
Herr Korf, who intends to use the 
WaIBngforfl plant a g y show ca se for 
EOF, said 'there was plenty of avail- 
able scrap. 

Hen Koxfs previous steel and en- 
gineering empire fan**** early in 
1983 os a result of depressed de- 
mand «nH strong competition. A dy- 


namic maverick on the steel scene, 
he. Mamed state subsidies for dis- 
torting the market 

Of his former 

Engineering was bought by Voesfa- 
Alpxne of Austria, Midrex of 
the U.S. (licensor of the direct re- 
duction iron-making process) by Ja- 
pan's Kobe SteeL The ptn yftT com- 
pany, Korf Industrie und Handel, 
went bankrupt, while Kuwaiti in- 
vestors took control of Korf Indus- 
tries in the US. 

Mr Korf said there was “a befl of 
a big marked for the EOF technolo- 
gy, which is to operate 

more cheaply than the electric arc 
furnace. Mr Daniel Schlett, presi- 
ded; of the Coaxoecticut company, 
said around BO people were already 
employed there in making wire, 

wirah and milt nuring bonght-in 
wire rod. ' 


Paris USM 
has major 


By David — a rah in Paris 

THE UNLISTED stock market in 
France, winch has boomed almost 
without in terr u ption «nnr«* it was 
launched in February '1963, this 
week faced its first major setback 
with the price collapse of the re- 
cently-introduced Greggary indus- 
trial grap. •' 

Shareholders in Greggory, which 
placed some of its shares on the Pa- 
ris market last week, have been dis- 
comfited by news of unexpected dif- 
f ic ulties at one of the company's 
subsidiaries which are lihety to re- 
duce rigiriffeanfly the group's prof- 
its this year. 

The family-owned company has 
offered compensation by Spying 
bade freshly-sold shares# fee 
inal offer price of FFr 279 
M Chariea-Yves ' 


offering an October 3 should not 
suffer any “prejudice" asa result of 
the earnings setback. 

The original oftering.wps heavier 
oversubscribed, as with the majori- 
ty OF second marchi introductions 
during the last 214 -years. With bids 
placed for more than ^nit equities 
out of the 43/WO sold- Greggory 
shares have been suspended store 
October 7 after the company said 
difficulties in its Sometad- subsid- 
iary, which makes industrial floor 
coverings, would reduce group 
earnings this year to FFr 8m from 
the FFr 10m estimated ti the time 
of the 

Around 80 new companies have 
come to the second marchi since 
1983, taking tire total quoted in the 
sector, in rfntlfng those transferred 
from a previous unlisted section of 
the stock market, to more than 100. 


Oslo banks reflect 
interest income fall 


BY FAY OJESTHB M OSLO 

TWO OF Norway's “bigforee" com- 
mercial banks reported higher op- 
erating profits, but tower profitabil- 
ity,^ m fee opening eight months of 
this, year, camparedwith the year 
earfier. The poorer performance 
was due, in both cases, to a sharp 
decline in net interest income. 

Christiania puts its Janua- 
ry/August operating profit, before 
bad debt provisions, at NKr 465m 
|S6&2m) compared with NKr 435m 
in the same period last year. How- 
ever the more recent figure in- 
riudes an item which could be clas- 
sified as extraordinary income, 
sroimd.NKr 88m from foe sale of 
the bank’s shareholding in a lead- 
ing N o rweg ia n dvil engineering 
anti construction group, Selmer- 


Sande. 

If this is discounted, operating 
profits were actually down on a 
year earlier. Even at NKr 485m, the 
eight month profit amounts to only 
L56 per cent on average total assets 
daring the period, compared with 
L62 per cent a year earlier. Net in- 
terest income fell to 3 per cent; 
from 3.57 per cent 
■ Bergen Bank increased operating 
profits by NKr 44m to NKr 385m, 
but this equalled only 1.61 per cent 
of average total assets during the 
period, against L8 per cent a year 
earber. Net int ere st income fell to 
2/13 per cent, from 3.49 per cent. On 
-the other hand, profits tram curren- 
cies and share trading were cbnrid- 
erahty higher than a year earlier. 



as market tightens 


BY OUR OSLO CORRESPONDENT 


Bofors tp cut 
600 jobs 

By DavM Brown In Stockholm 

BOFORS, Swedish armaments 
manufacturer, is to lay off 600 em- 
ployees and has initiated, discus- 
sions with the- Government -in 
Stockholm over some form of state 
aid to counteract its weakening or- 
ders situa tio n. 

Before says the recent UJS. deci- 
sion to cancel the “Sgt York" anti- 
aircraft weapon, Tatiomllsatkni of 
lte RBS-7D missife protection facili- 
ties and export Jktece' hohfcups will 
force it to institute an. nnmediate 
one-month layoff of 150 workers, 
and a further one-taomth lay-off of 
600 employees in the first half of 
1988. 

The financial burden of develop- 
ing weapons for the Swedish armed 
forces has not been' compensated 
for by adequate 'orders on toe small 
domestic market, and the company 
says foreign safes ore sharply lim- 
ited by Swedish - arms exports 
control 


Baltics takes 
75% of Hahn 

By HUary Bamw In Copenhagen: 

BALTICA FTOANS, a member d 
the group, which includes the Balti- 
cs . Insurance Company,' has 
acquired a 75 per cent interest in 
IS. Hahn, one of Denmark's oldest 


The acquisition is one of several 
reeart moves in wbfeh the Danish 
insurance groups have cBvendfled 
to other aspects of . the financial 
markets. 

Baltics said theacqnteitidn will 
benefit both Hahn' and its custom- 
ers by broadening the range of ser- 
vices on offer, ami that it wfll also 
strengthen the Danes in the in- 
creasing competition from foreign 
finance- companies, ' 


NORWAY'S Sigval Bergesem ship- 
ping groupannounced pre-tax prof- 
its of NKr 22L9m (S28m) in the 
cfpening-ejght months of 1985 -NKr 
94m down oa a year earlier. The 
company, says toe decline was ex- 
pected, and wS continue. It reflects 
tile ending (rf long term charters at 
profitable rates cm a growing num- 
ber of the group's ships, which are 
sow having, to seek cargoes in to-' 
day’s dfflkult market ;• 

She January /August 1985 figure 
includes profite of NKj 137.5m from 
shty safes, compared wito NKr 
75.1m a year earlier. Gross-freight 
earnings reached NKr lbn, com- 
pared with NKr ' 876m. Realised 


losses and grins on currency fluctu- 
ations are included in the figures 
for net financial items in the period, 
which show a loss of NKr 69.5m 
compared with one of NKr B7.7m a 


Unrealised currency losses on 
debts are not included in the eight- 
month figure they will appear in 
the full-year accounts, which are 
expected to show a lass on net fi- 
nancial items propAT^i miat»iy high- 
er the eight-month figure 

would i ndic ate. Tbfo is because the 
-latter includes dividends received 
and realised earnings on currency 
transactions, which will not be re- 
peated in the final four months of 
1985. 


Alcan to shed more assets 


BY ROBERT GKBBENS IN MONTREAL 


ALCAN ALUMINIUM expects to 
sell more assets in an effort to align 
its worldwide raw materials, smelt- 
ing and semi-fabricating operations 
with the realities of 1 to 3 per cent 

nrmnwl demand giw iri k. 

Mr David Culver, president; told 
analysts in Montreal that the com- 
pany, wants to lighten its heavy 
COnmrffamgnlS. in al um ina and in 
any other operations where returns 
remain insufficient Because of 
world- averaxpansLon, alnmrna 
plants; foehiding Alcan's new Aogh- 
ptiah plant in Ireland, are opera tin g 
at only 50 to 60 per emit capacity 
and often cannot' support toeir debt 

A Iran mtPTvig lynr mfn in Rra. 


z3, despite the economic crisis, but 
has putted out at Colombia and Ni- 


Atean would need stable ingot 
prices of between 60. and 70. U.S. 
cents per pound to put' its CSlbn 
(UJS.S735m) JLaterriere primary 
smelter project back on track, in 


The company plans to boost its 
participation in the aircraft sheet 
market once it has perfected its aln- 
mininm -li thtum alloys to i w mp p te 
with composites. North American 
car makers axe leaning towards alu- 
minium radiators at last, with Gen- 
eral Motors in the lead 


Friday October 11 1985 
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va'll be ready for 
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Finsider 
plans new 
cuts in 
capacity 

' By Ian Rodger in London 

FINSIDER, the Italian state steal 
maker; wants to undertake a new 
phase of restructuring because of 
the di sc o ur aging outlook .far 
steel markets. 

Dr Sergio MagBoia, managing 
director of ThMBifar, said the 
group, which has huge 

fosses in recent years, was now 
viable EoUowing recent major 
plant dkisares and new equity in- 
jeettons from the Ralian Govam- 
ment 

- Dr Maglto3a ; 'said the new 
phase of restructuring would ne- 
cessitate agreements between 
the private and paHfafy-owned 
steel producers in Italy. His own 
view was that Finsider should get 
out of the s tru ct u ral steel (kmg 
products) sector, leaving the pro- 
duction of beam reinforcing 
bars and merchant bars to pri- 
vate companies. On the other 
hand, he would Hkn to see a con- 
centration of flat product capaci- 
ty within the state so 

that it could use its large, mod- 
em plants more efficiently. 

Finsider lost U^27bn ($855m) 
in 1984 following a loss st 
L%995lm in 1983. ft had been 
aiming to reduce the Ion to 
L628bn this year and return to 
. profit next year, hot became of 

itHBwilt nwitot rantf ij lfm ' fa 

fete this year was Ubiety to be 
LSAOhn, and the ra toi h to pn£- 
tabQity delayed until 1987. 

Dr Ma^iek acknowledged 
that ihe Italian steel industry, 
and Finsider in particular, fowl 
been slow to cut capacity in re- 
sponse to the slump in recent 
years. He said tins was partly be- 
cause demand had raaiiMPd to 
rise in Italy after (he ul in wp be- 
gan elsewhere in Europe. “Ore- 
peak year was 1982," he said, 
whereas -the peak year in the 
EEC as a whole was 1979. - 
Also, Ifety’s shore of EEC pro- 
duction was -and still is - some- 
what snndler than-gts dnre-of 
EEC cousiuuptiim. firir faf 
made H dfficuit to convince Ital- 
ian trade unions and others that 
cuts were necessary, he said. 

Despite tta difficulties, he said 
Italy had achieved considerable 
progress. In aO, it had dosed 
&4m tonnes of capacity, about 
600^90 tonnes more than was de- 
manded by tiie European Cbm- 
misaxm in 1983. OI this, Finsider 
had made net closures of 3Jm 
tonnes, inchufing a hot strip mill 
at Genoa. 

Dr Magtipb said Finsider had 
reduced its Workforce by 4JWJ60 
pee^e snice 1189, making me in 
every three jobs re dnudauL 
He snd the main tiling now 
was to concentrate protection on 
the most efficient plants. In flat 
products, he claimed Finsider 
had the best phnts far wide strip, 
special plates, cold reduced 
stainless sheet and coated sheet 
It also has the greatest capaci- 
ty. Its output of hot strip, for ex- 
auxple^js more than 7m tonnes a 
year compared with 659A09 
tonnes by toe only private sector 
producer, Fakk af MQan, Dr 
Magliola would like Fakk to 
dose its hot strip mill and sdtt its 
production quota to Finsider, 
which would then be able to raise 
output at its modernised, but uw- 
derused, Bagnofi w m ks near Na- 
ples. “We are having discussions 

with them,” he said. 

On the other hand, he would 

Bfo Wmdl lf in itfff p mating l imp 

products- “I do not titmk that 
should be our badness any- 
more," he said. The group now 
nwkw more than lm tnwwra a 
year id tight structural sections, 
hraww - ted wdi rf wrrilng bars, 
product* at which Italy’s private 

sector' producers in the area 
excel. 


EUROBONDS 


Market ready for U.S. issues 


DAYTON HUDSON, the US. retail 
group, made its debut on the Euro- 
bond market yesterday with a 
issue ted by GoWsnan Sarfis, 
writes Maggie Urry in lonkm. 

- Altiwogh not a well-known name 
in Europe, the 10-year issue, which 
has a 10% per cent coupon and 98% 
issue price, was selling at prices 
around 98W, comfortably inside the 
2 per cent fees. The altin cost to the 
borrower? whidi Is AA rated, is 37 
basis points above the U-S. Treasu- 
jyyidd curve. 

Apart from the Dayton Hudson 
arrival, the Eurodollar market was 
quiet yesterday. with prices virtual- 
ly undbangeiL. 

. The World Bank's Swiss franc 
zero coupon bosri issue met with a 
strong response intis first day of of- 
ficial trading; The 3fryear issue 
priced at 1&68, toadied 29JL5 at its 
peak, dosing at 99J9 where it 
yields 5K7 per cent The deal was 
lead managed by Mor^u Guaranty 
(Switaerland). The SwFr I50m 10- 
year issue for Fadfic'Gas, fed by 


Credit Suisse, also had a good start 
dosing its first day at its par issue 
price. Ihe coupon is 5% per cent 

With the market receptive to 
- North American borrowers and the 
swaps attractive, more deals are 
likely to be launched. Yesterday 
there were three. The SwFr 150m 
15-year issue for Province of New- 
foundland, led by UBS, has an indi- 
cated yield cf 5% per cent 

Citicorp Bank (Switzerland) set 
final terms for a SwFr 110m 10-year 
issue for American Ftetdier. at a 5*4 
per cent coupon and- 100)4 issue 
.price. Banqae. . Paribas (Suisse) 
fixed a 5% per cent and par issue 
price for a SwFr 70m 11-year deal 
far Textron Financial. - 

The Swiss franc secondary mar- 
ket improved by around % point on 
average and traders reported a 
"friendly" tone. 

In contrast the D-Mark marW 
again suffered falls, with prices 
down by around )t point on the day- 
However, the market rallied after 
even larger fells in the morning as 


dealers hoped that some of the new 
issues in the record October calen- 
dar would be postponed. 

The Euro-Anstrafian dollar Issue 
for Sanwa Australia was increased 
by lead manager Schroder from 
AS25m to AJSOm due to "strong de- 
mand.” The issue slipped to trade 
outside its 2 per cent fees after the 
increase but recovered to be lad 
just inside the fees at the dose. 

• Electrolux, the Swedish home 
appliance group, has appointed 
Credit Suisse First Boston and En- 
skilda Securities to be d e alers for a 
5150m Euro-commercial paper pro- 
gramme which is not backed by a 
standby credit 

In other deals, Banque Beige is 


ties of £5Qm and S30m respectively 
for Petrofina (UK) and Imperial 
Continental fony A«yy*»rHr»n of the 
UK 

International bond service, 
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WHY FORD’S FARM EQUIPMENT HOOK-UP WITH SPERRY MAKES SENSE 

Implementing a tricky marriage 


BY IAN RODGER IN LOI0ON 

THE SURPRISE in the fana equip- 
ment industry is that it has taken 
Sperry so long to sell out 
There have been rumours in the 
industry for at feast afac years that 
the U.S. group's New Holland divi- 
sion was far sale or that negotia- 
tions were under way with a poten- 
tial buyer. Usually, these rumours 
connected New Holland with Ford 
in one way or another. Yesterday's 
announcement that Ford is buying 
New Holland for $330m and taking 
cm $11 0m of its Hahllittes indicates 
that the logic of such a combination 
finally prevailed. 

For several years, it has been 
tfo»t the future in the farm 
equipment industry will hefeng to 
companies winch offer a wide range 
of machinery. Initially, the pressure 
for this development came from the 
marketing men, who saw an advan- 
tage in having dealers able to offer 
fanners a complete product, financ- 
ing and maintenance service. 

As the yhwnp in demand far form 
equipment lengthened, compe- 


tition hag intensified and the cost to 
specialised equipm e nt suppliers - 
and both Ford and New Holland are 
specialists - of maintaining inde- 
pendent distribution networks has 
become increasingly onerous. 

The link with Ford suggested it- 
self for two main reasons. First, 
there is no overlap between the two. 
Unique among the major world 
tractor makers, Ford does not make 
any other fawn im p l e m e n t s. New 
Holland, for its part, is a strong pro- 
ducer of combine harvesters and 
haymaking equipment, but do ps not 
m a k e tractors. Second, New Hol- 
land already Sells itS nwl>ina« 
through Ford dealers in many coun- 
tries. Around 400 of Fiord's 5,000 
dealers sell New HoHand machines. 

However, it has been a difficult 
marriage to wimiinTimigtP. In the 
late 1070s, there was talk of a joint 
venture, hut Mr Henry Ford, who is 
said to have a strong Mwotinnal at- 
tachment to tractors, apparently 
vetoed it Since then, there have 

been talks from thin* tO timo, »rvi 


New Holland has talked with other 
potential buyers. 

One reason for the hesitation 
may be that while they are major 
world co m petit or s, neither compa- 
ny is a dear market leader in its 
sector. And in an industry where 
much more rationalisation is 
needed, Ford, like New Holland, 
has undoubtedly contemplated sell- 
ing out rather than going for expan- 
sion. 

Ford is arnppg the top four trac- 
tor makers in the world, but is be- 
hind Massey- Ferguson of Canada, 
Deere of the U.S. and possibly Fiat 
of Italy. Similarly, New TT p ii pT id is 
the fourth supplier of combines in 
the ■ devastated North American 
market, after Deere, J. L Case and 
Massey. In Europe, it is second to 
Qaas of West Germany but, as in 
tractors, the European market is 
much more fragmented than the 
North American market, and New 
Holland’s share is only about 17 per 
cent Other major European com- 
petitors include Fiat of Italy and 


Deuta-Fahr of West Germany. 

Ford said that the two companies 
would have total annual sates of 
more than $2bn, compared with 
Massey’s sales last year of SU5bn. 
Both, moreover, are profitable, 
which is rare in the farm equipment 
industry. 

Ford said yesterday that it con- 
templated “no immediate changes" 
in the draw networks or manufac- 
turing plants following the acquisi- 
tion. But it would be surprising if 
both companies did not pursue far- 
ther rationalisation. Ford has con- 
centrated most of its manufacturing 
in Britain, while New Holland has 
plants in the UJS., Belgium, France, 
Wrarii and Australia. 

There is also the question of New 
Holland's arrangements with Deere 
last year to buy components from 
each other. Ford was at pains yes- 
terday to say that it would be "busi- 
ness as usual," but it seems likely, 
for example, that Ford will soon 
want to displace Deere engines in 
some New Holland machines. 


Alsthom to buy major slice of Sprecher 


BY JOHN WICKS IN ZURICH 

SPRECHER & SCHUH, the Swiss- 
based electrical engineering group, 
is to sell about 60 per cent of its 
business to Alsthom erf France. 

Consolidated turnover last year 
was SwFr 570m (5158.6m) and as a 
result the Aarau-based company 
wifi be divesting annual safes in the 
region of SwFr 345m. 

The transaction, no price for 
which is being disclosed, involves 
the purchase of Sprecher & Schuh's 
Swiss high-voltage, medium-voltage 
and plant constr u c ti on divisions, as" 
well as subsidiaries in West Ger- 
many, Austria and Brazil. , 

Alsthom's acquisition of Ihe pow- , 
^-transmission operations .will ; 
make it one of the world's leading.' 
companies in this field. The French- 7 
group has been co-operating with 
Sp rec he r fe Schuh in the high and 


medium-voltage sector since early 
this century. 

After disposing of these activi- 
ties, whidi Alsthom will bold in a 
new subsidiary, Sprecher Energie, 
the Swiss concern will remain with 
its griwtreg fewtension and indus- 
trial electronics divisions. 

These mehide an Aarau plant for 
switching and control systems, to- 
gether with foreign safes offices, as 
well as Ihe engineering subsidiary 
Indnmation nM the industrial- 
software specialist Retis Rra!tirYu» 
Software, both also based in Aarau. 

About' 1,300 of the 4^00 employ- 
ees w21 stay at Sprecher & Schuh 
and the remaining 2,700 will go to 
Sprecher Energie. 

In 1984, Sprecher & Schuh had 
returned to profit for the first time 
in six years with a modest group 


ramingc figure of SwFr 2m. 

Although a company commu- 
nique yesterday stressed that the 
situation cf the group had "substan- 
tially improved" in recent years, it 
added that there were still serious 
problems in the High and medhim- 
voltage sector. 

Here, as in fee field of electrical- 
plant construction, Sprecher & 
Schuh sees itself less able to pro- 
vide the necessary funds for re- 
search and development 

“In the long term, Sprecher & 
Schuh is unable to raise the fi- 
nances and reserves essential for a 
profitable position in the energy- 
transmission market,' particularly 
in the light of export risks," the 
sta t ement says. 

The divestment will, on the other 
hand, provide the company with 


sufficient funds to succeed in the 
promising field of diversified low- 
tension business, it adds. 

Sprecher & Schuh. says it would 
have been impossible to reach an 
agreement with “other Swiss or for- 
eign companies” with toe same ad- 
vantages or the same guarantees 
for the fixture. The Alsthom sale is 
claimed to be toe best way to retain 
all existing operations and jobs. 

The reference to “other Swiss 
companies" may be taken to mean 
that it was not possible to reach an 
agreement with Landis & Gyr, the 
Zug-based group in about the same 
sector as Sprecher & Schuh. 

Some years ago there had been 
some speculation that Landis & 
Gyr might buy the Aarau company. 
However, earlier this year l-nrirffc & 
Gyr sold a 10-per-cent stake it had 
bought in 1978. 


This announcement appears as a matter of record only. 
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The attractions 


of Zero Coupon Bonds 
are obvious... 


Zero Coupon Bonds are relatively new 
investments which offer exceptional growth potential 
and a high decree ofsecuritv. 


Issued By corporations, governments and 
municipalities, Zero Coupon Bonds sell tor a fraction 
of their lace value - perhaps as little as 10%. In other 
words, a $100,000 Zero Coupon due to mature in 20 
years could be purchased tor only $10,000. 

Because me required initial outlay is low, you do 
not need to commit large amounts of your capital in 
order to benefit 

With several types of bonds available, with 
maturities ranging from six months to 30 years. Zero 
Coupon Bonds could make a valuable contribution to 
your portfolio. And at Bache Securities we can hel 
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Spanish 
utilities in 
provisional 
agreement 


Murdoch to 


group various 
U.S. interests 


T7tis announcement appears as a matter of record only. 
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Bp Paul Taylor in Now York 

MR HUFEHT MURDOCH, the Aus- 
tralian-horn international pub- 
lisher, yesterday annnrmraH a 
sweeping co n so li da t ion of his re- 
cently acquired U.S. entert ainment 
and broadcasting interests into a 
company to be called Fox Inc. 

The new company, which will 
have three opiating groups, brings 
together the entertainment and 
broadcasti ng in terests of News Am- 
erica and 7GF Holdings, die Mur- 1 
diyh gro up which last mon th in- ' 
creased its holding in Twentieth 
Century Fox, the firm corporation, 
from 50 to 100 per cent paying 
S325m. It is in the process of acquir- 
ing <fiT major television stations 
from Metromedia is a L55bn deal. 

Fox's three operating groups will 
be Twentieth Century Fox Film, 
Fax Station Group and Fox Televi- 
sion Network. Separately Mr Alan 
Hnm nhwirman and chief executive 

Of Embassy Com rmi niigriantw, was 
nwTnori president and ehipf operat- 
ing officer of Twentieth Century 
Fax FOm. 

Commenting on the app ointmen t, 
Mr Barry Diner, chairman of TCF 
holdings, said: "With the addition of 
the Fax station group and our plans 
far the developm e nt of the Fox tele- 
vision network, it is clearly neces- 
sary to have a key senior executive 
in charge of the day-to-day opera- 
tions of Twentieth Century Fox." 


FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which an adequate secondary market exists. The 
following are dosing prices for October 10. 


By David White hi Madrid 

SPAIN’S electrical utilities have 
readied provisional agreement af- 
ter 10 months of discussions on how 
they will redistribute more than 
$3bn worth of assets in the form of 
generating capacity and market 
shares. 

The agreement, drawn np under 
pressure from the Government, 

reinforces the position of the state- 

owned Endesa group as well as that 
of the two twarfmg private compa- 
nies in the sector, Iberduero and ffi- 
drola, while others - in particular 
thp Union-Fenosa group mid 

Catalan ramp any FeCSS — nrr» to 

shed production capacity. 

Hie boards of the companies 
have still to approve the plan, due 
to be presented to the Government 
ahead of its year-end deadline, thus 
avoiding the peed for official 
arbitration. 

The Government asked the utili- 
ties to produce restructuring pro- 
posals to remedy their finen eie l im - 
balances, in tiie wake of redactions 
announced two years ago in the 
country's nuclear power pro- 
gramme. Half of the 10 planned 
new reactors were shelved in the 
light of revised estimates for 
demand. 

The lifting of dividend curbs has 
been maria conditional On financial i 
reorganisation in the fa™* of a mas- , 
sive debt burden. 

F.nriaga ic *r> play a rin minnnt mla ' 

in the acquisition of assets, with 
planned purchases worth Pta 250bn 
($L55bn) and sales worth Pta75bn. ' 
Its espension includes a virtual 
monopoly in Aragon, through the 
takeover of Electricas Reunidas de 
Zaragoza and the transfer of Fec- 
sa’s marlrat share in the region. 
Other deals include the purchase 
from Fecsaaf shares in two nuclear 
plants 

The Basque-based Iberduero 
group is meanwhile set to break in- 
to the market in the Madrid region 
through a Pta 144bn deal with 
Gnion-Fenosa, from which it is also 
due to **kp over shares in nuclear 
plants at Almaraz, in the west er n 
Extremadura region, »nri at Trillo, 
northeast of Madrid. 

The overall plan has hinged 
largely on the negotiations between 
these two groups. 

Union-Fenosa, formed three 
years ago through a merger be- 
tween Union Electrics and the Gali- 
cian power company Fenosa, is to 
shed assets worth a total of about 
Pta 2401m. 
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REPUBUC NEW YORK 
CORPORATION 


BUM 


ussuxunoooo 


British mstitutB 

rtManoBwnert 


FLOATING RATE 
SUBORDINATED NOTES DUE 
JULY 2010 


Notice is hereby given that for the 
period from October 11, 1395 to 


period from October 11, 1395 lo 
January 13, 1386 the Notes wit 
carry an interest rote of 8ft% per 
annum. The interest payable on the 
relevant interest payment date 
January 13, 1389 will amount to 
USS218.68 per USSTOOOO Principal 
Amount of Notes. 


The British Institute of Management and 
The Amerio-European Community Association 

NEW BUSINESS OPPORTUNITIES 
IN THE EEC ANO USA 

International Conference — Amsterdam 
- 7/S Novem b er 1985 



new significant initiative for senior businessmen looking 
for growth In the US and EEC.” 


Oetebar It. 1SBS 

THE CHASE MANHATTAN BANX.N A 
LONDON. AGENT BANK « 


Leading International business figures wHi identify and explore 
the new opportunities for major investment, diversification and 
development in Europe and the USA over the next tan years. 


Egoli Consolidated 
Mines Limited 


(incorporated in the Republic of South Africa) 
(“Egoli”) 


Closing of registers 


The registers of the ordinary shareholders 
of Egoli will be closed from 16h30 on 
Friday, 25 October to 16h30 on Friday, 
1 November 1985. 


Accordingly the last day for ordinary 
shareholders of Egoli to register in order to 
participate in the rights offer of 12 000 000 
shares in West Witwatersrand Gold Hold- 
ings Limited at a price of 100 cents per 
share renounced by Egoli in favour of its 
shareholders will be Friday, 25 October 
1985. 


By order of the board 


Investments and Technical 
Management Limited 

Secretary 

penD TJ Lonsdale 


INTERNATIONAL CONFERENCE BIM/AECA 

SC/IAA Business Development— The New Opportimities 

7/8 November— Amsterdam. Marriott Hotel 

Name 

Company 


Address 


Tel. No: - 

. 




Subjects covered will indude: 
DE-REGULATION 
RAISING FINANCE 
DEFINING NEWMARKETS 


NEW INVESTMENT DECISIONS 
KEY GROWTH AREAS 
THE EUREKA PROJECT 


Speakere include: Baron van ktersum. President of the Amsterdam 
Stock Exchange; Sir David Nicolson, Chairman AECA; Dr H J 
Witteveen, Adviser to Amro Bank; Henry Strage of McKinsey 
and Co; and Sir Robin Nicholson, Cabinet Office. 


Registration form to/more deoils from: Programme Centre, 
British Institute of Management, Management House. Cottlngham 
Road, Corby, Nordnnts NNI7 ITT. Tel: 053$ 204222. 


KONISHIROXU PHOTO 
INDUSTRY CO. LTD. 
NOTICE TO EDR HOLDERS 


Friday, 1 1 October 1 985 


NOTICE IS HEREBY GIVEN that capias of 
Hit above Company's Annual Report for 
ihi year to April 2R1S85 are avatehle at 
the office of dm Depositary. The Chase 
Manhattan Bank, NA, Wookpte House, 
Cetaman StmaL London EC2P 2HD, and of 
A* Depositary's Agent. Chase Manhattan 
Bank, Luxembourg SA, 47 Boulevard 
Royal. Luxembourg. Copies are eisn 
avHtable at me office of die Paying Agent 
Kredieitarit, SA. linumbowgeeisa, 43 
Boulevard Royal Laxonboorg. 

HIE CHASE MANHATTAN 
BANK. NA. 

October 1985 London, as Dcjnskaiy ■ 
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Financial Times Friday October 11 1985 

INTL. COMPANIES & FINANCE 

Noranda faces a hard winter 
as losses and debts mount 


BY BERNARD SIMON IN TORONTO 


A RESPECTED Canadian min- 
ing analyst raised a few 
chuckles at the Toronto -Society 
of Financial Analysts* annual 
forecast dinner last month by 
recalling that one share which 
be had urged Investors to buy a 
year ago had lost more than a 
quarter of its Stock market 
value since then. 

T he co mpany that tar nishe d 
his . crystal ball was Noranda, 
the* troubled •zinc, copper, 
potash and gold producer, with 
extensive interests in forest 
products, aluminium^ wire and 
cable manufacturing, and com- 
modity trading. 

Like the mining analyst, 
Noranda’s repeated predictions 
of better times ahead have con- 
sistently failed to materialise. 
Just -two -months ago, the com- 
pany's second quarter report 
expressed confidence that com- 
modity prices would strengthen 
after Labor Day, bringing hopes 
of an Improved financial per- 
formance in the second half of 
the year. Noranda suffered 
C$24 .3m (U.S.S 17.8m) loss 
between January and June, 
with earnings from metals and 
minerals .40 per cent lower than 
a year earlier. 

* But Mr Alfred Powis, chair- 
man and chief executive officer 
(and a metals analyst hwwwM 
earlier in his career), concedes 
that "things got worse over the 
coarse of the summer.” instead 
of rising returns, Noranda cut 
its zinc price by 3 T7.S. cents 
on September 23 to 38 U.S. 
cents a pound for high-grade 
material. 

This year's zinc output, orig- 
inally expected to be about the 
same as the 447,000 tonnes 
mined in 19B4, will probably 
end up about IS per cent lower. 
Two other millstones around 
Noranda’s neck, wood pulp and 
aluminium, are also weighing 
heavily on its results. Second 
quarter earnings from forest 
products slumped by 62 per cent 
to C$2.6m. Income from manu- 
facturing, which indudes alum- 
inium operations, sank from 
C$U.4m to almost zero. Accord- 
ing to Mr Powis, Noranda's 
third quarter results, due to be 
published soon, “are going to 
be dreadful." • ■ ' “ : 

The company has loot Cf 138m 
since the beginning of 1982. Mr 
Thomas Byrne, wining analyst . 
at die Toropio securities firm 
McLeod Young Weir, forecasts 


■a loss of about C$1 a share this 
year three times the 1984 loss. 

The state of Noranda’s bal- 
ance sheet also gives cause for 
concern. 'While the value of 
shareholders* equity has de- 
clined In the last four years, 
i Dng-term debt has shot up from 
c$922m in 1981 to C$2.3bn at 
the end of last year. Borrowings 
have risen further this year to 
C$2*7ba. More than. C$570m of 
the debt matures in 1886, ■ 
although the bulk is in the form . 
of revolving credits which are 
normally extended year by year. 

Part of the increase in debt 
Is due to a C$200m growth in 
cash balances held in the TLS. 
for tax reasons. The debt-to- 
eqnity ratio is an unsatisfactory 
one-f ox-one, which does not take 
into- account -Noranda’s 45 per 
cent stake in Macmillan Bloedel. 
the big British Columbia forest 
products company, which has 
interest-bearing debt close to 


Cflbn. 

Nora: 


Noranda’s largest share- 
holder, with 43 per cent, is Bras- 
cade Resources, -part of the 
Erase an empire controlled by 
Peter and Edward Bronfman, 
nephews ox' the founder of the 
Seagram drinks group. Bras- 
can’s concern at Noranda’s 
stretched financial position 
appears to have contributed to 
its recent decision to dispose of 
tts 25 per cent stake in Scott 
Paper, the Phfiadelphia paper 
maker and distributor. 

Noranda ran up heavy debts 
in the mid-1970s. Interest rates 
are now much higher relative 
to commodity prices, and inter- 
est payments climb ed to 
C$1 29 .3m in the first half of 
1985 from C$102.7m a year be- 
fore. " 

Reducing the debt burden has. 
become Noranda’s highest -pri- 
ority, and management hopes to 
reduce borrowings by about 
C$lbn by mid-1986. 

A start was made - in August 
when the -company disposed of 
its 31 per cent holding in 
Placer Development, a Van- 
couver-based gold, silver and 
copper producer, for C$334m. 
Since then, it has sold Its 45 
per cent stake in Pamour Por- 
cupine Mines, a high-cost 
Ontario gold producer, for 
C$34m. : 

Further measures are expec- 
ted; to include a cut in 
Noranda’s87 per cent holding in 
Canadian Hunter, a Western 


• " ’»• . ffjii ' »*r «*"•’ l K * ■ TV 


Canadian oil and gas company, 
which had assets of C$514m at 
the end of last year. Canadian 
Hunter’s oil and gas liquids 
output is expected to reach 
7,000 barrels a day by the end 
of this year. 

According to Mr Powis, “we’re 
going to stay in the oil and gas 
business, though we could sell 
off a piece of It," Parts of the 
forest products division may 
also be put on the. block 

Noranda has invested CflRbn 
in the past four years, mainly 
to modernise aluminimn, 
and .paper capacity. Until its 
financial situation improves 


An upturn in 
metal and pulp 
prices seems to 
be Noranda’s 
only hope for a 
quick, relatively 
painless 
recovery 


however, Mr Pawls says tbit 
capital spending will be cur- 
tailed to match cash flows. 

This year’s outlays remain 
remain heavy as the Golden 
Giant gold mine in the Hemlo 
area of western Ontario is 
brought to full production and 
a Quebec subsidiary completes 
a C$137m project to instill a 
new newsprint machine. 
Noranda bought an aluminium 
rolling min in Alabama earlier 
this year. 

But Mr Powis predicts that 
tiie capital budget will shrink 
from C$400m this . year to 
C$200m, and perhaps even less, 
in 1986. ' 

- On the other hand, Noranda 
has. confused the investment 
community' by unexpectedly 
coughing up C$74m last month 
to buy a 10 per' cent interest 
In Canada Development Cor- 
poration, the conglomerate 
which is gradually being 

«• **• W :? ; - - 


privatised by the federal 
government In Ottawa. 

CDC’s diverse interests range 
from office wiae*»uaa to phar- 
maceuticals, but some of its 
main businesses appear to 
complement Noranda's. CDC 
owns Kidd Creek Mines, the 
northern Ontario zinc and cop- 
per producer, which ships 
concentrates to a Noranda 
refinery. There may be scope 
for both companies to save 
money by rationalising smel- 
ters, which Kidd Creek has 
been expanding. Another CDC 
subsidiary. Can terra Energy, is 
a substantial oil and gas pro- 
ducer in western Canada. 

Mr Powis defends the invest- 
ment in CDC by ur ging 1 that 
u the priority is to take a 
billion dollars out of our debt, 
but that doesn’t mean we’re 
going to stop doing every- 
thing.” He adds that “ if 
another Hemlo came aii y n g , I 
wouldn’t pass it up.” 

Mr Fowls describes the pur- 
chase of CDC shares as a 
“strategic investment," adding 
that a 10 per cent interest “ is 
about all we could afford. May- 
be rm convinced that the 
upturn will come, but I don’t 
think I should bet the company 
on it.’’ 

An upturn in metal and pulp 
prices seems to be Noranda’s 
only hope for a quick, rela- 
tively painless recovery. 

The Golden Giant mine, 50 
per cent owned by Noranda, is 
one of the lowest cost gold pro- 
ducers in the world, with 
operating costs of less than 
U.S-$100 an ounce. The mine 
will not reach full production 
of 3.000 tonnes of ore a day 
(with an average grade of 
about 9 grammes a tonne) 
until 1987. 1 and expensive 
underground development 
work remains to be done. 

Looking Anther in the future 
there is the possibility of ex- 
ploiting a high-grade gold 
deposit In Alaska. 

Noranda is reopening two 
mines in British Cohimhia, the 
Bell Copper Property and 
Brenda Mines, a copper, gold 
and molybdenum producer. 
These will also make a meagre 
contribution to profits for the 
time being. T3*e decision to 
reopen them is based on power 
and tax concessions granted by 
tiie provincial government and 
workers’ willingness to accept 
wage concessions. 




British Telecommunications pic 


has acquired 84.3% of the Common Stock 
and 902% of the Warrants of 


CTG, Inc. 


The undersigned Initiated this transaction, assisted in the negotiations, 
acted as dealer manager for the tender offer in the United States and served 
as financial advisor to British Telecommunications pic. 




Credit Lyonnais 

Floating Rate Notes Due October 1996 

In accordance with tits provisions oi the Notes, notice is 
kerebv given that for the six month Interest Period from 
11th October, -1985 to 11th April, 1986 The Note will carry 
an Interest Rate of 8J49& per annum- The interest amount 
payable on the relevant Interesr Payment Date which 
wfflbe llth April, 1966 is US. - $429,72 for each Note 
ofU5,$m,ooq. 

Credit Suisse first Boston limited. 

Reference Agent 


U.S. $100,000,000 


USTERREICHfSCHE LXNDERBANK 

AKnENGESEUSCHfiFr 

( Incorporated in the Republic of Austria with United Liability) 

Floating Rate Subordinated' Notes 
Due 1999 


In accordance -whh the provisions of the. Notes; notice is 
hereby given that for the six month Interest Period from 
Hth October; '1985 to -11th April, 1986 the Notes will 
cany an Interest Rate of per annum. The interest 
amount payable, on the relevant Interest Payment Date 
which wffl be llrh April, 1986 is U.S. 5213.28 for each 
Note of U.S. S5 ,000. 


Credit Soiree First Boston Limited 
Agent Bank 


R.J. Reynolds Industries, Inc. 

SFr; 275,000,000 5%% 1985-2000 


Morgan Guaranty (Switzerland) Ltd 


Citicorp Bank (Switzerland) 
Kredietbank (Suisse) S.A. 
Nordfjnanz-Bank Zurich 

Amro Bank und Fxnanz 
Bank Heusser & Cie. AG 

Banque Bruxelles Lambert 
(Suisse) S.A. 

Banque Gutzwiller, Kurz, 
Buncener S.A. 

Credit Commercial de France 
(Suisse) SA. 

Dresdner Bank (Schweiz) AG 
J. Henry Schroder Bank AG 
Lloyds Bank International Ltd. 

SoceetS Generate Alsaoenne 
de Banque 

• GMnSmiCnniii. 

The Royal Bank of Canada (Suisse) 


October 198S 


HandelsBank N.W. 

Bank von Ernst & Cm. AG 
Banca del Gottabdo 
Banque Prtvee S.A. 

La Roche & Co., Banquiers 

ScHWEKKRISCHE HyPOTHEKEN- UND HANDELSBANK 
Banca della Svizzera Itaxjana 
Banque Paribas (Suisse) SA. 

WlRTSCHAFTS- UND PrIYATBANK 

Aargauische Hypotheken- und Handelsbank 

Banque Vaudoise de Credit 

Bank in Gossau 

Bank in Mekzeken 

Bank vom Linthcebiet 

Basebands chaftu che Hypothekenbank 

EKO Hypothekar* und Handelsbank 

Luzerner Landrank AG 

Banque Romande 

B.E.G. Bank Europaischer Genossenschaftsbanken 
Banque de lTFnion Europeenne en Suisse, S A. 
Bank in Liech tens t ein Aktiengesellschaft 


Att of these Securities have beat offered outside the United State t- 
This announcement appears as a matter of record only. 


t*i( * - - --■-Tntr tn i Mni>Lw iio T itappnrtnna n«i w nj rr n cor q , w ti y -' - 


ERICSSON 


lelefonaktiebotaget LM Ericsson 

OncorporatM In Swodan with rirmtod liability) 

DKK 300,000,000 

9% per cent. Notes due 1990 


Copenhagen Handelsbank A/S 

Svenska Handelsbanken Group 


Enskilda Securities 

Skandlnaviska Enskilda Limited 


Algemene Bank Nederland N V 

BankAnterica Capital Markets Group 

Bankers Trust International Limited 

Banque Nationale de Paris 

Berliner Handels - und Frankfurter Bank 

Citicorp Investment Bank Limited 

Creditanstatt-Bankvereln 

Credit Suisse First Boston Limited 

First Interstate Capital Markets Limited 

Hambros Bank Limited 

Lloyds Merchant Bank Limited 

Merrill Lynch Capital Markets 

Morgan Guaranty Ltd 

PKbanken 

Sod£t£ G6n£rale 

Swiss Bank Corporation International Limited 
S.G. Warburg & Co. Ltd. 


Amro international Limited 
Bank Brussel Lambert N3L 
Banque Internationale £ Luxembourg S.A. 

Banque Paribas Capital Markets 
Chase Manhattan Capital Markets Group 

Commerzbank 

MmENCESELLSOUFT 

Credit Lyonnais 
Deutsche Bank Capital Markets Limited 

Generate Bank 
Kredietbank International Group 
Manufacturers Hanover Limited 
Morgan Grenfell & Co. Limited 
Morgan Stanley International 
Salomon Brothers International Limited 

Swedbank 

Union Bank of Switzerland (Securities) Limited 

Westdeutsche Landesbank 
Girozentrale 

September, 1985 


Development Bank of the Philippines 

US$30, 000,000 

Guaranteed Floating Rate Notes due 1990 
Guaranteed by the Republic of the Philippines 
In yrotrtirv awidirfuspgm ti oM of the above Nona, notice 
I, hereby given rW for the »lx nwnih, frees 9th October 198J 

mW» April 1966 die Nates will any an toremt rate of KM 
per mum. 

The intenit payable on each liS5S/XX3Ko« on the alev*nc 
imnn f pe^ncTrr' Atr 9th April 1966 Coupon No 8 

wiDbeU£4218.02 

Agtmbsaii! 



CREDIT COMMERCIAL DE FRANCE 
U.S.$1 00,000,000 Floating Rate 
Notes due 1992 

For the six month period 101h October 
1985 to 10th April 1986 the notes will 
carry an Interest Rate of 8.425% per annum, 
with a coupon amount of US$425.93 per 
US$10,000 Note payable on 10th April 1 986 

Listed on the Luxembourg Stock Exchange 
By? Bankers Trust Company, London 
Agent Bank 








CORRECTION 

P 11 * *L. a ■ 'typographical error this advertisement appeared 
incorrectly in yesterday’s Financ ia l Times, the correct version 
appears below. 


$100,000,000 

Republic of Portugal 


INTL. COMPANIES & FINANCE 


Complex outlook for Thai retailers 


Floating Rate Notes Due 1992 

In accordance with the provisions of the Notes, notice is 
bereby given that for the six month Interest Period 
from 9th October, 1985, to 8th April, 1986, the Notes 
prill carry an Interest Rate of 89% per annum and the 
Coupon Amount per U.S^lQ.QOQ will be U.S.W36.04. 

Merrill Lynch International Bank Limited 

Agent Bank. 


NOTICE OF REDEMPTION 


Den norske Creditbank 

U.S.$20,000,000 

Floating Rate Subordinated Capital Notes Due 1990 


DnC 


NOTICE IS HEREBY GIVEN that pursuant to Condition 5(c) of die 
Notes, Den norcta Creditbank (the 'Company”) has elected to redeem 
an November 1 3, 1 985 (the "Redemption Date") all of its outstanding 
Floating Rate Subordinated Capitol Notes due 1 990 (the "Notes”) at a 
redemption price equal to the principal amount thereof plus interest 
accrued to the Redemption Date. On and alter the Redemption Date, 
interest on the Notes wiH cease to accrue. 

The Notes should be presented and surrendered to the paying agents 
as shown on the Notes on the Redemption Date with all interest coupons 
maturing subsequent to said date. 

Coupons due November 1 3, 1 985 should be detached and presented 
for payment in the usual manner. 


Den norske CredRrtxmk 


October 1 1, 1 985 Byr Citibank, N A 
London, Principal Paying Agent 
(CSSiDept). 


OTlBANiO 


Series 031 

U.S.$28, 000,000 

Short-term Guaranteed Notes 
issued in Series under a 
US$280, 000,000 
Note Purchase Facility 
by 

Mount Isa Mines 
(Coal Finance) Limited 

Notice is hereby given that the above Series of Notes 
issued under a Production Loan and Credit Agreement 
dated 30th March, 1983, carry an Interest Rate of 8)% 
per annum. The Issue Date of the above Series of Notes 
is 15th October, 1985, and the Maturity Date will be 15th 
April, 1986~ The Euro-dear reference number for this 
Series is 14139 and tbe CEDEL reference number is 580970. 

Manufacturers Hanover limited 

Issue Agent 

11th October, 1985 


IT’S CALLED the Marble City, 
and it features a discotheque- 
style roller-skating rink called 
Diamond Skate and red phone 
kiosks modelled on Britain’s. It 
is the Mah Boonkrong Centre, 
Bangkok's newest shopping 
complex, and it is probably one 
of South-east Asia's biggest, at 
least until Singapore’s Marina 
Square opens next year. 

A few blocks away stands the 
newest Robinson’s, which has 
opened three stores in five 
years. Up Floenchit, one of the 
Thai capital's main thorough- 
fares, Is the Big Bell department 
store, just one year old thia 
month: it has live tigers in its 
pet shop. 

In between the two lies the 
new Am arm Plaza, with G reek- 
style columns and Bangkok's 
first McDonald’s, right next door 
to Gucci and Guy Laroche. Over 
the road Is Thailand's acknow- 
ledged market leader. Central 
Department Store, which 
spearheaded the shopping 
complex craze with the first 
suburban operation in 1981. 
Earlier this month that complex 
featured the world’s tallest 
wedding cake as its latest 
gimmick. 

The development of these 
complexes in Bangkok has been 
ko rapid that estimates both by 
the Bank of Thailand, the 
country’s central bank, and by 
local estate agents, point to a 
serious oversupply of retail 
space in the capital area. Banks 
are being encouraged not to 
finance more projects, while 
Mah Boonkrong Centre, named 
after its developer, is said to 
be offering rents to prospective 
tenants which are pegged to 
sales. 

Many of the newest com- 
plexes have offices or hotels 
rising high above them. Mah 
Boonkrong Centre, which is 
open but still unfinished. has 
both; so does Central Depart- 


ment Store's suburban complex. 
New office space is available in 
AmarSn Plaza and above Big 
Bell, although estate agents say 
Bangkok does not face a parti- 
cularly critical problem on the 
office space front 
Far the department stores 
themselves it Is a different 
story. Simultaneously, and in 
apparent neglect of each other's 
plans, several have become in- 
volved in si milar projects which 
are maturing at a time when 
the economy is showing its 
slowest growth in years. The 
effect on profits is bound to be 


undermine it The evolution 
of the modern Thai department 
store is in turn a reflection of 
the country's rapidly changing 
economy and society. 

Back In the early 1970s two 
department stores dominated 
the market— Central Depart- 
ment Store, which is controlled 
by the Cbirathivat family, and 
Thai Daimaru, which Is Thai- 
controlled but linked to 
Daimaru of Japan. 

Then, as Mr Sudhlthaxn 
explain^ ft, a point came some 
10 years ago when growing 
volumes of Thai-manufactured 


Chris Sherwdl, recently in Bangkok, examines 
the rapid development of western-style 
shopping centres in the capital 


negative; certainly there are 
few smiling faces among store 
managers, and some price wars 
and rationalisation seems in- 
evitable. 

“There are now too many 
stores going in the same direc- 
tion," says Mr Sudhitham 
Chirathivat of Central Depart- 
ment Store. “For some new 
ones are becoming criti- 

cal. It could even be dangerous 
for our business if price-cutting 
wars start though we will only 
have to suffer less profit.” 

Mr Wanchai Manapitakpong. 
who came to Big Bell with 20 
years of experience at Thai 
Daimaru, another big name in 
Bangkok retailing, says business 
conditions have turned out to 
be more difficult than expected 
this year and 1986 loots like 
being no better. But while turn- 
over and profit will be worse 
than anticipated, he says “ we’ve 
learned a lot about this busi- 
ness." 

How things reached this stage 
so quickly Is a story of how the 
copying of a successful idea can 


household products began to 
need outlets to meet building 
demand from increasingly well- 
off consumers. 

The result was tbe emergence 
of a sew form of retailing in 
which producers leased space 
in a store to sell their wares 
themselves. This culminated in 
the emergence of stores like 
Robinson’s, whose name is a 
straight copy but no relation to 
the well-known Singapore store, 
and Big BelL 

By the 1980s the modern 
shopping plaza began appear- 
ing, usually comprising an 
anchor tenant and a multitude 
of small retailers. At Mah 
Boonkrong Centre and Anuria 
Plaza, for example, the main 
tenants are Tokyo and Sogo, 
both Japanese department 
stores. The small retailers are 
typically boutiques and 
jewellers, with plenty of coffee 
shops and eating houses. Mah 
Boonkrong is so large it also 
has a range of cars in a 
“ Nissan Gallery-” 

Thais themselves meanwhile 


Hanimex to take over Vivitar 


BY OUR FINANCIAL STAFF 

HANIMEX, the Australian 
photographic and audio-visual 
group, said yesterday it was to 
buy Vivitar. the California 
company known primarily for 
its camera Lenses, for A$26.7m 
(US$18.6m). 

At the same tinw control of 
Hanimex is to pass from Buns 
Philp, the Australian trading 
and foods group which 
announced plans to sell its 
61.5 per cent stake for A925-3m. 
The shares are to be placed 
with two institutions, clients of 
three others, and Hanimex staff, 


New Issue 


it said. 

The placing price of A$1 foi 
each of the 2&3m shares 
involved compares with a 
closing market price yesterday 
of 92 cents and values the New 
South Wales company at some 
A$4L4m. ■ 

Five weeks ago, Hanimex 
announced attributable net 
profits for the year to June 
of A$2Bm, up slightly from 
A$2.4m, on sales which grew 
from A$1513m to AS208.6m. 

The Vivitar deal remains 
subject- to the> approval of 



Federal 

Farm Credit Banks 
Consolidated 
Systemwide Bonds 

.10.25% $512,000,000 

SERIES 1-1988 

CUSIP NO. 313311 NVO DUE APRIL 20. 1988 . 

Interest on the above issue payable April 20, 1986, and semiannually thereafter. 


Dated October 21 , 1 985 


Price 100% 


The Bonds are the joint and several obligations of 
Tbe Thirty-seven Federal Farm Credit Banks and are issued under the 
authority of the Farm Credit Act of 1971 . The Bonds are not Government 
obligations and are not guaranteed by the Government 

Bonds are Available in Book-Entry Fbrm Only. 

Federal Farm Credit Banks 
Funding Corporation 


90 William Street, New York. N.Y. 10038 

Peter J. Carney 
President 

This announcement appears as a matter of record only. 



The Farm Credit System 


5M *<1N 



U.S. $400,000,000 
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Saptarabor 30, 1385 


$8,511,150 


The Kingdom of Belgium 

Floating Rate Notes Due October, 2004 


In accordance with the provisions of the Notes, 
notice is hereby given thatfor the Interest 
Period from 11th October, 1985 to 11th April, 1986 the ' 
Rate of Interest on the Notes will beSV&% per annum. 

The interest payable on the relevant Interest 
Payment Date, 11th April, 1986 will be U.S. $10,743-06 
per U.S. $250,000 Note. 


Agent Bank: 

Morgan Guaranty Trust Company of New York 
Loudon 


First Republic Bancorp Inc. 

Common Stock 


The undesigned assisted in the private 
fttcwnern of there weurtto*. 


E. F. Hutton & Company Inc. 

The English Trust Company Limited 


THE MORTGAGE BANK 
AND FINANCIAL 
ADOTT05TRATION 
AGENCY OF THE 
KINGD OM OF DEN MARK 

£50,000.000 Guaranteed Floating 
Bate Note* Doe 1994 
Series 91 
UneaadkmtaDy 

v j:um Vj 

THE KINGDOM OF DENMARK 

in i t awtonm with tha tamn and 
cn£ttm rf tte Notre, notice is hanky 
rtren that fin- 1 bt IfcM JWnOri interest 
period torn fth October 1966 ibn Kona 
will c»ny o rule of interest of per 

■»"""*« Tbe relevant Interest Pay m m t 
Data will be 9th Jan vary lSflfi, The 
Coopoa Amount par JSjOOO wiD be £14847 
pgj re bl a a ym tt Sun aa J gBfCoqpfin MoeS 
Bambexw Bank limited 
Agent Bank 


begin to see advantages in "one- 
stop shopping” at individual 
air-conditioned complexes which 
offer better service, quality and 
reliability as well as con- 
venience and ' a pleasant 
ambience. Tokyu even offers 
cashless shopping, part of a 
direct debit system in from 
customers' bank accounts. 

Yet one of the most visible 
oddities about all these develop- 
ments is that, even now, young 
vendors with angle plastic 
trays of counterfeit brand-name 

socks or tables-full of cheap 

pirated cassette tapes still stand 
on the pavements outside the 
stores successfully touting their 
wares. 

likewise, street vendors of 
traditional-style food continue 
to cater cheaply to their Thai 
customers, some right outside 
complexes which offer all 
varieties of hamburger, ice 
cream and coffee as well as 
more sophisticated Western 
food. 

These traditional activities 
survive because Thailand 
remains a poor country: most 
stores are still beyond the reach 
of the bulk of Bangkok’s popu- 
lation. Central Department 
Store aims at the other end of 
the spectrum, at the well-off and 
expatriates, while Robinson's 
and Big Bell target themselves 
lower ' and towards young 
people. 

Tins does not mean the 
stores are not a threat to each 
other. They often sell similar 
goods in what is obviously a 
finite market, and competition 
Is intense, as the advertising 
campaigns and gimmicks testify. 
Almost certainly, some stores 
will have to change tack alto- 
gether, becoming discount 
stores or something similar, 
while those still to open have a 
tough task ahead of them. The 
process of evolution has some 
way to go. 


Hanlmex’s lenders, while the 
disposal by Burns Fhfcp of Its 
holding Is conditional on the 
TLS. acquisition going through. 
Burns Philp, which has held a 
majority stake in Wanimiw 
since 1980, said it was ending 
its presence because the com- 
pany did not fit into Its strategy 
of concentrating on core busi- 
nesses. 

Hanimex Is to finance its 
acquisition partly through a 
one-for-two rights issue, details 
of which it said it would Issue 
shortly. 


October 10, 1985 


Perth casino 
cost over-runs 
hit Burswood 

By Keith Wheatley in Perth 

INVESTORS ' GAMBLING "on 
the future of Perth's new 
casino and hotel complex were 
warned yesterday that cost 
over-runs will increase the 
Ag210m (1X&$146.4m} construc- 
tion budget by A$80m. 

The share price lefl sharply 
at the news, announced at the 
first annual meeting of the 
Burswood Property Trust, its 
operator. The stock dosed at 
52 cents, the lowest since its 
[ flotation in June when It 
touched -83 cents. The Issue was 
hugely over-subscribed and the 
company was valued at A$220m 
Mr Dallas Dempster, the 
chairman, blamed spiralling 
buOding costs for the budget 
problems. The casino is due to 
open at Christmas, five months 
ahead of schedule. 

Genting Barhad, his Malaysian 
partner, has an identical hold- 
ing. The company plans to fund 
tiie deficit by borrowing A$10m 
and creating a second share 
issue to raise the balance of 
A$50 hl 

The bulk of the equity not 
held by the two partners is 
mainly with small individual 
West Australian investors. 
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U.S. $100,000,000 

B.BX. International N.V. 

(Incorporated with limited liability in The Netherlands 
and having its statutory seat in Amsterdam ) 

Floating Rate Notes Due 1999 

Guaranteed on a Subordinated Basis 

as to payment of principal and interest by 


BBL 


Rawfr Brussel Lambert N.V. 


In accordance with the provisions of the Notes, notice 
k herabv riven that for the sit month Interest Period from 
UthOctober 19S5 to Uth April, 1986 tbe Nora will 
carry an Interest Rate of 8A% per annum. Tbe 
interest amount payable on tbe relevant Into-estPaymrat 
Date which will be 11th April, 1986 is ILS. S2B-28 fot; 
each Note of U.S. $5,000. 

Credit Suisse First Boston Limited 

Agent Bank 




ctgdtt fancier de fierce 

£100,000,000 

Guaranteed Floating Rate Notes 2000 

unconditionally guaranteed, as to payment 
of principal and interest, by 

The Republic of France 

In accordance with tbe provisions of tbe Notes, notice is 
hereby given that, for the three months period, 9th October, 
1985 to 9th January, 1986, the Notes will bear interest at die 
rate of 11% per cent, pet annum. Coupon No. 4 will therefore be. 
payable at the rate of £740.41 per coupon from 9th Jammy, 1986. 

S.G. Warburg & Co. Ltd. 

Agent Bank 



U.S. $100,000,000 

Floating Rate Participation Certificates Due 1992 

issued by Morgan Guaranty GmbH for the purpose of 
making a loan to 

Istitutoperlo Svfluppo Economic*) 
delTItalia Meridionale 

(asusmo/y body of the Republic cf Italy incorporated under 
Law No. 298 of April 11,1953) 

* In accordance with the terms and conditions of tbe 
Certificates, the rate of interest for the Interest Determination 
Period Uth October, 1985 to 12th November, 1985 has 
been fixed at 8%%. Interest accrued for the above 
period and rayaUe on 13th January, 1966 wfll amount to 
US$74-44 per US$10,000 Certificate. 

Agent - . . 

Morgan Guaranty Thist Company of New York 
London Branch 




£ 1 million a day* 


That’s the turnover for Darty, 
France’s leading electronic goods 
and electrical appliance retailer. 


Would you like to know more? 
For the 1984-85 Annual Report 
mail the coupon to: 

Cristopher Dollard r * 

30 Fiarringdon Street * 

London EC 4A 4EA \ 

or call: (01) 6341000 \ 
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Name: — - 
Address:. 


*7984-fi5 Turnover: FF 4,306 million (£ 374.5 million at the exchange rate otEi^FF 11.5). 


NOTICE OF CALL AND REDEMPTION 

To the Holders of 

The Bank of Tokyo, Ltd., Portland Branch 

(lnaxpaared wttn femrad Babfity ki Japan] 

US$10,000,000.00 Callable Negotiable Floating Rate 
Certificates of Deposit due October 27. 1986 (the "Certificates") 

New York, NY 10005. The Certificates being called a ra as follows: ' '-“npony at iuu troaaway. 


Issue Date 
April 27, 1983 
April 27. 1983 
April 27, 1983 
April 27. 1983 


Number of 
Certificates 
4 


Principal Amount 
of Certificates 
$600,000.00 
$400,000.00 
$800,000.00 
$8,000,000.00 


$2,400,000.00 

$800,000.00 

$800,000.00 

$6,000,000-00 



The Bank of Tokyo, Ltd, Portland Branch. 411 SW6th. Portland. Oregon, 97204 
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FULLY auomated factories 
where all computer and produc- 
tion equipment are interlinked 
to achieve efficiency 

are already economically 
feasible according to a tiny year- 
old Californian company called 
Industrial Networking. 

INI has developed two chips 
which have overcome a big tech- 
nical barrier to full factory 
automation: the inability of 
different types and m ake s of 
computer and digital industrial 
control systems to communicate 
with each other economically at 
high speed. 

Robots, numerically controlled 
machin e-tools, meetiani^ hand- 
ling equipment, automated ware- 
houses and co m p u tersridOd 
desl go/e ngineering/manufactur- 
ing systems can now be cost- 
effectively linked in a network 
which minimises waste, over- 
heads and manual supervision, 
and maximises productivity,' 
quality, growth compctive- 


chips for full automation 


Frank Brown reports on a 
young Californian company whose 
new chips could cut the cost of 
interconnecting components in 
the automated factory 
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The two chips replace hun- 
dreds of conventional chips 
that would normally be needed, 
bringing a dramatic reduction 
In the size and cost of network 
equipment and mak ing ft- 
possible to achieve twenty-fold 
reductions in costs. . 

INI has already used the chips 
"sin a modular local-area network 
(LAN) which the company 
claims is the first to meet the 


requirements of all seven layers 
of the General Motors-sponsor e d 
Manufact uring Automation Pro- 
tocol (MAP) industrial digital 
communications specification. 

The company has also deve- 
loped a . modern (transmit/ 
receive .unit) for interfacing, 
the various types of automation 
equipment to the MAP network. 

The use of -board-level rather 
than box-level interfaces makes 
tiie integration of factory auto- 
mation systems far easier .and 
increases reliability and net- 
work-performance, according to 
Mr Joseph P. Schoendorf, ENTs 

president and Chief executive. 

INI is a joint venture farmed 
in October 1884 by General 
Electric of the TJJL and 
tJngennann-Bas, a company 
which specialises in developing 
chips. for wwnnmij( « tiBi M appli- 
cations. '• 

“ tTngennaxmBass Introduced 


the first very large scale inte- 
grated chips for general-purpose 
networks in 1982 and began 

working with 

technologies more than two. 
years ago. Because of this ex- 
perience, we were able to 
develop the MAP chip set in 
an exceptionally . short time," 
Mr Schoendorf said. 

The two-chip set uses low- 
power CMOS gate-array tech- 
nology to perform the physical 
and data link operations de- 
fined by the two lower layers 
of the MAP 2J. communications 
specification. The other five 
layers of the MAP model are 
provided by software developed 
by INL 

“ Because MAP One offers an 
application-layer interface to 
the network, applications soft- 
ware can communicate over the 
network without the user hav- 
ing to develop interface to pro- 


prietary networks,” Mr Schoen- 
dorf said. 

INI's token-bus and broad- 
band modem technologies were 
- key factors in the young com- 
pany being chosen to supply 
LANs for a major General 
Motors automation programme. 

The project, now under way 
in five GM truck and bus plants, 
involves Interconnecting robots, 

programmable controllers, auto- 
mated guided vehicles ami 
computers. 

INI will be supplying MAP 
One communications products 
for GE*s internal MAP develop- 
ments. It has also been named 
a LAN supplier to Intel, 
Motorola and GMF Robotics. 

GE Is an Important force, in 
automation by any 
standards. It has In v e s te d more 
fliaw gabn on im proving produc- 
tivity in Its 330 plants world- 
wide over the past five years 
as pert of a massive modernisa- 
tion programme which is cur- 
rently absorbing more than 
$500,000 a year. 

MAP One win undoubtedly be 
a cornerstone of future growth 
in GETs industrial automation 
sales. The company plans to 
Introduce it Into Europe later 
this year; 

Meanwhile, tt forms a key de- 
ment in a new $8m automation 
centre which GE has establi- 



Two idii pF could transform traditional production processes Uke this one at General Motors' 

Chevrolet plant in Detroit 


shed in Frankfurt, West Ger- 
many, to help managements of 
European companies study, 
plan and implement cost-effec- 
tive industrial automation 
strategies and systems. 

The centre contains a work- 
ing manufacturing cell embody- 
ing the latest hardware and soft- 


ware techniqeus linked by a 
INI MAP One network. 

An automated guided vehicle 
carries, parts to robots which 
feed them into machine tools 
and an industrial laser which 
cuts thick steel sheet in a few 
seconds. The robots then unload 
the finished components tor 


transport to an automated ware- 
house. 

The cell is ringed by demon- 
stration rooms which collecti- 
vely cover particular areas of 
automation 

INI can be contacted in 
Britain on Windsor (0753) 
857181. 
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Integrated 
circuits for 
intercoms 

mtak Corporation of Burn- 
ham Bocks, has developed a 
pair of chips which can 
implement most of the audio 
functions of Intercom systems, 

loudspeaking telephones and 

^eltnlar radio tofepBoiUL 
One of the chips looks after 
the audio path and contains 
two variable amplification 
circuits, a microphone ampli- 
fier, receive and transmit 
amplifiers and a loudspeaker 
.. output circuit. ' 

The other with sen- 
sing and control functions 
such as background noise 
suppression and the volume 
reduction switching necessary 
to prevent the squealing 
noises produced by audio 
feedback between microphone 
and loudspeaker. 

US* products'! re dfstrl- 
bnted by MIeroeall of Thame, 

M- 03tfQr ^l ( in,- j atfiF’. i\ 


MOST PEOPLE like John 
Cleese's brother-inlaw and 
almost everybody knows Charlie 
fThnp Un ,’ but Barbara Wood- 
house and wring Wolff are well 
down in the popularity stakes. 

That is how Britain’s per- 
sonal computer dealers, at any 
rate, see some of the recent 
character-based advertising tor 
professional personal com- 
puters, according to a new 
industry survey. ' . • 

Among pages of sober 
statistics demonstrating market 
shares tor the leading personal 
computers, it reveals that 
dealers have a pretty poor im- 
pression in general of computer 
advertising campaigns. 

It notes: “ The only campaign 
which on balance has the dear 
approval of dealers is Compaq's 
John Cleese. IBM's Charlie 
Chaplin has mi even split across 
the hoard with 31 per cent of 
dealers rating it highly, 33 per 
cent medium and' 29 per cent 
low, while most of the rest have 
pretty dreadful ratings from the 
trade." - ' 

'. That means Epson's cam- 
paign featuring Heinz Wolff 
(and his. mother), Erlcstan’s 
"baby," Lotus's Barbara Wood- 
pt^/the Olivetti 


Dealers pass judgment on Charlie Chaplin 


Mr Men and Honeywell’s Alice. 

The s u rvey is the second in 
. a series to market monitoring 
reports carried out every two 
months in the UK by Context, 
a new market research con- 
sultancy. Its first report dealt 
only with specialist dealers. 
The current one takes a broader 
approach. 

The Context analysis shows, 
for example, that the micro- 
computer package which sold 
best through dealers between 
June and August was Pegasus, 
an accounting package from 
Pegasus Software with 128 per 
cent of the total market. 

. Second with 11.3 per cent was 
Lotus 1-2-3, the integrated 
spreadsheet, and third came the 
world processing package, 
Wordstar. 

About 38^00 units ewre sold 
in the period, according to 
Context The leading company 
was Lotus with two best selling 
packages, 1-2-3 and Symphony; 
a third Lotos package. Jazz, 
which is a 1-2-8 equivalent for 
the Apple Macintosh, was also 
on the market 



Accounting is dearly the 
most popular use of the pro- 
fessional personal computer 
with 31 per cent of total sales 
being taken by acco u nti n g pack- 
ages compared to only 19 tor in- 
tegrated packages. 

Integrated packages are best 
exempHfled by Lotus 1-2-3, 
which is harfgriiy a very 
sophisticated spreadsheet 
coupled to a database handler 
and a graphics tooL 

Pegasus, which has recently 
written the Teamwork special 
accounting software tor IBM, 
dominates the accounting pack- 
age business in the UK. Context 
notes: “ Pegasus’s position is 
even stronger in accounts than 
it was last time when we looked 
solely at specialist dealers. 
After Pegasus, the market Is 
extremely fragmented with 


Multisoft, the number two 
brand, t»Hny no more than six 
per emit,. and almost half the 
market left to the rest." 

Dealers are not putting their 
money on newcomers, however. 
Asked which they thought 
would be the best selling soft- 
ware in six months time, 25 per 
cent opted tor Lotus 1-2-3, 14 
per cent for Wordstar, 11 per 
cent for Pegasus and 6 per cent 
tor Symphony. 

In hardware, the survey again 
emphasised the hold IBM has 
on the personal computer 
market. Its standard PC was 
top with 138 per cent of the 
39,900 units sold during the 
period although Context notes: 
"It would be interesting to 
know the extent to which third- 
party add-ons are used to boost 
tite performance- of-the- . basic ■ 


machine.** 

The XT, the hard disk 
version, is in second place with 
88 per cent of sales and the 
Apricot in third position with 
7.0 per cent just ahead of 
OMvetti’s M series. The Macin- 
tosh, Apple’s controversial new 
wiMriitww, had 48 per cent of 
sales although the tried and 
truste d Apple EC held 58 per 
cent of sales. 

Context notes: “ Olivetti's 
sales now show themselves in 
a way which they did not when 
only specialist outlets were 
covered. 

“ The office equipment 
retailer sales have helped bring 
in Canon and Sanyo. 

“ Olivetti and Compaq 
clearly have a major battle an 
their hands for shelf-space as 
the top IBM compatible." 

About 21 per cent of specia- 
list dealers stock the Apric ot X 
series enmpnter and 20 per cent 
stock the Apricot PC, compared 
with only 18 per cent of dealers 
who stock -the IBM PC. Across 
aQ the Twariifagg available. 29 
per- cent-.rjrf i dealers stock 


Apricot models against only 20 
which stock IBM and 11 per 
cent which stock Olivetti. 

. So the average turnover tor 
an Apricot dealer is smaller 
thaw for an IBM dealer and 
Apricot has to work harder 
than IBM to achieve its sales. 

The analysis becomes more 
interesting when correlation? 
are made between hardware 
and software stocked and sold. 

According to Context, 
dealers stocking major hard- 
ware brands generally sen 
more software than the aver- 
age. This is especially true of 
Compaq dealers and Apricot 
dealers in accounts, tt says. 

The survey also gives 
statistics which enable profiles 
of dealers to be drawn up: it 
shows, for example, that more 
than 40 per cent of IBH 
dealers have been open for six 
years or more, against 23 for 
Apricot and 17 for Compaq. 

It makes the telling point that 
just over one quarter of all 
dealers have opened up since 
the second half of 1983 — and 
tor Apricot and Compaq this 
goes up to one third. 

Context Is on 01-988 2151. 

ALAN CANE 


The good news is 
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Selling technology 


Medical 

spin-off 

from space 

SOVIET SPACE technology 
may bring relief to people in 
the West with eye problems. 
Diver sifi ed Tech of Salt Lake 

City has acquired rights to 
market a drug deUvmy system 
called SOOT, which slowly 
releases medicine Into 
people's eyes in place of 
using conventional eye drops. 

SOOT is a small oval wafer 
made from polymer contain- 
ing a drug — for instance, to 
treat conditions such as 
glaucoma. This Is placed 
between eyelid and eyeball 
rather like a contact lens. 

It was originally developed 
to help cosmonauts who can- 
not use -eye drops in weight- 
less conditions. As the wafer 
dissolves, the ding Is released 
at a constant rate Into the 
eye, a process that can be 
varied to hut between 12 and 
24 hours. The dissolved poly- 
mers leave the body through 
tear duets. 

Diversified Tech has 
applied to the Food and Drug 
Administration for per- 
mission to sell the prodnct la 
the UB. later the company, 
which has a European office 
In Brussels, plans to seek 
Department of Health and 
Social Security approval to 
market the device in Britain. 

More on 0101 801 364 5407. 

Training course 
with Ada 

HIGH Integrity Systems of 
Sawbridgewoxth. Hertford- 
shire, is selling training 
courses to electronics and 
computer manufacturers on 
Ada, a computer language 
adopted by the 1)8. Depart- 
ment of Defence for military 
hardware. The company says 
It has taken orders worth 
£160800 for training courses 
from three UK defence con- 
tractors-,. 
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ARE YOUR 
ASSEISSAfE? 

OR IS YOUR COMPUTEi 100 
0SIR FRIENDLY? 

Unauthoris ed. access to even the most sophisticated computer system is 
increasingly leading to loss of assets, fraud and destruction or altera- 
tion of data. . 

Moreover, the Data Protection Act how in force, puts, a new onus on data 
- and computer users to prevent illegal entry and disclosure of informa- 
. tion. 

The Horatius Data Security System provides effective protection for 
■ - - computer systems with remote terminals connected, over the telephone 
network. 

Horatius is a sophisticated access controller which quite simply pre- 
vents system entiy hy any unauthorised persons. Only users with a ter* 

Trrinal connected to a telephone number corresponding to their pass- 
word and stored in the Horatius memory, will be "diaUed J back" with 
further instructions. - 

Designed and developed by Dowty, a UJL leader in data communica- 
tions, the installation ofHoratius is completely system independent. 



- TODAYS SOLUTION TO DATA SECURITY 

For a confidential discussion and further deteitecontact 

Dowty Information Systems 

31he Pfidetoek. Hambiidgo Road, Newbury, Berkshire. RG14 5TQTefc Newbury (Q635)33009Tetex: 849446 


DOWirYf 


A DOWTY ELECTRONICS DIVISION COMPANY 


“ HNANCIAI. TIMES SURVEY^ 

NORTHERN IRELAND 

The Financial Time* proposes to publish a Survey on the above. 
The provisional data and editorial synopsis arc set out below. 

NOVEMBER 26 1985 

ADVERTISEMENT COPY DATE NOVEMBER 15 1M5 
INTRODUCTION 

The Secretary of Stmts and the Industry Minister are both de- 
termined to look critically at their Inheritance. A review of 
progress in the Province and a look at prospects. 

INDUSTRY 

The Provinca continues to attract foreign investors and ha* 
recently secured its first Japanese Investment. UJS. groups, including 
a number of newcomers, are aho making a continuing contribution 
to the Province's economy, particularly in high-technology .fields. 
The order intake in shipbuilding and aerospace has also been 
encouraging. Developments Id these and other sectors. 

ECONOMY 

The economy has stabilised but It remains heavily dependent 
on public spending. This has produced its own distortions, with 
those in employment enjoying living standards on a par with 
the rest of the U.K. Overall public spending Is likely to be 
maintained though its allocation is being reviewed. 

ENERGY 

Northern Ireland may have a major new source of domestically 
produced energy available to It In the lignite deposits now being 
Investigated In Co. Antrim. In a further move on the energy 
front, a major power station Is to be converted from oil to 
coal at a cost of £7Dm. This article will review energy developments 
generally. 

POUTICS 

The survey is - being published at a critical time In the history 
of Northern Ireland, as negotiations between London and Dublin 
over a new Anglo-Irish relationship reach their climax. Publication 
will take place shortly after details of the talks have been released, 
so that a full assessment of their Implications can be Included. 
As such, the survey Is likely to attract a wide readership among 
potential investors interested in the prospects for further stability 
within Northern Ireland. 
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UK COMPANY NEWS 


Ruberoid profits lower at £2.2m 


Ruberoid. the roofing, building 
products, contracting, paper and 
resins group, earned pre-tax 
profits of £2.15m for the six 
months to June 2985. This com- 
pares with £2-33m for the corres- 
ponding period in 1984. adjusted 
to exclude a £582,000 trading loss 
by the subsidiary, which is now 
in liquidation. 

Ur Thomas Kenny, the chairs 
man, informed shareholders in 
August of a decision to “cause 
most of the Camrex companies 
to be put into liquidation." The 
move followed a successful 
arbitration against Camrex by 
Canadian Pacific BuIKships in 
which film was awarded. 
Camrex was purchased for £6m 
by Ruberoid in 1983 and has 
incurred losses ever since. 

Although in May it appeared 
that Camrex might be beading 
for a profit this year, the arbitra- 
tion decision persuade d R uber- 
oid not to persist with trying to 
turn it round. ** Ruberoid has 
generous cash resources and 


facilities, but that is no excuse 
for us to use them in paying 
claims against Camrex Group 
that relate to earlier years 
before our ownership,” Ur Kenny 
told shareholders. 

Of Ruberoid’s other busi- 
nesses, Dr John Robert’s manag- 
ing director, said that the wet 
weather during the first half had 
both added to costs and reduced 
production levels at the manu- 
facturing units. Lack of govern- 
ment spending on construction 
projects had also been a factor 
in the downturn, he added. 

Group turnover grew from 
£48.35m to £52 -28m. Minorities 
took £180,000 (£98,000) and tax 
£839,000 (£L02m), leaving 

attributable profits of £1.16m 
(£lJ21m). The interim dividend 
is mair/ilned at IL2p. 

• comment 

Having plummetted like a stone 
to around 140p in mid-summer, 
Ruberoid must be heartened by 


yesterday's 26p rise to lSSp. The 
market clearly believes that the 
Camrex problems have been 
neatly sidestepped thanks to 
limited liability and the liquida- 
tion process. Not everyone is 
convinced, however. - Canadian 
Pacific may not take the loss of 
£8m on as film award (the £3m 
was covered by insurance) lay- 
ing down. At the year-end it Is 
to be hoped that company and 
auditors will see eye to eye on 
the right place for an expected 
£2m write-off that will finally see 
Camrex out of the books. On 
other sides of the business the 
price war being waged between 
the big three — Tarmac, BPB and 

Ruberoid— is denting margins 
in a wet climate. There will also 
be no land sales — £LSm in 1984 
— to help boost the profits. None- 
theless and barring any skeletons 
leaping out of the Camrex cup- 
board, the City is looking for 
£7Jm pre-tax for the full year. 
This has the shares on a pros- 
pective multiple of 6.5 (40 per 
cent tax charge) which still 
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Pretax Refits 


L-jggr 81 •*'*'»'* 


leaves some upside in this 
middling rated sector. 


14% rise 


Mowat has USM ambitions 


at c. H. 


Pearce 

C H. Pearce & Sons,* the 
Bristol-based builder and de- 
veloper. raised pre-tax profits 
by 13.6 per cent from £2.94m 
tn £3.34m in the year ended 
May 31 1985. The directors con- 
sider this result satisfactory in 
view of current unfavourable 
conditions in the construction 
industry. 

Turnover increased by 45.9 
per cent from £39. 92m to £S8.25m. 
The directors explain that the 
difference between the profits 
and turnover gains was mainly 
due to the timing of completion 
of several siistantial contracts 
which have been included in 
this year's turnover. 

Part cf the profits on these 
contracts has already been in- 
cluded in prior years in accord- 
ance with sormai accounting 
practice. 

After tax of £1.35m (£1.03 ml 
ea minus per 25n share improved 
from 50.6o tn 52.5p. The final 
dividend is lifted to 6p for a 
!*'nher total of 7.75p (B.25p) net, 
costing £292,000 (£236,000). 


Offerors for Noble 
and Lund bold 75% 

THE joint offer by Galgey Tech- 
nical Industries and Gild Invest- 
ments for Noble and Lund, 
engineer and machine tool 
maker, except the 5.95 per cent 
they already owned, has been 
accepted in respect of 4.16m 
ordinary units (72.87 per centl. 

The offer of 30p in cash for 
each unit has been declared 
unconditional. It remains open 
until further not/e. 

Subject to the completion of : 
documentation and registration. ( 
Galgey and Gild own 75 per cent . 
of the stock. In acordance i ith i 
the terms of the offer, shares in 
excess of 75 per cent are being I 
sold through Vickers da Costa I 
International. 


Hardanger graduates 

Handanger Properties, a 
property investment company 
that joined the USM four years 
ago. is graduating to the main 
market. Dealings will begin 
next Monday, 


BY FRANK KANE 

THE NEW board of the William 
Mowat property group yesterday 
announced Its long-term plans 
for the future, which could in- 
clude a move to the USM by 
the end of the 198586 year. 

Mr Brian Dunlop, who was 
elected chairman last July after 
he led the revolt of dissidem 
shareholders against the chair- 
manship of Mr William Lomax, 
told a reconvened annual meet- 
ing that dealings had recom- 
menced in the company’s shares 
on the over-the-counter market. 
Application has also been made 
to the Stock Exchange for a 
re-listing under rule 535 (2). 
The shares were suspended is 
May at the company’s own 
request. 

The chairman also told the 
[meeting that the board bad 
plans for a rights issue within 
the next month. This could be 


ou the basis of a three-for-one 
issue at 16p, but details will be 
announced once they have been 
cleared with the Stock Exchange 
authorities. 

On the USM plans. Mr Dunlop 
said “ Mowat will be the 
vehicle for our aspirations in 
that direction.” He is also in 
control of several other property 
companies, of which the 
privately owned Feerglow 
Developments, based in Hert- 
ford. is the largest 

The meeting took the unusual 
step of approving a set of 
accounts which had been pre- 
pared under the previous board. 
These showed that for the year 
to November 30 1964 the loss 
before tax came to £5,172 
(£30,215). 

A note to the accounts, which 
have been audited by chartered 
accountants Binder Hamlyn, 


mentions “significant post 
balance sheet events.” Of these, 
one relates to agreements for 
the provision of directorial ser- 
vices by Osprey Financial Trust, 
a company in which two former 
Uowat directors, Mr D. R. Britton 
and Mr W. R. Starkey, have 
finan cial Interests, at an annual 
management fee of £18,000, plus 
expenses. 

Another relates to an agree- 
ment to employ Ur Lomax for 
a period of five years from last 
January at a minimum annual 
salary of £12,000, plus expenses, 
re viewable each year. 

Uowat is understood to be tak- 
ing advice with a view to legal 
proceedings being commenced 
against Osprey and Mr Lomax 
to set aside these agreements 
and to recover monies already 
laid out under the contracts. 


Elswick confident of better 
trend as losses fall 


PRE-TAX losses are again 
reported Elswlck-Hopper, but 
figures for the six months to 
July 31, 1985 show these have 
reducini from £288,000 to 
£194,000. There was an operat- 
ing profit of £212,000 however, 
against losses of £10,000, but 
interest charges were up from 
£278,000 to £406.000. 

The company, which manufac- 
tures and distributes agricul- 
tural equipment, bicyles and 
specialised engineering products, 
was last-in profit at £19,000 for 
the half-year to July 31, 1982. In 
the year-ending January 31, 1981 
profits of £671,000 were achieved, 
but every year since, the com- 
pany has incurred losses — the 
last full year showing a deficit 
of £996,000. 

Mr H. W. Cross, the executive 
chairman, says that although 
trading conditions generally 
were depressed, it was encourag- 
ing that a small operating profit 
was achieved in the first half. 
Tb* heavy interest charges 
resulted from high bank borrow- 
ings, which were mainly required 
to finance the excess stocks 
carried over from the previous 
year and to fund past losses. 

He expresses confidence that a 
result much better than last year 
will be achieved in the current 
year. 


Group sales were slightly 
lower at £14.5m compared with 
£i4£4m, due partly to marine 
conditions, but also to con- 
centrating on improvement in 
gross margins. 

The engineering division 
achieved much improved profit- 
ability with a particularly strong 
performance in the U.S. The 
agricultural division was also 
profitable, in spite of exceptional 
costs associated with the 
acquisition of additional sales 
and service branches, arising 
from Case and International 
Harvester merging their tractor 
operations. 

The Farmservice company 
performed well and has recently 
opened another branch to give 
wider market coverage. Mr 
Cross says the cycles division 
was profitable in the second 
quarter, but this was not 
sufficient to cover the first 
quarter loss. 

The re-organisation pro- 
gramme has resulted in the 
break-even point in annual unit 
cycles sales being reduced to 
about half the actual level of 
1984. New models have been 
successfully introduced, and the 
product range has been 
rationalised to provide fewer 
models of higher quality. 

The loss per 5p share was 0.73p 
against 0.76p. 


JFB disposals 

Johnson A Firth Brown, the 
troubled metals and engineering 
group, has announced details of 
the disposal of its loss-making 
Richard Lloyd offshoot 

Fart of the subsidiary has been 
sold to Honks and Crane Hold- 
ings for around £740,000. This 
may vary depending on the asset 
value at September 30, 1985— on 
June 30 it was £1.2m. 

Under a second contract, JFB 
has a g re e d to sell the rest of 
Richard Uoyd and its wboUy- 
owned subsidiaries to Topaz- 
bridge for around £1.6m. The 
book value of these assets was 
£3-lm on June 30, and the con- 
sideration may again be adjusted. 


Trent Holdings 

Trent Holdings* shareholders 
at the AGM were told by Mr 
Geoffrey Simon, the chairman, 
that trading in the current year 
was proceeding satisfactorily. 

“So far as Lesderflush Doors 
is concerned, the loss of produc- 
tion to which 1 referred in my 
statement, caused by the move- 
ment of the manufacture of door 
sets within our factory site at 
Langley Mill, is being made up, 
aud the directors are confident 
It will have beer full/ recouped 
in the full year,” be said. 

Parker Winder & A church had 
an improving order book, and 
tbe board expected the current 
year to show further growth 
overall." 


United hits 
out at 
Fleet profit 
forecast 

By Charles Batchelor 

United Newspapers yester- 
day launched a pre-emptive 
strike against the profits 
forecast which Fleet News- 
papers is widely expected to 
make this weekend as part of 
Its defence against United’s 
£282m takeover bid. 

With Sunday the final dead* 
line for Fleet to publish new 
defence information, United 
warned Fleet shareholders in 
a letter thn> Lord Matthews, 
their rhwirman, might make 
“ exaggerated claims as to 
potential value of your com- 
pany." 

“ it would he no surprise if 
an attempt were now made to 
forecast the profits of Fleet 
in the current year, even 
though only three months of 
the financial year have 
elapsed. If such a profit fore- 
cast is made, we believe it 
should be treated with 
considerable caution," Mr 
David Stevens, United chair- 
man, warned. 

in reply. Lord Matthews 
described the United letter 
as yet another In a long line 
of “ glib, ill-informed and 
misleading documents.” 

“ Good management is 
increasing the size of the cake 
for shareholders not tost 
changing the mixture,” he 
added. 

Hr Stevens argued that ton 
the surface Fleet’s share per- 
formance was Impressive, bat 
be claimed *hi« was due to 
factors outride the control of 
the Fleet board.- 

He listed a very low base 
for the Fleet share price at 
the time of its demerger 
from Trafalgar House, “the 
Renters’ windfall” and bid 
speculation. 

Mr Stevens claimed that 
Fleet had failed to diversify, 
saying that “ minority hold- 
ings in peripheral activities 
snch as TV-am would not 
satisfy this objective." 

The Express newspapers 
were “ a shadow of what they 
used to be,” with Daily 
Express circulation down 53 
per cent between 1961 and 
1984, and the Sunday Express 
down 38 per cent Even The 
Star was now suffering from 
a dedining circulation, Mr 
Stevens said. 

United’s shares fell 2p yes- 
terday to 303p to value its 
bid at 333p for each Fleet 
share. Fleet rose 5p to 356- 

Extei share stake 

Dr Ashraf Marwan, the 

Egyptian financier, has 
increased from 6-3 per cent 
to 7JL per cent his sharehold- 
ing in Ext el. the fin a ncial 
and sports information group. 

He first disclosed an 
interest in Extel In Jane, 
when he unexpectedly 
emerged as the holder of a 
5.05 per cent stake. 


Ward White 

Ward White, which is 
making an agreed takeover 
bid for Haynards, the con- 
fectionary manufacturer and 
toy retainer, has increased its 
interest in Maynards to 29.9 
per cent through the purchase 
of 468,006 shares. 


Raybeck improves 
profits from 


Burnett 
offshoot 
sold to 


ongoing operations 


management 

By Rank Kane 


NOW THAT Raybeck has dis- 
posed of its principal lossmaking 
retail businesses— Lord John and 
Werff Bros— it is free to con- 
centrate m anagement and finan- 
cial resources on the manufactur- 
ing and retailing of ladies’ wear 
and bridal wear. 

Mr Ben Raven, chairman, says 
the financial base has been 
strengthened considerably and 
the group is “ weU placed” to 
support the future growth of the 
continuing operations. In view 
of this an Interim dividend of 
0.5p is declared. 

A fortnight ago the company 
announced that it bad soW the 
two lossmakers to J. Hepworth 
and Son for some £lJ-35m. Tbe 
other troubled subsidiary, Best 
Sellers of Oxford Street which 
retails ladies’ wear from 15 
shops, will also be sold at the 
earliest opportunity. 

Results for the half year 
ended July 27 1985, show that 
Lord John and Werff incurred 
losses of £2. 88m. including 
£450,000 for the period to 
September 23 — the date of trans- 
fer. the same as in the compar- 
able period of 1984, while Best 
Sellers did manage to reduce its 
loss from £454,000 to £310,000. 

Continuing operations im- 
proved from £919,000 to £1.04m 
and, with tbe help of greatly 
increased profit on property 
transactions £1.07m (£142,000), 
the group loss for tbe half year 
is cut by £1.24m to £1.37 m. 

Lord John and Werff have 
been engaged in the retailing 
of ladles’ and men’s wear from 
over 100 shops in High Street 
locations and through a number 
of concessions within depart- 
ment stores. They traded 
successfully in the 1970s, but 
have lately incurred heavy 
losses, largely because of poor 
merchandising and stock control 
and more recently also because 
of management time being taken 
up in protracted efforts to 
dispose of them. 

-After tax £158.000 (£80.000) 
and the preference dividend, the 
loss attributable to ordinary 
holders for the half year comes 
to £1.7m (£2 88m), equal to 4.7p 
(7. Op) per share. There- is a 
£1.18m profit on disposal of the 
assets and liabilities of Lord 
John and Werff. 



Ben Raven, chairman of 
Raybeck 


• comment 

Raybeck, for so long tbe 
“ troubled ” fashion retailer 
and manufacturer, is suddenly 
looking relatively carefree. The 
loss-making Lord John and 
Werff chains have been sold to 
Hepworth for a very respectable 
price; borrowings have been 
eliminated and tne residual cash 
hillock will yield a princely 
sum; the dividend is back; and 
the remaining group Interests 
are profitable and growing. Six 
months Of profitable trading are 
not going to be enough to 
elmiminate group losses this 
year, but if Best Sellers is dis- 
posed of swiftly they should be 
down to about £Llm, excluding 
property transactions. Next year 
should be more interesting, 
when a full year of unadulterated 
profits plus a healthy input from 
interest receivable are likely to 
see aboot £2.75m before a tax 
charge of 10 per cent On tbat 
basis the shares, up 2p at 34p 
yesterday, look attractive on a 
prospective p/e ratio of 5. 
Scepticism of the group may 
take time to fade and tha long- 
term prospects are a little 
stodgy, but ,a 2p dividend next 
year would produce a yield of 
per cent' and In the meantime 
there is always the nossibilitv 
of a predator. 


Burnett & HaLlamshlre, the 
troubled coal and property 
group, yesterday took another 
step in the process of ridding 
itself of non-core activities. 

The company announced that 
two executive directors of its 
polyurethanes subsidiary, Hal lam 
Polymers and Engineering, bad 
bought the offshoot for £347,000 

in cash. _ • 

The management buy-out 
represents the virtual end of 
Burnett's oil division as an 

operational entity. TTie main 
part of tbe division, UK Petro- 
leum Products, was sold to 
Powell Duffryn for £ 10.3m last 

Al ¥he two directors involved, 
Mr Edward Culver and Mr 
William Cave, will keep on the 
existing staff. In the year to 
March 31 1984. turnover came to 
£921,654, and net assets at that 
date were £259,708. Hall am 
employed around 33 people last 
year. 

Hallam's main activity is the 
processing and marketing of 
cast polyurethanes, and as snch 
it was considered peripheral to 
what Burnett feels is Its core 
business — defined earlier in 
the year by Mr Eric Grayson, 
the chairman, as "mining and 
marketing coal on an Interna- 
tional basis.” 

Burnett is currently engaged 
in protracted talks with its 
bankers, led by Barclays, on a 
long-term plan to reducing its 
mounting debt, and tbe divest- 
ment programme is seen as a 
prelude to l Vs successful con- 
clusion of these talks. 

Blr Grayson explained yester- 
day that the oil division still 
had some Investment income in 
the U.S.. but that it could no 
longer be considered a trading 
division of Burnett. 

Last week Mr Grayson said 
that talks with bankers were 
" making very substantial pro- 
gress.” and that there would be 
no great delay before share- 
holders finally heard the out- 
come. 

Burnett's shares were sus- 
pended in Julv following the ■ 
announcement that it was In dis- 
ruptions with the vendors of 
PBS Coalp Inc concerning the 
restructuring of its coal interests 
in Pennsylvania. 


DIVIDENDS ANNOUNCED 


Current 

Date Corre- 
of spending 

Total 

for 

Total 

last 

payment 

payment 

div. 

year 

year 

Abfngworth 

1125 

— 

1.25 

1.25 

1.25 

Areolectric ...InL 

0.25 

— 

0.25 

125 

0.65 

Britannia SecnxTtyt 

0.75t 

— 

— 

— 

Campari inL 

0.5 

Nov. 18 

0.5 

— 

1 

Caparo Props. InL 

0.2 

Nov. 25 

— 

— 

0.5 

Horace Cory inL 

0-2 

Nov. 15 

0.4* 

— i 

1* 

Drnck Holdings - 

2.1 

Nov. 25 

1.7 

3.6 

3 

Equity & General ...inL 

0.3 

Jan. 3 

0.3 

—— 

0.9 

Fortmun & Mason ...int 

5 

— 

5 

— 

35 

Goodwin 

0.6 

— 

0.6 

0.6 

0.6 

Noonan Hay int 

L44 

— 

L44 

— 

3.75 

W. A R. Jacob int 

2 

Nov. 15 

2 

— 

6 

Jones Comp inL 

2.5|| 

— 

1.75 

— 

8 

Kingsley A Forester inL 

1 

Nov. 29 

nil 

— 

0.5f 

John Maunders '. 

2.25 

Nov. 29 

2 

4.5 

4 

C. HL Pearce 

6 

Jan. 9 

4.75 

7.75 

625 

PhotoMe Inti. 

7 

Dec. 12 

6.3 

10.15 

9.45 

Raybeck inL 

0.5 

Nov. 22 

— 

— 

0.25 

Rnberold inL 

2 2 

Nov. 19 

22 

— 

7.8 

TDS Circuits* JnL 

2 

Nov. 26 

2 

— 

4.9 

F. W. Thorpe 

25 

Dec. 5 

2JL5 

39, 

3.45 

Triplevest InL 

5.69 

OcL 31 

4.75 

— 

9.35 

Dividends shown in 

pence per share 

except where 

otherwi 


stated. • Equivalent after allowing for scrip issue, t On capital 
increased by rights and/or acquisition issues. 3 USM stock. 
5 Unquoted stock, f For nine months. If To reduce disparity. 


Viyella disposes of 
Soirella to Banbury 

Vantoua Vlvella has sold the 
business and assets of the 
Soirella Company of Great 
Britain to Spencer (Banbury) 
Holdings with effect from 
October 1985, for an undisclosed 
sum. 

Splrella, is the largest made- 
to-measure ladies’ corse try com- 
pany in the UK and operates 
through some U2O0 consultants 
throughout the country. 

Spencer, which has a tradi- 
tional business similar to that 
of Spirellp. has developed more 
in surgical supports and health 
care products. In 1984. the pre- 
sent directors negotiated a 
management buy-out of the 
Soencer business and that of 
Silhouette from BTR /Thomas 
Tilling. 


LADBROKE INDEX 
1,016-1,020 (+9) 
Based on FT Index 
Tel: 01-427 4411 


This announcement appears as a matter of record only 

COMMUNITY HOSPITALS PLC 


COMPLETION OF £5.2 MILLION RIGHTS ISSUE 


Total equity investment to date exceeds £15.8 million 
and has been subscribed to develop the company as the 
leading independent UK owned operator in the private 
healthcare market by; amongst others. 


Funds Managed by Baring Brothers & Co., Limited 
Britannic Assurance PLC 

Funds Managed by Foreign & Colonial Management Limited 
Friends' Provident Life Office 
Gartmore Investment Management Limited 
Funds Managed by Grieveson, Grant & Co. 

Funds Managed by Kleinwort Benson Im estment Management Limited 
Legal & General Assurance Society limited 
The London life Association Limited 
The Prudential Assurance Co. limited 
Royal London Mutual Insurance Society limited 
ScottisI) Equitable Life Assurance Society 
Standard Life Assurance Company 
Sun Life Assurance Company of Canada 
Throgmorton Investment Management limited 


arranged by 

GRANVILLE & CO. LIMITED 

October 11,1985 



HOLT LLOYD 


International pic 

INTERIM RESULTS 

(Unaudited) 



28 weeks to 

VI .9.05 

28 weeks lo 

89.84 

S3 weeks Co 
23.85 


£000 

£000 

£000 

GROUP EXTERNAL SALES 

41,275 

35,167 

76,313 

GROUP PROFIT BEFORE TAX 
Taxation 

3,100 

(1,333) 

2,885 

(1.291) 

6,240 

(2,793) 

GROUP PROFIT AFTERTAX 
Minority interests 

1,767 

(134) 

1,594 

(110) 

3,447 

(324) 

PROFIT ATTRIBUTABLE 

TO MEMBERS 

1,633 

1,484 

3,123 

EARNINGS PER SHARE 

3.62p. 

3.38p. 

7.1 Op. 

INTERIM DIVIDEND 

1.65p. 

1.65p. 

a75p. 


Points from the Chairman’s Statement: 

• Underlying sales growth of 12%. 

0 U.K. car care sales show appreciable increase. 

• All companies are projecting higher profits for the full yean 

• Currency rates continue to be a major consideration in determining 

final results. 



NOTICE TO LOMBARD DEPOSITORS 


Rates tor 

-■ — i- Militia if 

tnpmiuiB aiuuiu 
to racaiva 
flfstt iptsmt 

Rates for 

daposttor* anttttod 
iaracofva 

Mt Interest 

Ones 

equhoteotto 
a basic rats 
taxpayar 

14 Days Notice 

Minimum deposit is£2,50C 

im I 8-59 £ 

| 

12-28% 


When th 

in 

When tt 

9% 

e balance Is £2,500 an 

8*22* 

e balance Is £250 to £ 

6-72* 

dover 

11-74 £ 

!,500 

9-61 £ 


change, but not law than half mart* 


Lombard 

North Central 

1 7 Bruton St, London W1 A 3DH. 


Granville & Co. Limited 

Member of The Notional Association of Security Dealers 
and Inireslment Managers 

8 Lovar Lane London EC3R 8BP Telephone 01-621 1212 

Over-the-Counter Market 
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„ _ . Grass Yiertd 

Company Pries Change dlv.fp) % 

P/E 
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— 

66 

5.0 


8.7 
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135 
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- 
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77 

43 
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26 

Armings and Rhodes... 46 

— 

43 
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5.7 
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42 

Bray Technologies 81 
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8.6 
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— 
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104 

CCU llpe Conv. Prei.... 104 
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1» 

10 

Carborundum Ord. ... 1Z7 


49 

3.9 


9.8 

92 
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Carborundum 7.5pc Pf. 92 
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10.7 

11.6 



73 

4ti 

Deborah Services 50xd 
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32 

21 

Frederick Parker 21 






H3 

33 
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3.2 
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5U 

20 

Ind. Precision Castings 40 
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30 

75 

10.6 
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101 

Jackson Group 108 
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6.1 


7J 
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James Burrough 244 

+ 2 

15 0 
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94 

83 
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71 
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444 
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Treuian Holdings -•.... 320 

— 
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34 

1/ 

Unilock Holdings 33 
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2.1 

64 
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81 

Waller Alexander 110 

— 

8.6 

7.7 
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— 
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Prlcee and detail* of services now available on Pres to I, page 48148 
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Launched 16 months ago, it is the fastest growing major brand of lager in Britain. 
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PILLSBURY UK LIMITED 

hu acquired the whole of the share capital of 

FIESTA FOODS LIMITED 

We the undersigned initiated the transaction and acted lor 
Pillibury UK Limited 

BATHSTRETE SECURITIES LIMITED 

May, 1985 

HAZLEWOOD FOODS PLC 

has acquired a controlling shareholding in 

BURGHER OF CORNWALL LIMITED 

We the undersigned initiated the transaction and acted for 
Hazlewood 

BATHSTRETE SECURITIES LIMITED 

June, 1985 

FOOD TRENDS LIMITED 

has acquired the business of 

NORTH CHESHIRE FOODS LIMITED 

We the undersigned initiated the transaction and acted for 
Food Trends 

BATHSTRETE SECURITIES LIMITED 

July, 1985 

Baths trete Secorities United 
Bushes* Investment Strategy Cessattants 

Directors: R. S. Salter F CA, K. S. van Musschenbroek 
E. Jameson OBE, B. A. Salter 

Specialists in acquisition, divestment and 
Joint-venture assignments throughout Europe 
for the food, drink end packaging Industries 


Hunstrete 

Pensford 

Bristol BSI8 4NT 
07618 708 


I Langham Place 
London WIN 7DD 
01-323 4606 


Malvern House 
New Road 
Solihull B91 3EE 
021-705 7127 


0 Maunders 

homes for good living 


Preliminary Profit Statement for the year ended 
30 June 1985 

Turnover up 42% 

Pre-tax profit up 27 % 

Announcing record results. Chairman John Maunders say 

"We have firmly established ourselves as a dominant and 
profitable North West House Building Group. Indications are 
that the current year will see further continued expansion.” 


Turnover 
Profit before lax 
Profit after Tax 
& Minority Interest 
Earnings per share 
Dividend per share 


1985 

rooo 

(Unaudited) 
21,304 
2,055 . 

i016 

17.0p 

4.5p 


1984 

£'000 

15.000 ' 

1,618 

1.020 

17.1p 

4-Op 


Copies of the1985 Annual Report and Accounts will be 
obtainable from ttie Secretary from 25th October 1 985 

John Maunders Group pic 
Development House, Crofts Bank Road, 
Urmston, Manchester M31 1UH. 


This advertisement is issued in compliance with the requirements of 
the Council of The Stock Exchange. 



Pittard Group PLC 
(Registered in England No. 102384) 

Placing of 2,185,834 91 per cent. 
Cumulative Preference Shares of £1 each. 


Application has been made go Che Cbundl of The Stock 
Exchange for the above Preference Shares to be admitted to the 
Official List. In accordance with the requirements of the Council of 
The Stock Exchange, 437,167 Preference Shares have been nude 
available to the market. Dividends will be payable in equal half- 
yearly instalments on 30th June and 31st December in each year. 
The nxst payment, amounting to 2.1p per share (net of the related tax 
credit), covering the period from the date of allo tm e nt to 31st 
December, 1983, wOl be made on 31st December, 1985. 

Listing Particulars relating to the Pr ef erence Stares are available 
m the Extel Statistical Service. 


11th October, 1985 


THE FINANCIAL TIMES 
ORDINARY SHARE INDEX 
SURVEY 

This six page survey, which appeared on July 1 1 985, was 
published on the 50th anniversary of the FT Index. 
Free half size reprints of this survey are available on 
request. Fill in the coupon below. 

PLEASE USE BLOCK CAPITALS 

NAME 

POSITION 

ADDRESS 

QUANTITY OF REPRINTS 

Send to M. Robinson, Publicity Department 
Financial Times, Bracken House. 

Cannon Street London EC4P 4 BY 


UK COMPANY NEWS 


Better trend at Campari 
with sales ahead of target 


IT APPEARS that Campari 
International has turned the 
corner, the directors state. Sub- 
stantial sales are being achieved 
and the full benefit of the signifi- 
cant reduction in overheads is 
expected to have a positive 
impact on the second half. 

The group which imports and 
distributes leisure, camping and 
boating equipment, ran up a loss 
of £2.9m in the second half of 
1983-84. In the six months ended 
May 31 1985, this was cut to 
£1.2m and by the end of the 

year is expected “to be mads 
good to a major extent” 

The interim dividend is being 
held at 0.5p net per share, for 
which waivers have been re- 
ceived in respect of £12£08 
(£16,509). 

In the first half, turnover fell 
from £l-L2m to £10. 38m, sales 
being affected by the group's 
extensive restructuring measures 
and trading conditions. At the 
same time, there has been fur- 
ther considerable reduction of 
stock levels and borrowings, and 
further cuts are planned to be 
achieved by next month. 


The directors say this strict 
control has created a “sound 
base” from which the group is 
trading satisfactorily. Substan- 
tial sales are being obtained with 
the first four months of the 
second half ahead of target. The 
spring-summer 1986 ranges are 
being received favourably as 
reflected in the orders being 
obtained. 

The restructuring phase has 
been completed. The London 
warehouse has been sold and 
the entire UK warehousing 
operation is now undertaker! 
from Northampton. The transfer 
of warehousing and administra- 
tion of the German subsidiary 
to Holland has beep finalised, 

leaving only sales administration 
and showroom facilities in 
Munich. 

After tax £13,000 (£31.000) the 
net loss for the half-year turns 
out at £121m (£25,000 profit). 
This equals a loss of 14.06p 
f0.3p) per share. 

e comment 

The Campari view is that these 
losses are a consequence of the 


costs of restructuring combined 
with “unfavourable trading con- 
ditions” — defined on further 
inquiry as pov weather and, 
somewhat uvilluminatingly, 
sluggish general sales. In the 
second half, apparently, things 
will be different: stocks are down 
to £8. 7m from their peak of £L7m 
last year, overheads (including 
interest charges) will be down 
by £L5m and the company is 
now trading profitably with sales 
well ahead of target For the 
investor, however, there must 
dearly be concern that reduc- 
tions in the cost base ara taking 
so long to translate into profits, 
and there is nothing In the com- 
pany's statement » suggest that 
whatever went wrong with sales 
in this year’s first half will not 
go wrong again. The shares 
slumped 6p to 22p on the figures 
but recovered during the day to 
dose unchanged at 28 p. Some- 
one, somewhere, must believe in 
the recovery prospects: the 
cynics, however, have seen Cam- 
pari turn too many corners to 
expect anything other than a 
brick wall around the next one. 


Maunders’ 27% mid-term lift 


John Maunders Group, house 
builder and estate developer, 
lifted operating profits by 46.3 
per cent to £2. 68m in the year 
ended June 30 1985 on turnover 
up 42 per cent to £21.3 m. Com- 
iletiom of house sales rose by 
1 per cent to 705. 

However, a rise from £288,000 
to £706,000 in interest and 
similar charges held pre-tax 
profits to an increase of 27 per 
cent from £1.62m to £2.06m. This 
was short of market expectations 
and the shares lost 4p to 136p. 

The directors look forward to 
continued sustained growth ‘in 
earnings and house sales. A very 
encouraging start has been* 
made to the current year, they 
say with sales substantially 
ahead of the comparable 1984 
period. 


Newly-acquired prime resi- 
dential devcv>pments, concen- 
trating mainly on second-time 
buyer properties, will be fully on 
stream in the second half and 
should produce a valuable con- 
tribution to earnings, they say. 

Tax took £946,000 (£598,000) 
and minorities £93,000 (nil), to 
leave earnings at 17p (17.07p) a 
share. The final dividend is 
lifted to 2.25 p (2p) for a total of 
4£p net against 4p. 

• comment 

When Mr John Maunders brought 
his company to market in 1983 
he was a great admirer of the 
Barra tt style and selling tech- 
nique. Like his mentor, the 
chairman of this family business 
has had to change his tune as 
the marg ins in the starter home 


market have fallen. There has 
also been critical media coverage 
of the sale prospects of such 
homes. The dalliance with 
retirement homes — lauded in the 
1984 report as a long neglected, 
growing market — has also been 
brief. Both homes were sold 
recently for a gain of £73,000 
after costs and purchase prices. 
Financing costs for the £6.1m 
land bank and working capital 
increases have boosted interest 
payments. Earnings as a result 
have hardly budged. Although 
there has been a welcome ip rise 
in the dividend the 4.7 per cent 
yield gives only modest support 
to the 136p share. With Barra tt 
yielding twice this it Is no 
wonder that the Lancashire- 
based Maunders is looking for 
an acquisition in the richer south 
and/or west of the country. 


COMPANY NEWS IN BRIEF 


EQUITY St GENERAL, formerly 
Emray, financial services and 
motor dealer group, increased 
pre-tax profits to £478.000 in the 
six months to June 30, 1985 
compared with £443,000 last 
time on turnover down from 
£1 1.74m to £11.04m. The interim 
dividend is unchanged at 0.3p. 
Earnings a 5p share were up 
from L9p to 2.05p. 

DERBY TRUST had a total port- 
folio value of £33.07m on 
September 30, 1985 compared 
with £33 .2m three months earlier. 
Assets attributable to capital 
shareholders amounted to 
£28 ,32m (£28. 45m), equivalent to 
220.5p (221.5p) per capital share. 

NORMAN HAY, electro-plating 
and anodis in g group, produced 
lower pre-tax profits of £207,000 
In the six months to June 30 
compared with £253,000 last time 
on turnover up from £2. 71m to 
£2.75m. Tax tot* £88,000 
(£116.000), giving attributable 
profits of £119.000 (£137.000). 
The interim dividend is main- 
tained at 1.438p. Earnings a 
lOp share were 3p against 3-4p. 

ARCOLECTRIC (HOLDINGS), 
maker of electric switches and 
neon signal lamps, turned in 
lower pre-tax profits of £148,148 
(£183,989) for the first half of 
1985. on turnover of £2.98m 
(£3.07m). Earnings per 5p share 
were 2^2p (2.75p) and the 
interim dividend is held at 0-25p 
net Demand has increased 
steadily, but company has taken 
longer than anticipated to raise 
production capacity. Unless 
demand falls, the picture should 
be brighter by the year end. 

THE BRITISH Land Company 
says it has Invoked the compul- 
sory conversion of the remain- 
ing unconvened balance of its 
listed 12 per cent convertible 
unsecured loan stock 2002 into 
ordinary shares of 25p each. 
This means approximately 84 per 
cent of the total loan stock Issue 
has now been converted, and 
British Land has issued com- 
pulsory conversion notices to the 
remaining registered loan stock 
holders requiring conversion on 
December 10 1985. The balance 
of loan stock outstanding is 
£ 1.54m nominal which is con- 
vertible into a further 5,121,606 
ordinary shares of the company. 
Holders may alternatively 
require repayment of the loan 
stock at par. together with 
accrued interest The number 


of fully paid ordinary shares in 
issue will be 139.7m, and this 
increases the company's market 
capitalisation, at I63p per share, 
to £228m. 

Goodwin, engineer and metal 
processor. Is holding its dividend 
at 0.6p net per share for year 
ended April 30 1985. Turnover 
rose to £7.05 m (£5.78m), but 
profits were down at £124.000 
(£247.000) after £100,000 
£67.000 (£42,000) and earnings 
(£87,000) in first half. Tax 
OBp (2.85p) per share. Extra- 
ordinary income £11,000 
(£90,000). 

CULLEN'S HOLDINGS, which 
took over Cullen’s Stores, reports 
losses of £855,000 for the six 
months to September 1 1985, on 
turnover of £12. 57m. The result 
was in line with expectations 
and was struck after exceptional 
debits of £158,000, relating to 
redundancies. There was an 
extraordinary credit of £770,000, 
relating to profits on sale of 
off-licences, properties and a 
warehouse. 

F. W. THORPE, the Birmingham- 
based manufacturer of Thoriux 
quality Ugh ting equipment, 
achieved higher taxable profits 
of £lJLlm, against £1.04m. for 
die year to end -June 1965. Turn- 
over rose from £6 21m to 
£6.75 m. Earnings per share 
were 20.4p (I9.3p) and the final 
dividend is 2J>p (2.15p) maUng 
32p (3.45p). 

STODDARD HOLDINGS, carpet 
maker, says indications are 
encouraging for the first half, 
ended September 30. against the 
same period of 1984 when a 
£297.000 loss was incurred. Sale» 
have been running well ahead, 
except in the cheaper tufted 
ranges. Improved control of 
stocks has enabled a reduction 
in borrowings. 

HARVARD SECURITIES, one Of 
tbe leading over-the-counter 
market makers, has acquired 
15.56 per cent of the capital 
shares of Rights and Issues In- 
vestment Trust 

PAHANG INVESTMENTS says 
its annual report for the year 
to December 31 1984 is not yet 
finalised. Some time in April/ 
May this year, certain allegations 
about the company's past trans- 
actions were brought to the 
attention of tbe board. At that 


time, the company was in the 
process of finalising accounts for 
1984. In view of the amount 
purported to be involved— which 
would materially affect the status 
of accounts — the board agreed 
that such allegations, although 
related to incidents which 
occurred several years ago. 
should be investigated 
thoroughly. 

UNITED BISCUITS has com- 
pleted the acquisition of the 
olive division of Early California 
Olives. . Some S4Qm of the 871m 
deal has' been satisfied by tbe 
allotment to ECI of 1820L326 
new ordinary shares of 25p each 
in United Biscuits which have 
been placed through the market 

MATTHEW CLARK & SONS is 
setting up a wholly-owned subsi- 
diary, Matthew Clark & Sons Pty, 
in Australia, subject to agree- 
ment from the Foreign Invest- 
ment Review Board. The com- 
pany will acquire for cash 78 per 
cent of the shares of I. H. Baker 
Wines and all the assets of Spey 
Traders at a cost of about 
£375,000. The Clark board says 
this significant development will 
extend its trading area into a 
country where prospects for 
quality wines and spirits are 
excellent 

TRIPLEVEST, Investment com- 
pany, reports pre-tax revenue up 
from £1.67m to £2.02m in the six 
months to August 31 1985. Net 
asset value per £1 capital share 
improved from £10-80 at Febru- 
ary 28 to £10.95, and stated earn- 
ings per 50p income share were 
up from 4.749p to 5.691p. The 
interim dividend is 5.89 Lp 
(4.74flp). Gross income was 
£2 24m (£1.87m), and dividends 
and interest contributed £l.?6m 
(£1.71m). Deposit interest was 
higher at £430,000 compared 
with £145,000, and underwriting 
and other commissions added 
£48,000 (£20,000). 

AURORA now has 92£lm 
ordinary lOp shares and 8m 6.5 
per cent cumulative redeemable 
preference £1 shares in issue 
following resolutions yesterday 
to convert the 9 per cent con- 
vertible cumulative redeemable 
preferred ordinary shares. 
Dealings in the new ordinary 
will begin today. 


BANK RETURN 


BANKING 

DEPARTMENT 


Wednesday 
October 9 1MB 


Increase i-f-i or 
decrease <— ■) 

lor week 


LIABILITIES • - S 

Cnnital j 14.653.000 

Public Deposits. fl.B55.BW, 377 

Bankers Deposits 706,156,686 

Reserve and other Accounts — | 1.414,924,102 


8.604,164 

40,540,879 

84,086,625 


4,791,000,165 


— 181,833,320 


ASSETS 1 

Government Securities _ 564.157,771 

Advance A other Account* 763,940,815 

Premises Equipment A other Secs. 3,466,385,217 
Notes 1 6,561,811 

Coin 455,151 


♦ 36,390,000 

4 165,967,674 

— 325,484.319 

4 1 ,230,882 

— 57,466 


4,791,000,185 


- 121,933,320 


SSUE DEPARTMENT 


LIABILITIES £ 

Notes in circulation ; 18,063,438,189 

Notes in Banking Department.. — ■ 6,661,811 


£ 

31,230,898 


ASSETS 

Government Debt. 

Other Government Securities.. — - 


12,070.000,000 

! — 30,000,000 

< 11,016,100 

1 

1.881,418,108 
.1 10,477,866,708 

• — 481,326.537 
, + 481,326,637 

\ 12,070,000,000 

t — 30,000,000 


WHOLESALE FITTINGS turn- 
over for the first three months 
of the current trading year 
showed a satisfactory Increase 
and Mr D. S. Rose, chairman 
says that this trend has con- 
tinued for the first five months 
of the year. He adds that the 
depot In Birmingham commenced 
trading last Monday. 

W- CANNING, the chemicals, 
metals and electronics group, 
has notified Philip Harris Hold- 
ings of the disposal of the whole 
Of its shareholding. Canning 
previously held 249,500 shares 
representing 7B per cent of 
Philip Harris. 

HARVARD SECURITIES has 
disposed of its entire share- 
holding in Capital Gearing Trust 
amounting to 128,000 ordinary 
shares (5.74 per cent). 

ACCEPTANCES have been 
received in respect of 18,902,420 
ordinary in Kean and Scott 
(96.53 per cent of the existing 
Issued shares which are the sub- 
ject of the offer by Hawley and 
16.92 per cent of the existing 
issued share capital of K and S). 
These acceptances include the 
1,769.912 K and S ordinary In 
respect of which irrevocable 
undertakings to accept have 
been given. Over 8384m 
ordinary (approx 75.03 per 
cent) were held by the Hawley 
Group prior to August 22. 1985. 
The offer, which is now uncon- 
ditional In all respects, has been 
extended until further notice. 


Photo-Me 

surges 

by 21% 

to £5.5m 

Photo - Me International, 
manufacturer, operator and 
seller of automatic coin- 
operated photographic vend- 
ing machines. Increased pre- 
tax profits by 21 per cent to 
£5.47m in the year to April 30 
against £4.51 m last rime. 
Turnover grew by 16 per 
cent from £4L32m to £47.9 7m. 

The final dividend is 7p 

(6Jp) a 50p share, making 
a total of ldiSp against 9.45 p. 

Now the company is pro- 
posing a sub-division of each 
50 p share into two of 25 p, 

followed by a one-for-dx 

scrip Issue. 

Tbe change in the value of 
sterling cut group profits by 

£338,060 in the second-half, 
the directors say. 

Operating profits in the UK 
were bolstered by the demand 
for photographs. Companies 
recently formed in Malaysia 
and Singapore are progress- 
ing. In the U.S. expansion con- 
tinues. 

Tax took £2.45xn (1213m) 
and minorities £737,359 
(£573.589), giving attributable 
profits of £2 -29m <£L81m>. 
Earnings a share were 90-69p 
<71.72p). 

Horace Cory 
profits slide 

Horace Cory, chemical 
colour manufacturer, turned 
In sharply reduced pre-tax 
profits of £45,574 for tbe first 
half of 1985, compared with 
£520,500 last time. The 
Interim dividend is in effect 
halved at 0.2p net. 

Mr H. J. D. Finchett, rile 
chairman, said in the last 
annual report that although 
this year’s prospects were 
good, it would seem very 
difficult to repeat the excep- 
tional results achieved In 
1984. 

However, It was anticipated 
that results would show an. 
improvement over previous 
years. 

In die year ended 
December 31 1984 pre-tax 
profits leapt to a record 
£L05m (£384.475). This 

exceptional result arose from 
continuing demand for the 
company's products, despite 
an unprecedented rise in the 
cost of basic raw materials 
which was passed on to 
customers. 

However, in the latter 
months of the year there 
were signs of a fall off in 
demand 


Parkfield 

progressing 


Parkfield Group, which 
showed a marked recovery in 
the 1984-85 year, told share- 
holders at yesterday’s AGM 
that orders had remained 
strong and first half turnover 
would show an increase over 
the preceding six months. 

“If current activity levels 
are maintained, a good result 
should be achieved,” said Mr 
Roger Felber, chairman of 
this USH-qnoted iron foundry 
and electrical distribution 
group. 

• The reorganisation of 
Foster Electrical Supplies, 
acquired in May, had 
progressed well, he said, and 
marketing and sales tech- 
niques net previously used by 
Foster were now in place. 

“Our original perception of 
Foster having good organic 
growth potential is proving 
correct,” he said, and added: 
“I am confident that even In 
this firs* year Foster will 
make a valuable contribution 
*o on r profits which will more 
than justify the modest 
acquisition price.” 

Foster had taken new pro- 
ducts into its range, main- 
taining a distribution policy 
principally on behalf of 
major, well established manu- 
facturers: “ only taking on 
new products or manufac- 
turers that will quickly give 
ns at least £750,000 of annual 
turnover.” 

In the year to April 27, 
1985, Parkfield turned a 
£64.000 loss into a £488,000 
taxable profit on turnover 
ahead from £3J>7m to £4. 6m. 


Exports help Druck 
lift profits by 29% 


an INCREASE of 42 jpei : cent 
in exports has enabled DrijeR 
Holdings to sustain its controlled 
growth in the year to JwmJO 
1985. says Mr John Salmon, 
chair man, of this USM-quoted 
company. , . . 

Sales of the group's electronic 
pressure measuring devices have 
B by 30 per cent from 
£5 76rn to £7.48m, generating at 
the pre-tax level a 29 per rent 
profit rise to £1.76m against 
ri fiAtn The second nan 

fitted for £1.05m (£807,000). 

As well as tbe improvement 
in exports, from £2.9m to £4J.m, 
Mr Salmon says that sales of new 
products and the UK sales also 
made good .contributions. 

The order level for 1985 has 
ag »tn increased by a substantial 
margin, and with a record order 
book the group must continue to 
expand its production and strive 
to maintain realistic delivery 
dates, says Mr Salmon. If this 
can be achieved Druck can be 
confident of another satisfactory 
year of organic growth, he says. 

An increase from 1.7p to 2.1p 
in the final is recommended 
making a total of 3.6p tSp) for 
the year. Stated net earnings per 
5p share are 3p ahead at 14.7p, 
before extraordinary Items. 

The U.S. subsidiary, Druck Inc, 
based in Connecticut, Increased 
turnover by 47 per cent to $2.1m 
(£1.49m) over the year, and has 


continued to expand Its activities. 
The board is confident of growth 
and is planning a purpose-built 
factory. 

The French subsidiary Pant- 
metres SARL, continues to 
increase the group's share of the 
French market, Mr Salmon says. 
Its overall sales have increased 
by 35 per cent to FFr 1Q» 
(£878,000). 

During the year the research 
and development which involves 
new product development the 
improvement of existing products 

and the design and commission- 
ing of automated production 
systems. 

In February, the group 
acquired a 47 per rent stake in 
Maywood Instruments, a small 
private company which makes 
special-purpose load cells for 
precision weighing of loads from 
10 grams to 100 tons. The 
directors consider that the com- 
pany has good growth potential 
and expect it to make a useful 
contribution in the future. 

The lax charge for 1984-83 rose 
from £618,000 to £816,000. and 
after minorities of £27.000 
(£15,000), attributable profits 
amounted to £920,000 (£731,000). 
Last time there was an extra- 
ordinary debit of £398,000, being 
deferred taxation. 

An increased £695,000 
(£145,000) was transferred to 
reserves. 


W & R Jacob sustains 
recovery with I£315,000 


THE Dublin-based biscuit maker 
and food product distributor 
W. & R. Jacob has sustained its 
recovery which started late last 
year. In the six months ended 
July 12 1985 the pre-tax profit 
has grown from I£ 65,000 to 
1015,000, and the group expects 
to record a satisfactory increase 
for the full year, over the 
previous £521,000. 

Mr Gordon Lambert, the chair- 
man,' says ' the improvement 
reflects the benefits of the pro- 
gramme of change ' implemented 
over the last two years, and a 
greater degree of stability in the 
Irish economy. 

The group’s .improved competi- 
tiveness has allowed it to 
increase its- market share and 
total volume of biscuit sales. 


Other business activities also 
made good progress. 

“ We are now in a strong 
position to further develop oar 
biscuit and other product 
markets," he tells shareholders. 

During 1985 the group expects 
to spend some £400,000 to com- 
plete its rationalisation and cost 
reduction programme. This will 
be dealt with as an extra- 
ordinary charge. 

Turnover in the first half rose 
from £25.7m to £27.4m, from 
which the operating profit was 
£882.000 (£685,000). After tax 
£80.000 (£30.000) the net profit 
was £235.000 (£35,000) for earn- 
ings of 3.4p (.48p) per share. 
The interim dividend is again 
2p net. 


London based life and 
pensions company formed 


A NEW life and pensions com- 
pany, Devonshire Life, based in 
London, has.- applied- to, : the. 
Department of Trade and Indus- 
try for authorisation to transact 
long-term insurance business. 

The company.: is ibeing^set up 
by Mr Roger Levitt, chairman -Of 
tbe pensions and financial ser- 
vices conglomerate the Levitt 
Group and the consortium Scan- 
dinavian Bank. The paid up 
equity capital of £2m is held 
100 per cent by Mr Levitt, while 
development loan finance of a 
further £2m has been provided 
by the bank. 

The new company intends, 
subject to* authorisation, to 
market a complete range of unit- 
linked life and pension products, 
with special emphasis on mort- 
gage related business. 

This latter business will -oper- 
ate mainly in association with 
Devonshire Financial Services 
owned 51 per cent hy Mr Levitt 
and 49 per cent by Scandinavian 
Bank. This company was formed 
In February of this year to pro- 
vide mortgage and other finan- 
cial services, mainly through 
the professional intermediary 
market the . funds coming 
through the bank. 

Investment management will 
be handled through Phillips and 


Drew Fund management while 
the consulting actuaries ere 
. Tillinghast JJelsop, end Wareeq.-, 
The managing director is Mr 
Nick Greenwood, while the 
marketing director is Ifr Harry 
Waring. , who was until recently 
■ wifli Abbey ^Ufe, - i - :- . , ‘ - 


Bonar 

purchase 

talks 


Low St Hour’s Canadian. sub- 
sidiary, Bonar -Inc, -is exercising 
a 60-day option which allows 'the 
company to commence a full 
investigation into the American 
Packaging Corporation, of Phila- 
delphia, and to discuss a possible 
purchase agreement 

The directors say this would 
be fore the purchase of ABPI- 
Delaware Inc's 79.75 per cent 
stake in American Packaging for 
U.S.S2lm, subject to a minority 
shareholder’s option to acquire, 
from ABPI, up to 9.5 per cent 
of these shares. 

The directors say that further 
announcements will be mafie as 
necessary. 


BOARD MEETINGS 


The following companies haws notffiod 
dates of board meetings to d>e Stock 
Exchange. Such meetings era usually 
held lor the ‘purpose of considering 
dividends.. Offimal indications am not 
available as to whether the • dividends 
am interims or finals and the sub- 
divisions shown betow. ere based 
mainly on last year's timetable. 

’ today . 

interims. — Aberdeen Steak Houses. 
Acorn Computers. Frank G. Gates. 
Jersey Electricity, Microlease. Mid- 
land Mem. New England Properties, 
Property Trust, Tozer Kemsley and 
Milboum. West Bromwich Spring. 
Western Motor. . 

Rows — Charlie Browns Car Pan 
Centres. 


FUTURE DATES 
Interims: — 

Barham 

Browmaksr 

Comproh-^.slva Financial Srvs. 

Etam 

Fogarty ...._ ’ 

Garrard and National 

Harris Queenswsy 

Photex (London) 

Stothert and Pitt 

H5' t,ci . Ceramic Distributors 

Witan Investment 

Finals:— 

■"<! Southern Stock- 

holders Trust .. . 

Boulton (William) .. 

Fisher (Albert) 

Highland Electronic* .*'** 

Pochm'a 

Synapse Compute r ’ Services" ” 


Oct 14 
Oct 16 
Oct IB 
Oct 23 
Oct 16 
Oct 23 
Oct 22 
Oct 26 
Oct IB 
Dot 16 
Nov 20 


Oct IB 
Oct 14 
Oct 17 
Oct 17 
Clot 17 
Oct IS 


ThhaOttnlitmtaifaiMmdbiwbMkiarteMMiktbestitfavi&reftlHAarieaMuitf 
ardtruMdtnnkltigorasuutd. Vidun SktpbnUiKg mi EnfiMarimc Limiud. - 

Vickers Shipbuilding & Engineering Ltd. 

incorporating its subsidiary Cammell Laird Shipbuilders l i pi ft r d 
(A subsidiary of British Shipbuilders) 

We have been requested by British Shipbuilders to find a purchaser forthe 
whole of the share capital bfVickers Shipbuilding and Engineering r.imitH ■ 
Vickers Shipbuilding and Engineering limited, based in Barrow-in-Furness, 
Cumbria, specialises in building warships and in the manufacture of armaments. 
Turaover for die year mded 31st March, 1985, was £259.9 million. Cammell Land 
Shipbuilders Limited, based in Birkenhead, specialises in building warshios 
Turnover for year ended 31st March, 1985, was £ 2\3 million. P ’ 

Lazard Brothers will, at its discretion, make available further information to 
interested parties. Expressions of interest should be submitted by 6th December 
1985. It should be noted, however that under the Aircraft and Shipbuilding ’ 

Industries Act 1977, the consent of the Secretary of State is required before British 
Shipbuilders disposes of any interest in any of its wholly-owned subsidiaries. ' 


Enquiries: 

JLW.Dawnay 


Telephone: 01-588 2721 


Lazurd Brothers & Co, limited 
21 Moorfields. 
LONDON EC2P2HT. 
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USM-quoTed manufac- 
turer of printed circuit board£ 
5^P decline . from 
SSrt? S f^ 4 ' 00 *» the dx 
™2^w. to < Augnst 31 38 89- 

tJSSiS?* 01- *2*- <* the profits 
vrouction was due to lower sell- 

«vei Of activity in the elec- 
*£“£•* sector. In addition, the 
£S£S£?^xi has ^conUnued its devel- 
opment plan for increasing eapa- 
to achieve its targeted 
growth for the future. 

fc.Si® i *» ^creased over- 
heads in the short term. How- 
ever the company has main- 
tained market share and any In*, 
provement in prices and volume 

SSSaJaSr*-”* 14 '*“* “ 

First-half turnover dropped 
from £8Aa to £4Am, giving 
? rofit3 of £0-5ftm. 

agauust £LSOm. Interest payable 
rose from £132,000 to £158,000. 

After tax of £157,000 (£300.000) 
stated earnings per 5p share 
were down from 14JSp to sjp on 
a weighted average b asis. The 
Interim dividend is maintained 
at 2p net. 

Reporting on 1984-85 profits up 
to £2. 65m (£L71m) - In the last 
annual report, Mr H. A. Carm, 
the chairman, said he remained 
c on fident in the - . company's 
.future growth. Profits however, 
would inevitably be affected by 
the cyclical destocking in the 
electronic component industry. 


UK COMPANY NEWS 


Work on Kingsley & Forester boosts margins 

restaurants interest rates; the group will eater 1986 with tinning to grow organically. its future 

■m v -m - _ VAT on miports and poor a healthier order book than in The final stages of the con- ability, 

home ha/»b ]K~* r, ,J?!SS? eT * previous years, he states. solidaton of its administration An agrei 

noios deck S{ss * & •war-^jn 

Fortnum 3&S‘X&£’& ie SE 


• comment ■ • 

The specialised high-technology 
end <xC the printed drcuit boerd 
market has not. turned out to be 
the safe little niche that race ft 
was thought to be. TDS seems 
to be suffering, exactly in ifa? 
%ith the whole peb market, 
indeed, the City has taken TDS's 
downturn particularly T»«wfh*y as 
it became aware, only belatedly, 
of the extent- of the 'damage. 
Following numerous- downward 
revisions. . the -final forecast of 
these latest results still proved 
too optimistic and now analysts 
expect the company, to . Tnnfcp n o 
more than £L.2m in the. nil y e ar. 
Wit h sev ere overcapacity in the 
industry,' prices have dropped on 
the first whiff of rescheduling of 
orders, while squeezed on both 
volumes and prices, profits have 
suffered badly. All now d ep end s - 
on what -happens to: demand. 
With a high fixed cost structure, 
any pick-up would fail straight 
through to the bottom line; If 
such a recovery occurs shortly, 
TDS, currently taking the brave 
step of increasing capacity, will 
be a strong contender for a 
major re-rating-. . But despite 
some encouraging signs, such. a 
pick up may still be a long way 
off, in which case the shares 
deserve no more than the 
present prospective p/e of 14 at 
yesterday’s share price of ISOp. 


Abingworth feds effect of 
weak technology sector 


AMngworth, 


capital trust; has felt the effect 
of the continued weakness in the 
technology sector,' particularly 
in the U.S. 

Met asset value per lOp share 
fell by 10.6 per cent- to 288p 
over the year to endJune 1085 


venture companies with proprietary tech- 


cect oology and with -management of 

the proven ability.” 

triy -During the 1084-85 * year 

E SSBESJffJSfiKLff 

2gv to earnings of 2.4p (l.4p) per 


over me year to emwunft 1UH&» idintv rinrfo 
thS° ^ 1* 12SP- 

16 per cent fall to 515.65 in the ^New investment was kept to a 
Hambrecht & Quist Technology shnllar rate' as in the previous 


Index; which provides a 
barometer for Abingworth’s 
operating e n v iron ment. . . 


year with $9-5m invested in 16 
new companies in the UiL and 
a further £Uhn invested in three 


Despite the shake-out to the »tew compares In. the UK. 


technology sector, “we believe 


number 


substantial 


that this is a field Jn which sob- reatisatiom swere made. These 
stantial profits can be made;" 1 . Included the -sale - of 250,600 


says Mr Anthony Montagu, the Apple Computer shares for 
chairman. - -'Sien, originally bought for 

Abingworth, he- says, has $70,000— a fiather 50,000 shares 
adequate ca sh resources, to have been. sold since the year 
exploit opp ortuni ties which will end leaving a holding of 200.000 


Computer 


Fortnum ft Mason, department 
store, stays that only the 
refurbishment of its restaurants 
prevented it from trading profit- 
ably In tiie first half of 1985— 
for the first time in 10 years. 

The strong increase "in vales 

in the last two years continued 
in the 28 weeks to August 10, 
with a 20 per cent rise to £&34m 
compared with £S_29m. 

Profits before tax 'were 
£110,000 (£63.000) after interest 
receivable of £186.000 (£141,000). 
Trading losses were £76.000, com- 
pared with £78,000. Tax took 
£42,000 (£27,000), giving attri- 
butable profits of £68.000 
(£36,000). 

The interim dividend la maitb- 
tained at 5p a share. 

The refurbishment of the 
Fountain and Patio 'restaurants, 
which cost more than £l-5m, 
caused unavoidable disruption, 
says Mr Garry Weston, chair- 
man. 

The- work is. now nearly 
complete, he says, but in the 
final phase the Fountain bad to 
be closed for two weeks. The 
costs and the decline in the 
restaurants' revenue resulted in 
lower contributions from them. 

In bis last annua! statement; 
Ur Weston cautioned share- 
holders against expecting profits 
to increase at the same rate as 
in the last few years. Now, 
given this trading result he says 
he must repeat the warning. 

Nevertheless, he says, subject 
to the usual proviso that trading 
in -the ' second-half, which 
includes Christmas, is crucial to 
the final outcome, he expects 
higher profits' for the year than 
the £L06m for 1984-85. 


DESPITE BIGS interest rates, 
VAT on imports and poor 
summer weather, Kingsley ft 
Forester Group, importer and 
wholesaler of household pro- 
ducts, has reported a 37 per cent 
rise in pre-tax profits for the 
first half of 1885. 

With turnover ahead by 8 per 
cent at £18.8 m, against £17.47m, 
the pre-tax result jumped from 
£544,000 to £747,000. 

Mr A. Forester, the chairman 
says that the . first half is 
historically far less active than 
the .second, and this year is no 
exception. Already the third 
quarter has shown the expected 
upturn in the retail and mail 
order trade especially In the toy 
and hardware division. 

The current order book is at a 
high level and shows encourag- 
ing signs. The indication is that 


the group will enter 1986 with 
a healthier order book than in 
previous years, he states. 

Kingsley came to the Stock 
Market to December 1984 
through a reverse takeover of 
K. O. Boardman, a garment 
retailer and wholesaler. The 
chairman says that the absorp- 
tion of the original Boardman 
group . Is almost complete. The 
sales, administration and distri- 
bution have been transferred to 
the group’s Gorse UiH complex, 
and although the savings in 1085 
will be the full benefit 

will be obtained to 1986. 

The group’s policy of 
reorganisation has now been 
predominantly and successfully 
carried out Mr Forester states, 
and it is well poised for making 
further acquisitions Into related 
areas at the same time as con- 


tinuing to grow organically. 

The final stages of the con- 
solidation of its administration 
should be completed by 
February 1986, when certain 
parts of the group will be con- 
solidated at Gorse MHL This 
should result in farther savings 
of overheads in 1986. 

An interim dividend of lp is 
being paid for the six mouths 
under review. There was no 
interim in 1984, but a final OAp 
was mid for the nine months to 
end-December. Stated earnings 
per 2 0p share are shown ahead 
from 1.63p to 2J16P- 

Durlng toe six months the 
group expanded and streng- 
thened its distribution and sales 
network by establishing Bloom 
and Treymaine in Leeds. This 
company is already making a 
useful contribution to turnover 
and the airman is confident of 


its future growth and profit- 
ability. 

An agreement with Blue Box 
Toys of Hong Kong to a Jtont 
venture UK distribution project 
i-ag also been made. The group 
will have a majority holding to 
this new company which will aim 
to increase the Blue Box share 
of the UK toy market 

This agreement and the recent 
extension of the harware divi- 
sion will broaden the group's 
product range and make it less 
dependent on textiles, the chair- 
man states, although this divi- 
sion is showing good growth and 
should continue to do so. 

The tax charge for the half 
year rose to £260,000 (£2X6,000), 
and minorities took £53,000 

(£49,000). Extraordinary debits 

last time amounted to £228,000. 
leaving attributable profits at 
£434,000, against £56,000. 


Development profit boosts Caparo Props. 


A CONTRIBUTION of £473, QpO 
from developments has pushed 
up the operating profit of Caparo 
Properties from £225,000 to 
£669,000 iu the half year ended 
June 30, 1985. 

Interest charges are higher at 
£256,000 (£181.000), but the pre- 
tax profit has grown from. 
£44,000 to £413,000, and interim 
dividends are initiated with a 
payment of 02p. 

The direcotrs point out that 
development profits are often 
sizeable and their timing g 
difficult to forecast. It is un- 
likely that a further contribution 
from that source will arise in 
1985. 

Referring to its investment In 
Blacks Leisure Group, the 
directors say they will review 


that to the light of future 
performance. 

The value of the investment is 
well below book value, but at 
this stage the directors believe 
that no reasonable assessment of 
the permanent diminution In 
value can be made. The extent 
of any provision will, therefore, 
be determined at the year-end. 

The group's half year figures 
include the initial profit from 
the transaction with Property 
Holding and Investment Trust, 
whereby Caparo sold its interest 
in the freehold property in Old 
Bond Street W, and retains the 
benefit of participation in 
further, profitability of the 
eventual development 

Rentals provided £196.000 
(£122,000) of the operating 


profit, while there was no con- 
tribtion from storage (£25,000) 
or investments (£78,000). 

After tax £143.000 (nil) earn- 
ings came to 3J6P (0.51p) per 
share. 

Plans to refurbish the new 
vacant property in Harley Street 
were delayed following offers 
received for the profitable sale 
of the building in its present 
state. Negotiations have been 
protracted and CaparQ expects to 
finalise terms or commence 
refurbishment within the next 
month. 

The refurbished space will be 
available for occupation by 
February if the property Is not 
sold. 

Negotiations are at an advance 
stage for the acquisition of a 


further development in the Home 
Counties. 

Operating profit from rentals 
is not directly comparable with 
last year as the storage and 
transport business at Stanstead 
Abbots was sold to January and 
the buildings involved have been 
leased to the purchaser. As part 
of further rationalisation the 
company has sold three smaller 
properties from its investment 
portfolio. The proceeds of some 
£750.000 represent a small loss 
against book value. 

The company curerntly holds 
2.6m Blacks shares, and does not 
Intend to take up its entitle- 
ment under the recent rights 
issue. The book value of the 
holding is 40p per share while 
the current market value is Up. 


Britannia 
Security 
up 37% 
to£0.7m 

Britannia Securitiy Group, 
which supplies and Instate com- 
mercial domestic security 
systems, has notched up a 37 per 

cent increase to full year profits, 
mainly reflecting growth by its 
mainstay intruder alarm divi- 
sion. 

Britannia whidi is quoted on 
the USM mart* £731.000 pre-tax, 
against a restated £582,000. 
during the 12 months to end* 
June 1985 with £ 611,000 
(£379,000) attributable to 
intruder alarms. 

Total sales were up from 
£4 .32m to £5 34m and after tax 
earnings per share were 5.S5p 
(6.25p) on a net basis. There is 
a final dividend of 0.75p, making 
a total 1.25p — there was no divi- 
dends in the previous year when 
the company joined the USM. 

Minorities accounted for 
£14,000 (£18,000) and there were 
extraordinary debits of £18.000 
(£8,000), leaving an attributable 
balance of £599,000 (£471,000). 

Britannia was active on the 
acquisition front during the year 
and since the year-end it has 
acquired White Group Elec- 
tronics. All goodwill in connec- 
tion with the acquisitions has 
been written-off . direct to 
reserves. 

The directors say an encourag- 
ing start has been made to the 
current year and they look 
forward to further significant , 
progress. 

They add that the White . 
Group purchase will, in addition 
to -the dose circuit television 
division, give Britannia national 
coverage in the supply of CCTV 
security systems. 


arise in the current environment shares, representing less than 
and* we shall centtooe to- seek-: 5 per cent of total assets. 


A. Caird aimingtqpay ^ 
small dividend this year 

A. Caird ft Sens, made a pro- reviewed and the directors 
tax profit of £90,000 in the six intend that appropriate steps 
man the to July 31 - 1985. The will be takdh so that a small 
result reflected the group's con- dividend on ti^e. ordinary shares 
contrition on property activities-- may be ponatue in the current 
and is not fully comparable With year.. 


the corresponding - : loss of 
£188300, whidi ; included the 
group's fanner retail operations 
in Scotland. 

The directors, say they recog- 
nise that the present adverse 
balance on distributable reserves 
is preventing dividend payments 
on both preference and ordinary 
shares — the last ordinary pay- 
ment was in 1983. 

Alternative means of rectify- 
ing this position .are being 


The company has been active: 
during toe half-year „ to improv- 
ing the . nature of the property 
portfolio. In • tile second six 
months it will, continue to seek 
property investment or develop- 
ment opportunities. 

There was : m> tax charge 
(same) and stated qwitoigB per 
25p share camp to 2Jp (4.7p 
loss). An extrennBnaky credit 
this time added £15,000. 


Jones Group holds profit 


Janes Group, a Dublin-based 
shipping, engineering, manufac- 
turing and distribution company, 
returned virtually, static taxable 
profits of I£L33ro, ; against 
I£1.32m. for the first, half of 
1985. 

The result was in line with 
expectations and toe board con- 
tinues to be confident that toe 
year’s outcome will match 1964’s 
I£2_94m (£2.4m at current rates) 
attached on turnover, of K473m. 

Turnover was sign i fica n t ly 
ahead from I£l&S3fen to J£33JD4m, 
B»iniy reflecting the sale of -oil. 
products by Jones . Oil which, the 
directors say, also explains the 
fall in the turnover profit ratio. 

Pre-tax. - profits were struck 
after depreciation, up from 
£516,000 to BSS&fiOOr and in- 
cluded interest receivable of 


£34.000 '(£88,600). - 

First half earnings were 8JB3p 
(933p) after tax np 1X461,000 
(I£329,000). The Interim divi- 
dend u up from 1.75p to 23p to 
reduce disparity. Last year’s 
final payment was &25p. 

Jonas is seeking' new business 
and one prospect would Involve 
the purchase of a ship before toe 
end of 1985: - . 

Engineering services division 
has an adequate order book and 
efforts are being made to con- 
tract for more work in the 
medium-term. In addition,' Jon es* 
initial venture into the UK is 
encouraging, too directors state. 

The trend in ftmitairait, Jn 
' which sales to the UK account 
for an increasing percentage of 
total sales, continued during toe 
.first luflfi.’- . . 


EQUITY & GENERAL PLC 

(formedy Emray pic) 

The Financial Services &Nk>to 

Interim Statement for half yearto 3Q Junel985 


e&ciaoMfae 
to 30 June 
Mg 

moo 


UnaudM* 

. months to 
dOJuna 1 
1984 
moo 


Arttedtoar 

ended 31 
December 
3964 

moo 


Tumaer ; 

Net profit before 
taxation . 

Taxation j - - ■ 

Attributable. 

OnSnaiydiwdend 

Earnings per 5p 
share 


--'HJAO 21743 


2.05P 1900 ' 344p 
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Wherever it is, we ll find it. 
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OIL. Wherever it is, we'll find ft. Ofi 
is the primaiy source of energy. It is 
the power that moves the wodd and 
will be so Tor many years to cane. 

But, it is necessary to be prepared 
to wresde this treasure from the 
earth's most secret strongholds, using 
the latest continuously evolving tech- 
nology, and to venture into hostile, 
inaccessible places. 

Agip, Italy's national oil company, 
took up this challenge sixty years ago, 
probisg into the origins of the earth, 
experimenting with new techniques, 

and devoting to these activities 
human and economic resources that 
are always up to the difficulties to be 
overcome. 

Wherever the possabifitia of 
finding oil exist, Agip is present with 
its spirit of initiative and decades of 
experience. The results achieved, 
alone or in cooperation with leading . 
ofl companies, in 30 countries, on 5 
continents, make Agip a reliable 
operator in any ofl activity. 

Even where no-one has ever 
reached. 


\ ■ 


V. 


mAglp 







Financial Times Friday October 11 1985 


THE PROPERTY MARKET BY WILLIAM COCHRANE 



Waiting for Stockley to move 


CONNOISSEURS of corporate 
finance history will be waiting 
this month to see if Stockley 
Developments does anything to 
increase, reduce or trade the 
26} per cent holding in Stock 
Conversion it secured last April 
— when it said it would stick 
to this holding for at least six 
months. 

One of the little Ironies of 
this situation is that if Stockley 
did decide to exercise one of its 
options, and make a full scale 
bid for Stock Conversion, its 
own origins would remind the 
market of the risks involved. 

Stockley itself rose out of a 
wildly ambitious, and abortive 
takeover bid by the smaller 
Trust Securities for Percy 
Bilton which left Trust open, in 

November 1983, to a £4.7m 
rescue bid. This was launched, 
through the then, newly-formed 
Stockley, by agent Elliott 
Bernerd, developer Stuart 
Lipton and merchant banker 
Jacob Rothschild. 

After a string of major deals, 
mostly equity financed, Stockley 
now has a stock market capitali- 
sation of £157m. Stock Conver- 
sion carrier nearly twice the 
equity weight with a capitalisa- 
tion of £296m. 

Ambitious takeovers by 
smaller UK companies have not 
been notable for their success 
when faced with a strong 
defence. Churchbury pulled off 
a notable coup in 1981 when, 
with strong institutional sup- 
port, it took Law Land in the 
face of unremitting opposition 
from the target company's 
directors. 

The case of Trust Securities 
was very different In 


February 1983, its shares were 
riding high in tbe market 
hitting a peak of llQp, after it 
got tbe go-ahead for the 
1.5m sq ft Stockley Park near 
Heathrow from the Department 
of the Environment This gave 
it an equity capitalisation of 
£3L4m. 

But after it launched the bid 
for Bilton, with a market 
capitalisation between three 
and four times its own size. 
Trust shares fell sharply as the 
takeover battle submitted it to 
a lot of hostile publicity. 

Stockley’s rescue bid finally 
took the Trust shares out at 
ISp a time; and, for the record. 
Bilton bas survived quite well 
in Trust's absence with a 
current stock market value of 
£89m. 

Nothing's impossible. There 
is any amount of bank money 
swilling around tbe Inter- 
national financial markets; and 
Mr James Gulliver, who heads 
the £655m Argyll, seems 
supremely confident of getting 
consortium finance backing to 
make a bid of over £l}bn for 
Distillers, if and when the 
Takeover Panel will let him go 
ahead. 

However Stock Conversion 
director Peter Levy, son of co- 
founder and president-elect Joe 
Levy, thinks that Stockley has 
left it too late. 

Founders 

“They might just have won 
it if they had bid immediately 
they bought their stake," be 
says. “We had two founders 
who bad been there for 30 
years, both approaching 80 


years old, who had seen all the 
action they needed in the 1950s 
and 1960s and were both very 
tired, and bored." 

Stock Conversion has been 
criticised for not acquiring 
Wimpey’s half of its Euaton 
Centre, which British Land’s 
John Ritblat took with gusto 
last year for £31m and an 11 per 
cent return. Peter Levy says 
that co-founder Robert Clark, 
whose death released the shares 
that Stockley acquired, refused 
because be did not want to 
dilute his own holding in the 
company. 

The company's image had 
degenerated from developer to 
rent collector, with a low and 
conservative development pro- 
file. “ We had to get on with 
other things,” says Jonathan 
Lane, promoted to joint manag- 
ing director in May of this year, 
and points to major site 
assembly in London's China- 
town in Soho, at Old Bailey on 
the City of London fringe, and 
at Kings Cross as examples of 
this process. 

Unshackled in the last six to 
nine months, tbe new manage- 
ment team has adopted . a far 
more aggressive approach to 
portfolio management, develop- 
ment and financing. One 
observer will pick on eight 
major sites as evidence of this; 
another the £30m sale of the 
White City site to the BBC, 
adding 40p net of tax m Stock 
Conversion's assets per share, 
variously estimated now at 
between 600p and 650p, and 
bringing with it a development 
option on the corporation's 
Langham Place headquarters. 

“We don’t look down our 


nose at good entrepreneurial 
situations wbere we can take a 
Turn,” says Mr Lane. “This 
management comes from 
property families where you 
learn three magic words — 
* subject to contract ‘—before 
you mti ■ say ' Mummy and 
Daddy.' ” 

Hence, he says, the apparently 
mundane ar-tuisJtion of a £lOm 
portfolio from Legal and 
General. Apart from being 
almost three-quarters in the 
retail sub-sector, where Stock 
Conversion wants to increase its 
presence, this package has one 
or two fringe benefits. 

Options 

" A little bit of development, 
some marriage value, some 
trading"; he lists the options. 
The options are not always 
exercised, notes Peter Levy; he 
says that the components of the 
Chinatown assembly have been 
managed to such effect that 
tehy are now showing 50, 60 
or 70 per cent returns on Invest- 
ment; so the company is going 
for a piecemeal, rolling, refurb- 
ishment programme rather than 
full smile development of the 
assembled site. 

“ I think,” says Mr Levy “ that 
we would have done what we 
have done in the past six to nine 
months with or without the 
presence of Stock Conversion;” 
on second thoughts he acknow- 
ledges that the company would 
have been less public about It. 

A Stock Conversion bid for 
Stockley Is not ruled out on 
principle. “But it would have 
to be justified on their figures,” 
says Mr Levy, 
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One of London's most striking buildings 
An office and residential headquarters property 
of approximately 14,165 sq.ft. (1,316 sq.m.) 
with unrivalled views over 
Hyde Park and Ennismore Gardens. 

Number Six represents a rare opportunity 
to acquire a freehold building with 
vacant possession, occupying one of the 
finest locations in Knightsbridge. 
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Baker St 

London W1 

New 

air-conditioned 
office building 

27,100 sq ft 
To Let 

' RcfO/KHV . 

jKjvHillier 

Parker 

01-629 7666 

Crosvenor Street London W1A 2BT 
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•3 lomynbtrcrt. London SWlY 8JL 

01-930 3332 


Jones Lang 


Chartered Surveyors 

01-4936040 


THAMES ESTUARY 
370 Acres 

Development Site 
plus 

Exceptional Deepwater 



Knight Frank 

K &Rutky 

20 Hamper Square 
01-629 .4171 
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3 DUKE OF YORK ST, 
ST JAMES’S LONDON SW1 

VACANT FREEHOLD 
FOR SALE 

APPROXIMATELY 3,600 soft. 
OFFICE BUILDING. 



CENTRUM HOUSE — FLEET 

FREEHOLD OFFICE INVESTMENT 

FOR SALE — M3 

New Office Building, 20,126 sq ft net 
New 25-year lease to FLC Covenant 

LEONARD 


e - -■--'CWL 



30-21 Qmwnhlth c 

Loadoa EC4V 3DX 

01-248 6047 


CONWAY REELF 

STArNrrdiMT^ 
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Gooch 

Wagstaff 

01-629 8814 


Knight 'Frank ■■ 
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Outstanding Freehold Headquarters 
Ofcce Building 

15 STRATTON STREET, 
MAYFAIR, LONDON, W.l. 

11.050 sq. ft. let at £600 p.a. fixed until 2030 

EXCEPTIONAL AND VERY 
VALUABLE REVERSION 
ATTRACTIVE TO 
HIGH RATE TAXPAYERS 

For Sale by Tfender Closing date 20th November 1985 
Full particulars from agents (Rtf GER/GNGS> 


20 Hanover Square 01-629 8171 

London WtR UAH Telex 265384 


Dalston 

shopping 

plans 

AS professionals cast doubts 
on the viability of the Tower 
Hamlets 560,000 sq ft shop- 
ping centre plan reported 
here a fortnight ago, the 

London Borough of Hackney 

and the Co-op are seeking 
government support for a 
1X1,060 sq ft centre at Dalston 
Junction, a couple of miles up 
the Kinggland Road. 

Hackney and Cooperative 
Retail Services (CRS) want 
government approval for a 
£4xn urban development grant 
for the centre to be built bn 
a disused railway goods yard 
off Ridley Road, London ES, 
for which CRS would invest 
the major part of the esti- 
mated development cost of 
£13im. 

The Borough Council is 
supporting the project with a 
contribution of around flm. 
John Patou, chair of its 
planning and transport com- 
mittee, thinks that a go- 
ahead from this project would 
encourage similar co- 
operation within other cities. 

Tbe Kingsland Centre, as It 
would be named, would have 
a 56,000 sq ft CRS food 
superstore and 27 shop units 
ranging from 660 to 7,00 sq 
ft, all built within a covered 
mall; a 460 vehicle ear park 
is included in the develop- 
ment. 

Letting agents Healey and 
Baker are reported rewifiHMit 
about tbe centre’s prospects. 


WICO sees problems ahead 


THE property team at stock- 
brokers WICO Galloway & 
Pearson has produced a book on 
39 property companies which is, 
in essence, bearish in its broad 
conclusions. 

“We foresee a number of 
problems ahead for those UK 
based property companies 
which fail to respond positively 
to the structural changes which 
have occured in the direct pro- 
perty market over the last few 
years,” says the team. “The 
main changes, which have con- 
spired to make it increasingly 
difficult for the companies to 
operate as. profitably as in the 
past are; 

• the low rate of economic 
growth in the UK; 

• .the continuing high level of 

unemployment; 

• an increasing level of institu- 
tionally financed development; 
9 the increasingly high stan- 
dards required by tenants; . 

• the sharp divergence in 
growth prospects between 
prime/standard/secondary pro- 
perties; 

• the continuing need for cash 
to be expended on portfolios to 
maintain modernity, letability 
and values; and 

.• the declining rate of profits 
and dividend growth which the 
slowdown in rental growth in 
the early 1980s will cause over 
the next few years.” 

Their best bets are Allied 
London, for its M25 exposure; 
Bradford Property and Warner 
Estate for their residential con- 
tent; British Land; Hammerson 
and Laing for their overseas in- 
vestments; London Shop for the 
secondary market; and Peachey. 

The analysts In the team. 
Gareth Evans and Alan Carter, 


CARDIFF 

19/25, QUEEN STREET 

An extensive 
CITY CENTRE STORE 
with development potential 

Frontage: 1 20 ft 
Total floor area: .80,000 sq. ft. 

FOR SALE BY TENDER 
29th November, 1 985 ~ 

Apply: 

CHURSTON, HEARD & CO. 

Berkeley Square House 
Berkeley Square, London W1X 6DE 
Tel 01-409 2199 (30 lines) Telex 24601 
Facsimile 01-629 1070 (Group 3} 


TOWN CENTRE REDEVELOPMENT SITE 

KEIGHLEY 

WEST YORKSHIRE 

This superb site extending to approximately 1} acres 
is situated in Keighley town centre 

The site at present comprises a parade of 9 sales shops 
with storage premises to the rear, large open cleared 
site extending to approximately 1 acre. Discussions with 
planners reveal most classes of use would be supported 
up to Class One use. Price for freehold, offers in excess 
of £150,000. 

Further details from 

mcmanus & pools. 

100 CAVENDISH STREET, KEIGHLEY 
Telephone (0535) 603747 
Attention W. J. POOLE, FRICS 





Chorleywood, Herts. 

Prestigious Offices & Showrooms 

• V? r~A3i from M25 '.jurreren i?) • Avotaote 'c< iettng Octcoe-: ‘.95* 

. A (toveiopmenr by Estates and General Investments PLC 

TEL: -NORTH WOOD 

lR *SSS^B (09274) 24225 


Are you seeking to raise 

Finance from your Property Assets? 

We have clients with substantial funds 
seeking Sale or Leaseback transactions 
at outright purchase of property and 
holding companies 

All enquiries In strictest confidence to M J Cannltofd. ARCS 


TteLOI-834 




56/62 WHton Road. London SWl V 1 DH 
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Propart y and do not raaHw Britain 1 * 
brightest proootr monthly plena ring 
dr mitt for a free COPY otai a special 
nKcripHon offer. 148. Fleet Street. 
London. EC4. Tai: 01-383 $l7l. 


OWea Rtdff. 6 >300 W. ft. bIui pfcnfl. (10 
ears. Subject to a (foJck compbrtJoa of 
tale. Freehold £700.000. or nd, ear 
pk. £650.000. Tel. 0753 884702. 


who left Seri mgeours in Febru- 
ary. and Alex Moss who came 
from Panmure Gordon in May, 
have tried through extensive 
computerisation to standardise 
revenue accounts, balance 
sheets and source ana use 
figures in their analytical 
ratios. 

Ratios like net rent to gross 
rents indicate the freehold con- 
tent of a given portfolio; vari- 
able debt to total debt, who 
might be coming into the mar- 
ket for money. Summary tables 
include companies with the 
highest, and lowest exposure to 
interest rate changes, in the 
sense of what one point of m- 
terest change means to profits 
before tax. 

WICO’s analytical neck sticks 
further out. company by com- 
pany, with lists of major 
developments by address, type, 
size, completion date estimated 
cost, estimated rents and value 
on letting — and estimated 
surplus, property by property, 

' on a per share basis. 

The book is designed to be a 
reference work, emphasises 
Alan Carter, but it has points 
to make: for example, pre-tax 
and interest returns on capital 
employed for property com- 
panies. 3 to 4 per cent for the 
most part would make tbe 
average mainstream analyst 
shudder. 

u So," says Gareth Evans, 
“ we’ve constructed a ratio for 
property companies based on 
adding in the unrealised capital 
surpluses or profits they 
generate. Simply stated, if 
Land Securities generated a 4 
per cent return in a year when 
its value rose by 20 per cent. 


then its ratio of return would be 
24 per cent" 

In an extensive preamble the 
team try to explode a number 
of myths, The central one being 
that it is always reasonable to 
be bullish about the properly 
share sector. 

They attack the notion that 
property is a cyclical industry 
on the verge of an upswing — 
that space built in response to 
peccelved demand wUl come in 
on an economic downturn, lead- 
ing to glut, rents down or 
static, and no development; and 
then economic upturn, increas- 
ing demand, uptake of apace 
overhang, shortage, rises in 
rents and development taking 

off again. - 

The Tory government, they 
say, has moved away from 
economic tinkering since the 
late 1970s, at a time when 
massive development is being 
done by institutions either 
directly or in partnership with 
merchant developers. 

They say that institutions are 
now sophisticated competitors 
of property companies, rather 
than buyers of the last resort; 
and that, under their influence; 
the 1980s have been charac- 
terised by a consistently high 
level of supply which has met 
any demand which has arisen. 

They see property companies 
on the fringe of the action in a 
market which could chase 
itself down as institutions 
develop more and force up 
yields. This, they say, will come 
through to share price perform- 
ance; UK based companies they 
say, will be shares to be 
traded, rather than held for the 
long term. 




LEICESTER SQUAKE 

LONDON WC2 

Superior 

Air Conditioned Offices 
2,150 to 26,6$0sq«ft. 

Available in floors or the 
entire self-contained building 

Joint Letting Agents 


’CWRSmHEAHD&Ca' 
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OFFICES TO LET 

Devonshire Street Wl. 
Superb seif-conuined suite com- 
prising 1,280 sq. ft- of well-pro- 
portioned o if) cos. Rent £16,000 per 
annum fully inclusive of rates and 
service* on short let- 

PHIUP ANDREWS 
01-48* 5991 


i ■laiun 

01-930 1070 


Estate House 130-ternyn Street 
London SWIY4UL - fetex 267751 


FREEHOLD INVESTMENT 

PDAPCOTV 


CENTRAL CROYDON 

Prime »ito of one-third acre for 
development with present rental 
income of over £30,000 pa- Reviewed 
every 3 years. 

Otters in the region of £386,000 
ere invited 

Write Bex 76238. Financial Tints ' 
TO Cannon Sat*. London £C4f> 4BY 



Regional Property 


Upon Instructions from the 
Secretary of State for the Environment 

TO LET 

S rlth substantial Incentives) 

ST CENTRALLY LOCATED PRIME 
OFFICE SPACE IN SHEFFIELD 
23,700 sq ft 

1 Central Buildings, 1 Church Street 
Further do Mis available tram: 


BrearleyReichwakl 

14 St James’ Row, Sheffield Si 2EU 
Telephone: 0742-752555 


MARSHALL 

CHAMBERS 

LUTON 

Freehold Office 
Building 

for Sale by Tender 

12^23 sq. ft. cm five floors 
buitt In 1983 
Tender Date: 

12 noon 20rii November 1985 
Particulars ana render documents 
Irom Sole Agents. 1 

28-28 

Stuart Street 
Luton 
LU7 2SW 


Conntlls 1 
Commercial 


0582450444 



TBA Investments 


100% IBA 
Enterprise Zone 
Investments 

fully guaranteed 
Phone John Piper on 
0273 728311 
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Factories and 
Warehouses 
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FOR SALE 

LARGE MODERN 
WAREHOUSE COMPLEX 

situated in Northern Ireland, with 
One major lonant. 

Annual rant in emeu of 3SK 
Enquiries and further Information 
Box H0274, Financial Timet 
10 Csrmoo Street. London ECSP 4SY 


For Investment 


■MOP INVESTMENTS coBthme M »ho«* 
good PWtormaire. Contact Snail IM) 
*. w. fl.P1. 01-286 eiei. or. write 
47. Miuu Vila. LMaen.wP 15H. 
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APPOINTMENTS 


Guinness Mahon Investment board 


Mr Flokt Walton has been 
appointed managing director of 
GUINNESS MAHIJn INVEST- 
MENT MANAGEMENT, institi- 
tional funds management 
subsidiary of the Guinness Peat 
Group which recently acquired 
Temple Bar Fund Management. 
The board of GMIM is Mr 
Atastftlr Morton (chairman) Mr 
Reger Klt% Mr Peter Knapton. 
Mr Peter PelacsevidvMr Brace 
Until, Mr Howard Flight and 
Mr Ewan Brown. 

* 

Mr A. R. Sinclair has been 
appointed fin anci al director of 
McKECHNIE BRITAIN, a sub- 
sidiary of McKechnie Brothers. 
He was with the Delta Group 
where he was managing director, 
building products division. 

5t 

Mr Stephen Parsons, Mr 
Michael Dash and Mr John 
Adkins have been appointed as 
directors of BAJ HOLDINGS. 

★ 

Mr Charles R. Broeklehmst 
has been appoin ted managing 
director of INNER CITY ENTER- 
PRISES. 

Mr George Newifck has been 
app ointed sales director of 
MATTHEW HALL ORTECH. He 
was a sales manager. 

★ 

Mr Richard Nelson has been 
appointed manager, audit and 
investigations, at BRITISH GAS 
headquarters. 

+ 

Sir Christopher Laldlaw has 
become chairman of BRIDON in 
succession to Hr Jack Laird, who 
will continue as a director until 
his retirement at the end of 
the year. 

+ 

The RALPH M. PARSONS CO 
has appointed Mr Ian Robinson 
as managing director. He has 
recently returned to the UK after 
completing an assignment as vice 
president at the company's head- 
quarters in California. He suc- 
ceeds Hr Leonard J. Pieroni* 
who has returned to the UJS. to 
take up the. presidency of the 
C. T. Main Corporation; in Boston. 
Both these companies are sub- 
sidiaries of the Pasadena-based 
Parsons Corporation. - The 
appointment of Mr Robjnson 
completes the company's objec- 
tive of an all-British board. 

Mr Jeremy N. Reynolds has 
been appointed company secre- 
tary of CREDIT FACTORING 
INTERNATIONAL* subsidiary of 
National Westminster Bank. He 
was formerly assistant company 
secretary. 

+ 

TUNBRIDGE WELLS EQUIT- 
ABLE FRIENDLY SOCIETY has 
appointed Mr Nicholas Morrell 
as assistant manager from 
October 28. 

Mr Peter Brealey has been 
appointed investments manager 
of the CHDBCH .3 COMMIS- 
SIONERS. Consequently Upon 1 
this appointment, which will take 
effect in early November^ Mr, 
Brealey has resigned from tfife 
boards of Robert.FIemtng Invest- 
ment ' Management . and ' The 
Fleming Mercantile Investment 
Trust.' Hr Adam B. Fleming, a. 
director of Robert Fleming Hold- 
ings. will join the board of 
Fleming Mercantile. 

*' ' . 

Mr Julian Seymour, baa. joined 
LOWE EOWARD-SPINK CAMF- 
BELL-EWALD as corporate 
development director. 

★ 

CITIBANK has made a series 
of organisational changes in its 
UK commercial banking group. 
Mr Robert Wamaley has been 


appointed group bead. He 
replaces Mr David Hester who 
will shortly take up an appoint- 
ment overseas. Mr Wamsley 
joined Citibank in 1975 and was 
previously area executive with 
responsibility for the North and 
Midlands. He will . be based in 
London. Mr David Home has 
. been appointed area executive in 
charge of Scotland and Northern 
Ireland. He will be based in 
Edinburgh and was previously in 
charge of the group's liondon 
Office 

+ 

Mr John M. Skilbeck has been 
appointed managing director of 
S. G. MAGNETS. He was with 
Associated Engineering Co. 

*■ 

Hr James ML HeAlear h« 
joined IDS INTERNATIONAL 
INC in London as a vice-presi- 
dent, senior portfolio- manager. 
IDS International Inc is a sub- 
sidiary of IDS Financial Services, 
an American Express company. 
He was formerly executive direc- 
tor of Merrill Lynch Europe Ltd. 
* 

Hr David Whitehurst and 
Mrs Gillian Wilson have been 
appointed executive directors of 
JARDXNE GLANVILL (UNDER- 
WRITING AGENCIES). 

* 

Mr Richard Talbot has been 
appointed a partner of 
BOSWELL BIGMOKEL 
* 

Dr Bryan Lindley has been 
appointed chairman of the 
council of SHIRLEY INSTITUTE, 
Manchester. He succeeds Dr 
Philip W. Smith, who has been 
chairman since 1971 and who 
now becomes the Institute's 
honorary president. Dr Lindley 
is technical director of BICC 
Cables. 

* 

The YASUDA FIRE AND 
MARINE INSURANCE COM- 
PANY (UK) has appointed as 
general manager and director 
Mr Brian J., Pearce. 

* 

BRITISH SYPHON INDUST- 
RIES, Wilmslow, has made 
appointments at two of its. 
principal subsidiaries: Mir 

Richard Mhtwa becomes opera- 
tions director of Fyne Papers. 
This Is a new appointment. He 
was previously managing 
director of Sandalloy, another 
group subsidiary. Mr Mike 
Tingle has been made managing 
director of Sandalloy and Mr 
John Hughes has been appointed 
operations director. 

■.* 

Mr Cotta R Formby has joined 
ARTHUR J. GALLAGHER & 
CO. as deputy chairman. He has 
also' been named chairma n o f 
Arthur J. Gallagher Sc Co. (UK). 
Hie will have responsibilities for 
Gallagher's .offices in London, 
Bermuda. Brussels . and Provi- 
dence, * Rhode Island. Head-' 
quarters for the international 
division will be in London. 
Arthu^... J. Gallagher & Co. 
‘corporate offices are in Rolling 
Meadows, Illinois. 

- '•■ . . ★ 

Mr Michael J. Langhlln has 
been appointed, marketing 
director off wbollyowned sub- 
sidiary of State Street Bank and 
Trust Company, STATE STREET 
LONDON. . H*. was. a vice-presfc 
dear -in -Stale Street’s Asset 
management and mutual funds 
divisions and a director of 
Boston Financial Data Services, 
Inc. . 

dr 

Mr Robert * McCormick has 
been ' appointed a director of 
CITY MARKETING. 


Mr David Clipsbam is to be 
a ppoin ted manaptng director of 
ATHENA (UK). He- will- also 
join the board of Athens Inter- 
national and wiH continue as a 
nonexecutive director of Pantos 
Retaking Group. The new 
appointment is from January 1 
1986. Mr Clipsbam is managing 
director of Athena Galleries. 

* 

Sir Richard Cloke has been 
appointed international securi- 
ties director, BARCLAYS 
MERCHANT BANK. 

* 

Mr Ban Cowe, commercial 
director of the Southern Elec- 
tricity Board, has been appointed 
deputy chairman of EAST MID- 
LANDS ELECTRICITY, from 
November 1. 

* 

Mr Richard Sear by, chairman 
of The News Corporation, has 
be en a ppointed to <he board of 
SATELLITE TELEVISION. The 
News Corporation is the parent 
company of News International, 
which owns 81 per cent off 
SATV. 

* 

Mr Harry Monlsen becomes 
marketing director at NORTH 
WEST GAS next month. He 
comes to Altrincham from the 
post of director off corporate 
planning and management ser- 
vices at Northern Gas, and. a 
secondment to British Gas in 
London. 

• * 

Professor Andrew Chambers 
has been appoi nted acting dean 
of the . CITY UNIVERSITY 
BUSINESS SCHOOL following 
Professor Brian Griffiths' depar- 
ture to be bead of the policy 
unit at 10 Downing Street 
Professor Chambers is currently 
British Petroleum professor of 
internal auditing, and a member 
of the council of the Institute 
of Internal Auditors. 

Mr Chris Wil lis has been 
appointed by FURNESS WITHY 
(SHIPPING) as trade manager 
with responsibility for Mediter- 
ranean services. He was com- 
mercial director of Hunting Stag 
Management — deep -see ship 
managemen t company of James 
Esher & Sans. 

HIRAM WALKER INTER- 
NATIONAL has appointed Mr 
Doug Young as -executive vice- 
president. - He has moved to 
England from Toronto, where lie 
was president of Hiram Walker 
Brands. 

* 

Mr Nigel Wright has been 
appointed group marketing 
director, of MANCHESTER 
EXCHANGE TRUST. Mr 
Graham mil has joined Manex 
to take over Mr Wright’s former 
responsibilities an head of leas- 
ing and funding. 

LLOYDS BANK’S _ Inter- 
national banking * division has 
a newly-estabtttfihed ■ support- 
team, based' in London, for Its 
Operations ia Latin America and 
Die Far East The team is 
headed by Mr Julian Aveiy.js. 
principal manager, formerly 
principal manager Latin America 
division. Three regional co- 
ordinators are appointed: -Mr 
Mervin Phillips, lately manager, 
Oporto branch, becomes regional 
co-ordinator, Latin America; Hr 
Anthony Vowles, manager, 
Osaka branch, is to be regional 
coordinator, Asia; and Mr Peter 
Nestor - Sherman. previously 
manager, international credit 
services, seconded to National 
Bank of New Zealand,, becomes 
regional co-ordinator, Australia. 

Mr Joe Beestoh, sales director 
of URM (United Kingdom), has 


additionally been appoin ted to 
the board UNITED RUM 
MERCHANTS. Mr Brian Hurst, 
finance controller of TJRM 
(United Kingdom), joins the 
board, of United Rum Merchants 
as finance and administration 
director. 

* 

MORGAN GUARANTY has 
appointed Mr Brian Tritton as 
executive director — trading, and 
Mr Philip (PBorka as executive 
director — sales, of Morgan Guar- 
anty Gilts. Mr Tritton was 
managing director — treasury 
division of- Grindlays Bank 
Group. Mr O’Rourke was a direc- 
tor of Laurie wntwih Inter- 
national. 

NatWest subsidiary County 
Bank has appointed Mr Neil 
Stapely as a director of COUNTY 
SECURITIES to take responsi- 
bility for the establishment of 
National Westminster Bank 
branch business. 

* 

THE EXPORT FINANCE COM- 
PANY has appointed Hr Simon 
WUson-Taylor, Mr Tony Walker 
and Mr John Sharp as regional 
managers for London and the 
East, The Midlands and 
the North, and the South and 
South-West regions respectively. 

* 

GENERAL ELECTRIC COM- 
PANY (USA), London, has 
appointed as president and chief 
operating officer of its new sub- 
sidiary GE Medical Systems- 
Europe, Mr Vincenzo Morelli. 
formerly staff executive and 
manager of corpor ate business 
development and strategy at 
General Electric's headquarters 
in Fairfield, Connecticut. GE 
Medical Systems-Europe’s board 
will be chaired by Mr Paolo 
Fresco, vice president and gene- 
ral manager of GE*s Europe and 
Africa operations in London, and 
president of G E-Europe. Mr 
Robert L. Stocking, vice presi- 
dent general manager of the 
worldwide medical systems sales 
and service division, has beop 
appointed vice Chairman. 

jfr R. W. Sunerton has been 
appointed managing director of 
GEC ROLLS-ROYCE (POWER 
GENERATION), Whetstone. Mr 
J. C. McMillan who was already 
part of the management team, 
has been appointed sales direc- 
tor. 

* 

Mr Harry G. Cressman, direc- 
tor general of the American 
Chamber Q f commerce (UK), 
has been appointe d a non-eiec u- 
tive director of BU'rTh^t F lEL D - 
HARVEY, a wholly-owned subsi- 
diary of Technology Inc, of Day- 
ton, Ohio. ^ 

' Hr Gordon Lug Foulds has 
been appointed to the board of 
BROWNLEE. Scottish timber 
and builders merchant This 
appointment follows the acquisi- 
tion of W. LangfRaisley). where 
Mr Foulds Is managing director. 

ROBERT BARROW has 
-.acquired the goodwill and busi- 
ness of Hinton Hill Overseas. 
Mr Simon Davison has taken an 
appointment as a director of 
Robert Barrow with responsi- 
bility for the reinsurance 
division. He has resigned from 
the board of Hinton Hill Over- 
seas. 

★ • 

Mr Mark Abbott has been 
appointed managing director 
designate off HAMMICK’S BOOK- 
SHOPS. a subsidiary off Asso- 
ciated Book Publishers. Be joins 
in early January 1986 from his 
previous position as managin g 
director and chief executive of 
Mills & Boon. 
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' ACROSS 
Come to grips with 
He disposes of fig] 

One -who faces -fac _ 
curly tails (T) 

She holds sway — over 
and journalists (7) 

Time of year for dinsioi 
a tribe (4) 

Controlled stress In ami 
in reverse (10) 

General holding gun 
foreign envoy (6) . .. 

Sought sustenance on behair 
of senior' citizens (7) 

Put down: ' "Nothing is 
changed in department” (7) 
Test for suitability of cover 

Game securing support* 
Nonsense! <J0) 

The advantage of the draw 

Overseas mail for far-flung 
station (7) . 

Position in the depot (7) 
Do they speak disparagingly 
of French horsemen? (8) 

Or dSEm said to be pro- 

scribed (6) 

DOWN 

1 Revolution at fish-plant (S) 

2 Audibly feign injury to get 

a drink (9) ... 

3 Prostrate or face up (V. 

S Garment specially 
for soldier m action perhaps 
( 8 ) 


6 Entrance to show' (10)' . 

7 Pride oneself on recognising 
queen’s back in enclosure 
(5) 

8 Requires identical compon- 
ent to live (8) 

9 Animal-guide <5) 

14 Keep for example firm con- 
trol ( 10 ) 

17 Method of carrying out capi- 
tal punishment (9) 

13 Screen celebrity shoots 
sailor! (4-4) 

19 Having a tendency to be 
bent (8) ‘ i , 

22 An American woman at 
large (6) 

23 Disturb a flower - (5) 

25 Provide for having' to tot. up 
account three times (5) 

27 Takes a gambler’s part in 
story (4) ; 

Solution to Pbtide No. 5£43 



CONTRACTS 


Racal radar for China 


A £lm technology transfer con- 
tract with the People’s Republic 
of China has been won by 
RACAL MARINE RADAR. Tbe 
contract calls for the supply off 
radar kits with associated manu- 
facturing and test equipment, as 
well as the pnmswn off training 
facilities- • Tbe radars will be 
assembled in Quingdao. capital 
of Strand ung Province. Two types 
off radar are Involved In 'the 
latest contract. The RacatDecca 
970BT, a -10kW unit featuring 
the unique “ Bright Track ”.14 in. 
display which provides a colour 
radar picture easily viewed and 
interpreted at several metres 
distance, even In full daylight. 
The second radar is the RM- 
107QA, a JOkW two-unit Instru- 
ment for oceangoing vessels. It 
features the Clearscan video pro- 
cessing facility. ID in. display and 
choice of 4 ft or 6 ft aerial. Racal 
Marine Radar will also supply the 
Bright Track Watchkeeper, a 
colour display slave unit for 
p rimar y radar systems which 
can be installed,' anywhere on 
the ship. 

• . ; * ■ 

MULTI CONSTRUCTION, Stock- 
port, has secured a contract 
worm .£3 Jm. from- Ferranti for 
design and' construction of a 
three-storey office building at 
Cheadle Heath, on a site adjoin- 
ing Ferranti’s existing premises. 
The work,- which includes 
demolition ofa building' on the 
site, is for completion during 
the middle of 1986. 

* 

The contract for a warehousing, 
office and ^welfare development 
on 'the Sowfon Industrial Estate, 
Exeter, has been, awarded, by 
British Telecom’ to WIMPEY 
CONSTRUCTION UK. Worth 
over £2.75m the work comprises 
a single-storey warehouse mid 
two-storey block, providing office 
accomodation and welfare facili- 


ties, together with access and 
service roads, open storage 
areas, car parking, landscaping 
and drainage. ^Completion is 
scheduled for June 1986. 

* 

PHICOM has won a contract to 
supply the People’s Republic of 
China with medical laboratory 
equipment, wirth over £120,000. 
It will supply, through China’s 
Reral Health and Medical Educa- 
tion Project, 20 of tissue pro- 
cessors and vacuum impregna- 
tion kits. 

* 

LONDON SPECIALIST SOFT- 
WARE SYSTEMS (LS3) has won 
orders worth £2.75m for POPIMS, 
its order processin g an d inven- 
tory management system soft- 
ware package. Clients include 
Renault Truck Industries, Rolls* 
Royce Motors, Clayton Dewandre, 
and Sony Broadcast. LS3 has 
ai<m signed a contract, worth 
over £2m, for' the supply of 
POPIMS to Electronic Data 
Systems (EDS). POPIMS is a 
comprehensive - package, running 
on TRW mainframe computers, 
designed for businesses involved 
in volume distribution, and con- 
sists of seven modules covering 
all aspects of operations. 

RENTHAM . INTERNATIONAL, 
the Gloucester-based welded pipe 
end . fabrication specialist, has 
won orders valued at over £l-8m 
to supply cupro nickel, nickel 
alloy _and stainless steel pipe to 
Marthon Oil UK, for its Brae 
“B " offshore production plat- 
form. A feature of winning these 
orders was the company’s ability 
to fabricate and seam-weld the 
special piping in diameters vary- 
ing from 203 mm to 1.07 metres, 
in 8-metre lengths, this use of 
long pipe lengths means fewer 
welded joints which reduces con- 
struction time and improves the 
quality of the finished job. 
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COMMODITIES AND AGRICULTURE 


Euro-MPs 

block 

chocolate 

scheme 


By hr© Dawnay m Bruffds 


HOPES OF a rapid resolution 
to the Long-running row over 
EEC chocolate standards were 
dashed yesterday when a crucial 
European Parliament report on 
the issue w«i referred back for 
further debate. 

By falling to give an opinion 
the Parliament has prevented 
any progress mi the European 
Commission's proposal to har- 
monise Community standards. 

It is this apparently innocent 
objective that has sparked a 
major row between European 
chocolate manufacturers and 
the cocoa - butter producing 
countries who fear a large 
portion of their trade could be 
at stake. 

The Commission’s plan was 
to allow all manufacturers 
throughout the EEC to adopt 
the less stringent standards cur- 
rently in force in the UK, Den- 
mark and Ireland. These allow 
the use of up to 5 per cent of 
non-cocoa-butter fat in choco- 
late products. 

Opponents of this move claim 
that it would whittle away at 
Continental standards which re- 
quire the exclusive use of cocoa- 
butter. They also claim that 
chocolate producing members 
of the African Caribbean and 
Pacific (ACP) trading group, 
notably the Ivory Coast, which 
yearly exports about 380,000 
tonnes to the Community, 
would suffer an unjustified loss 

A report drawn up by M Jean- 
Thomas Nordmann, a French 
Liberal MP, has since come out 
in favour of the tougher stan- 
dards prevalent on the Con- 
tinent If enforced these would 
prevent manufacturers in the 
three renegade countries, to 
market their products as choco- 
late. 

Ironically, even if Parliament 
had backed M Nordmann in a 
vote the Commission could have 
pushed ahead with its entirely 
contrary plan. By failing to take 
a vote, in order to await consul- 
tations with the ACP, it has now 
paralysed the Commission. 


Tin Council 
receives early 
cash payment 


THE INTERNATIONAL Tin 
Council, which seeks to support 
world tin prices, this week took 
a small step towards resolving 
its financial problems when one 
producing country volunteered 
to pay an early first instalment 
on an extra contribution to its 
buffer stock, writes Andrew 
Gowers. 

The indication from an un- 
specified producer came during 
the first meeting of a working 
group set up to study the financ- 
ing of the ITC. Producers have 
pledged to provide "significant 
and effective" extra contribu- 
tions to the buffer stock, 

Various other preliminary 
ideas were boated at the meet- 
ing to resolve the difficulties of 
the present sixth International 
Tin Agreement, which is due to 
expire in June 1987, according 
to ITC officials. Proposals from 
consuming countries included 
the possibility o[ "freezing" 
the present buffer stock of 
70,000 tonnes, 

• TOTAL non-communist 
world stocks of all forms of alu- 
minium excluding finished end 
products were 4.112m tonnes in 
August compared with 4.146m 
in July and 4.253m in August 
1984, provisional International 
Primary Aluminium Institute 
figures show. Primary metal 
stocks were 2 -261m tonnes com- 
pared with 2.285m and 2.458m 
respectively. 


India lifts tea export curb 


BY P. C NAHANTI IN CALCUTTA AND ANDREW GOWERS 


THE ENDIAN Government 
yesterday scrapped all restric- 
tions on tea exports in a signi- 
ficant policy reversal apparently 
prompted by concern at the 
country's relatively low level of 
foreign sales this year and by a 
large domestic surplus of tea. 

The Indian Tea Board, a 
state body, also agreed to allow 
the release of a further 5m kg of 
tea to the London auction mar- 
ket this year, which would take 
the country’s total permissible 
UK auction sales in calendar 
1985 to 15m kg. 

Previously, the Government— 
which provoked a sharp rise in 
tea prices on the world market 
last year by suspending all ex- 
ports in late 1983 — had im- 
posed a limit of 220m kg on ex- 
ports this year. It also fixed a 
minimum export price, though 
this was abolished several 
weeks ago following pressure 
from the Indian tea industry. 


The Industry welcomed the 
Government’s move yesterday, 
but said it had come too late 
to boost exports significantly. 
India is virtually certain to fall 
well short of Its previous export 
restrictions. t 

In London, tea brokers said 
there were doubts, too, as to 
whether India would be able to 
ship the full 15m kg to local 
auctions. There were also fears 
that following the abolition of 
controls, a large quantity of 
cheap Indian tea might flood 
on to the London market, which 
has already been depressed for 
a number of months by a glut 
of low-quality tea from 

countries like Kenya. 

Yesterday’s move is an em- 
barrassing volte face for the 
Government, and marks the 
end, at least for the moment, of 
what looked to brokers like in- 
creasingly misplaced attempts 
to control the market 


“They’ve done incalculable 
harm," said one broker. "Last 
year, India had a substantial 
slice of the action on the world 
market This year, they’ve had 
less than Zimbabwe." He 
described the UK's total imports 
of the key North Indian teas 
this year as “ negligible," while 
Kenya and Malawi between 
them have half the British 
market 

However, the main explana- 
tion for the policy change 
appears to lie in domestic poli- 
tical pressures rather than those 
of the world market just as 
India originally imposed export 
control for fear of a domestic 
tea shortage. 

This year, tea production in 
North India in particular has 
soared, driving local market 
prices down. Partly because of 
the high minimum export price, 
however, the trade was finding 
it difficult to make export sales. 


French stockpile sales likely 


BY DAVID MARSH IN PARIS 


THE FRENCH Government 
looks increasingly likely to sell 
some strategic metals from its 
stockpile built up over the last 
decade as part of a changing 
policy over ensuring supplies 
of key industrial materials. 


France set up its strategic 
metals stockpile— containing 
metals like copper, lead, tung- 
sten and chromium — in 1975 
and started to commit sizeable 
sums of budgetary cash to 
building it up in 1980. 

However, a combination of 
budgetary cutbacks and slack- 


ening worries over metals 
shortages has led to a change 
in policies at the Industry 
Ministry, which supervises the 
stockpile. Officials would not 
confirm reports in Paris that 
the Caisse Franchise des 
Matieres Premieres, which 
finanr-s? the stockpile, was 
facing cash shortages which 
could cause difficulties over re- 
paying loans contracted to 
build up stocks. 

But some sales from the 
stockpile — details on which are 
kept secret — may be carried out 
as a result of metals policies 


which have become, according 
to officials, more “ pragmatic 
and selective" over the past 
few years. 

Original plans envisaged the 
building up of a French 
strategic metals stockpile 
worth between FFr 4bn and 
FFr 5bn by 1985. The actual 
value of metals currently stock- 
piled is. however, believed to 
be significantly less than this. 

This policy was aimed at 
giving French industry a two 
years' supply of metals crucial 
in areas such as aerospace and 
armaments. 


Cominco announces zinc output cuts 


BY BERNARD SIMON IN TORONTO 


THE CANADIAN zinc producer 
Cominco is to cut concentrate 
and metal output in response to 
continuing over-supply. The 
Vancouver-based company said 
that three mines in south-east 
British Coluvibia and the North- 
West Territories will reduce 
production of zinc concentrate 
by a total of 153,000 tonnes next 
year and lead concentrate by 
58,000 tonnes. 

In addition, the trail smelter 
in British Columbia will reduce 


output of refined zinc by 25,000 
tonnes in 1986. 


The curtailments represent a 
drop in output of 17 per cent 
at the Sullivan Mine in British 
Columbia, and 30 per cent at 
the Pine Point Mine in the 
North West Territories, 


Cominco, controlled by the 
Canadian Pacific Group, said 
that further cutbacks will be 
made “ if market conditions 
continue to be depressed." 


Another major Canadian zinc 
producer Noranda, cut metal 
prices by three U.S. cents a 
pound in late September. 

• Cominco’s announcement 
prompted an early rise in zinc 
prices on the London Metal 
Exchange yesterday hot the 
underlying depression of the 
market was quickly reasserted 
and prices ended a few pounds 
lower as dealers responded to 
expectations of imminent pro- 
ducer price cuts. 


Nicaraguan cotton yields 
hit by disease outbreak 


BY TIM COONE IN MANAGUA 


AN UNUSUAL cotton disease 
in Nicaragua is likely to reduce 
yields by as much as 10 per 
cent this year, according to Sr 
Jaime Wheelock, the Minister 
of Agriculture. 

Tn the past few weeks growers 
and ministry officials have be- 
come increasingly worried by 
the outbreak of the disease 
known as "angular leaf spot” 
txantonoma malvaciarum), 
which is not normally a serious 
problem affecting the 
Nicaraguan cotton crop. 

Several thousand hectares of 
the crop have had to be des- 
troyed this yur to control the 
spread of tl«e disease but little 
more can now be done this 
season othor than to accept 
yield losses. According to local 
plant pathologists, the disease 
can be prevented by seed treat- 
meet, but once it has established 
itself in the field there is no 
effective chemical treatment to 
prevent further damage. Esti- 
mated production will fall from 
around 360,000 to 330,000 bales 
as a result of the disease, caus- 


ing a loss in export earnings of 
around $10m. 

The disease is caused by a 
bacteria which had apparently 
always existed in Nicaragua, but 
its incidence has always been 
low. 

Seed treatment is not 
systematically carried out for 
this reason and the cotton 
varieties that are presently 
being grown show a low re- 
sistance to the disease. 

Sr Wheelock said that 
inadequate destruction of last 
year’s cotton stubbles is partly 
to blame for the increase in 
damage this year. However, 
both Sr Wheelock and the 
Nicaraguan president, Sr Daniel 
Ortega, have also claimed that 
the UJ5. Government may be 
responsible for the sudden up- 
surge of the disease as a result 
of bacteriological warfare being 
waged against the country to 
undermine the economy. 

The UjS. Government is 
financing a guerrilla force of 
some 15,000 troops fighting 
inside the country. 


Zimbabwe beef 
cleared for 
sale to EEC 


By Tony Hawkins in Harare. 

FOLLOWING AN inspection 
visit to Zimbabwe earlier this 
year by an EEC veterinary 
team, Zimbabwe has been given 
the go-ahead to export up to 
8,100 tonnes of beef annually to 
EEC countries. 

Zimbabwe was originally 
given a beef export quota a 
year ago, but this was delayed 
for 12 months following an out- 
break of foot and mouth disease 
in Metabeleland. 

In the current quota period 
to January 1986, Zimbabwe has 
the opportunitly to export 6,000 
tonnes of beef, but actual deli- 
veries are unlikely to reach 
three thousand tonnes due to a 
steep decline in domestic sup- 
plies as cattle herds are rebuilt 
following three years of 
drought 

Given good rains over the 
nest six months, beef exports 
should expand significantly in 
1986 doubling in value to about 
ZSIOOm (£43m). At this level 
beef would become Zimbabwe's 
fifth largest export 


Straw utilisation, a burning issue 


EVERY YEAR some 6m tonnes 
of straw— equivalent in calori- 
fic value to 3m tonnes of coal — 
goes up in smoke in British 
fields. 

For that portion of the straw 
crop produced away from 
traditional livestock markets, 
particularly in East Anglia, 
burning is simply the most 
economically viable option. The 
only alternative, for most 
farmers. is incorporation 
(ploughing in), which is energy 
and labour intensive and can 
seriously affect the yield of the 
following cereal crop. 

Given the long-term concerns 
about rising energy costs, this 
abundance of wasted fuel would 
seem to he a glaring missed 
opportunity for those industries 
based in the countryside. Rural 
industries like mailings, 
breweries, sugar beet process- 
ing, cement and brick manu- 
facture, after all, use the 
equivalent of 8m tonnes of coal 

a year. 

Yet straw as a fuel has been 
largely shunned, despite recent 
advances in high density baling 
which arc starting to improve 
the product's notorious trans- 
portation difficulties. 

The biggest industrial straw 
burner at present is a chalk 
quany In Suffolk which will 
use 2,500 tonnes a year when 
fully on-stream. 

The main reason for the 
caution is the unpredictability 
of supply, and hence price. This 
year’s late, wet harvest has 
vividly demonstrated the prob- 
lem. . . , 

Faced with the choice 
between baling up straw or 
getting on with autumn cultiva- 
tion, many farmers have simply 
cancelled arrangements to 
deliver straw to merchants. In 


the words of one straw dealer: 
"Straw is simply the last thing 
on their minds.” 

Furthermore, what straw is 
coming on to the market is of 
poor quality; and, on top of 
these supply problems, this 
year there is fierce competition 
for supplies among livestock 
producers who arc now turning 
to straw as a substitute for 
ruined hay crops. The result is 
that straw prices are well over 
double last year's level at 
around £50 a tonne. 


keep storage and transport costs 
to a minimum — which might 
just tip the balance. 

But the most realistic market 
for straw as a fuel over the 
next few years will remain on 
farms. There are already 
□early 8.000 small-scale straw- 
fired boilers installed up and 
down the country which are 
jr»d to heat glasshouses, 
animal and domestic housing, 
and for crop drying. 

With handling and storage 
costs of under £15 a tonne, on- 


A special correspondent 
looks at alternatives to 
British Agriculture’s 
‘scorched earth’ policy 


One cement company which 
seriously considered the use of 
straw as a partial coal replace- 
ment has now abandoned the 
idea precisely because of this 
volatility. 

The switch from coal to straw 
could easily be made, the com- 
pany says, but it would require 
extensive plant investment and 
could only be justified with 
guaranteed supplies at well 
under 50 per cent the price of 
coal. 

The only big rnral fuel con- 
sumer which is thought to have 
a chance of making the system 
work at present is the sugar 
industry. With a beet proces- 
sing campaign running from 
September to January at 
factories situated in the arable 
heartland, it is well placed to 


farm fuel use looks set to 
increase, particularly amongst 
those farmers situated, for 
example, alongside major roads, 
whose hands are tied by the 
restrictive straw-burning by- 
laws. 

According to the Ministry of 
Agriculture, this on-farm fuel 
consumption could reach lm 
tonnes by the end of the cen- 
tury. The advent of more 
efficient automatically-stoked 
boilers will certainly help. 

But even lm tonnes, against 
170.000 tonnes used today, will 
still leave a substantial surplus 
—and the other established mar- 
kets for baled straw (mainly 
bedding and feed, which 
account for 5m tonnes) are not 
expected to show much growth. 
Meanwhile prospects for Indus- 


trial uses look a long way off. 
Straw has some attractions for 
the board and paper industry, 
but there are considerable tech- 
nical drawbacks. 

Of coarse, the position coaid 
be dramatically changed by an 
outright ban on bur ning in the 
field. The present Government 
insists that this is not under 
consideration, but pressure from 
environmentalists is mounting 
and the UK looks increasingly 
out of step with other EEC 
countries. 

In June the Danish Parlia- 
ment set a precedent in environ- 
mental control by agreeing 
legislation which will effec- 
tively outlaw straw-burning by 
1990. The news has under- 
pinned Danish industry's deter- 
mination to make straw-for-fuel 
work. One single Danish power 
station, for example, will soon 
be using 40,000 tonnes per 

annum 

In Germany, meanwhile, the 
Government has introduced a 
system of limited straw-burning 
permits which make life so 
difficult that most straw is now 
baled or incorporated. Burn- 
in the field accounts for less 
than 5 per cent of production 
in Germany, against 37 per 
cent in the UK last year, exclud- 
ing the area of stubble burnt 
after removal of straw. 

Even in France, which has 
no such rigid system of re- 
strictions, burning is a minority 
pastime. Of the 22m tonnes 
of straw produced each year, 
only 2m to 3m tonnes is burnt, 
and the country's highly de- 
veloped farm co-operative 
sector is increasingly using 
surplus straw to fuel local 
grain drying facilities. 


LONDON 

MARKETS 

COCOA FUTURES prices feQ 
quite sharply yesterday 
reflecting a hlgher-tium- 
expected Ivory Coast crop 
estimate, a mildly bearish 
market report from London 
trader Gill and Dnffns, and a 
reduction in UK July/ 
September bean grindings 
compared with the same 
quarter last year. The March 
position ended the day £48 
down at £1,767.50 a tonne. In 
Abidjan the Ivorian president 
said his country's 1984/85 
crop totalled a record 552,000 
tonnes, 7,000 more than esti- 
mated by Gill and Duffus In 
its report The report. Issued 
after the market dosed on 
Wednesday, forecast that 
world supplies would exceed 
consumption in 1985/86 by 
12,000 tonnes. This compared 
with an earlier forecast by 
Hoi co, another London trader, 
of a 13,000 tonnes deficit. The 
UK third quarter grind figure 
was 19,981 tonnes. 5.39 per 
cent down from last year. 

i .me prices supplied by 
Amalgamated Metal Trading. 


ALUMINIUM 



COPPER 


IHMMOW 


Cuh to75.5-a.K- B .6 880 

Smooths l9B8-.fi il0O3ffl97 


Official doting (am): Cash 9BO-J5 
(982-5-3): thraa months 1002 -. 5 (1005- 
.5): MitiMTMnc 960.6 (963). Final Kart) 
Ctoaa: 997-96. 


Cathodes 

Cash [S62 4 

S months >880-9 


X ' — 


Official cloning (am): Cash 966-6 
(967-9): thraa months 989-91 (981-2); 
settlement 968 (969). Turnover: 15,700 
tonnes. U.S. Producer prices 68.50- 
70 cents par pound. 


LEAD 


High grade 

Unofficial { + or 
cJoselp.ni.il — 

£ par tonne 

High/ tow 
for day 

OMh 

8 months 

8798-800 {+SO 
[8708-11 1+38 



Official eloalng (am): Cash 8804-5 
(8760-90): three months 8710-1 (8875- 
80): soctlemenii 8806 (8790). 

Standard 

Cash 

3 months 

8796-800 

8708-8 

+80 L 

+ 89 |t 

1810/8800 

)71B|B66B 


I Unofficial 4- or 
loloHKp.mJ — 

1 £ par feonhe 


cash 
3 months 


NICKEL 


TIN 


Official closing (am): Cash 8804-5 
(6780-90): three months 8710-1 (8675- 
80); settlement 8805 (8790). Find 

Kerb close: B710-15. Turnover: 1.880 
tonnes. Straits tin $m 29.96 (29.95) 
kilo. 


ZINC 


i Unofficial + or i 

Hlah a rode close fp.m.) — IHIgh/low 

y per tonne i 


Cash W5B.6-eo.fi 3J3 : — 

3 months W67-.5 '—3 1478(484 


Official dosing (am): Cash 457-9 
(465.5-8.5): three months 464-. 5 (472. 
3); settlement 459 (486.5). Final Knrb 
Close: 407-7.5. Turnover: 10.975 tonnes. 
U.S. Prims Western: 38-38.76 cents 
per pound. 


GOLD 


Gold (ell 54 to S325V53264 on the 
London b union mark et yesterday, it 
opened at S3S4-S325V. and eras fixed 
at S325.55 in tha morning and S325.50 
in ihe afternoon. The memi traded 
vyrthin a n arrow range all day. touching 
a low of S32S-S32S4. and a high of 
8325-53264. 

GOLD BULLION (fins ounce) Oat. 10 


Close 8 58 6 4 -3 36 U l£220*a 831) 
opening S3ESU-3854 (£8504-2304) 
M'ni'B fix. 5325.S5 (£230. 103, 

Awn'll fix 5380.00 


(£250.165, 


GOLD AND PLATINUM COINS 


KTg'r'nd 4538 3384, 

*e Krug. 51 72 -173*4 
U Krug. 888 - 88*2 
IftO Krug. 856 36*4 
Mapieleaf 533054 336*4 
NewSov. 87814-79 
laNew Sov 5465* 47*i 
Old Sov. 880-81 *a 
>80 Eagle 8460 600 
Noble PMt 8338*8-836*8 


(£835-33519) 
(£188*4 128*4) 
{£68*4 62*41 

|£ 20 *s-H 6 . 

(£237*4-238) 

(£05*1-66, 

(£53 3354' 
(£56*8-0714) 
(£526*4 3641 
(£330-837*4) 


SILVER 


Silver waa fixed 2.65p an ounce 
lower lor spot delivery on the London 
buHlon market yesterday at 440.*6p- 
U.S, cent equivalents of the fixing 
levels were: Spot 623c, down 6 3c; 
three-month 634.75c. down 5.85c; sin- 
month 647.05c. down 5.75c: and 12- 
month 674c, down 6 c. The metal 
opened at 440-443p (622 625c) and 
closed at 441V44SHP (624-627C). 


INDICES 


FINANCIAL TIMES 


Oct. 9 pet 8 iMth ago| 

fear age 

881.63 1861.48! 95349 j 

888.98 


(Base: July 1 1952=100) 

REUTERS 


"Oct 9 agtTYaaragp 

sjsT 


i7 03ja| i70i.e| i708ua . lsaa.e 
(Bate: September 18 1931 ** 100 ) 

DOW JONES 

DcwT OctTT Oo±T^ Month]"" Year 


__ . hT 

Jones' 9 I 8 I ago j ago 


8 POt 116.74,115.38 — 1193.37 

Flit, il 17,08)117.85 — (126.00 

* (Base: December 31 '1931 » 1 A 0 ) " 


MAIN PRICE CHANGES 

In tonnes unless otherwise anted. 


METALS 


Oat. 10 + or Month 
1988 — ago 


Alumlnlui 
Free MM. 
Copper. 


Cash h Grade — £976 


3 mtha (£398.26 1-5.5 l£ 1064.5 


Gold Troy oz 

Lead Cash 


3 mtha te2B4.12i + 2J«£301,6 


Unofficial 4- or | 
doscOxm.) — | Hlghriow 

£ per tonne I 


697.6- 8 —2.0 1700.5 

720.6- 1 !+.& ! 724,718.6 


Official closing (sm): Cash 699.5-700 
(096-. 5); thraa months 772.3-3 (718-6); 
■ertemein 700 (696.6). Final Kaib 

Close; 718.5-19. Turnover: 11,600 
tonnes. 


Nickel ~ 

Free MKt~ 
Palladium 
Platinum oz 
Guides Uvart 
Silver troy oz.— 
3 months—. 

Tin cash 

3 months— 
Tungsten . — — 


Wolfram saxib J*84(Ba 


Zina 

3 months _~ 
Producer's— 


1100 I. 
8HJ4fl,60| 


UE1000 

-10 fiWM/80 


5.5 {£1056.5 


8326 I 
£880 


r-OJB S3BOJ25 
-l- 1.75{£8S7.5 


1 

188/21 Bo j— 2 |212j252c 

8101.3bUi.1S897.86 
S322.00U 0.7518506.60 

M70/SMU S29C/SM 

440.46 pt—Z,W4&9XBp 

452X0o-— 3X6(471.800 

£8797.514-20 (£9208.6 
£8708.51 + 89 £9163.6 
366.75 . I&67JS2 


J£460H 

’407^23] 

to780M 


366,70 

5.6 £631.6 
I £636.5 
5780:850 


OILS 


Coconut (Phil) jnNE j|*|7I 


Palm Malayan Il376u ' 18342.5 


SEEDS 


iis&sw i . — raass 


Copra PhU , . - 

Soyabean (U J.) 1M11.7B * H807. 


CRAINS 


Barley put Jan. |£ 1 09. 4S ; + CUE 1 £ 104.40 

Malta ElOTJtvi £189.80 

Wheat Fut Jan. fiI07.OBUo.me 104.68 
No. 8 Hard Wlnt. t I it 


OTHERS 
Cocoa Ft Mar, lEi767TP 
Coffee Ft Jan. £164101 ■ 


f-OJ» 


Cotton A Index , . 

Oas Oil Deo. (1844.86 

Rubber Odlo) 

Sugar (rawi 3133x 

Woottops 64s |422p kilo] MUpldg 


+ H 


£17*6.5 
(£1666 
U3.9&C 
13839 
!. 8 | 
111- 


♦ Unquoted, x Oct-Nov. w Nov-Dsc. 
v Nov. u Dec. t Per 78 lb flask. c Cents 
s pound. 


COCOA 


to79.5-aO.S ! +1.75,879 
1284-.26 Ub. 20)880. 0/888 


Official c toeing (sm): Cash Z79-.fi 
(778- JS): three months 287-. 5 (255-6): 
settlement Z79.6 (278-25). Final Kerb 
Close: 258-8.5. Turnover: 7,426 tonnes. 
U.S. Spot: 19-20 cents per pound. 


Futures closed £40- £50 lower after 
an active trading session. Long 
liquidation coupled with speculative 
selling caused the sharp decline. 
Origin ncthrity was not apparent, but 
manufacturer offtake waa noticeable at 
the lower levels of the day'* trading 
range, reports Gill and Duffus. 


COCOA 


|fi pertonne) 


.Unofficial +or • 
dosefpjn.) — iHlghflow 
£ per tonne J 


Cash.,.. .(3030-40 | — B7.B (8056 
3 months '377*80 -.4—66,6' 1511615075 


Dec.-.—... 

March.-—. 

May-- 

July ... 

Sept .... 

Dec- 

Mar. 


.Yesterday'll j 

Close 1+ or 'Business 
— J Done 


1730-1733 1-46.01 1779-1728 


1767-1768 j— 48.0a 1BT5-17S5 
1801-1803 1—42. 


... 6 1843-1880 
1826-1827 I — 8B.OI 1865.1822 
1836-1838 i-rSS.CM 1885-1834 
1817-1819 ,—30.01 1842-18 >7 
; 1S24-183D 84 XI 1850-1814 


Offioial closing (am): Cash 3045-5U 
(3090-6); thraa months 3087-90 (3136- 
7); seiitement 3060 (3095). Final Kerb 
Cloae: 3065-96. Turnover 2.655 tonnes. 


.«elasL6.7?B.. (1.1&) .lots, of 10 tonnes. 
ICCO indicator prices (U.S. 'cents 
per pound). Daily pries lor October TO: 
107.31 (110.18); five-day average for 
October 11 : 108.61 (110.41). 


COFFEE 


Throughout a featureless session 
orices remained within a narrow range 
in poor volume, reports Drexol Burn- 
ham Lambert. Values finished on the 
highs following a quiet clone. 


COFFEE + _° r j 


Nov. 

Jon..- — .... 

March 

May.....— . 
July- 
Sept. 


Done 


1604-1608) —8.5 I 1804-1682 

IMAIAItl ft A 1 lUl 


1641-1630 

1071-1063 

1701-1386 

1771 


Il 640-1643] -2.0 
1671-16781 +1-0 
1700 17071 —0.6 
171B-17BDI — 8.6 
1750.176N —6.0 
Nav.-..-- l 176O;1890j —15.01 

Seles: 737 (1.881) Ion of S tonnee. 
ICO Indicator prices (U.S. cams psr 
pound) lor October 9: Comp, daily 
1078 120.84 (120.75): 15-day average 
120.01 (119.92). 


TBOO 


GRAINS 


Whom eased on lack of fresh features 
with nearby coming under pressure 
from long liquidation ahead of the 
tender and dosing at the day's lows 
in fairly quiet trading. 8 arley was firm 
on lack of physical offers with Novem- 
ber closing at a contract high. Sellers 
were atmosi entirely wneet/bariey 
profit- takers. Trade was again thin, 
reports Muiroace. 


WHEAT 


BARLEY 


Yosterd'ys 

+ or 

Yosteixlysj 

+ or 

Mnth 

close 

— 

don 

— 

MOV — 

104.60 

- 0.00 

107.15 

+ 0 JS 

Jan — 

107.90 

-041 

109.45 

+ 046 

Mar.. 

110.95 

— 045 

112.40 

+.040 

May- 

114.00 

-0.15 

114.60 

+ais 

July- 

116.95 

-0.18 



sept- 

96.75 


96.50 

— — — 


Business done— Wheat: Nov 104X3- 
4.60. Jan 108.10-7.90. Mar 111.15-1.00. 
May 114.10-4,00, July 116.95 only. Sept 
ur> traded. Salas: 247 lots Ol 100 
tonnes. Barley: Nov 107.00-6.30. Jan 
109.16-8.95. Mar 112.15-2.00. May 
114.45 only. Sept un traded. Sales: 81 
lots ol 100 tonnes. 

LONDON GRAINS — Wheat: U.S. dark 
northern spring no 1 15 per cent Nov 
12930. Dae 130.25, Jan 13423., Fab 
136.85 transhipment east coast. U.S. 
no 2 sole red winter Oct 109. Nov 111. 
Dec 112.25, Jan 113.50. Fab 114.75 
sellers. EC French Oct 124.00. English 
feed fob Oct 106. sellar east coast. Nov 

108.50- 106.50. Jan/Mar 112.50-112.75 
buyer/ setters. Aprif/June 1f7 seller, 
Jan/June 114.50 buyer. Maize: U.S. 
no 3 yellow/ French transhipment ease 
coast Nov 137 seller. Barley: English 
feed fob spot 107 seller east coast 
Scop and, Oct 107.50-108 buy*r/s«Uar 
east coast Nov 109-110 English, Nov 

106.50- 109.50 Scottish, Dec 110.75 
buyer English/Sconish Jan/Mar 114.25- 
114.50 buyar/saHar, April/June 118.50 
buyer. Heat unquoted. 

HGCA — Locational ax-farm spat 
pricei. Feed barley: S. East 103.10, 
S. West 103.40. w. Mfda 104.10. N. 
East 93.70 The UK monetary sufficient 
lor the week beginning Monday 
October 14 is expected to remain un- 
changed. 
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U.S. MARKETS 

PRECIOUS METALS traded 
modestly lower on disappoint- 
ment linked to tke ability of 
the dollar to strengthen des- 
pite recent central bank in- 
tervention, reports Heinold 
Commodities. Slack physical 
activity led to presnre on 
copper and aluminium prices. 
Sugar lost ground on a smaller 
than expected deficit projec- 
ted by F. O. Light aloof with 
favourable harvest weather ta 
Europe. Cocoa values fnl 
sharply in response to a disap- 
pointing ggrind result for the 
UK along with an upward re- 
vision In the 1984-85 
surpl us by a prominent trade 

hour- Coffee flrme das key 
technical points were 
breached which touched off 
stop-toss buying. Cotton 
consolidated at slightly higher 
levels with trading saainiy 
confirmed to evening up abend 
of the USDA crop estimate. 
Sharp losses were registered 
In the energy complex on 
reports of Soviet shipments. 
The grain and soyabean com- 
plex traded mixed on evening 
up ahead of the USDA crop 
report. 

NEW YORK 


HEAtlNO OH 

4ZJQBQ U.S. eHM/U-S. «.n— , 

' “Writ Higb Ubv' 
ffov ».» WJS «« £3 

Doc 00.60 91-38 80,50 ttLti' 

jm 80,40 91.V KM 

79.25 80.00 79M flfcX 

78 70 £2 w* 


4 


Fab 


r-au »*■“ 

March 79- Al nw - 4MvJ v ■ 

Aflrii 73J» TWO 7J3S . T3J5 

May 71 M TIM 71J» 71an 


OR ANGE JUIC£ 15.000 lb. cantt/ife . 

Ctoaa High . tow Prw- 
Nw 128.75 127 JO T28LBO 

Jen 123.75 124.90 123J6 iau| 

March 122.60 124.00 122» l£w 

May 121.40 123. TO IZIjOO TZLao 

July 120.90 12240 122.00 T2T«* 


PLATINUM 00 tray «. 3/lrey oz 



Cloea 

UlfJ. 

TVfln 

Low p re. 

Oct 

mi 

318.6 

3174 ra,'- 


323.8 

3Z7.0 

3264 

April 

3264 

329.fi 

324.0 »»{ 


331.1 

3334 

. 334.1 . 

Oct 

3354 

336.fi 

*8.* sau: . 

SILVER 8400 troy 02, cante/troy n 


Oct 

Nov 

Dae 

Jan 

March 

May 

July 

Sapt 

Dae 

Jan 


820 JB 

823.1 
627-5 
031 J) 
640.3 

649.1 

856.6 

669.6 

884.1 

689.7 


623.5 - 621.0 


632-5 6293 


MBA 638.0 
883.5 8484) 

664.0 669.5 

673-5 8«U) 

688.0 696.0 


Prev 

SOLI 

82*3 

«Ri; 

ms 

MU- 

661*- 


671A 

6664 

8»4 


SUGAR 

112.000 


WORLD "11* 
lb. cants/lb 


ALUMINIUM 40,000 lb. canta/lb 



Close 

High 

Low 

Prev 

Oct 

43.10 

— 

— 

43 JK 

Nov 

4345 

— 



44.20 

Dm 

4340 

44 JBO 

43.76 

44.56 

Jan 

44.15 

— 

— 

44^0 

March 

4440 

46.75 

46jOG 

45.66 

May 

4640 

— - 

— 

46J6 

July 

4640 

46.90 

46 JO 

47.05 


4740 





47.75 

Dec 

4845 

48.10 

48J» 

48-80 

Jan 

48.40 

— 

— 

49.15 

COCOA K> tonnes. S/tonnes 


Latest 

Wgfi 

Low 

Prev 

Dac 

2191 

2233 

2181 

22SE 

March 

2275 

2312 

2262 

2340 

May 

2320 

2353 

2315 

2386 

July 

2358 

2381 

2368 

2415 

Sept 

23/0 

2386 

2370 

2427 

Dac 

2366 

2386 

2386 

2418 

March 

2410 

— 

— 

— 

COFFEE 

"CT 37.500 lb. 

canta/lb 



Ctoaa- 

High 

Low 

Prev 

Dec 

141 .re 

141.70 

13866 

139.36 

March 

14349 

143.70 

14000 

141.00 

May 

14448 

14440 

141.25 

141.7S 

July 

145.00 

145J» 

142.20 

142 SO 

Sept 

145.28 

144.10 

143.40 

143.00 

Dec 

143.20 

143 JO 

142.80 

142.20 

March 

143.50 

144.75 

142.28 

142.00 

COPPER 25.000 lb, oante/tb 


Ctoaa 

High 

Low 

Prev 

Oct 

80.70 


— 

61.25 

NOV 

61.06 

— 

— 

61.69 

Dec 

61.45 

61JJ6 

61.10 

62.00 

Jan 

61.70 

__ 

— 

62 25 

March 

62.15 

82-55 

6130 

12.70 

May 

62.50 

62.86 

62.35 

63.06 

July 

B2S5 

63-20 

62.70 

63.00 

Sum 

63.20 



— . 

63.75 

Dac 

63.75 

64.00 

■3J6 

64.30 

Jan 

63 SO 

— 

— 

64^5 



Clnu 


^■r— -ra 


Dac 

60J2I 

60.65 

60.06 

60^2 

March 

61.00 

81 45 

80.73 

60.79 

May 

61^0 

6i re 

61.15 

K1.2S 

July 

59.90 

60.10 

59.65 

58.70 

Oct 

54.08 

54.10 

64.06 

63.83 

Dac 

63.00 

63.10 

52.90 

62£6 

EUTTiTtllWTiTcT.-M 






Latest 

High 

LOW 

Prev 

Nov 

3BJB1 

2801 

28^7 

28.93 

Dec 

77.88 

28.10 

Z7.87 

28 JO 

Jan 

23JZ7 

Z7A7 

27.25 

^7.67 

Feb ■ - 

26.78- 

-OBS7-V 28.7a 

27.17 

March 

26JSO 

28.48 

28^2 

26.71 

April 

26.02 

■ 26.06 

2&re 

26.35 

May 

25.76 

25^0 

25.86 

26 JO 

June 

25.33 

2S.41 

25 JO 

25 JS 

Jufy 

25.12 

— 

— 

25 re. 

August 

26 M 

26.00 

2B.00 

25.18 

GOLD 100 troy rat, S/troy M 


Close 

.High 

■era 

Prev 

Oct 

32G.6 

326 J) 

325.0 

325.4 

Nov 

327^ 

■>« 

_ 


Dec 

329.1 

,329.4 

■ a 

329.0 

Feb 

ED 

WEZEM 

■ 331.9 


April 

337^ 

337 J8 

336.5 

337.5 

Juno 

342.2 

342.3 

341 J 

342.1 

August 

3463 

•346^ 

346.0 

346J 

Oct 

351.9 

362-0 

9=1.8 

PN1J 

Doc 

356.9 

3S8J 

ft 6 

11-8 

Feb 


— 

— 

362.1 

April 

»■ vy jj.B 

— 

— 

387 J5 

June 

'y r'M- ■ 

— 

— 

373J 

August 

379 Jt 

— 

— 

379.1 



Ctoaa 

Hk>h 

Law- 



5.16 

5.25 

S.17 

6JB-1* 


ere 

6.79 

5.54 

844 ‘ 


6.72 

B.93 

6.72 

«2f 


6.91 

6.12 

Ere 

(LOT 


ere 

6A3 

ere 

13 


ere 

6JS0 

ere 

64J 

March 

6X7 

7.01 

■«re 

749 

CHICAGO 



. -;r 

LIVE CATTLE 40.000 lb. 

canta/lb 



Oct 

Dac 

Fab 

April 

Juno 

Oct 


Ctoaa 

Htoh 

Low 

Pnv 

61.40 

61.76 

80.75 

6122 

63.42 

63.10 

62X7 

62X2 

61X2 

61.30 

sore 

«JS 

61.32 

61.46 

60.55 

60.75 

62X0 

62X0 

61.46 

6141 

69X5 

rare 

88.10 

68X5 

59X7 

60X5 

89.60 

6948 


UVE HOGS 304)00 lb. cama/lb 

“CIom t*gt» Low 

Oct 45.10 4SJ0 43-97 44J2 

Sme 44-90 44.95 43.70 44.00 

fab 43.62 43.E5 -42.80 ' 4UE 

April 39.86 39-90 39 JO 3MB 

June 42-86 42J5 4t40 4240 

July 43.72 43 JO 43.50 4340 

Auouat 42-80 43.00 42J0 4238 

Cfct 39.68 39.65 39-52 3936 

Dac 41.35 4136 41.15 4136 


a 


xf 

f.vV" ; 


I'V 


vj.r 




: .«> ■ 


i * ‘ 






Hr.:’’.- 


I**-* 


MAIZE 5.000 bu min. cantt/M-W bmhel 


Hlqfo Lour Prat 
Dac 224 A 229.4 2244 2214. 

Match 238-2 240 -4 2380 Z3B.0 

May 2423 2454 2(1.6 2«L4 

July 244.0 247.0 243.8 2444 

Sapt 233.4 238.4 233-4 2384 

Dm 229.4 231.8 228.4 2284 

March 238.4 — — 2364 


PORK BajJES 38,000 lb. 

canta/lb 



Close 

HI oh 

Low 

Fra* 

Fab 

m 20 

63X5 

62X0 

62.77 

March 

63.62 

63.75 

62X0 

ore 

May 

64.90 

84X0 

64.00 

MXB 

July 

65.77 

68.77 

84.90 

6M2 

August 

63.6S 

63.65 

62X0 

CUE. 

1 l i l ■ l | III 






Close 

Hiqb 

l«m* 

Fee 

Nov 

605.4 

510.4 

606X 

SOU 


S1S.4 

5Z3.0 

818X 

sm 

March 

631.2 

535.6 

631 X 

Ktt* 

May 

541.0 

54S.O 

840.4 

S41.4 

July 

547.6 

ES2.0 

547.4 

S48J 

August 

547.0 

561 X 

547.0 

.5478 

Sept 

638.4 

540.0 

536.4 

5370 

Nov 

533.0 

536.4 

532.4 

5310 

Jan 

546.0 

565.0 

546.0 

648.4) 



Ctoaa 

Htoh 

Law 

Pne 

Oct - 

141 X 

142X 

141 Jfc 

mi 

Dec 

141.6 

143.2 

141.2 

W.1 

Jan , 
March ' 

142X 

14&X 

143.6 
' 144 JS 

142.0 

143.0- 

141X 

-MU 

May 

144.1 

145.5 

144.1 

1433 

July 

146.0 

148.5 

145,0 

USX 


VI46.0 

"T48.5 

14S.0- T 

14CT 

Sapt 

144.1 

145.0 

144.1 

14U 

Oct 

143.1 

— 


1429 

SOYABEAN OIL 60X00 lb, centS/Rf ~ 


dose 

Htoh 

Low 

Pia* 

Oct 

20X4 

20.40 

20.12 

2DJfi 

Dec 

20.11 

20.35 

20.02 

3038 

Jan 

20.26 

20.60 

20X0 

2Q.« 

March 

20.70 

20.95 

20X0 

20X8 

May 

21.07 

21.30 

21.00 

2120 

July 

21.46 

21.50 

21X6 

2I.B 

August 

21JS5 

21.70 

2L4S . 

21.C 

Oct 

21.50 

21.60 

21 .50 

21X3 


WHEAT 5.000 bu min, 
canta/MMb buahal 


SPOT PRICES— Chicago loosa lard 
15-00 (satire) cant* par potard. Naw 
Turk bn 668.01 67SJ> (689.0-873 J) oents 
par pound. Handy and Hannan allvar 
bullion 623 J (603.0) cant* par troy 
ounca. 



Close 

High 

Low 

Dac 

303.6 

306.4 

302.4 

March 

310.0 

313.0 

3CB.6 

May 

304X 

307.6 

303X 

July 

285 .6 

289.4 

285.0 

Sapt 

288.6 

_ 


Dec 

298.4 

301 X 

298.4 


!»• 

: 

'&■ 

tt-' 


ter 


. 3*". 

'.if' 't. 
' lb''' 
’Of* . 


jfSWT 


__r 




, 1 


r 


s; 

;■ 

TK 

-U7.V. 1 

-f • 

jgT«' : ■ 

•il* -- • • 

• ' 5 


fiKCROb 


IS 

!□ 4 4 . 


4-2 . 


:3SJ( 

306-6 * 

286.4 
2904 






r is :: 


OIL 


Brent tradad activoly. mainly for 
November and Dacambar ostgoos. 
while other crudes were neglected. 
Brent prices tut! sharply by but 
'■^covered most of the loss before tha 
close. Nymex opened 29c down for 
November and traded 20c down at 
1 pm EOT. Gasoline waa stable In 
nominal trade while gaa oil continued 
its fail in a chaotic market. Naphtha 
■Iso softened In active trade — 
Petroleum Argus, London. 


POTATOES 


November opened Cl. 00 higher sad. 
in nervous trade registered further 
gain* of £1.50 before profit-raking 
trimmed values. Distant position* were - 
very quiet, awaiting fresh new* and 
direction, reports Coley and Harper. 


r us- 


lYesterday'si Previous [Bushww 
Month I close I close I Done 


£ par tonne 


Nov 1 63.80 


SPOT PRICES 


Fab 1 

Apr 
May—.! 


88.60 

81.00 

88.30 


6<M)0 .66.50-®. W 

67.00 T B8J» ^ 
a LOO iBLBMLI* 

87.00 ’B7464BJB 


r. 


Latest 


(Ctrango 
1+ or — 


Sales: 294 (360) Iota of 40 Utuias. 


CRUDE OIL-FOB (8 par bar re ri— Nov. 

Arab Light 87.70 2740 ; — 

Arab Heavy . — :. — : 8646-8645 — 

Dubai ; 29-40 26.60 —0.06 

Brent Blend— ! 8746-27.65* l-O.ffi 

W.TJ. (lpm eat) 29.76-29.89 j— 0.80 

Foroados (Nigeria) ! 36.7641840 I — 
Urals <olr N ME) I — | — 


SOYABEAN MEAL 


The market opened £1 higher on » 
steady cash market, reporta T. S. 
Rnddick. Prices needled further wlA 
commission house buying. 


PRODUCTS— North West Europe 
Prompt delivery olf (8 per tonne) 


Premium gasollna i 2B1-28S ; — 


Gas Oil 


847-849 


Heavy fuel oil—-— — j 133 134 
Naphtha ! 248-844 


8.5 
-04 


• October. 


Petroleum Aigta sail mates 



Yesterday 

close 

+ pn Businas* 
— j Dona 


£ 

par tonne 


Dec. 

Fata. - 

127X- 127.3 
129X-180.1 

+2X8:i27.5-lM3 
+ i.8»iaox-i£J 

June {198X-127.0 +0*9 

August 117.4-127.6 1 rOre^ial.S-Tt*- 6 

Ootober- . Iik. 5 :2bX |+0X« -• ’ 


oSblT* 

A • J 

- 


Salas: 704 (313) lots of 20 twnnai- 


GAS OIL FUTURES 


SUGAR 



MEAT 


Month 


+ or 

Business 

Done 


| 8UX. 
'per tonne 



Nov-.km—. 
Dec 

J 246 50 


248.78-45X0 




F6b 

Mar 

... 241.25 

-4.78: 241X0-58.M 

Apr... — 

_227X0 




LONDON DAILY PRICE— Raw sugar 
1133.00 (694.00), up S40 (up t3JO) 
a tonne fur October- November dafivery- 
Whlta sugar *170.00. up 53.00. 

News That tha USSR has recentfr 
rMunered the market lilted prices b« 
levels fail later, rg ports C. Ctanilkow. 


Spot (440.45p n 2.6Si 440. Bp |-1 

3 month: 

6 months. 

12 monthw4B8.35p 


[-a.eai wj.op -i 
48240p -3.661 462.7fip -U 
|463.B5p I-8.DSI — ! — 

I-3JKI - * - 


PI GMEAT— Prices rallied to finish 
on a contract high for November dua 
mainly to firmer physical prices and 
light Iresh buying, reports CC5T 
Commodities. 


Turnover. 5411 (2.652) lota of 100 
Wnnaa, 


NO. 8 

Con- 

1 -i 

|YaBfdayt| Previous 

I ciom j etosa 

Businas* 

dons 

tract 

J 1 I J 



8 per tonne _ __ 


FREIGHT FUTURES 


LMG— Turnover; 25 (30) Iota of 
10.000 oz. 

Cash high/low 440.5p: three months 
final kerb 4fi3.5-4.9p. 


jVesMrday'a; Previousi Business 
Month I cioce r dose 1 done 


p. per kilo (deadweight) 


RUBBER 


PHYSICALS— The London market 
opened a lightly higher, met good 
covering Interest throughout the day 
and closed on a steady note, reporta 
Lewis and !'‘aat. Closing prices 
(buyers): spot fiS.OOp {same); Novam- 
bar 57.2fip (57.0Qp): Dacambar 57-2Sp 
(57.D0p). Tha Kuala Lumpur fob pnee 
for RSS No 1 wag 185.5 (184.5) cants 
s kg and lor SMB 20 wag 169.0 (1664). 


: 18.20 

116.70 

ne.5-i!7.o 

103.10 

103 SO 

jlMX-105.1 

104 BO 

104 80 


102.00 

101.70 

102X0 

100.50 

100 SO 

1 - 

107.80 

107.10 

- 

51 (7) 

lets of 50 

carcases. 


The market opened firmer in qulat 
conditions and levels continued to 
rise throughout the day. Traded volume 
was thin and was attributable to the 
currant nervouanaaa in the physical 
market, reports Clarkson Wolff. Tha 
Baltic Freight Index was 869. up 0.5. 


Dee--., T0.4-14WI MB.B-HJ.8il424.in.J 

Mar. 147.4-1474; 148.8K3.fllM.6-WJ 

May — i mij.isi.ai 1B!4.1U^1B4.61EU 
Aug —J 157.0 1B7.8I 1 M 4 -lfflJ^ma.B*HU 
dot j 1B2.4-lE.Jj lB44-lB&.8j164.0 


! Close " IHlgti/LowT Prov. 


MEAT COMMISSION— Average fat- 
stock prices at raprasantativo mgrkan, 
GB— Cattle 94.64(3 per kg iw (-0A1). 
GB — Sheep 154.54p par kg «« dew 
(4-4.08). GB— Pigs 80.34p per kg lw 
(+1.16). 


Oct 

87SiS8l 

B84(880t 860(865 

Jan. 

098(898 

098/890 075*877 

April 

940(870 

947 930*945 

July 

870(875 

- f 880(870 

OOL 

920*946 

— | 998(989 

Jan. 

930(980 

— ! 930(980 

April 

1010(1070 

— '1020/1080 

July 

930(960 

— ! 930(980 


Turnover: 32 (132). 


Salas: 2.325 (2,118) lots of ® 
tonnes. 

Tate and Lyle delivery price W 
granulated basis sugar wu t107AO 
(Cl 93.60) a tonne far export. 

international Sugar Agree®***-; 
(U.S. cants par pound fob *nd ******"£ 
Caribbesn ports)- Prices for QcwWr 
9: Daily pne* 444 (44*)f 
average 5.03 (5.04).. 

PARIS— (FFr per tonne): Dec lM2/ 
1385, Mar 1407/1409, May 1435/Mft 
Aug 1480/1488. Oct 1505/1520. O* 
1543/1570. 
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FOREIGN EXCHANGES 

.Ready to test ,G5 resolve 

qutetfito thin i«^lOT e «ochaiiM vS*™ 17 * 5 ’ V2IS.40 from to undermine confidence to 


trading yesterday. 


-^exchange 
The threat 


. sterling, and it was'stin 

oT central bank Intervention tho « England figures that the Bank of England win 

a-lwvt.ud toJSSSS^eS' 5K™ d SSS S **» to 2311 * iUow a ™iy c&jto patt on 
continued to overhang the 130 8 - 


market .hut without any fresh 
initiative from the finSSe 
wniniatars meeting under the 
framework of the IMF /World 
Bank to Seoul, 

that dealers were preparedto 
tost- the -rteolye or the recent 
Grpu P J* Jtoe agreement about 
a weaker dollar. 

Today's figure on' UA retail 
Galas is expected to be encourat 
ug, as far as tho economy is 
concerned, and at the end of 
nett week a .revised figure 0 n 
third gu arter U.S. gross national 
prodmrt wUl be published. Last 
nlghca money supply statistics 
were expected to rise, and 
despite possible distortions 
caused _by the Federal cash 
crisis, give support to the dollar 
Betters pointed out that when 
the TJJS. debt ceiling is raised 
by Congress the Treasury plans 
a very large funding programme 
through to the end of the year 
and this will also create demand 
for The dollar. 

Japan was closed for a 
national holiday, and with Euro- 
pean trading quiet, there was 
no sign of intervention by the 
German Bundesbank. 

The dollar rose to DM 2.6580 
from DM 2.6455; FFr 8.10 from 
FFr 8.0650; SwFr 2.1850 from 


£ IN NEW YORK 


| Oat 10 j 

Prev. close 

£ Spot 

1 month 

I months 
12 months 

fSl.4HB-i.«noi 
(0X4-0.41 pm 
1.15.1.11 pm 
IB.SO-SXO Dm 

si.aus-i.aiiG 
0.4641.44 pm 
X.lB-]_ 16 pm 
3.02-2X9 pm 


to bis U.S. dollar 


STERLING -— Trading range 
•safest the . dollar In 1B85 is 
1.4400 to L0525. September 
average L3CS7. Exchange rate 
index fell OlI to 80.0. and traded 
very narrowly at 804 to 80J. 
ttaroacnont. Riy m<w% ago the 
figure was 77 J. 

Sterling was steady through- 
out yesterday’s trading, moving 
within a range of lltile more 
than i cent against the dollar. 

The pound fell 45 points . to 
8 L4 105-1. 41 15, but improved, 
against most other major curren- 
cies. The speech by Mr Nigel 
Lawson, Chancellor of the 
Exchequer, to the Conservative' ventlon. 
Party conference, was regarded 
favourably. Speculation in some 
finan c ial sectors in London, that 
a cut in bank base rates may not 
be too far away, did not appear 


interest rates. The pound rose 
to DM 3.75 from DM 3.7450; 
FFr 11.43 from FFr 1L4150; and 
•SwFr 3.0825 from SwFr 3.0775 
and was unchanged at Y304- 

D-MABK — - Trading range 
&451Q to 2.6190. September 
average 29370. Exchange rate 
index. 127.7 against 12L6 six 
months age. 

The D-mark lost ground to- the 
dollar in quiet Frankfort trad- 
ing. The Bundesbank did not 
intervene when the dollar rose 
to DM 29533 from DM 2.6418 at 
the fixing.. The major factor 
underpinning the dollar 
appeared to be expectations of 
high yields at the U.S. Treasury’s 
refunding programme later this 
month. Last night’s money 
supply figures, were also antici- 
pated to show a large rise, dis- 
couraging the Federal Reserve 
from an early cut in its discount 
rate. Forecasts of a strong rise 
in today’s UA retail sales figures 
also lent support to the -dollar, 
but any temptation to push the 
currency higher was tempered, 
by the fear of central bank inter- 
vention. As expected there was 
no change in German monetary 
policy at the Bundesbank’s coun- 
cil meeting. The dollar closed in 
Frankfurt at DM 295 compared 
with DM 29460 on Wednesday. 


.POUND SPOT— FORWARD AGAINST POUND 


CURRENCY MOVEMENTS 


|l . ‘ ..Day's 

October 10 spread ' 


Ona month 


Thm* 


U.S. 1X096-1X160 
Canada 14290-14381 
Neihlad. 

Belgium '7S.80-78.0S 
Danmark 13-55V13.G0 
Ireland 1X005-1X136 
W. Gar. X73V3.T6H 
Portugal Z29V23BU 
22S>r230^ 
2S3K,-2Sl«i 
11.15-11 .TO, 


% - 
P-*. 


SMin 

Italy 

Norway 

Franco 

Sweden 

Japan 

Austria 

Swltz. 


1.4105-1.4115 
1 .9306-1.9333 
42ZVA-ZP, 
75 AO-75 JO 
13X9-13.S0 
1.2110-1 XI 20 
3-74>3-3-75«3 
229V 233 
228V229 


0944icpn 
0.56-0. 48c pm 
ZV2e pm 
21 -16c pm 
3V&iara pm 
OXB-O.iap pm 
ZVXUpf pm 
55-3550 dis 
20 b pm-25 dia 
4-SHra (B* . 

VIVuo dto 


-6X1 1.16-l.n pm 
. 3.14 1 -35-1X3 pm 
5.86 PrA pm 
2X3 -45L40 pm 
JUS 9V8 pm 
2X8 0.69-038 pm 
7.00 6V«i pm 


3X2 
2.70 
5 X4 
236 
2.52 
1.77 
8.73 


U .16-11.16 

Tt.3SV11.424 11AZV11-43S 2-IHopm 

T1JSV1 1.294 11 .28-11X9 2V3V>m ifli 

303-3041, 3O3V304S 1X2-1 XOy pm 

ZBXBX8.4D 28.29-2632 ISVTPkgro pm 

Jxevx.oev auTvansv a-rm pm 


-10-90 X75-1385da “15.00 
-0.13 15-130 «a —1.27 
-2X5 15-19 dis -2.69 
. —0X7- 2V3*j dla -1.05 
1.77 3V1V pm 0X2 
-3X2 7VB1, die “2.72 
6X7 3X7-3XB pth 4-97 
5.67 «Hr3A pm 6X6 
7X4 6V6 2 , pm 6X1 


OetlO 

Bank of 
England 
Index 

Morgan 
Guaranty 
Change X 


80.0 

131.1 

—10.4 

419X 

UX. dollar 

Canadian donor-*. 

• -84X 

-ax 

Austrian aohRling . 

llB.fi 

+5.1 

Balglan frano—.— 
Danish Krontr — 

SIX 

—10.0 

61.4 

-XX 

Deutsche mark—. 

127.7 

+0.7 

Swtos frano— 

150X 

+ 13.0 
+0.4 
— 12.7 

FYonch frano — 

68X 


44.5 

—20.0 


. 170.3 . 

+23X 


Belgian rata is for eonwvrcibla franc*. "Financial franc 76.55-7^65. 
Six-month forward dollar 1X8-1 X4c pm. 12-month 2X5-2X0e pm. 

DOLLAR SPOT — FORWARD AGAINST DOLLAR 


Morgan Guaranty changes: ova rage 
1980-1962—100. Bank of England Indax 
(baaa avonrga 1975—100), 

CURRENCY RATES 


Day's 

October TO spread 


done 


On* month 


% 

P-*. 


TlKM 


UKt 1X006-1X160 
Ireland) -1.ien-1.16Sl 
Canada .1X864-1. 

Nath hid. 

Belgium 5 3.80-53.90 
Danmark 9X7*4-9:63% 
i W. Gar. 2-0425-2. 8610 
163-164 1 * 
181X6-162X0 
1784-1795 
7XBV7X2 
8-00-8.11 
7X7-8.00 


1X106-1X115 

1.1637-1.1847 

1X687-1X687 


Portugal 

Spain 

luty 

Norway 

France 

Swarf an 

Japan 

Austria 

Switx. 


S3. 70-53XD 

9.63V8.83N 

2X579-2.8865 

183V164N 

181.85 -141X 5 

T791Vn82P» 

7-90V7X0V 

•X8V6.1W, . 

7X90*6X0 


OX40X1C pm 
OXOX.IOc pm 
0.04-OXTe dla 
OXS-O.SZe pm 
SXatfia 
VI ore dla 
O.70-0.73pf pm 
TOOXOOo dla 
40-6Dcdls 
B-TOfira dia 
ZVSVoradi* 
IXO-IX 60 «fi* 


214X0-215X6 215X6X15X5 OJ*-OXOy pm 


■IB .071, 

. 2.1710-2.1980 _ 

f UlC and Ireland- are . 
dlaoouata apply to tho 


•18X2 

2.1M6-2.1865 ..0,76-0.230 pre 4.11 XX0-1X6 piir 3.63 
quoted' in 1)9. WilB»nqE~ r®)iDrtaHhi»ni!unre and ■r"-'- 

, - U.S.- dollar and' n« « fire fndMfual currency. __ 

Belgian raw. h for- qaavenjbto -gene*. Fmonirisi frehpj54X5X4XS. , iri*h 

fv; • %:i 5.jS- ‘IV V ‘ 

Exchange cross rates ' ? v 


3.61 1.15-1.11 pm 3XZ 
1.64 0X54X0 pm 1X5 
— 0X6-0.14-0.19ma —OXS 
ZJ5 1.72-1X8 pm . 2X7 
“0X3 -13-16 dla -1.03 
“0.94 1V2d(* ’ —0.73 
1X2 -2X&2X2 pm 3.64 
“14X3 400.1 tOOda -18X6 
-3.71740-206 efia “4X3 
—6X7 2SVZ7 iSa -6X7 
-4X8 SVtk dia “4X0 
“1X8 AMMXOdte “2X5 
“6.7S IIV-tMi -6.01 
1-79 0X54X4 pm 1X0 

assr - 


Dot. TO 


Balaian Fr„ 
Danteb Kr_ 
D mark. 

Guilder. 

French Fr— 

jra 


rata 

% 


Yar 


Norway Kr.. 
Span'Ji-Fta- 
Swedish K_ 
SuAaa Fr— .1 
GreakDr’cRj 

Pnnt.-.i 


4 

Ota; 

4 

Jui 

B1 


Special 

Drawing 

Rights 


fEuropoan 

Currency 

Unit 


0.788408 

290660 


20.0004, 
B7X376 ! 
10X109 
N/A 

8X8070 
0.00884 
NfA 
N/A 

BX0S63 
173X73 

N/A 

4»:{ BXI780 
30«W N/A 


101*1 


0.090113 

0833944 

1.14603 

15.9504 

44X540 

B.DXS17 

8X1247 

8.40288 

0.74685 

2490.13 

178.333 

6.59650 

130X20 

6.60142 

1,8X732 

110.467 


13^1 0933592 1 0,7X5381 


Oat 101 


£ | »_ j OM 

YEN j^F Fr. 

6 FT. H FL 

Ufk | Of [ BFT. . 

■l.| 1.4U} 8.750 
0.700) . IJ 2X56 

304X1 11143 
215.4] 5.100 

3X53 4X281 
2X65 2X07 

8529. 

1702. 

1X82 

1X60 

75.86 

63.75 

80X3 

840X 

0X67 1 0iS76i. 1. 

3X80. 4.641] 12X4 

81.071 3.048 
1000.; 37.60 

0.5221 1X27 
10.14) 13X1 

574.3 

** 17 H 

0X13 

6X56 

0.875 j lX34j 3X51 
0X24 1 0.458J 1X17 

865.0; 10.} 2X87} 8.6001 

05.62] S.70W Jj 1.3 Tl. 

2212 . 

820X 

2.600 

aear 

66.38 

24.61 

0X37] aS34l 0.887 
OXBfi] 0.556 1X68 

71X1] 8.704 
laoxj 4.580 

0*780- 1. 

1X10| 1X70 

505.1 

1000 . 

0.467 

0.764 

17X4 

30.00 

0.512! 0.75M 1X41 
1.31 Bi 1.8601 4.944 

157.4] 5X16 
400Xi 15.07 

1X06) 2.158 
4X641 5X74) 

1300^ 

9334. 

1 . 

8X47 

30X6 

100 . 


•CVSOH rets for October 8: 1.46498., 

OTHER CURRENaES 


Of 

B Fr. 

Yen par Ifitt 


Oct. IO 


Arg’tbM., 


k, 


-1.1307 


Aua'aila. J3.01 1 5-8.01 BOj 

8razlU....h 1,316-11 
Finland... 

Oraaon — 88. BO-1 89.68! 


French IT par 10 b lira pm UXJOr fialg Pr par 100. 


EURO-CURRENCY INTEREST RATES 


oct. 10 


Short 

term 


1. T Days 

1 

Three 

She 


Month 

Months 

Months 


fing > 

UX. Dot tar.. J 
Can Dollar-.: 
D Guilder.-. 
aw. Franc. 
Deutscnmi 
Fr. Franc 

Italian Lin 


u. nium— , 

Aslan 3 1309)1 770-8 




ui«.iia« 

OUXae 



914 9>a 

BW-Ss, 

X* 

8/4X3* 


Ona . 
Year 



0XCHXM).80lO 

[1.4886-1.4260 

P0.0B0-8.06D 

lH.605O6.697O 

I13&.32-134XB I 


NTZ'land 
Saudi At, 
Sin* pore 
Utffim: 
S^r. fFn).| 
UJLE 


0X900-11X000(7.7846-7.7875 

B6.0O* 

.41766.4186 )0. 80000-0. 896H 
63.70-65.80 
ia.4670-2.4B00 
1.7360-1.7405 
I&0500X.6010 
18.1460-2.1490 
.0706-3,9089 2X976-8.6846 
89004.0086^ 9.76888X370 
aoox.iaaal3X7ao-3.0730 

• Sailing rata. 


FUTURES AND 
OPTIONS 

Lacking 

direction 


Trading continued to lade any 
rael direction on the London 
International Financial Futures 
Exchange yesterday. Sterling 
interest rate contracts had a 
firmer tone in early trading, 
after the optimistic forecast of 
UK inflation falling below 4 per 
cent next year, made by the 

Chancellor of the Exchequer, at 
the Conservative Party con- 
ference on Wednesday. Hopes 
may hove been rekindled of a 
cut in dealing bank base rates, 
if sferisog can gain a Mttle 
further ground against the 
dollar. Dealers were prepared 
to posh to one side the con- 
tinuing sharp rise to sterling 
M3 money supply, in the belief 
the Bank of England is more 
concerned with, exchange rates 
in determining Interest rate 
policy at present 

December long gilts opened at 
113-15 (quoted in 32nds), near 
the day’s high, and finished 
around the middle of the day’s 
range at 113-12, compared with 
113-13 previously. Short gaMs 
tor December delivery showed 
good two-way business, within a 
very narrow range, finishing at 
98-17 (quoted in 64ths) against 
084.6 on Wednesday. 

Dollar denominated contracts 
weakened, but remained in a 
narrow range. The high Federal 
funds rate of 8} per cent over- 
night In New York was largely 
technical, but coupled with un- 
certainty about the UA debt 
celling, «nii - only temporary 
measures approved by the 
Senate ' to solve the Gcrvern- 
meafs cash problem, pushed 
prices down in Chicago on 
Wednesday, and led to a weak 
opening in London yesterday. 

Last nights UA money supply 
data were also expected to be 
distorted by the Government’s 
cash crisis, and in the absence 
of any economic figures until 
today’s UA retail sales figures, 
prices tended to drift lower. 

December Treasury bonds fell 
to a low of 74-20 after Chicago 
opened, but In spite of a con- 
tinued high Federal funds rate 
met with good 
in London 
75-03 


LONDON 


20-YEAR 73% NOTIONAL GILT 
£50.000 32nd* of 100% 


CkMS 

113-12 

113-14 


High 

113-16 


Low Prav 
113-09 113-13- 
— 113-15 


Doc 
BKarch 
Juts 

5 apt 112-14 — — 112-15 

DtC 112-14 — — TT2-15 

Eathmtad voluma 1 .OT 8 (1fi74) 

Previous day's opan hit. 4,12* (4,123) 
Basis quota (da»n cash pries of 13 >i% 
Treasury 2004-OB lass aquh/slsm pries 
of near futures contract) -6 to +4 
<32nde). 

10% NOTIONAL SHORT GILT 
£ 100.000 fifths of 100 % . 


dose 

98-17 


High 

90-12 


Low 

00-10 


Prev 

IB-16 


Doc 

March 

ffttowted vo hone 540 (428) 

Previous day's opan Wit. 1,401 (1X47) 

TTWEE-MOirm STEBUWQ 

£500,000 points of 100% • 


Sec 

March 

Juno 

Sop* 

Doc 


Clou 

09.10 

88X5 

89.60 

89.60 

89.60 


High 

89.10 

89.56 
89.60 

88.56 
88X8 


LOW 

89.03 

89X8 

88X6 

89X8 

88X0 


Prtv 

89.06 

89.50 


•9X7 


tatfraatsd volume 1X47 (1X76) 
Piavious days open int. 7X91 (3.012) 
FT-8E 10Q INDEX 

C2S par futt Indax point 

Clear- High 
Dec 131X5 132X0 
March 132X5 — 

Estimated volume 177 ( 


Lew Prav 
131X5 131X0 
— 132X0 


Previous day's opan Ini^IXtf (1X00) 

thre&month eurodollar 

Sltn point* of 100% 


U.S. TREASURY BOM>5 

8% 8100X00 32nda of 100% 



High 

low 

Prav 

Dee 

74-31 

75-00 

74-20 

75-03 

March 

73-28 

73-24 

73-24 

73-28 

BMtowtod voluma 1X63 

[1.788) 


Previoua day’s open bit. 

3X09(3X17) 

CHICAGO 




U.5. TREASURY BONOS (CBT) 


B% S100.000 32nds of 100% 



Latest 

High 

Low 

Prav 

Dec 

74-28 

74-31 

74-W 

74-24 

March 

73-23 

73-26 

73-13 

73-1E 

June 

72-22 

72-22 

72-11 

72-16 

Sept 

71-21 

71-21 

71-14 

71-17 

Dm: 

70-26 

70-27 

70-26 

7DJU 

Lureh 



eras 

83-26 

June 




B9-02 

Sept 


__ 

_ 

— 

Dac 

67-29 

67-29 

67-29 

27-26 

March 

— 


— 

87-00 

U.S. TREASURY BILLS (IMM) 


film point* Of 100 % 




Latest 

High 

Low 

Prav 

Dac 

92-76 

92.77 

92.74 

- w-77 

Match 

82.41 

92ja 

S2X9 

SUM 

June 

32. OS 

02 XB 

92.05 

32.06 

Sept 

91.72 

91.72 

01.72 

01. t! 

□ac 

01.43 

91.43 

01^43 

01 A2 

March 




01-16 

June 

— 

— 

— 

00.90 

con 

OEPOSIT 

(IMM) 



Sim points of 100% 




Latest 

High 

Low 

Pre* 

Dm 

91.88 


91.33 

91X8 

Match 

91X4 


91X4 

91X7 

Juna 

— 


_ 

81.18 

Sept 

— 

— 

— 

90X2 


THREE-MONTH EURODOLLAR - (IMM) 
Sim points of 100% 


Dac 

March 

Juno 

Sept 

Dec 


Clam 
91.62 
91 XS 
80X8 
80X3 
90.19 


High- 
91 X4 
91X7 
90X3 
80X4 


Low 

91.60 

91X3 

90X6 

90.52 


Prav 

91.68 

91X1 

90X3 

90X7 

96X3 


Estimated volume 3XS7 (2,784) 

Previous days opan tot. 20X33 (21X84) 



Latest 

Hinh 

Low 

Prev 

Dec 

91.62 

91.62 

B1JS8 

91.63 

March 

81X3 

01X3 

91X0 

91 X4 

Juna 

80X8 

90X8 

90X3 

90X6 

£?* 

80 51 

90X0 

90X8 

80X0 

Dac 

80.17 

90.17 

90.17 

_90.T7 

March 

89X8 

BS.88 

88X8 

89X5 

June 

89X7 

89X7 

89X7 

89.55 

Sept 

88X1 

89X1 


88X8 


WPPB-ajROOOLLAR OPTIONS 
Sim point* o f 100 % 

StriJce 


pries 

90.00 
80X0 
91X0 
81X0 

92.00 
82-50 
93X0 


Dec 

1.62 

1.13 

DX8 

0.31 

0.10 

0X2 

0.00 


LfFFE E/% OPTIONS 
£25X00 (cants par £1) 
Strike 


Calls— La« 
March 

June 

Vol 

Dec 

Puts— Last 
Match 

June 




— 

0.00 

0.09 



0X3 

0X4 

— 

0.01 

0.18 




0X5. 

— 

0.06 

0X4 

0.67 




—i 

0.18 

0.57 



0.15 

0.18 

120 

0X8 

0X0 

1X0 



— 

— 

0X0 

1X1 



— 

— 

>— 

1X8 




int. Calls 8X71, 

Puts 15X67 





pries 

1X0 

1XS 

1X0 

1X6 

1X9 

1X6 

1X0 


CaHs-Ust 
Doe March June 

21X2 21X2 21X2 

16X2 16X2 16X3 

T1X2 12X0 13X7 

7X3 9 .06 10X9 

4X2 8X1 7X9 

2X7 4X8 6X8 

1X6 2.85 


Vol 


GO 

50 

57 

60 


Previous days open Lm. CaHa IXM. Puts 1X96 


Puts— Last 
Deo March June 

0.06 0.72 1.67 

0X2 1X6 2.78 

0.72 2.05 4X2 

1.83 4X0 6X4 

3X2 6.7B 8X4 

6.77 8.71 11.81 

W.fifi 13X0 15X0 


Vol 


25 

5 

IS 


Company Notices 


CHEMICAL BREW YORK CORP 

USD 250,000,000 Floating Ran 
Subordinated Capital 
Notes due October 1997 

accordance with the provisions of the notes.. .notice, to heratry, given 


that for tha Intaraat period from October 9th 1965 to January I 


1986 
Interest 


the notes carry an Intaraat rate of fiV per cant per annum 
payable on the relevant interest payment date January 9th 1986 against 
coupon No. 1 will be US$1062.15 per USSfiO.OOO note. 

Agent Bank 
Chemical Bank 


PETROLEOS MEX 1CAN0S 

USD 125,000^00 Floating Rate Notes 1991 for 6 months 

In accordance with the provisions of the notes notice Is hereby 
given that, the rate of interest has been fixed at 8{ per cene per 
annum. Interest payable April 11 1986 against Coupon No. 10 will 
be USD Z1B.02 against 5,000 Note by Chemical Bank. 

London (Agent Bank) 


NOTICE OF PREPAYMENT 

BANQUE NATIONALS 
DE PARIS 

USS25O.OO0.OOO 

Floating Rais Notes dua 1989 
NOTICE IS HEREBY GIVEN that. In 
accordance with clause •• Redemp- 
tion and Prepayment." " Redump- 
tion " (B) of the terms and con- 
ditions of the Notes, Banqua 
Nationals da Paris will prepay all 
of tha outstanding Notes at their 
principal amount on November 12. 
1986. whan Interest on the Notes 
will cease to accrue. 

Payment of principal will be made 
upon preaentaifon and against sur- 
render of the Notes with all un- 
matured coupons attached at tha 
principal office of BanQua Nationale 
da Parle in Parle or of Banque 
Nationale da Peris (Luxembourg) 
5 .A. in Luxembourg or of Banqua 
Nationale da Paris PLC in London 
or at Banque Nationale do Peris in 
New York City. 

Accrued internet due November 12. 
1965. will be paid in tha normal 
manner upon presentation and 
against surrender of coupon no. 7 
on or after November 12. 1985. 

By: BANQUE NATIONALE DE PARIS. 

PARIS. 


DIMOStA IHHIRIIS CLEKTBISMOU 
(PUMJC POWER CORPORATION) 
USSSO, 000,000 

FLOATING RATE NOTES DUE 1994 


of 8 i per 
buying, and 
at 7431. compared with, 
previously. 


LOftBON se c/S OPTIONS 
£12X00 (cut s par £1} 
Strike 


STERLING INDEX 

OetlO Previous 


8X0 am ...... 

80.0 

sox 

9.00 am 

80.0 

soa 

10.00 am 

80.0 

soa 

LLOO am ...... 

80d 

80.0 

Noon - 

sea 

80.1 

LOO pm ..... 

8«a 

80.0 

2.00 jnn . — 

80.0 

80.0 

3.00 pm 

80.0 

sao 

4.00 pm ...... 

80.0 

soa 


price 

1X0 

1X5 

1X0 

1X5 

1X0 

1X6 

1X0 


Calls— L«e 
Deo March June 
21X0 21X0 22.00 

16X0 16X0 17.10 

11X0 12X0 13X0 

7.60 8X0 10.10 

4X0 6X0 7X0 

2X6 4X0 5X0 

1-40 2.70 4X0 


Vol 


Previous opan tot Cells 7X84. Puts 9.160 


Puts— Lest 
Deo March June 
0X0 0X0 1.80 

OXS 1.60 2X0 

0X0 2X0 4X0 

2X0 4X0 6X0 

4X0 6X6 8X0 

7.M 9X0 11X0 

10X0 13X0 14X0 


Vol 


ID 

2 


PHILADELPHIA 8 E £7* OPTIONS 
£12X00 (cents per £t) 


CURRENCY FUTURES 

POUfN&r^ (TORBGNEXCWANGg>'- ' 


Spat *. 
1X110 


1-adh. 

1X068 


3-radu 

1X997 


(Ninth. 12-mth. . 
13924 13823 1= 


IM M— STERLING fie per C 

Latest High Low Pisv 
Deo 1X045 1X060 1X010 1X080 

Match 1X880 1X960 1.3920 IX" 

June 1X880 1X880 1X8S0 1X900 

Sept ' — — — 1XS05 


U FEE-STERLING £25X00 9 per C 


Dec 
irch 


High Law P 
1X060 1X0S5 1X048 1X096 
1X86S 1X870 1X870 1X980 
June 1X905 1X910 1X885 1X930 
Estim a ted volume 488 (772) 

Prevleue deye open tot. 3X20 (3J12) 


LIFFE— DEUTSCHE MARKS 
DM 126X00 5 per DM 


Dec 


High Low tow 
0X796 0X604 0X790 0X810 
0X829 0X832 0X832 0X844 
June 0X885 — — 0X880 

Estimated volume 61 (91) 

Previous day's opan bit 472 (470) 


014 - 91 * 

07b- 6 . 

R 9 2i> 

•vSa 

1114-1 la* 

IM 1-1414 

Oft-BJ* 

eis-oi* 

SftSi* 

0l4-0«v 

8Se-B3* 


EMS EUROPEAN CURRENCY UNIT RATES 


Long-term Eurodollars; two years SVSVpw cent; three yesre BVKPa per 
cane tour yean lOVIO 1 * per esne five years 1 0VIDS per cent nominal. -Short- 
term rates ace ceil for U.S. dollars and Japanese yen; others, two days' notice. 



Ecu 

central 

rate* 

Cwrancy 
emoante 
against Ecu 
October W 

% change 
from 
central 
rata 

-% change 
adjusted for 
dhmiyaocs 

Dfwsrganee 
Ihnk % 


44X320 

44X640 

+0X5 

+0X2 

±1X425 

Danish Krone ~. 

8.12857 

8X1017 

“1X5 

-0J» 

±4.5421 


2X3840 

2X1247 

“1.16 

—0X8 

±1.1«S 


6X6402 

6.74686 

“1X1 

-0X4 

±1X654 


2X2206 

2X9258 

“1.17 

-oxo 

±1X1112 

Irish Punt' 

0.724678 

0.716281 

“1X8 

“0X1 

■+■1X673 

Italian lira .«.. 

1620X0 

- 1495.13 

-1X7 

-1X3 

±4.0656 


Changes are tor Ecu, therefore positive change denotes a 
weak currency. Adjustment calculated by Fioanolei Times. 


MONEY MARKETS 


% Slight signs of optimis] 


Interest rates remained steady 
on tbe London money market 
yesterday, although dealers were 
slightly more optimistic about 
future trends after the Chancel- 
lor of the Exchequer's forecast 
of Inflation below A per cent 
next year. This had no immedi- 
ate impact but there was hope 
that the Chancellor’s speech at 
the Mansion House next week 

will produce something more 
the market 


hands, repayment of late assist- 
ance and a take-up of Treasury 
bills drained £4S3m, with a rise 
In the note circulation absorb- 
ing £2Qm anil bank balances 
below target another £95m. 
These outweighed Exchequer 

transaction* adding £L50m to 
liquidity. 


substantial for — , __ . . . 

Three-month interbank closed; per cent • ■ 1 •' 

Late assistance ct £110m was 


at UA per cent; O.Im bank 
bills in band 3 (34-63 days) at 
• Hi per cent; flat Treasury bills 
in band 4 (8M1 days) at lift 
per cent; and £L4m bank bills 
in band 4 at lift per cent 
In the afternoon the Bank of 
purchased another 
bins outright through 
£4m bank bills in band 1 at 

W *5 FT LONDON INTERBANK FIXING 

in band 2 at 11* per cent; ana „ . • 

£47m bank hflla in band 3 at lli (U-DOaum. Oat. 10) 

Hum mantlu UX. doMri 


Ik Frakfttxt the German 
Bundesbank made no change in 
its credit policy at yesterday's 
regular council meeting, leaving 
the discount rate at 4 per cent 
and the cost of Lombard borrow- 
ing at 5J5 per cent. Call money 
in the market was steady at 4.60 
per cent 


Six Breaths UX. daOin 


bid 8 TM 


also provided. 

Bint maturing 


A 

w 


UK clearing banks base 
leading rate lli P** <***■ 
since July «. 

unchanged at 114-Hf per cent, 
and discount houses buying 
rates for three-month bank bills 
eased to 11* per cent from lit 
per cent. 

The Bank of England forecast 
a market shortage of £400m to 
the morning, but changed this 
to £450m to the afternoon, and 
provided total help of 
Before lunch the authorities 


bought mm bills outri^L by 
way of £lm Treasury bUto to 


hand 1 (up to « 
at 111 per cent; £4m bank bllte 
in band 1 at 1U pcr, 5 fnq £47m 
bank MUfi to band 2 .{IMS days) 

MONEY RATES 


to nfflrfiil 


bid 81/9 


otTar BI/4 


offer 65/8 


NEW YORK RATES 

(Lunchtime). 

Prim* raw 84 

Broker tom rata — — — M. 

Fed fund* *4 

fad fund* -at ( mar vaa ttoq 14 

Treasury Bib ft Bends 

One monte 
TWO month ...... 

Thf4* monte — 

Six month 
On* year 


Tha fixing ntas are tea artttowBe 
maana. roundad to tba naaraat onto 
alxtwnth, of tea bid and offarad Tatra 
for SlOm quoted by tea maricot id 


fiva rafaranes banka at 11 axn. raeh 
working day. Tha banka are National 
Wastminarer Bank. Bank of Tokyo. 
Dotrtscha Bank, Banqua Nation ala da 
Paris and Moigaa Guaranty Treat 


LONDON MONEY RATES 



Oct. ID 

Dvar 

night 

• 7 days 
notice 

Month 

Three 

Months 

Six One 

Months | Year 

Imteibank.....— 
Storting CO»-« — 
LoeaiAutherltynapM 
Local Authoriy Benda 
Discount Mkt Depot. 

Gocnpany Depot 

FI nano* Has Depos— 
Treasury Bilim (Buy)... 

Bank Bills (Buy)-. 

Fine Tracts Bills (Buy) 

Dollar COa^- 

SDR United Dope* 
ECU Linked Dapoa — 

10-117, 

iuTuii 

10 -Tis, 

iota-1176 

11SB-1178 

uiiTii^ 

HSfrJlS* 

l«4-U7# 

llBi-113* 

Ubllk 

U4i 

281# 

uu 

117, 

ilk 

S3 

7.55-SjW 

7SB-774 

Bft-Sf* 

lltfllSa 

hti 1 * 

llfB 

11 

11 ** 

llto 

St 

B.® 

7S-B 

BSa-M* 

llU-llSBillife-llii 
ll-Zllft'lojl-lOffi 
lli# ^ 11 * 

use , 11 13 - 1 JM 

« 1 = 

Ufi i Ills 

. 10 * j ^ 

5.J-6X [B.4MX5 

77,-818 BVBffl 

a»- 8 rt 8 »-aft 


Oct 10 

, one i Taro 
■CYr-nlg'b Month ; Montiw 

Three • she 'Lombard 
Months . Months jlnVntlon 

Frankfurt——— 

Pari*.. 

Zurkrh 

Amsterdam...— 

EE i as* i 

1 J . Wt • . 

= 

Milan. - 

StimmIb 

~ 1 

8-Bki • eivs? . oft-we 

9^0^ S 07 B TlOIb — 


Treasury Bills (sail): ona-momb 114t per cane th re a- month 11*u per cent. 
Bank Bills (sail}: ono-monte 114* par cane throe-month libs per cent. Treasury 
Bills: Average WndSr rata of discount 10.9650 par cant. EC CD Fixed Finance IV: 
September 4 to October 1 (in elusive}: 11.537 par cent. Local authority and 
finance harass seven days' notice. otMra saven days’ fixed. Finance Kouae* 
Baaa Ret* 12 par cant from October 1 1965. Bank Deposit Rate* for sum* at 
aevan days’ potica 6.25-6:629 par oant (not). CanKeata* ot Tax DepoaJte [Eerie* 
fi): Deposits £100.000 and over hold under ona monte Tit* per cent; on*- three 
months 1T*s par cent; thraa-alx month* II 3 * par earns slx-nlna months in, per 
cam; n I no- 12 months 11 per cent. Under £100.000 IGF* per cent from October 2. 
Deposits held under Striae 5 11 par cent. Dnpoafca withdrawn lor cash 1H per 
cant. 


Strike 

price 

1X0 

Dec 

Call*— Last 
March 

Jim 

VW 

Dec 

- 

— 



MB 

1X6 






1X0 

are 


_ 



1X5 

730 

. _ 

. — 

24 


1X0 

4J» 

— 


80 

3X0 

1X5 

2X0 

w. 


12 

6X6 

1X0 -- » 

1*0 



120 



- - 





torts— Last 
Merab June 


Vol 


fi.50- 8XS . ' 201 


Notice Is hereby given that for tha Interest 
Period commeodoB on October IS. 1SS5 
tM Notes will bear Interest at the rate of 
»-i% per sniwin. Tha Interest payable 
go April is, 1SB8. against Covpon No. 
7. wiU be U&S21 .802.08 Per U5SS00.00D 

^ FISCAL AGENT 

ORION ROYAL BANK LTD. 


Public Notices 


INSURANCE COMPANIES ACT 10*2 
THE CONTI N8MTAL ASSURANCE 
COMPANY OF LONDON LIMITED 
A ND I NSURANCE COMPANY OF 
NORTH AMERICA (UK) LIMITED 


NOTICE 15 HEREBY GIVEN Under 
Section 51(9> of toe Insurance Companies 
Act 1082 that the Secretary of State, 
having determined an application from 
the Coatineetu Assurance Company of 
London Limited for M* approval or a 
transfer of business to insurance Company 
or Norm America (UIQ Limited, 
approved the transfer. 


tas 


Notice M the application <*u oabUshed 
Financial Times oa 25th June. 

DEPARTMENT OF TRADE AND 
INDI75TRY 

4 October. 1955. 


Legal Notices 


IN THE MATTER OF 
IDEALGEM LIMITED 
AND IN THE MATTER OF 
THE COMPANIES ACT 1985 


NOTICE 15 HEREBY GIVEN teat the 
creditors of tbs above-named Company, 
which Is being voluntarily wound up. 
are required, on or before tha 15th day 
of November, 1865. to sand in tt>ir 
full Christian and aumamea. their 
addresses end deecrlptlona. full par- 
ticulars of their dabts or claims, and 
the ngmea and addrassaa of itialr 
Solid tore (if any), to tea undersigned 
Brian Mills cl 1 Wardrobe Place Carter 
Lane. London EC4V 5AJ, tee Liquidator 
of the said Company, end. if so 
required by notice in writing from the 
said Liquidator, are. personally or by 
their Solicitors, to coma In and prove 
their debts or claims at such time and 
place as shall be specified In euch 
notice, or In default thereof they win 
be excluded from tha benefit of any 
distribution made before aucb debts 
are proved. 

Dated tela 27th day of September. 

■ 4RIAN MILLS, 

Liquidator. 


Announcements 


i— - UNDERWRITING AGENCIES 

LTD Mr OurMS Harbord-HamoiKl 

win foil* the company on 2 lot October 
to take over as MsrwMno Director from 
Mr John Donner who will eontlnue as 
Chairman. Mr. A. J. Sear row has boon 
appointee to the Board as an Executive 
Director with eftect from 1st December. 


Holidays and Travel 


DISCOUNT AM— First & BoalaeM (Ml. 
Spec. Rates. AN credit cards. Tel: 
01-530 7M1. Telex: *813271 (0114). 
AST A. 


Clubs 


■n has outlined tha ethers because or a 
policy of fair play and value for money. 
Supper from 1 


ttsa 


am. Disco and top 


musicians, glamorous hottassos. exciting 
Poor shows. 159. ReeMtSt. 01-734 0557. 

FOR YOUR OFFICE PARTY (nspaelaDy at 
Xmas) mre your own dub right In the 
center of town. Superb .rates .tor .all 
InduslY* party. 

01-530 0806. 


For further Into, ring 


3 WORLD VALUE OF THE DOLLAR ($) 

BANK OF AMERICA NT & SA, ECONOMICS DEPARTMENT, LONDON . 


The table below jives -the rates of exdueige for the US. dollar 
9pmst various currencies as of Wednesday, October 9, 1?85. 

The exchange rates Bated are middle rates between buying end 

“ quoted between banks, unless otherwise 
btdicafad. AU currencies are quoted In foreign currency units 

per one Ux. dollar except in certain specified areas. All 

Bank of America, Economics Dept, EX.EA. London 
Eurodollar Libor as of October 9 at 11X0 asm. 

3 months; 8 £ . 6 months: 3} 


rates quoted are todkative. They are not based on, and are not 
Intended to be used as a bub for, particular transactions. 

Bank of America NT & SA does not undertake to trade In all 
listed foreign currencies, and neither Bank of America NT ft 5A 
nor the Financial Times assume responsibility for errors. 

ECU=$U&B35743 SDR1=SUS1j0434 

SIbor as of October 9 at 11 DO am. 

3 months: 81 6 months: 8 J 


COUNTRY 


CURRENCY 


VALUE OF 
DOLLAR 


Afghanistan.. 

Albania 

Algeria 



Afghani (o) 

Lak 
Dinar 
Fr. Franc 
9p. Peseta 
Kwanza 
E. Caribbean f 
Austral (0i 
Dollar 
SoMIUng 
Port. Eaoudo 
Dot tor 
Dinar 

— sp. Peseta 
Taka 
Dollar 
j Franc (o) 
i Franc <f) 
Dollar 

OJA. Franc 


Cameroon I 
Canada. 

Canary is Sp. Pew 

Gap* Varda If.— Eaoudo 

Cayman la Dollar 

Cen. Africa Rep— C.FJL Franc 
Chad CLKA. Franc 

Chile Pe*o(o) (9> 

China — — — Renminbi Yuan 

Colom bi a — Peso (oj 

Comoro# — C.FJL Franc 

Congo Ppte Rap. of C.FA Franc 
Costa Wca Colon - 

Cuba — — Peso 

Cyprus Pound* 
Czechoslovakia — Koruna (a) 

Denmark. — Krona 

Djibouti ftp. of—_ Frano 
Dominica 


Do min. 


Equador. 


E. Caribbean 3 
(Paso 
i Peso (d) 
j Suare <di 
) Sucre (f) 

; Pound 
(Pound (o) 

J Colon 
'Colon (d) 
C.FJL Frano (4) 
Birr id) 

Dan. Krona 
Pound* 


Egypt 

D Salvador 

Eqtl Guinea^ 

Ethiopia — — — 

Faeroe l a ... — — . 

Falkland la 

Fiji — — — ~ Dollar 

Finland — — — Markka 

Franc# Frano 

At C.F.A, Fraud 

— — Frano 

C.F.P. Frano 

C.FJL Frano 

Dalul 

E) — Ootmark (o) 

m Mark 

.Cedi' (14) 

Pound* 

Greece Drachma 

Greenland Dan. Krone 


60.60 

7.1478 

4X66 

8.0676 

188.16 

89^18 

2.70 

am 

1.4316 

18.61 

183.70 
1.00 
0.3*760 

162.15 
20.78 
9.0113 
63.666 
54.093 

9.00 
403.375 

1.00 

12.07 

1072000. 

1072000. 

8.0086 

7800.00 

8.146 

1.016 

403.370 

8^)012 

116.384 

405.370 
1-3601 

169.16 

80X608 

0.835 

403.370 
403.375 

176X7 

3X339 

16090 

403X75 

403X76 

52X0 

0X311 

1.6625 

6.70 
9.685 

156.044 

2.70 
1.00 
8X78 

112.66 

00.79 

0X5 
LX3 
9.60 
5X0 
403X75 
2.0634 
0.685 
1A19 
1.1181 
5,603 
8.0676 
. 403.376 
0.0675 
146.682 
403X75 
3X386 
8.6459 
8.6466 
97.00 
1.413 
138,85 
0,985 


COUNTRY 


CURRENCY 


VALUE OF 
DOLLAR 


jGuertral (o) 


?“ t8m Sl TOuetralOHO 

Guinea Blsaau^ — Peso 

Guinea Rep Syll 

Guyana- Dollar 

Haiti Oourds 

Honduras Rop~.._ Lempira 

Lempira (d) 

Hong Kong M _ m .M. Dollar 

Hungary — Forint 

Iceland — Krona 

India—.. RupeeilQ) 

Indonesia Rupiah 
lran M Rial <o) 


Iraq — 

Irish Rep . — 

Israel — 

Italy ...... 

Ivory * 


Dinar 
Punt* 

Shekel (IQ) 
Lira (Hi 
C.FJL Franc 


Jamaica Dollar (o) (5) 

Japan — — .— .— Van 

Jordan — , — — Dinar 

Kampuohaa^ — — Rial 

iC&nya — — — Shilling 

Kiribati Aust Dollar 

Korea (Nth) Won 

Korea* (SthJ — — Won 

Kuwait — Dinar 

Lao Ppte D. Rap -Kip 

Lebanon Pound 

Lesotho. — Maloti 

Liberia— —— — Dollar 

Ubya Dinar 

Ueohtansteiru— Bw. Frano 

Luxembourg Lux. Franc 

Macao Pataca 

Madagasoar DJt— Franc 

Madeira^ — Port. Escudo 

Malawi Kwacha 

Malaysia—.—. fUngglt 

Makflve Is. Ruf^a 

Mall Rp. C.FJL. Franc 


Malta 


Ura* 


Marti nV;;e.„„ — Frano 
Mauritania Ouguiya 
Ntauritiua — — — . Rupee 

Mexlen J Pew Kfl f!8) 

, * Pom (b) {13, 

Miquelon — . Fr. Franc 

Monaco — Fr. Franc 


Momolla- ....... Tugrik (o) 

Monteerrat EL Caribto 


bbean i 


Morocco. Dirham 

Mozambique Metiea 

Namibia 8. A. Rand 


Naxmi la — — Aust Dollar 
Nepal — Rupee 
Noth* rland* — _ Guilder 

Noth Ant* lea Guilder 

New Zealand —Dollar 

Nloantaua i Cordoba 

moanraua ^ ConJOOaW) 

5SSSL r#> — C.FJLFrano 

JHgwia — Naira 

Norway — Krone 

Oman Sultuwu of Rial 

Pakistan Ru 

Panama H n 

Papua M.G— Kina 


2.70 

8.067B 

1.00 

1.00 

8.775 

147X23 

83X135 

4.19 

6.00 

2.00 

2.6S 

7.7886 

46.434 

41.62 

12.07 

1122.00 

86.7060 

0X100 

1.1602 

1486.00 

1784.00 
403X78 

5.85 

215X2 

0X646 

IUL 

15.1861 

1.4318 

0.04 

891.60 

0.2964 

85.00 

10.65 
8.6525 
1.00 
0X061 
2.1763 
63.665 
8.0941 

664X00 

163.75 

1.7188 

2.457 

7.00 
403.375 

2X867 

8.0675 

76.91 

14.66 
384X0 
290.70 

B.0675 
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12V 6UA<ntwr0av?i>P-.J 9V+>; 8—1 

Ub 78 lAvatoitini 5p 1U | . I 2551 

64 50V Do.’A'5p._ 


LOANS 

Building Societies 

100 Jl 98 |W»«ellKl4 1D85 lOOrf . {1104 11.07 

94%J 97V Do. 10Vx LI 11 B5 99tJj . . 10 641 U.75 

99111 97V Db.1DVk 912B5 99 Rl.. . 10.28! LLbB 

100 97V[ Do. IOSk 30 12B5 99!ll I06d 11*4 

101 I 99,-. I Do. 12 k JJ 8b 100 12 Od 11 bl 

lOOUj 99V[ Do. 12 Sk 24 28b 100,>J. U’6» 11.77: 

1«W 991i Do. 12 Vk 3 1 3 Bta — J 100V 123* U.bO 

100 yl 99Jl| Oa 12VK 21.4 6b IW'.-m L2.1d il_32 | 

IffiJ-W 99% Da 12 Vk 1258b MOW 1250 11.14 

lOOilj lOwJ Da. 121^9.6.86 ZOOiJ U 44l 1165 . 

lOOli 1001 Bo52iK».b66.^.-l WOV U2T YLtfl 

lOOVllOO Do.llBK21.7 0b— J 100.M-,'. 11.93 11.61 

100V °9V) Da 11 %k 1108b J 94g- ft 11.40 11b* 

100 I 99, V Do. 11 Vk 1 9 8b -I 99V-, 1 . 113# 1151 

Public Board and Ind. 

Bl*j] 74V|AqntUI.5K’5909.. J BlV. I 6.L3I 11.16 

*2 I 35 Em. wir. 3K ’fl 1 I 42 1+V I 700 1002 

Financial 

103%| 98*^1™ m lid 10 , auUd.Li'. , 8b J 102 %| .... | 10.47f 

1021.4 98 | Do 11 k Unt La '08 102V i 11.17] U70 

105V 90I.J Da.UVKUm.Ui.-90.- MSV 11.511 1120 

85 77i 4 D* 7VpcA0o89-92 - - 65 . . . BS2 1060 

110 991 J 0h.L21jkOaL« 1992 106l» 11.791 1120 

81 W J On TVKA ’41-94 . — I 81 I I 90b! 10.50 

91 V 82i J Do 9 kA -91-94 ..... 41 4.96; 10 U) 

80y 79%! Da8'iKLr'92'97 1 88 i. » 10281 1100 

FOREIGN BONDS & RAILS 

1985 | I Pum |+ *r) Die 4k I IM. 

Hi* Law ! Stock I £ I - I dm I «e*d 


1214 'HdwIB*. dScrn..... I 268 I nasi 3J dj 19.9 

LlOVi 725 ‘ScnraemLl 1 £1*V I 185 — 1 2b I — 

£27V' UTV-Sec PacHicSlO — J £UV>V Ia05120j - 1 4.7 I - 
70 I 35 ArniUiSL A*Jnn — 41 1+2 I 21# — I 7 0 I — 

525 [417 ISuwardChartBLU J 448 J+3 } T2B.9 1.9 j 91 } 7.0 

■752 630 [Uiadc Oncovin £1 — [ £fic 3701 - 81 - 

£51 E3b%'WetaFanjPS5. 3 07V1+*, S0240I - I 46 I — 

260 I 175 IWmipkSAI 1260 '+10 1 (Cbd 29 1 51 1 68 

aw 1240 Wrtnrtiaop 1250 1 I *0)35 1 27115.9 

Hire Purchase, Leasing, etc. 

145 M25 IfliruiiertUonTa J 125 i-2 I alJi4JHJl20J 

38 I 23*eCniie t ■ Hcyil lOp ■ { 38 I.. .1 tLil 2_Z j 56 1106 

15b VI £4iycie irire Fr 100 ! £541*1 . - 22) - 

73 ‘ 55 iLim ScoLFm lOp _J 68 i+l I 20! £0 I 5.4 1111 

341J 2b iMooreaie Mere. IOpJ 34 I. . ' L45 1 17 1 61 ULS) 

307 1 14; 'Pro.. Fnaocul -293 -9 I 11051 24 I 51 1LB 

137 I 108 OVm Bin. Lem UJP-I IBS I I ra225> 32 I 30 1 11 9 

87 I 58 'INjigir Fnuocr ' 86 I . ' 13JSI 22 1 56 )U 4 

95 I 7iywoodcnever IR20pJ 95 I. . KQZ32H 30 1 42 , 8.4 


455 266 l+Aurer 430 „i 

88 60 Wutomgic lOp 62 I 

84 52y6NUieU) , A‘ 81 1+3 

225 137 J+BedloraiW>a)5p-J 153 I . ... 

132 61 beauIhlOp 132MI+9 

-52 8> Lmwe Cp 10* . 11 I . 

105 77 T-vaiandurdtlOp 100 1 


iJ 24 1 38 150 
IV3 - 73 - 
8-J — — — 

B L2 29 40.4 
12 51 231 
0 22 • 
07 12919.4 
213J27 3.7 131 
u45j 21 42 200 
♦20 25 25 «3 


105 77 T-vaiandurttlOp.-i 100 1 1 g2Jl 6 lDl • 
853 440 tan* Shoe im5g...J 785 j-101 a27(4.« 051660 


17 &wf4i^c 1098 — . 

17 | Dn 5K 1412 .............. 


16 Dd. 5 k MU -| 

9W Do. 5 k ’ 25 Surer ...J 
55 TCree* <k *js- . - • 1 

54 I Dd. tax 26 Slh A» , 

50 Da+KMw*v- 

I 67 Hmq.'24Ass - i 

1114 myiMOaeBK ISpc /Oil —j 

I 83 [Iceland bljpc’SJJM 

J 104V DO ldi.-bt Ln 201b- - ■) 

Wjll, eLww 9 Vk’91-9o 

■ 82 Lboaib’+’a^W 

1 161 IPereA-d 2007. 

I 592 lTunn*cl991 1 


21 ... 

21 ..- . 
21 I 
12 I 

55 I 
54 I. 
SOn# 

80 I 
135V j+V 

84 !. 

123 V;* V 
94 
87 

161 L.. 

S92 I . 


I 3i ? I 16.48 
I 3 1(562 
I Z l M«Z 
) 3 75 35b 
I 15 1140 

I bij 1200 
I 145 1 1143 
I - ! ID 04 
b 1 11 84 
I 552 I 902 
1 9 <11200 


1989 j 

Mflti Lew ! 51 act 

471*] HV[A66n,Ur.ll.. ) 

29i*i 20%rAMun>.on<H F , . 

35%i 13 'Ainu II ' 

I'IVWTd jrAHraimi. iW 10 01. . 

37 V 27 YAHn’d 5 'KuI Si J 

!7%0o(v Amj, II - ; 

16 '775* Amdahl 5< - •; 

51V 34 Amt* Cfjwnnti5. • 
40%' 28V-Amer E«k«s|060 t 


AMERICANS 

• Price ♦ *r, 

tk ' £ - 


295 ‘ 153 
602 472 
feO I 38 
282 I 130 
£3b3 !U67 
93 I 68 

453 1 JbO 

84 I 50 
170 :■ 130 
370 '221 
2*2 i 237 
b7S 1420 
432 [270 
460 405 
410 3fcO 
19b 1 lifl 
252 1146 
304 1225 

85 I 60 
160 1 12! 
158 1123 
•400 1 270 

89 I 57 
385 i 310 
233 ! 180 
181 ’127 
190 1 125 
378 >258 
2«b 184 

392 1 270 
2J5 i 185 
170 ! 130 


BEERS, WINES & SPIRITS 

'AlhoKTOns 1 275 [-5 I 7i 2J 1 3.9 115 4 

.-Bw — t 600 I J tl2.029l3Jll4.7 

tanurrenBrewerr—J 43 1 1 07St5l25|18J 

LBrll lAnlniri 50* — ' Z73 I . ' ♦M9i" 36 H 9 il4 B 

1 Do 9'jc Cm. 9M1-J £356 I Q9ij%1252l 12 7 1 - 

ISd&inpa* 1 92a .. . I 12051 2.4 f 4.4 1135 

iBrmwilUjWtewl — 1 442 1-1 1 18.16)251261215 
Buckleys 8re». ...... 66 j I 27' 15 I 50 115.7 

'BahaertH P15p - 157 .+2 I 49lil '45 H122J 
Clark 1 Matthew) .... J 370«! ‘ H7 0* 35 J 2.7 1 150 

te*«»tt9w.<«Kv)' 255 j. 40 1 9 1 5.0 'Ml 

■DeremsnUA). J 675 I IllJl 2.9 J 2 4 1196 

'Distiller* 50* ' CB '+5 15O24IS0I117 

iFcnhaw* Buronwcwi J 460 I . ! JO0 « ;3H 4 
400 I I 651 * I 25 1 • 
treenail WMIei . — 1 195 !+i > 4.4d 3.1 1 3.3 1135 

treeneKinq I 240 1+2 J 407.^9 1 29 '.160 

IGu.rmets J 304 1+7 F7 V 12 j 34 |13.S 

'H.^iMDreu.2Dp 83 I .. lM.7^25; 3.0 !W0 
ilmlereredanO^L-J 15W. I *25; 32 30; 11.5 

ilrtsh DmiHm 1 LB J ^37-1^ 25 * 5 7 ■ &B 

Maullan-GienlMi— I 330rf+ 10, 1354 30 L4U9JI 
DmanunTBonaun-J 84 1... j 195 30133 145 
itUenWiww Wine ~.J 345 1 (l<# 40 >25 142 

lUerIM -J 227 ' I T5 75* 2.8 36 1 13 0 

It BimrHo in 1 10n I 178 1+3 1 c4 ft 35 I 32 '116 

IScki iNeaZDo J 174 1-2 I 6.091 2.3 | 50 IU.1 

•S; Creep I K« 1 *4 1 1 100b< 2a! 1 40 '140 

.WMBimTw ;*M [ 1 6.992.6,411120 

, Vtol> & Under 370 :. . I 76 30129 163 

•tSjSSSvi.im * .1 9i2Oi43'l60 

1 Ob Non W 50p^' 160 1 1 bjl 2.0 1 56 il20 


29 M iBoltan TeiL 5p 1 17 l... 

66 47 (Bremer 55 1. 

320 237 tens. Home Sin .... 299 +1 

450 220 [Brown (N) 20p 450 +5 

553 408 'Barter Group S0p..._ 528 +5 

45 27 tardiA.l 40 +1 

81 63 jCamort'A' 20o — _1 IM. 

53 35 taskeiiSilOP 41 -2 

50 I 16 tCAKleiG.B.) 19 .. .. 

347IJ 225 ttarck 315 .. 

162 1 89 tomb. En* 12'jq — j 157UI . . 

140 [ 92 |Co.m’«’ J 121 -1 

23 15 fide Bren lAotrel IQp 1 17 I .... 1 

368 1 157 iDebenhwoi 1 367 ).... 

90 60 [Oewhri (I J.) lOp I 82 L. 

897 522 iOimon Gnat* 10*. — 870 f+b 

396 270 IDure>Uhl<k)t.lOp.J 344 ... . 

72 56 [EUttA CoM 15 p 71 . . 

166 92 bnwreSum 152 1+2 

210 128 tumlOs 2S4 1+2 

27 lE«PCiiir* 20p . — W 
114 72 lFi«ArtIV*s 50 J 114 +1 

61 25 'Ford iMartml lOp J 53 +2 

183 140 {Fflrnmvstev lOp — — I 177 

320 162 iFrmuns. -J 316 +2 

375 190 k-fr**c*Cop««tMJnSfl J 250 

1U 73 M€ab«o5o J lflWl-3 

59 42 iRowt»ndi...J 44 Ul 

185 UO HCeelCecilllOd -J 115 ... 

50 34 l^Oe- Rosen 5p . - — I 36 t .... 

86 Bl taHfer UU i ZOp _J 86 I . 

154 60 Wen IS.R.I lOp „..J 66 I .. . 

72 Q WoWbereOM I 68 I . 

237 164 WoHUmmCnL 1 164 (-4 

23* jJ 12 WopdnvmBrat,5o™J 23 . ..I 

320 1 152 iCrenai } 30M+2 l 

900 1 6B5 [Great Unnenal . „... j 900 I I 

84} 1680 ICUSA __J S35 1+5 i 

, F» Creeideld Blade. VW Bhckt I 


-1 - I - 16.7 
LfflOJ 26 - 
6.751 26 32 166 
90125 2.9 ZL9 
bRd 2-1 25 295 

20 4 41 4 

13 * 79 6 

tZ-9| 24 t 20 
675 3.4 3-4 100 
20 45 146 
47| 25 S3 100 

hlO.al Ll 1123 
6093 4.4 10 193 
601 55 10 24.« 
50 52 IU 17.4 
25)40 3» 7.7 


25)25 2-4 

30 35 2-1 225 

3^ 20 40 180 

b.M 32 4.9 90 
155* 3.7 25 156 
05.25) 20 30 132 
201 25 1 30 UJ 


72 <a WaMbenilAl 1 68 I . LOl 15 I a 45.4 

237 164 WoHUmmCrp. J 164 -4 1 75l 1.7 1 65 lUD 

23iJ 12 Woodman Bret, 50.-.] 23 . ..I —! — {»-[ — 

» JI52 Wrenai — .] 30M+2 i T30I63 1.4 133 

900 6BS Great Unnenal . „... j 900 I 1 180lq3al 2.9 11S0 

843 1680 1GUSA —1 IDS 1+5 i 100143.1! 33 113-9 

For Greenfield Blade, tee Stocks LMart 

472 310 HatMUt lOp I 468 42 1 80l 25 1 Z* '22-9 

1315 <1200 ' Da. 9%kCh. 980001.1 £3X2 1+1 I QVe’SllO^I f?-l I — 

Mo ! 168 %Um*(hiee<>w>aiZOp-' 2SS I . . ’ a .d 2.4 I 22 27 J 

29 22 'hrtene Lem 10a J 23 1 ...I 1.48)10 192 85 

243 U8 iHepwarmUilOp 1 222 1+8 | »h2 58) 1.9117 82 J 

31 Z1 [HdJIat Gidop 5a • J 29 1*1 f Z0ll_2l99 118 

36S 260 [H«n» Charm lfto....! 31a 1+4 l rz.75l S0 I U *230 

£216 056 Do 7«ln 1997-04 JOBS 1+1 | Q nd - 100 - 

127 111 [FKmelLrrttt 1 114 It2 I 80 1 15 HO.OI95 

90 I 74 UomiEnmii 10a. I 78 1+2 I 3.9)1.11711129 

64 I 39 (Were ■ Jo dal So j 64 1+1 I 15) a 1 3) 3 ■ 4 

33 ; 21 iLaiket Pnde 20o I Z3 i-i I 15: 4 1951 4 

138 1 100 iLe+Coaper — I 138 i+6 1 367) 40 I 38 1 6.7 

845 1 375 iLitoertv- - '810 i+20l n 41 42 1 1 1 129.7 

600 I 200 I 0* Non Vtq ...„j 590 !+20i rh4l 42 1 Lb '2L6 

QIM - jW) - 

155)25 4 .4 104 
3.4! 20 i 29 241 

13 (#27 I 62 60 


22 V *‘7 
23V*V 
I4fl+V I 
30V | 

866p -43 
787p .+ 10 1 
34J.: + V i 
28-Vre-V ' 


BUILDING, TIMBER, ROADS 

ZBO 1231 'AM EC SOfi i MO +3 J U (7 22 |b7 ; 8 j4 

202 ITlLjJt^+KwnCons.. . .' 178d. J »7^S* 2 3 J 58 103 

310 150 “}JiLcr*i Sairtiite 5o -i 190 +5 . J.0I 4 >23' * 

F» Allied Mare tee industnab 

22 1 22 9Ama Ind Hkhp...- ; 22 ; l - 1 — - - 

bD 1 29 'ArriiHclOp .. M r-2 I 0 II — 0 3 J — 

US •• 82 S -j U3 1+1 ! 35 L0 14 4 '198 


£2061 UlV-LeiMM Inc 3050 --J 06%)+% ! Q12d — i05l - 

190 1142 k.incroti hik|M« IDp J 1 TJ 1+0 i 1551 25 I 4.4 1 10 4 

IM ! 115 [Mark* & Sumer — I IbS 1+1 I 3.4) 20 i 29 )Z41 

H I 50 ikLulinlAJ 20d 70 > I 13 (#27 I 62 <60 

318 1218 lUenrwsU.) I 318 +5 I 1358)40 I 15 Il9,6 

ISO ! 116 lUillelhLm 20p - J 180 +5 I 39® - ! J.l 1 — 

S2S il» IMats Brot 20p... .. 1 481W+5 ! t5J> 3.9 1 J5 24 1 

130 i 96 jNSS tlem lOp . 1 102 : ...I 133I 29 ! 46 il24 

IbS ! 275 Wimer IG.I "A". — 308U) ... : 16.0 « 3 7 0 

630 333 Our Pro 20p. .1575 1 1 50! 0 ! 1 J > 8 


DRAPERY & STORES— Cont 


15.7 
' 4 
8.9 
8.4 1540 
161251150 
16 60 130 
32 3.4[U5 
25 1 5.4 hB.41 
SJ IZ3J 
116 


10 36 205 
U 65 190 
29 4.7 80 
50 23 7.9 
L4 73 130 
U 10.7 -- 
26 43 
-- • lL8 
3JI10 70 I 

( 1501 1.1 55 

L ... d2.9H22 70l 

[ d2904l 22 106 

1 . . +301 27 93 ' 

1-3 930sl 0.9 85 : 

1+3 16-15)20 45' 


1985 

Hgfa L>w I 

470 1 178 
107 68 


106 46 

39 23 

150 95 

24 17 

43 33 

163 110 
91 73 

114 7B 
33W 13% 
258 203 
275 195 
256 162 1 
77 42 

UO 

90 

91 

40 

82 

440 
170 
40 
60 
57% 


M « IcJKl 


a 30 

32 175 
143 65 



538 220 
85 37 

b90 70 

450 1 180 
150 I 97 
26 I 18 

150 64 

*2U 141 

•232 112 
280 65 

47 32 

7b 30 
£35% 

£371, 

405 
8 

200 
270 
167 
14*j 
465 307 
28 12 
380 195 
% I 73 
207 
97 
30 
88 
177 
307 
250 
165 28 

64 25 

600 445 
377 207 

205 U5 
220 (6 

51 26 
216 128 

7 31 

20 9 
133 45 

265 190 
143 107 

490 310 
130 116 
80 73 

265 200 
240 98 

UO 38 
177 138 
92 45 

84 62 

172 98 

105 73 

195 100 
28 14 

300 245 
77 63 

365 305 

206 136 

335 255 

130 93 

60 36 

52 40 


370 1260 
50W 35 
207 138 
115 75 

184 104 
121 88 
130 95 

40 19 

447 258 
220 130 
161 U7 
640 933 

as 10 

182 UO 
98 35 

128 76 

•15 9 

156 125 
78 15 

280 140 
335 245 
182 130 
150 80 

215 BO 
82 60 
50 45 

340 2Z7 
395 100 
173 118 
330 220 
220 140 

155 55 

325 75 

360 235 
17)2 8 

235 45 

395 155 
970 105 

115 IOO 
400 187 

<80 270 
95 27 

370 210 
TOO 425 
60 10 
74 31 

£34*i £22i 
90 43 

93 62 

133 87 

477 2b8 
89 76> 

250 175 
305 200 


145 48 

330 238 
180 125 

163 50 
£295 EMQ 

57 44 

45 30 

050 £96 
£15SJ OQi, 

175 130 

148 115 

77 43 

m m 
233 170 

2U) 140 

164 66 

106 69 

96 72 

80 30 

288 124 

035 £361. 

37 13 

128 40 

395 250 

194 140 

U4 70 

•289 82 

170 73 

132 68 

500 380 

173 85 

335 125 

3» I lbO 
92 74 

190 155 

IU L’" 

140 < 

173 

10 

245 170 

*119 74 

320 245 

£21 Vl £10 
545 150 

530 323 

270 240 

400 ZU 

225 168 

3B 183 

484 300 

134 97 |0b.7pc Cm.P1.9J-94 -| 

166 147 mttge If .WJ lOp-J 

155 1 100 miMuCarpn.Y50_i 

365 175 ftmul! Tekram 50 J 

210 158 aiEJIQp— . 

307 188 UjMKfilOd 

350 280 ]uwwlLew«29p-4 

265 160 UnL SdtmilK 1 

302 244 |VG (narumwa 10p_l 


dOiSi 20 
bKLSSJ 
1105847 
15,— 

+ - 
,4-7 4.7 6.4 

10)9.9104 133,9 
9IOJV 16 1 8.7 I 7.4 
L7Sl 4 1 12 I 4 
1625) LB 1 50 >12.7 
, 140136110:298 

,+J 1 (91751 15 
U0«J*!, 1 74U2R6 

166 1+1 3.9 ♦[3.4)6 

129 I.... Q143+1 3J 1 10 1 16.1 
180 [+5 L4t9Sf 

, , 504)30 

280 36)65 

200 I . J 1501 24 
294 |-2 I TlI 7 J 

751 25 1 52 #86) 
) U15 42I30 115 
1201 32 [ 20 1210 

3b • I 2.T 1-1 i 6-9 i 192 

100 1+5 I 150 — 122 — 
250 I....1 6.71 29 I 38 i 12 7 

124 1+4 I 10] 95 J 21 1 53 


(ihuwhwo Khi ( 

NVFMJB 

Grew 

- _ , _ ,ne Kerr lOp... 

172 1128 Lf Writer El. 13>jp. 

57 40 [Wan. Select 2Dp — I 

100 57 nMHwonn El 5p 1 

325 220 Iwholewle Frifl IQp J 

188 80 wrtplet 50p 

20 3 txyhnlOc- 

40 15 '+2 jgal Dttumics 5p J 


175 UB h+bmter SapMr 100 

608 385 (lotted Fraztn 10p_ 575*1 .. . 

220 172 PCwik 5ar» IDp 228 1+4 

638 481 UaMr(WMJ20p- — 625 

505 253 MadbewslBl 98hd+5 

132 UO j+Ma>kew Foods lOp. 130 

415 240 lUaynanh 390 

388 310 fMffafcwFbwPtlClajJ 345 „ . 

91 76 MrdlTiadeSw- 80W+2 

166 94 |Merrtf a(WJ lOp — M8W_.... 

137 82 hleedtere 134 +6 

Z70 200 tatwtetvtmot 240 +2 

82*jj 69 WoownsGrewlOp.- 74V+1, 
286 204 pltettereFbom. — J 264 +6 

172 138 WwdmPVlOp 146 +2 

128 104 I Part FoodlOp 126 

875 700 [Prewwer Grp R050- 700 

342 276 iPtkr KkfcL lOp 137 

169 123 WlM __J 154 V2 

445 342 (RovMrer M. sop — 378 +6 

01^01 tafd-wSLWj™ £23i|+V 

348 206 tantdwrUJ 332 +2 

142 103 tSafrem (Oatsban) . 140 

165 130 Ssmn CaleHnq Sp 145 ... 

153 50 [fStotere Fond lQp_J 140 -fa 

130 19 iSwnxinn— 120 +16 

35 23 tSaehiet M*b 12<ap — 27 

100 80 !«5wktMiE.TJ- 85dsL ._ 

518 417 fTarALjV £1 47S +2 

50 3b fTarererRuLZes—J 36 .... 
Z78 161'VTesco5p 278 Uo 

£216 Q751 Do 9pcCrtb 208207 J £214 +1 

196 141 Mjmpie 196 +5 

•217 163 hJMCd State.. 182 1+3 

67 I 48 I Do. Warrants 1 61 +J 

117 J 90 !WaUonndp.lOp — I, U7 .... 
M7iJ £38VjWnsaHn(KdaJ0FI20 £44ij +% 
140 | 78 T«ilk«wliriFood5pJ MS 
115 I 65 >6VnM5o J 75d.._ 


HOTELS AND CATERERS 

) 69 [tAhedctn5tkH5e5«J 72 | 1 uq2J2j 1 

90 125 . . IS: 

I <8 IvOmh Part Houh— I 50 i+l I -J . 

) 17 JEdKareHUgs j 21 ). -| *156) 

1 105 rKarMaritResL IQ) J 117 ,1+2 *00® E 

1277 WnmdUeiSOp — J 345 1-1 1921) 


300 218 
198 148 
430 330 
9 I 5 
40 ) 16 
40 1 17 


ENGINEERING 

PV50d l 248W+11 U2S[ 0-9 I b.5 [13421 

dweBGrow 1 192 I.. .. 7 75> ♦ 160 « 

«4Ucr 1338 .. 20.01 16 85)103 

tire lrefL5p- > 8* J. - -J - - - 

redrelOp I 39rf+l «0.75l 55 2.7104 

DhPrriOnL .* 38 1 .... 9%l - >34 ■ - 


17 J£pic*reHld45 j 21 ) . . 1156 - % i - 

1 105 rKaritttriiReLlQiJ U7 |+ 2 oiOid B2 0019.1 
1277 Wraodriet 50p — J 345 1-1 nZU 30(110 

j 49 (flnn Leemt So— J 76 I+l O.-'TiflO 001340 

43 l(p|l Ereererhet 2flpJ 65 * — (022^-%) 15 '6.9 1 9.9 

22S IkstedtBregketlQp J 255*#. J tL4ll.7|08 ;12.5 ' 

2«2 [LadbRtte lOp i 292 +4 rial# 16 1 4.9 Il7.7 ' 

342 ’Lan Park HoieH ) 410 .. .. 1*7581 U 1 20 >48.4 I 

Tnj'lltenuniwi lamVIn I 278 hnL® M 1 08 1380 ' 

75JjMLCtart«tel0ir .J 90 tl21 35 1.91186 

19*iNorWkC«M5p_J 21 .. 10JSL8 L7I4U 

[ 95 HKeh SOp J 95 -1 u2.4 L2 I 30 1 HJ 

95 iPnreeniWale* M2 .) 1533)2.1)160 

« lOreewskkutSp J SUal .. ..1 115*23130 143 

101 Oa 7oeC» PI El -J MBW+i, ! 7Ml2J( 90 I - 
19 ifitan Hotel* 5p _._l 26)1 -ioia^J 27 J 2.9 1130 
1 350 l5aMr u 4>'Ulp._-_J 375 1... I 12® 7.4 < 10 liao 


93 
; 13 
150 I 99 
86 60 

172 87 iLamout Htdgt. IQp 

uo so luwtn 

275 1 179 lUltGre 
92 j 29 tatourelad.Un 
82 62 fUllBhaHKto 

U8 175 tlantont 

130 83 IDo.Wd.. 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


RECENT ISSUES 


Equities respond to revived institutional demand 

FT index rallies 10.8 to 1017.8 


Account Dealing Dates 
Option 

*Flrst Declare- Last Account 
Dealings lions Dealings Day 
Sept 30 Oct 10 Oct 11 Oct 21 

Oct 4 Oct 24 Oct 14 Nov 4 smith st Aubyn finned 2 to 4lp 

Oct 28 Nov 7 Nov 8 Nov 18 on takeover hopes. Australian 

■ ” Now- time *' dHikqa moy banks went ahead on domestic 

9.30 am two mrehw» c«ya influences 

Breweries traded in a more 
A revival of institutional buy- subdued manner <!ban of late, 
■ing brought equity markets to Doubts concerning the prospec- 
Itfe yesterday and provided a tive Elders-led consortium bid 
welcome respite from the recent prompted the liquidation of 
spell of inactivity on London stum -term positions in Allied- 
stock markets. Government Lyons, 'in ally S cheaper at 275p. 
securities, in contrast, tended to Scottish and Newcastle eased a 
be overlooked, but traded on a couple of pence to 174p, but 
quietly firm note. Guinness bucked The trend. 

The Chancellor's optimism closing 7 to the good at 3Wp. 
about the rate of the expected Despite the Takeover Panel's 
fall in inflation coupled with his ruling regarding the intimated 
pledge to reduce taxation and offer from Argyll Group, Distil- 
confldent remarks about the lers attracted revived attention 
current state of the UK economy and advanced to a new high of 
were enough to boost invest- 432p before settling S up on 
ment confidence which had balance at 425p. 


shown distinct signs of flagging 
recently. 

Selected blue chip industrials 
attracted some sizeable buying, 
in particular GKN. which closed 
at a new high for the year of 
24&D. BOC were also well to the 
fore, while British Aerospace 
enjoyed another brisk trade. 
Many of the day's gains, how- 
ever, were exaggerated by 
demand which revealed an 
underlying stock shortage. 

Despite another poor perform- 
ance by Hanson Trust on con- 
tinuing worries about the out- 
come of Its bid for SCM. the 
Financial Times Ordinary share 
index closed at the day's best 
with a rise of 10.S at 3,017.3. 

Secondary stores were en- 
livened by Clay form Properties’ 
bid for Owen Owen. This also 
aroused a marked revival of 


Government Infrastructure 
spending hopes and interest rale 
optimism gave a fresh boost to 
the Building sector. Leading 
Contracting and Construction 
issues displayed useful gains. 
Costain rose 6 to 4finp and 
Taylor Woodrow 3 to 4SSp, while 
George Wimpey finned 4 to 
l39p. Buyers came in for John 
Howlem, 12 higher at Z70p and 
AMEC, 3 dearer at 240p. Higgs 
and H1H continued to reflect the 
good interim figures with a 
fresh gain of 10 at 428p. while 
recently-dull Turriff Corpora- 
tion rallied 25 to 170p. John 
Maunders, however, settled 4 
cheaper at 136p. the annual 
profits failing to match best esti- 
mates. French KJer added 3 
more at 207p on Trafalgar House 
bid hopes, wade SGB, up 80 on 
Wednesday following C. H. 


speculative activity in many of Beazer's tender offer, closed 2 


the other potential Did candi- 
dates throughout the sectors. 


higher at 222p, after 224p. 
Bnberold gained 26 to lS3p in 


Apart from GKN, Engineers met reply to the better-than-e.vpected 
with a considerable amount of interim results. Meyer Inter- 


FINANCIAL TIMES STOCK INDICES 


Oct 

10 


Oct 

9 


Oct 

a 


Oct 

7 


Oct 
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Oct . year 
3 | ago 


Government Sects . .. 

Fixed Intercat 

Ordinary V 

Goto Mines 

Ord. OiV. Yield 

Earnings, YM. jftfulD 

P/E Ratio met) i") 

Total bargains (EsO 
Equity turnover Cm. 

Equity bargains 

Shares traded (ml)-. 


M.10! 
90.06) 
1017.fi 
£90.8! 
4.67; 
11.44) 
10.82, 
El, 837' 


— 1 


B4.oa; 

89.96 

ioo7.a' 

890.2; 

4.7 1| 
11.34! 
10.73j 
90,948! 
307.01 
10,830 
903.4 


84.02 
89.ee! 
1007 M 
£89.01 
4.72: 
11.90! 

10.70. 

21,819 

313,85' 

19,870 

170.7' 


04.16j 

8BJ39 

1019.4 

287.41 

4.71? 

11.52' 

10.74 

21,718 

348,14 

19.B01 

178.8.’ 


84.31 

8935: 

1016.5! 

287.01 

4.691 

11.47J 

10.79i 

21,183 

4X1.11 

18.79T 

209.5' 


64. 
89.75] 
1010^ 
B8l.7| 
A7lj 
11.64| 
10.73) 

20,798' 
411.76] 
18,6 IB 
222k 


00.46 
84 JO 
870.6 
856.8 
4.88 
11.60 
10.34 

18,766 

388.48 

18,703 

269.2 


P 10 am 1014.2. 11 am 1014.6. Noon 1016.4. 1 pm 10T5.7. 

2 pm 1016.1. 3 pm 1016.3. 4 pm 1017.5. 

Day's High 1017.8. Day's Low 1012.1. 

Basis 100 Govt. Secs. 16/10/28. Fixed Inf. 1928. Ordinary 1/7/36. 
Gold 'Mines 12/8/66. SE Activity 1874. 

Latest Index 01-2*1 8028. 

• Kil *00.43. 


HIGHS AND LOWS 


S.E. ACTIVITY 
INDICES 


— 

1986 

[since Compilafnj 


High | 

Low 

High 

Low 

Govt. Secs. 

84.51 I 

j 

78.02 

(tsni 

187.4 ! 

(8/1(35) 

40.18 

(8/1/7 j] 

Fixed Int- 

90.06 , 
uBnoi : 

88.17 

cron 

1S0.4 
ea/ 11/47)1 

60.53 

(8/1116) 

Ordinary ... 

1084.8, 

mm ! 

911.0 

i (SS/7) 

1084.5 

(22(1/86) 

49.4 

(28/8/40) 

Gold Mines 

636.9 

0W«) j 

[ 880.1 j 
128/8) j 

734.7 

(1E/2/H) 

43.8 

(26/10/71) 


Dally 

Gift Edged 
Baraaii 
DuKfea 
Bargains— 
Value— .... 


Bargains.... 


Bargains - 
Value 


Oof | Oct 


166.1 


132.0 

808,5 


142.8 


183.6 

760.7 


146.0 


184.9 

634.4 


143.3 


100.6 

772.8 


123p while Invent Energy 
jumped £li to a year’s high of 
£17i on buying ahead of the 
proposed share split from a 
nominal 25p to 5p a share which 
“new time" buying interest and jf expected to take place in the 
16 to 120p in z restricted »« « week& F"^ 

market. 


consideration of the North Sea 
The' miscellaneous industrial s, “ <^1 

leaders presented a generally t 0 18 ?P- P®**J*J*“ t 


*'■£=• esr«rs5J7« SR 


Trust drifted off to dose 5 Vn rr,i.-«r ; v { l: 

cheaper at 202p awaiting further *2jL PI 2i °fj * *2? 

JSSTTScf Corporation *5 ggg« 

mte t^S 0 Hi5? remained a vulnerable market 

t ssstAS u -s 

9 to S77p. BMCkon tdaed up ground 20— «tili reflecting the 
5 to 296p, while old tak eover encouraging reports from the 
favourite Heed International company's Mananda 3 well In 
Elsewhere. Papua New Guinea. Elsewhere 
USM-quoted Parkfield rose 11 to | D “down-under oils Weeks Ans- 
I54p following the chairman's traUa advanced 5 to 56p with 
optimistic statement at the the options a few pence better 
annual meeting. Revived specu- at 22p. Affiance Oil Development 
la tive buying prompted a gain were suspended at 494 p. follow- 
of 6 to 45 p in Ashley Industrial ing the similar move by over- 
and a rise of 12 to 203p in night Australian evrhang Ag, on 
Macarthys Pharmaceuticals, news that Santos is seeking to 


Whitecroft found support at 
177p, up 19. while Evered rose 
12 to 240p. Johnston Group con- 
tinued to reflect the better-than- 
expected interim results and 
firmed 10 more to 250p, while 


acquire the minority interest In 
the company. Irish exploration 
issues lost ground. 

Polly Peck, the subject of 
“call" option business, advanced 
5 to 233p following encouraging 


Abbey, the subject of an unwel- reports from a seminar hosted 
come bid from Frelncb Kier, by brokers Kltcat and Aitken. 
added 3 to 71p awaiting further Elsewhere in Overseas Traders, 


developments. 

International Leisure rallied 8 
to USp following the launch of 
its summer holiday brochure; the 


company is offering similar price 
cuts and 


selective buying. Olio in con- national touched 156p prior to 

trast. were subdued as price closing a penny dearer nt l54p worth, a nervous market of late, after-hours and settled 5 lower 


guarantees to those of 
its main rival, Thomson Holi- 
days. Horizon Travel unproved 
4 to 82p. Elsewhere In the 
Leisure sector, Campari reacted 
to 22p on the rH*mai interim 
figures, but support at the lower 
level prompted a swift rally 


occasional interest was noted for 
James Finlay, 5 dearer at 9W. 
but Harrisons and OosfieWs, 
interim figures scheduled for 
next Tuesday, gave up 15 to a 
1985 low of 340p. 

The closure of the Johannes- 
burg Stock Exchange to cele- 
brate Kroger Day and a 
virtually static bullion price 
ensured a sedate performance 
gram the South African gold 
share market. Price changes in 


worries resurfaced. 


The Chancellors forecast of changed hands. 


on talk that a sizeable stake had rallied 8 to 222p, after 224p. at 82p, while Synapse cempoter 


a decline in the inflation rate to In the Chemical 


sector, 

below 4 per cent by the middle Horace Cory reacted to 14p 
of next year helped sentiment before closing 24 down at lap 


in conventional Gilts, but 
prompted an easier trend in 
index-linked issues which 
recorded falls ranging to J. 
Overall, trade remained at a 
low level, with conventional 
stocks fluctuating narrowly 


following poor interim results. 

Owen Owen reject bid 

Business in Stores began on 
an active note as Clayform Pro- 
perties launched a bid for peren- 
nial takeover favourites Owen 


Ward White, also sold recently, 
staged a smart recovery and 
closed 12 higher at 292p; the 
company now hold over 29 per 
cent of Maynards. 


which left the Dries unchanged tM S lc were generally evenly 
on balance at 28p balanced and the - Gold Mines 

Motor and aircraft component tadex was watered at 290.2. 
manufacturers made progress Financials were similarly tuj- 
across a broad front. Lucas led disturbed and rfiowed few 


Services, annual results due 

next Tuesday, fell 8 to I85p. _ 

sect . or way. opening higher at 398p changes but Plitinuma"remained 
S?"?” 1 ... 8 before settling 7 dearer on karai market on the recent 


•Qt Of Mavnards - ■ , . * umici uu a UIUI imim i uu uie reran 

SEEL, 


looked for most of the session, leading ZZZ °? a Wd from BTR. Buyers dis- Press. Gains of 25 were common 
•I&ough flie occsional taieht , 5 “ 


spot was evident. Gussies “A," 3*25*1 aL22£’ “8 ® 15p W ^AEj enb, ‘ r * edged up 

835p, and Woolworth, 490p, -wan aw? ™ jgrrj-J: at I36p- Amospace Engineering 3 more to 410p. 

_ _ _ hardened 5 apiece. Rayteck spurt ? d 7 t0 rcflectin 8 . <I ? e latest upsurge by over- 

before closing a fraction harder Owen. The latter’s share price added a couple of pence to 34p m to a 1965 high of 249pWhile “*5? JSSSS and J* elboarn€ 

an balance. quickly established a sizeable after announcing a reduced Babcock International nut on in ® uam ® s » ™ Distributors con- «ock markets was again spear- 

first-half loss and the return to t0 on Kenning headed by industrial sectors 


Refuge react 

In the Insurance 


Miwmpnt ‘ which improved afresh to a new with the mining sector lagging 

*21 P® 1 * °f .^P on persistent talk well behind. However, sentiment 


Blmk of Nova Scotia is on behalf MX »d SL&fiSJZAS'JSPF USSr. to&fTS&R 


ind no. for rho Book direct. M . rdimulo.ed eneiten.™. in SS'e^TUSSA ' KISS fSTlniS ^ ™ SES.“" SS 

tremely nenrou. market since .4 61n on asset-inS So^to Se ^1^^^ Sl>id^m,£p™d buiitX 



The news damocned buying other secondary stores, notably 
enthusiasm for other Life issues Elys of Wimbledon which 
and the majority settled a shade spurted 65 to 560p; Owen Owen 
lower on Balance. Composites controls almost 30 per cent * .. .. 

also gave modest ground, as did the equity. S. Simpson, 275 jj. before settling 10 off on balance Ruvers reanoeared for Food «r^TioZr 

Lloyds brokers. Wills Eaber. and Uberty, 8l0p, advanced 20 at 85p. TDS Circuits fell 15 to ^ ^ ded ^ tQ lfl4 ?- 

however, were an exception and apiece, while Bentalls improved I50p in reaction to poor first- ariel^ a xT^Wtawhiti Rnr mali advance 

firmed 4 to 70Sp following a 9 more to 132p. half results, but Britannia JoISlAn S?n 25 aavance 

broker's circular. Elsewhere, Fortnum and Security hardened a couple of Bn ™ah featured the 

The major dearers traded 
quietly, but still managed 

modest progress. Discount house miniui U£kun, wuue <. n«r oiiikih wnuimwi* iuiucu mm rac,,lta ““** “* — ‘ “0“ v* 410)1 

esa f 7 ' on rumours of an imminent bid 


the speculative issues showed 
Pelsart a further penny better 
at a 1985 high of 23}p. 


RISES AND FALLS 


FT-ACTUARIES SHARE INDICES 


These Indices are the ]erat compilation of the Financial Times, 
the Institute of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 


Figures In pareaiMa show mimber of 
stocks per section 
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CAPITAL GOODS {206) — 
Building Materials (22) . 


Contracting, Construction (28) . 
Electricals (13) 


Electronics 09) . 


Mechanical Engineering (61)..- 
Metahand Metal Forming (7)._ 
Motors (16). 


Other Industrial Materials (20)... 
CONSUMER GROUP (177) 

Brokers and Ohtlllen (23) 

Food Manufacturing (22) ~ — - 


Food Retailing (14) — 


Health and Household Products (9). 
Leisure (23). 


Newnpapers, PuWlshing 02). — - 

Packaging and Paper (13) 

Stores (42). 


Textiles (16). 


Tobaccos (3). 


OTHER GROUPS (99). 
Chemicals (19) 


Office Equipment (4) . 


Stripping and Transport (11) 

Miscellaneous (63) .. 


Telephone Networks (2) . 


INDUSTRIAL GROUP (482). 


Oils (161. 


FT-SE 100 SHARE INDEX ■ 


Thurs Oct 10 1985 


Mdex 

No. 


52830 


562.94 

883.79 

1494.44 

1261.99 
3UUN 
20929 
360185 
98US3 
70019 
73083 
50031 
165567 
105938 
68539 
186066 
36072 
72257 
33279 
74052 
686.72 

662.99 
20080 
1279A7 
84049 
889.13 


65069 


1H8.91 




+15 

+18 

+15 

+15 

+L7 

+18 

+18 

+19 

+11 

+07 


+12 

+16 

+07 

+04 

+05 

+12 

+09 

-02 

+04 

+01 

+07 

+07 

+08 

-04 

-Ol 


+07 


Esl 

Earnings 
Yield Ik 
(MaxJ 


1091 

1166 

1160 

1075 

1254 

1080 

1250 

1252 

754 

958 

953 

1183 

5.97 

655 

855 
021 
9.94 
750 

1355 

1856 

9129 

1455 

753 

7.41 

756 

856 


958 


Gross 

Oil. 

Yield* 

(ACTS 

30*) 


029 

074 

076 

554 

357 
451 
751 
071 

358 
3.79 
391 
089 
253 
255 
085 
052 
026 
298 
553 
652 
016 
5.74 
027 
020 
386 
355 


451 


Est 

WE 

Ratio 

(Net) 


1149 

1058 

1095 
1192 

1096 
iin 

9.93 

9.46 

15.71 

1351 

1352 
1092 
2259 

17.93 
15.71 
1559 
1250 
1955 

072 

631 

1393 

8.90 

1554 

1656 

1654 

15.93 


1330 


to (trie 


1255 

1025 

2379 

3733 

3027 

7.93 

535 

090 

1654 

1017 

13.91 

1354 

2279 

1195 

2297 

49.97 

855 

1019 

858 

3077 

1545 

25.73 

5.79 

36JH) 

1536 

1038 


1022 


Wed 

Oct 

9 


Index 

No. 


52051 


55750 

87091 

147543 

224859 

30070 

17756 

97073 

69535 

73948 

49035 

163024 


105231 

68259 

lflfrQJfr 

35651 

71638 

33350 

74356 

68636 

65832 

20335 

126948 

84340 

88956 


65397 


Toe 

Oct 

8 


index 

No. 


51558 

55078 

85956 

147182 

122931 

30255 

20079 

17007 

96010 

69642 

73940 

49347 

162859 

106316 

68733 

1BS9.95 

35253 


71737 

33945 

74951 

68039 

65752 

|20290 

124935 

184547 

[885.93 


Max 

Oct 

7 


Index 

No. 


51757 

55362 


857.90 
147787 
124443 

30332 

20397 

17350 

96061 

78059 

73858 

497.98 

164382 

104941 

69348 

186032 

35085 

727.91 
34166 
75780 
68758 
65931 
20004 

124055 

84055 

89554 


Yew 


bepraO 


Index 

Ha 


52783 

46353 

67322 

156079 

194880 

26323 

15753 

13336 

70983 

54483 

50883 

43050 

128031 

92584 

58397 

130431 

25657 

47583 


73158 

48550 

64935 

13936 

85333 

68145 

08 


53554 


-10 


ittimtti i m i rcra > rrj4 uiL.i n 


110333 



FIXED INTEREST 


PRICE 

INDICES 


British Gmeranentj 

5 yean. 


5-15 )*ars, 

0»er 15 years— 
Irredeemables — 
All stocks 


Debentures &I 


Preference 


Tbun 

Oa 

10 


11955 

13001 


14020 

15051 


13157 


11020 


8257 


O^s 

change 

* 


+083 

+006 

+018 


+007 


+014 


+004 


Wed 

Oct 

9 


uon 

13394 

139.95 

15161 


13158 


11484 


8254 


xd adj. 


ad adj- 
1985 
id date 


953 

10.70 

9.92 

8.90 

1012 


837 


534 


AVERAGE GROSS 
REDEMPTION YIELDS 


14 


British Govanwmt 
Law 5 yews. — — 

Coupons 15 years... 

25 yean. 

Median 5 jews 

Coupons 15 years... 

25 jean. 

KM 5 jears. 

Coupons 15 years. 

25 years J 

Irredec u Htte — 


DehsA 

i»»« 


5 yews.... 

15 jean_,.,....| 
25 years..... 


Ttos 

Oct 

10 


988 

1086 

1087 

1067 

1039 

1084 

10.73 

1052 

ln.17 

9.71 


1186 

11.18 

1110 


1186 


Wed 

Oct 

9 


981 

1087 

1088 
1056 
1030 
1086 
1374 
1054 
1320 

9.71 


1119 

1133 

1187 


U87 


Yew 

(W) 


1112 

1850 

3007 

3156 

1100 

1056 

1171 

1136 

1035 

1080 


1234 

1197 

118 


1387 


Ail stOdcS- — 

DIM 

-017 



2M 










354 

357 


129 

121 


values and cwmiteait changes are published In Saturday issues. A H* constituents is 
available from the Publisher* uie Rnandal Brack™ House, Camon Street, London, EC4P 4BY, price 15* by post 28p. 


Confectionery 


,, . . . for the company. The leading British Funds "w* F ?7* 

? Oils came under pressure early cwp”*- Do,n - ■"ri 
higher at lfllp and Neediers 6 in the session amid worries . Bo "*» - ™ 

SS at 124p. Rowntree over sptrt^rlcIT and W S“^"proii- S 

* ^ ,n dropped to 540p before steady- Sli “ 

ot o at 37ap. Elsewhere, recently- me to close a net 7 lower at Purgation* a 

duU Northern Foods rallied 6 to 543p. Shell settled 9 down at JJJ** * 

264p, while Unigate improved 5 692p. Carless Cape) staged a 
to x96p. Sonqmnex JtLraefdd goou rally and moved up 8 to 


Othw 

Totals 


70 

890 


4 
170 
47 

31 
2 

28 

32 

320 1.742 


80 

968 

381 

77 

77 

121 


EQUITIES 


I! 


isisi?, 

k 


101 

SB 

Hi0b 

I LOW 


stock 



ZQ 


06 


166 
905 
105i 
tea 
75} 

ISO 
II II 
J94 
*20 

**2 
*79 

100 
1180 , 

*9S FJ*. 
9330 |F.P, 
■ • F.P. 


F.P, 

F.P. 

F.P. 

IDO 

F.P. 

F.P. 

!fj*. 

F.P, 

F.P., 
FJ»J22ll0 


F.P. 


98 JAMS Inds. Bp. 

6 pard wy Pfd. Ord^..... 
3 ( Do. warrants^ 


AS Inds. 5: 


P.pj30iiq 


7/11.103 
9/10i 7 

lTlliwa itl7 jBrltsll wp*-. ! 

■BColargen Inc. |0.0l; 

* Counter Productxbp 

*Cownlte ..... 

^Etoctronlc Data 5pJ 
Falrbrior 10® 3 

Greenwich Resource sj 

^.infraRed 10.10 

■flsraol (Jack (-) 4p... 


6,’llj 

Bill 


1/ 111 


105 

136 

96 

78 

1106 

185 


}27/9 

8 / 11 , 

fi/11 


EUH18/11, 


ss/ia 


lllll 


SB 

65 

87 

47 

1B4 


— 1100 


[308 

18 


06 

130 

83 

70 

104 

OS 

78 
SG 
GO 
80 
43 
165 
07 J 
345 


102 
7 
5 
130 
100 
ISO 
93 
70M 
106 

98 

82 


lliliU 


■jijuct Rubber lOp..„ 


■jiKowllI Systems Be 


Nat. Home Loans 
*Ouestel lOp. ... 

igRadtus So 

1st. Ive's 10p 


19 TVontage Sees. 


27 
67 
88 
47 
170 
100 

398 

rrntd 18 


—fM-aj fiAjW 1*4 
ui.oi Li ba«. 


+> 


+i 


+« 


tl3.0l38|8.6gj 

|Qa.uJ_ Sjt 
guKIjkipJ 


bS4.0 3.D S.4»j 

ESi-S s-ssSil 


baB^sSj 


FIXED INTEREST STOCKS 


Issue 

price 

£ 


87.305, 

] 9 1.443 
{9e.46fi|£8S 
iiooT^- 

598.324 
597.617 
88.466 
5100 


l| 


|£30 

l£30 


IIP 


17/1 

187/11 


187/1 

£10 I — 

£40 5/l!| 

£08 151/1 
£30 J04/1 


. F.P. i •— 
100 f£SO 13/11 
F.P. - 


191 

as 

High 

Low 

31*i 

2955 

09 U 

27(1 

28 

2Efig 

10>« 

103, 

439, 

403, 

27S* 

253, 

32 A 

0950 

05 

84 i a 

80 

473* 

lOOU 

09H 


Stock 




Jt 


[Australia 9is* SniX 

IBank Of Greece lQU%Ln. 8010.— ..... . 

Brixton Eat. 10**% 1st. Mort. DuO. 2a2S 

Eastbourne Water 11.2* RedDeb.2MB/a 

Est. & Gen. lnv.HUgiatMort.D^Jajlfl| 

Evans of Leeds 11% Ist.MtutJJebjmS 

Inti. Bk. for Rec. *D;i. OU* Ln. 2010 
•{•Memory Comp. 7.0% On v.FLPf 1994m; 

Nat. Home Loans B* Cnv. Urro-Ln. 2806J 

Nationwide! lro% Oris, xo/fliae 


51 


J 

08 

10J, 
451^ 
071? 

■41* . 

40 ... 




RIGHTS OFFERS 


issue 

price 


DM1801 

11 

48 

86 

165 

210 

5 

10 

205 


la 


Latest 

Renune. 

date 


1386 


High 


Stock 


Nil 

FA 

Nil 

F.P. 

Nil 

F.P. 

Nil 

Nil 

Nil 


11/11 

S8/11 

11/11 

6)11 

88/11 

30/10 

10/11 

6(12 


00pm 

11V 

17pm] 


S|gmi 


0 

lSpml 




55pm 

l&ig 

iSf"" 

15pm 
246 i 

IF 


BASF A.G. DM 60 

Blaoks Leisure lOp 

I Bums- Anderson lOp~- 

Kilty Site Estates. - 

DRG 

Emees Lighting — 


Howard & Wyndtiatn 3p-... 


•OHumlrenride Elect, 
ML Hldgs. 


P H-. 



For Greenfields Black tee Blacks Leisure. 


Ron unde tion date uwaOy leet day for tfeaHag free of i««wdufy. ■ RRm 
id an orospectus eedmetes. 0 Assamed dividend sod jrMd. u Foment 
dividend cover based on wevTous yaer'e _ earnings. p Pence nnku 


baaed oa orospectus estJmstss. a 
1 on or evil 
4 Issued by leader. 


otherwise Indicated. 


Fcracix 

.. nnliu 

1 Offered holders of ordUuy 


ualssa otawwlse Indicated. V Issued by tender. I Ottered bold are of enflssif 
shores m a ~ dghu.~ •* lesued by way of copits * 


, llsadoa. fl Retanroducad. 

n Issued la connection with reotgeolsodoo aiarger or M Lea ver. ■ Mmohsi 
letters or furry paid. 81 tetrodoettoa. # Unlisted SeourMes teriw. S PSod^ 
price, tt Dealt In under Rule 535 (3). V Dealt In under Rule S3S (4) (s). 


NEW HBGHS AND 
LOWS FOR 1985 


PROPERTY (1) 
Cons. Tarn Inn. 

TRUSTS (11 


Fleming Amer. 7 pc 
Cnv. Un 


NEW HIGHS (101) 


IMT. BK. A O' SEAS GOVT. STLC. ISS. IR 
CORPORATION LOANS (21 
FOREIGN BONOS (II 
CANADIAN (1J 
BANKS 13} 

BREWERS (ZJ 
BUILDINGS t14> 
CHEMICALS (1) 

STORES (ID) 

ILECTfUCALS (S> 
■NGiHSERING (41 
FOODS (1) 

INDUSTRIALS Oil 
INSURANCE (1) 

MOTORS (3) 

NEWSPAPERS (1} 

PAPER 151 

PROPERTY (10) 

SNIPPING Ol 


Ins. Ln. 1999 

oils m 
Abenrn Am. Pet Floyd oil 
Buis Resources Ottver Rowmcss 

Cmnburgb Oil Gas Tusker Raaourocs 

First land Oil Gu 

OVERSEAS TRADERS (1) 
HsrriMOS Cresftetd 

PLANTATIONS (1) 

Berta m 


GoM FMdS SJk. 


■vuiuiWilic 


1 


OPTIONS 


.... m 

OILS 1Z) 
MINES (2) 


First 
Deal- 
ings 
Oft 7 
Oct 21 
Nov 4 


Last For 
Dedal* Settle- 

tion nett 
Jon 9 Jan 
Jan 23 Feb 1 
Feb « Febli 


NEW LOWS (36) 


AMERICANS (S), 

CulHnct SoRvnrc 

, _ ^ Inotrad 

Crews ZellsrtMcli Lockkced 

U.XADIANS (I) 

Ineo 

„ , BANKS (1) 

BusIiMm Mon. Trust 

Cure (Hor W CM “' ICAtS » 

(tetesroRte STORCI W> 

.. ... ELECTRICALS (•) 

Cxbmrtdee Elects. Lac RerriBerstkm 

Owngreft MptaroM 

- TDS Circuits 

Kode Internet]. Unttecb 

FOODS (1) 


Last 
Deal- 
ings 
Oct 18 
Nov 1 
Nov 15 

For rote, indications see end of 
Unit Trust Se nice:': 

Demand for options improved 
considerably with calls trans- 
acted in Westland, Meflenwv 
International, Exco Inter- 
national, STC, Kenning Motor, 
Sun Oil Royalties, Oscceb, 
Brunswick, Great Western Be 
Eijiirees, Lanca. Comtaalds, Pally 
Pesk. Oil Search, Bamtt 
DevelopiKits, Parker Knoll 
Staffordshire Potteries, Barker 
and Dobson, Meyer International 




/ A>‘ 


t-: 


<VC: 






yT. 




- ^ .*1 ' 


at 


a* 


r-n 

r. - 

n*-T 


1 


fcl- 

*T3L 


te-. 

Inu. 

•Nr. 


GMMI 


_ _. INDUSTRIALS HI 

Central Sheentood Pacer Symm 


J- Maunders, Ounpaii,Jhnp^T^ 


Greveheil 
Some A 


MOTORS n> 


Value, Distillers and 
Milling Industries. A put- was 
done ln 00 Search, but no 
doubles were reported. 


YESTERDAY'S 
ACTIVE STOCKS 


WEDNESDAY’S 
ACTIVE STOCKS 


- 7 
+ S 
+ 6 


Above average activity was note-j hi 
the following stocks yesterday. 

Clooing Day's 
Stock price change 

BP 543 

Coloroll 127 

Distillers 425 

European Ferries 138** 

Falcon Ree 40 

GKN 249 

Kenning Motor 130 

Noble and Lund 51 

Owen Owen 453 

ParkAeld 154 

Ward White 292 

Whitacroft 177 


Exchange Official Liet 

No. of Wed. 
Stock changes doee 


- 1 
+ 14 
+ 5 
+ 14 
+ 25 
+ 11 
+12 
+ 19 


Brit Aerospace 

St Ives 

Euro. Ferris* ... 

SGB 

Courts ulds 
Hanson Trust . 


21 

17 

18 
16 
15 
14 


Jaguar 14 

Royol Insce. ... 14 

Barclays 13 

Lon. Edin. Tst. 13 

NatWest. Rank 13 

Cns. Gold Fds- 12 


437 

390 

13S»i 

220 

148 

207 

286 

675 


+ 12 
+22 


368 


437 


+80 

- 7 

- 3 
+13 
+10 
+ 8 
+ 18 
+ 7 
+ 7 


EUROPEAN OPTIONS EXCHANGE 


Serie 


GOLD C 
GOLD C 
GOLD P 
GOLD P 


63401 — 

MHfl 1 

85001 895 
930O| 


Nov. 

1 Hob. 1 

May 

f Last 

I VoL 

| Laat | 

Vol. 

) Last | Stock 

_ 

10 

12 * 

59 

10.50 )$ 386.10 

1 

66 

o i 

— 

- 

1.50 

50 

3.60 ! 

— 

— ' 7, 

— 

00 

7 i 

“ 

— i » 


Deo. 


March 


£ii c 

8/FL C 
BiFL C 
9/PL C 
»/FL C 
9/FL C 
9/FL Z 
5/FL C 
SIFL C 
8/FL C 
S/FL P 
S/FL P 
9/FL P 
9/FL P 
S/FL P 
S/FL P 
S/FL P 
■/DM C 


ABN C 
ABN P 
AEGN C 
AEGN C 
AEGN P 
AH C 
AH P 
AKZO C 
AK20 C 
AKZO P 
AMRO C 
AMRO P 



IS ; — 


June 

IB » 7.60 


9 

10 

10 

1 


10 

8.5 

6.50 

6.80 


10 : fl.BO 


18 

21 


6 141-07 
FL898JB 


bm:&6.a 


Jan. 


Apr. 


FlfiOO! 

F1.4BO- 

F1.9Q* 368 
Fl.BO 480 
Fl.00 06 

FIJI 00 185 

F1.8SO] 88 

FI.110' 244 
FI.180! 706 
FI.120! 258 
FI.0O; 06 
n.86 37 


10 j 14 , 

45 i 8J50 f 

858 | 7.60 i 

0.70 I 805 . 4.80 . 

0.70 / 186 • 3 

o j oa i 14 

1.00 25 j 9.60 ( 

6.80 1 516 11.50 

1.10 T 457 I 5.50 I 
218 j 6.90 i 
101 1 1.40 f 
25 • 3.70 • 


6 

8 

S3 


03.60 : FT. 486 

11 I JL 
S.30 lFI.93 


2.30 

0^0 

1.BO 


118 

3 

7 

57 

886 

81 

18 

11 


lP1.aB5.Ba 

ln.ilfi.BO 


CIST C 

FI.210-; 73 

5.50 

16 

18.30 

— 

GIST p 

R^lQj 69 

0.70 

50 

4.60 

— 

HEIN C 

n.i6tt 4i 

2.70 

118 

7.50 

11 

HEIN P 

FI.160I 139 

0.90 

B 

4 

s 

HOOG C 

F1.60, 130 

0,60 

131 

3.60 

79 f 

HOOG P 

F1.60I 206 

1 

iei 

2.B0 


KLM O 

n.6o 

085 

0.10 

174 

1.30 

61 ’ 

KLM P 

n.60 

336 

7.00 

282 

7.70 

i? i 

NEDLC 

FI.190 

60 

0.50 

15 

S.60 

ii 

NEDLP 

FI.180 

£6 

1.80 

3 

SB 

— 1 

NATH C 

FI.7S 



60 

1.70 


NATN p 

FI.75 

4 

4.50 

7 

6 

50 1 

PETR C 

Fr.GOQO 



— 

35 

390 

— i 

PETR P 

Fr.6000 

4 

a 70 

— 

— 

— 

PHIL C 

F1.46 

152 

1.90 

172 

3.50 

24 

PHIL P 

FI.45 

2 

0.20 

891 

1.60 

49 

RD C 

FI.190 

193 

1 

288 

6.50 

101 

RD C 


97 

0.10 

003 

3.10 

141 

RD P 

fIoso 

176 

0.80 

896 

8.60 

111 

RD P 

FI.190 

691 

3,20 

460 

6 

277 

ROBE C 


4 

6.60 

— 


— 

ROBE P 

FI.77 !bO 

2 

1.40 

— 


— 

UNIL C 


9 

0.30 A] 

61 

5.50 

16 

UNIL P 

Fl.tzO 

81 


70 

10.50 BJ 

— 


5.80 B 
81 

I 7.00 B| 

• 14 

Bjoaj 
7.10 ' „ 

3 'FL M.40 
4.40 , 

- -FI.2 13.00 


ejao n.i’ii.40 
4.60 j 

4.80 [FL 69.30 
a!eo fl &.80 

0 !so iFLlSlAO 
B.oo -n. ■fb.eo 


- |Fr6530 

4.80 iPl.4is.60 

FL1&7.40 


£ SO 


6 

3.90 

7.50 


10-60 


Fl. 76.30 


iFLSlv 


TOTAL VOLUME IN CONTRACTS: 39,69* 

A=A8k B=Blri C=Can 


P=Put 








c 

■ALLS 



PUTS 


1 1 Option 

OCL 

Jan. 

1 Apr. | Oct. 

Jan. 

Apr. 

B.P. 


mm 

mm 

wn 

FW1 



s (“848) 


ii 

55 

Ed 


23 

38 

ia 

m2j 

IH 

13 

la 

LtJ 

68 

86 

Cona. Cole 

a bo 

50 

67 

cu 

nr 

( 6 


C43B) 

420 

23 

48 

68 

1 4 

I 88 

28 


460 

6 

88 

54 


I 38 



500 

1«* 

10 

19 

1 67 

J 70 



660 

Ha 

3 

— 

fll7 

Ill7 


■ 1 

rEEU 

ffflfl 

35 

37 

I 1 



C148) 

130 

20 

25 

29 

1 

8 



140 

11 

17 

81 

1 

4 



160 

lia 

7 

11 

li a 

yea 

17 

Com. Union 

xeo 

51 



— 

Ola 

_ 


(•009) 

800 

31 

SB 

46 

Oia 

4 



800 

U 

82 

28 

a 

8 


W A — 

840 

8 

11 

16 

13 

17 

22 

1 G.E.C. 

Iff fj.B 


T71 

36 

« 



I 1*158) 

ffr’-R 


WTM 

20 

■ 1 

9 

12 

I 

iff ([*b 


■Pi 

12 

ri 

| 24 


1 



m2 

Mi 

L a 

I 44 

44 

II r-:. ire 

mna 


Cl'S 

HU 




1*340) 

300 

50 

68 

67 

1 i 

5 



330 

02 

53 

45 

1 2 is 

8 

HU 


360 

a 

13 

id 

1 17 

22 

Q 

I.C.1. 

600 

62 

70 

80 

1 2 


vrU 

C640) 

680 

18 

40 

63 

17 

88 

40 


700 

a 

20 

08 

60 

60 

75 



1 

18 

— 

pio 

110 



800 

1 

3 

— 

|I60 

160 

— 

Land Sac. 

260 

58 

m 

M 

■33 

Hi 


C317) 

080 

38 


48 

n 

8 



300 

18 

■‘l 

35 


7 



330 

B 

MM 

oa 

lKijh 

19 

82 


ii : i 

46 




Ola 




| 1 (*166) 

130 

36 

39 

40 

Oij 

2 


1 1 

140 

86 

30 

33 

Oia 

4 


1 1 

160 

8 

14 

17 

3 

9 


E 1 

180 

1/a 

6 

7 

18 

21 

22 



m 



[■Lin 

K1 


(■695) 

700 

10 

irl 

Erl 

PR 

27 



760 

! 1>9 

1113 

IMJM 

id 

60 

58 

Traf'gar Hh 

323 

26 




8 

_ 


l"347, 

330 


30 

56 





3S3 

4 



2 




360 

— 

IS 

07 


22 

26 


385 


— 



— 

— 


^^■Hff||l 




| j | Option j 

m 

Eji 

May 

Nov, 

E3 

May 

BAT Inds 

260 

17 

28 

37 

9 

14 

117 

(■26S, 

aeo 

7 

18 

07 

03 

30 

36 


300 

a»a 

9 

16 

40 

46 

47 


330 

1 

4 

8 

70 

72 

72 

Barclays 

380 



57 

rum 


KW 


(*397) 

380 

28 

— 


13 





390 

— 

35 

45 

— 

82 

27 


420 

— 

16 

— 

— 

37 


Brit. Aero 





1 

1 


C445) 

W M <1 

111 


1C t -B 

1 

rift 

3 



65 



2 

4 

9 


420 

38 

53 

68 

6 

14 

20 


450 

16 

30 

48 

08 

30 

37 

BrftToIccom 

ISO 

36 

40 



2 

2 



(*193i 

170 

86 

— 



1 




ieo 

17 

81 

26 

3 

5 

7 


200 

4is 

10 

14 

10 

14 

16 


aw 

1 

3 

fi 

27 

30 

38 

Imperial Gr. 

160 

49 

PI 

68 

Hi 

2ia 

3 

(*806) 

1B0 

89 

r ■ 

42 

a 

5 



200 

lb 


29 

7 

12 

16 


200 

u 

sm 

10 

80 

04 

27 

LASMQ 

240 | 

35 

48 1 

“ 1 

3 

7 


(•268) 

260 

21 

35 

45 

8 

10 

SO 



11 

ITS 

33 

17 

27 

32 


17 TB 


EX 


30 





E 1J 

Em 

i-r-H 

— 

40 

43 

Lonrho 

140 | 

14 | 

in i 

01 | 

x*a| 

4 

8 

(“151) 

160 

8 

7tr 

fly 

12 

13 

16 


ISO 1 

IV 

3 

-1 

31 1 

31 



a 


CALLS 


purs 


Option 

NOV. 

Fob. 

May f Nov. 

Fab. 

May 

P.AO. 

C433) 

360 

300 

420 

480 

80 ■ 

60 

07 

3 

92 
62 . 
42 
13 

70 

62 

22 

Hi 

8 

9 

28 

2 

7 

17 

33 

12 

22 

40 


1 

H 

H 

I 

1 

6 

11 

22 

36 

0 

13 

84 

40 

R.T-Z. 

(*894) 

600 

050 

600 

650 

68 

22 

8 

ria 

i 


n 

11 

30 

66 

57 

70 

Vaal Reef* 

ri«8» 

60 

70 

80 

90 

100 

8ia 

3ti 

1 

034 

Oi* 

13 15 

7 10 

3S, 514 

8*4 - 

1 — 

i*» 

7ia 

16 

25 

45* BTa 

Big 12Sg 
17l S to 

25 ii - 

35ia — 

“?ur 

92 

94 

96 

98 

100 

63a 

ss 

S£ 

a 

at 

— 

III 1 1 

Tr 11S 1891 
(•£104) 

108 

104 

106 

- 


iiHE 

— 

S 

Sift 

Tr. IHXUfOl 
(*£118) 

106 

108 

110 

112 

at 

bt 

43b 

as, 

13g 

-I Jt 

3t« o* 
2|kl Off 

D* 

°ot 

IN 

OA 
. tit 
Hi 


■ffM 



Optfc- 

Dec. 

Mar. 

June 

Deo. 

Mar. 

June 

BTR 

(*373, 

J3 

■.a 

•0 

.175 

55 

37 

83 

68 

36 

65 

■ 43 

4 

a 

18 

ll 

20 

15 

» 

Beecham 

(*298) 

300 

330 

360 

14 

a 

3 

86 

10 

4 

32 

17 

14 

35 

65 

20 

38 

67 

84 

42 

Gaea 

(■604) 

500 

580 

600 

117 

67 

38 

150 

80 

44 

08 

54 

' 3 

7 

18 

6 

12 

25 

17 

34 

m 

n 

H 

60 

35 

22 

10 

65 

48 

20 

37 

7fl 

105 

30 

62 

80 

125 

37 

55 

GKN 

(■240) 

n 

H 

m 

m 

1 

2 

7 

8 

S 

11 

15 

Glaxo 

(•1353) 

1200 

1260 

1300 

1360 

170 

120 

80 

60 

210 

166 

130 

90 


8 

IS 

32 

66 

20 

S3 

45 

80 

48 

68 

100 

Hanson 

(-2001 

160 

105 

200 

216 

020 

88 

18 

~7 

33 

21 

10 

38 

29 

17 

3 

7 

19 

7 

16 

28 

io 

90 

31 

Jaguar 

(*204) 

240 

260 

880 

300 

54 

S3 

21 

12 

68 

43 

28 

18 

47 

M 

2 

6 

17 

24 

4 

10 

20 

27 

ii 

84 

Teaao 

(*279) 

216 

236 

840 

386 

260 

2B0 

1 


9 

ria 

2 

U 

ii 

"i 

10 

IB 

"5 

is 

23 


Option 

Oct 

Hi 

FT-SE 

1200 



Index 

1250 

73 

80 

<■1314/ 

127b 

5(1 

57 


. 4^: 

26 

35 



■ 




ml 

9 


Deo. 


184 

88 


47 


22 


Jan|oct. | Nov | Dec. JW- 


October lOTatai Contractu 7,378 Calk 3^04 Pute 0rOW 
"tinriEflylng, esnirlt price. 


wt- 

51**. ■ 

aa 

a.; 


JIR-Tr 


'Wldicj i 1 
■5 . . 


1 1 


■•ft 


Hr 




£ 


... v-*2 
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WORLD STOCK MARKETS 


AUSTRIA 


[GERMANY 


I NORWAr 


fiasltr 


figE**— ! sea +s aeo-t.i^ 

intwunr*ii— J^njw " ... , S£jg * v * r * 1 

LMUdertnmk — i 538 +s> "- 

Perimooaer „| «3B +8 

Suyr*DaJrnler n _ | *bq Z* 

vitaoberMf -i 660 Z Z..~ ^ yer ' V * r * ,r 

KLGIUM /LUXEMBOURG 
Prtaa 1 4. or 

MIQ Fra, j/lr Da 

*,1«* +5 
Banq> Gen Lint— 1 7.600 +so 
Banq. Hit. A. Lux 7.aso ... g'wtiaBabe 


Wm I + Or Osl 10 Kroner ^ 
Dm, — * ' 

' Barg bb« Bank 163, si +sj 

IBS j —B Borregaxrd 4B8.S; — n 

1.640 —20 CtirtstUuila Bank 164.5; *3 

838xr. -5.3 Den Norsk e Ored 165 +3 

887.8, —4.8 Elkem 121 ■ +0 

430 —10 Koamoa- , ■ ■ 190 . _.. 

489 | —^5 Kvaomar.. 170.5 —2 

*«, , ■ i Norsk Data 386 . -8 

555 .1 ~2 . Norsk Hydro 129 j +4 

■JsS-S ~ l- 3 Storebrand .J—J 876 -5, 



AUSTRALIA (cotttmittd) 

. Prioe i + or 
. Oct, 10 „ Uu»t.ll -. 


365 ! -9 
4aas —4 js 
S7B.S —3 
8893 -9 
156.5 — 1.5 
979 'I' -9.5 
466 — l.B . 


4B9la- — Tlb Oen. Prop. Trusty 2.1 
1643 *3 HardJo Mama)— I 3.63 
165 ! + 3 " HartosMEmnoj A3 

its ■ *° J I j 

us- s ; ef ffissssifq as 


JAPAN (conttnaed) 

j prc« 1 +or 
Oct. 9 Ten — 


+ O0« WHI— ... — 447- —11 

:1oj 7 Mitkul Bank 1,140' +10 

+ nj Mitsui . 468 . —6 

lei Mitsui Estate I.OfO -40 

Mitsui Toatso—J 83§ 

7 ES MftsutosM i 680 

tn'ai Nlkko Sec , 835., +9 

Xoi MiPPon Denre— Jl.260 I +10 


CANADA 


IRR Ian Dm Ctag 


M|fe lo» to Dug to to 


Is j g ■ aa +r — ! it j& SKs ! :« 

— — - 5,8 Moyne Nlekless_j 5.4 *| «**" SK?** l 320 I Tm 

Mycr Emporium-: 3.7 i +0.1 1 "2S 7 tS2 


TORONTO 

PricaatZSOpm 
October 10 


Beks art B 1 

cmaonteWL..— . 

Cooker IM,. j 

OethsAxe 

EBEB 

EJectrobcl _ 

•abriqucNat— . 

06 InnoML.... 

BBL (Bna).., 

Gevaert— 

Hoboksn 

bitsroom.— .» 
Kradtotbanlr— .i w 

PonHtdga 9, 

Petradna j fl, 


D 1 ’eehe'BobeocItr 173 j —1.6 . 

— sn Deutsche Bank- 647 I —is (Sco Bilbao. 

—10 !?r®* dn * r Bank-J 310 —a.s JBco Csntrsl 

+2 CHH— iX93 -4 

+ 800 Kochttat It 7TO l —SB 

+ a Hoechst. — . . ass ■ —4 

10 H9**ch Werko — 134 j —5 

+30 Notemann (P)_~ Sl4xdl — 0.6 


+^°° Hiuul 

Im — • 

... Kantnof— 
—id” KMP , 

snsg ru •— Bas 1 -"- 

PatroOne 1 0,540) +60 Lufthansa 

Royals Balsa— [13.100, MAN 

Soo.Gan.Banq _ 3.7BB! +5 Manncsnuuin 
Soe. Gen. Saiga— j l.oos: +*o Mercedes Hit 


Safina- — 7 .Boo, *60 MetaUoa 

Sotvar— . 5,400 — «o Muenoh 

Btanartek tntL 2.170 1 Ntxdorf. 

TncBonaL— _ . 4,100: -*105 Porsolie 

UQH — 8,180. +80 - 

Wagon tu* 3,7 bb; 525® 


CHH — X93 —4 Bed Exterior 

HochMat _l tjo l —SB BcoKIsoano. 
Hoechst. — . ■ _ 888 : —4 Boo Popular. 
Hoesch Werko — 134 ■ —5 *co Santend 

Motonann(Pl B14xdl —OA Beo.Vbaaya 

Horten . 210 i n.5 Dragsdos— 

Huseal 384 | ^8 Hldroia 

ICrmat 868' f —15 IberduofO — 

Kaufhof — __t 316.S _u Petreiaos— 

Kim 290 . _ x Telefonica — 

Ktoeckner l 76.5 —1.2 

uift telZl i 13 ! r| g SWEDEN 

Mercedes Hid—. BBS ■ —18 

MataUeeuH— \ 896 . -1 

J*uen* Rueck— jLMo; -40 a^Un^i B. 

—6 ASEA (Free)- 
Porsche — — ; 1^60. —28 Astra (Free)- 

Pnu-Md——- 258.6: -4^ ffiftfSfiSs: 


Bco Exterior— 199 

Boo Klspano— — . 141 — , 

Bco Popular— 350 

Bco Santander— 300 —8 

Bco. Vizcaya 468 +3 


Price + or 
PtaX — 

344 +4 

.810 

199 

141 

580 


i izsttssb 492 1 i 

NtoholosIGwi 1 2J5 J Nippon OjL- 7B6 . -14 

« -G.Q6 {SggSSlSSsSSl ’SO j -10“ 

sis! ; :» ^ i +S 

Poseidon S3 —0.1 j 

CueeRslandOaaU l 62 +0JQ Nlmn Motor- — 594 t — — 
4M ; ioS NJ-«« Ftour— J 478 | -8 

B»dco 1.44 1 +0.03 Nomura — —1,190 . — 

Santos — — . - 6 - 66 ■ —0.1* Olympus— — jl«040 i +30 
BrnlttTlHSSrti: 6^ . -an Orveda Cement-! 340 ; — B 


5343 AMCAM 
1100 Aberferd 
3388 AbidU Pr 

aw Adueere 
7780 Agnlco E 
4460 Albrts En 
7000 Albftl N 


tS% 13% -3| 

gJ. S. S, + 

S1P« 13*4 ID 4 
$19 187 S Iffa - 1 * 

»T7*i 171* T 7 I 4 -14 


) Santander- 360 -8 Rtpon— . — 1.44 ! +0J8 * rsjr 

>. Vizcaya 468 +3 Santos -6.66 ■ -0.1* f +5° 

tgsdom — 150 ! -3 Smith IHowanflJ 6 ^ 1 — 00 $ ® 

rda B 4 .T +0J Thoa. NaCwMa- 1 8.45 , +064 Orient Finance-; 940 —10 

rduero_ .97 -1^ Tooth- * 5.9 | OliMt Leasirm-jZ.SW . „ 

TOlaos__-J 139 —9 1/unajH.. STB a.0 GE Pitmecr- -11^90 , +M 


38336 

Mean 

*W| 

? 

88% 

-% 

58 

1T9 

Algo Cent 
Algol* St 


(f 

+% 

3800 

Asamera 

$12 

12 

12 



Afco 1 1 

$10 

V, 


-% 

200 

Alee R 

■no 

9% 

e% 

-% 

1000 

BC Sugar A 123% 

23% 

28% 

T% 


Price ; + or 


Vamgas- 3.76 

Western Minins- 09 
Westpac Bank ... 6 JBS 
Wood aid a Petrol 1.4 
Wbofwort*w__J SJ9 
Wormed IntL. 3.76 


Wooh.— I 910 : +38 

Sankyo — -7 1,030 ; 


Of® j + °* M Bank — Z, : i350 : 

sso Elect 400 T .+e_ 


HONG ICONG 


Rhein Wect Eleotj 809^—4.8 I ?15 J +S 


DENMARK 

Oct. 9 ! Price 4er 

[KnrE — 

AnddshaHkan -J 388 +12 

Baltic skand—i 645 +!□ 

CopHandeianank! 383 

O SokkerfBb— ■ 60 S 

Danske Bank -< 370 +6 

De Danske Luft- 1,480 - 

East Astatic— I 8B3 -2 

Fcraneda Brys 0 .|l r O 7 S 

Forenede Damp.' 224 +2 

QMTHldg— . ,..| 660 —is 
■»«* B85 > 


Rcsaemhal— . 
Sohering — 
Siemens— 
Thysaan — 

veba.l..— - 

V.E.W. — — 

Verdn-West 


-i 296 —14 

.j 638 i +4 
-[ 596 ; —11 
-■ 148 — 5J 

J 853 l -1 

J ass 7 —2 

2 147 : — 4 
J 360 I —6 


I PrefablTl 964 j 

Clevan— {8.1CO ] — — 


^ — HON= konc iSKS,°!q±! ffl ! 

2 SKSrs;]r=J 2 ?S ■— ^ 10 „„ i+ „ ESSS= ^ ^ 

Ada* Copco —I 185 { . H^ca- _ Sony— ...—3^00 f +40 

Garde (Free)u— 21 S +6 i s*tomo Bank— H.7B0 J +10 

Celluloea— — 157 tyu r^, «i a ‘ ' sn»mo Cham- il 280 +8 

Electrolux 0— l*2xc CheLnTkono~ 1 b 5 I ZqT StomoCorp— ti 820 +1 

8 “25 ^ -* ShST&fiKri li^ « 7o:i 7S S 15 

Ewalta . . a, ■ 34fl i — tv#rao— 077 ; n ao 8 *tofno MetEL« aa» lo7 1 —3 

Mo och Domslo_i 178 L — 2 Harm sane Bank - 4i 7Si + nV Talsel Cerp. . 405 . —5 

Pharmacia 173 j Hendw^S^d] 2 J 12 Talsho Martna.-- 638 -2 

Saab Scania Free[- 420 J HKCWreaGiS— ior! IZI Tslyo Kobe Banld 727 +1 

tenddk -[ 496 | — 6 h K Elestrle 7.9s! —066 TAkadm— — .• 899 — 1 


29837 BP Canada 30^ aos -ij 

**550 Bk BCoi 405 400 *05 

173328 Bk Mend $29% 29% 29% -% 

211878 Bk NSC* SI 2% 12% 72% 

*8000 Bank* 195 190 192 +2 

900 Baton A f $18% 18% 18% 

59562 Bek Can $41% 40% 41 +% 

11340 Btuesfcy 340 335 SSS “5 


Celluloea—— 13? — 

Electrolux B. .... I 142xcj — . 

Ericsson B 1 SOB J -4 

Eaealta 349 ■ 

Mo och Demelo-i 178 l —2 
Pharmacia— 1 173 ! 


Bank East Ash 
Cheung Kong. 
China Light— 


Price r + or 
H.K.S- — 

81.6 ! — _ 


Volkswagen — _| S24.5, 


BKandia— — . 248 : +11 I MK Kowloon Wh. 
Sten Enekilda— j SB.B{ ! 


8KP— — 235 J —8 

soneseon 159 +1 

St- Kopparbargs. 156 4-1 


7.05 -006 iS? 0 * 

6 45 ~_7“ TeUIn ow . — »u 

OOfi! 7o» Toa-Nenryo..- 1 1.120 -20 

8.65 1 - o.oB Totart Bank.—. ([1,000 j 


_ 4,060 +190 

... 648 —80 


Handtesbii ! _ 

£*g* gffgs r g r!. S3 — a oet * 10 : Un 1 — Swedish MatohJ 8ia > —2 jiSwiiSShlZ:' iL*'i T5!i 

t%Z£S: SSS:! 1 ^ +» ' - Banco Comle-' 86.790-20 0X0 j -1 New WgldDev* 7£ 

GltrlUdg 1 660 -IB toto gLHIM — { ; +6 St 

5*5 ; gJ-inv w4— .■■■■• 5,40tt-B ■ ■ Shell Beet LOll 

Novolnd s— !l Jso | +q- Creditovaresino’ 5>oS-3lO SW ”f^J LAND S wlrePacA— 24^; 

Privatbankert 327 > +4 — — — — ■ 4,866; —54 Oct. 10. • Pries + or world hit. Hldgs. 2.15. —OJ 

ProvUMbanhsn — 468 I +15 Flnsidcr Frs- — WBOa SS 

Smldth {F.U B— I SSB I — lO Generali Amlcur.; «^5ol-480 . • [7^; 

SophusBarsnd-, 1,105 , ItaJamnent, 49^50-760 +J 10 

«""» *■ ! — 1 -«■ i£S3!S2ir SS» =;. ttg as Js if._ j*r*H 

Ollwttl — — — I 7,600. +40 Brown Bpverf 069CB +10 

FRANCE Pirelli Co 5,996, +28 abaGnijr*— J +60 • ' . 

>nn>n«. - PsraHISpa— — 3,130 —20 do. f Part Certs). 8,640 +30 Oct. 9 ; Price rf* or 

l SaJpeni— L— _ 6!soo +50 Credit Suisse — 8JMS5 +36 : . ' ! Ten — 

Dot. 9 Price j + SniaBPD ■ 3^835,-36 HeWrowKtt^ 3^90 -20 “ TTso 

Fra. or— Toro Aaeia— ■ 201)00^ +360 PIschsr<OooJ ~ 1,030 +B AllnOmoto — — J1.1SO — ~ 

l__ ° r ~ dSftSl — IIT 10180 —330 HoW-ltoche PtCts 98^00 +250 Ail Nippon Air— | 8|6 +8 

Emprunt 4& 19711,588 j +3 : ■ ' f 0 **-*®®! 1 ® +?*= I^lfS 1?2 

iSpniiii3riini<«5 1 -jo Jass 52 =; ass is 1 «sbsk= S; :a 

I . . " • Landis A Gyr— 8,130 +10 Bank Tokyo - 780 +10 

I " r Mmii, 7.485 —50 Bridgestone 545 —5 

Bnoarnin ii 370 ' lo Oct. 10 {PHoa+or Oer-Buehrtc— 1,600, +30 Brother bids. , 590 +9 


HK Shanghai BK. 7.05! +055 

HK Telephone--: 8.65! -0.05 JOkst Bank--. <11,000 
Hutchison Wpa_ 26.0 1 -02 5S2 


. .i .i»x- Kcpp*n»args.i iso ♦ J I Hutchison Woe-' 86.0 1 —02 I uwm wnno. — , i — 

. Price . + or Isven Handlesbn ISO | BST 0^7i Z-ZL |Tokyo Elect PwrASOO j —30 


818 I —2 
219 j — X 


Novo Ind s-.— , 
Prtvathanken 


Jl^60 +B ■ 
,■ 327 ! +4 
468 ■ +16 


Sophos Baiand— .1,105 
Sups rf os ■ 399 


FRANCE 


ianllneMath— 1 12.4 \ +01 Tokyo Gaa—- 319 

New World Dev- 7^ Tokyu Corp 598 

Orient 0*eeas 129 Toppan Print— • 877 

SHK Props 12.7 Torsy 009 

r __ | Shell Bee t — — LOll — Toshiba Elect— 1 ' S91 

SWITZERLAND IswlrePaeA 24.7 > Toyo Balkan —p, 490 

Oct. 10 I Pries 1 4- or [TV— *_ 1 — 6.25 : — oi Toyota Motor— *3,130 

oct * • Vj?* Tlf^ World hit. Hldgs. 2.15. —022 UBE tod a — ‘ 140 

1 i S Victor *1260 

Yamaha—— 1 B66 
Yamal chi Seo— ; 778 


JAPAN 


t 

. Dot. 9 Price i + 
. Frs. i or— 

Emprunt <UK 19731,886 i +3 
Empnint 7% 1978 7,96 3 I —40 
Accor———] 248 : —02 

Air UquMe—Zj 509 j 

BIO — TI 440 +5 

Bong rain— —il, 370 1 +9 

Bouygues I 665 * +20 

BSN Garvals 2,018 [ +8 

Cfr-Alcxtel .1.172 I 

Carralour— — .2, 

Club Mediterin— I 
Cie Banoalre— J 1 

Coflmeg I 886 

Damart — !1^S35 , —74 

Dairy — ji.aao i —a 

Dumex SJt 1 732 . — iq 

Eaux ideOen)— 1 672 > -3 

EH-AquHana ' 184 , +2 

Eesllor -._|1,B65 [ +B - 

Gen.OcddentalaJ 664 


Pirelli Co— 
Psrotll spa. 
Sal pern 

SniaBPD 

Toro Assio... 
doPref— 


lYasuda Fire. 


SINGAPORE 


391 +15 

,490 +40 

,130 +40 

240 —6 

280 +10 
666 —14 

778 +1 

850 — . 

610 


ACF Holding— 

d 

A hold 

AKZO 

ABN. 

AMEV 

3 

=3 


,600) +30 I BTOth* 
875. +3 


229 , +3 ' 
93 1 —OB 
253.8, +1.1 


Ssndoz(Br). ; 8^50j CastoOot np 

oSStatoik 


Canon 11,110 ] +60 

Casio Comp <1,680 i +40 

I Dale! j 731 -4 

Oia-icW Kan. BkJ 1,490 —10 

Dla Nippon ink— 1 309 I —2 


Oct, 10 j Price j + or 

Bcustead Hldgs-, 135 , — OOS 
Odd storage— | 3 • — 

DBS.. — — 5.45 i +0J 

Gen ting 535 ! 

Haw Par. Bros— 2.2 -031 


7900 Bow Vely 
33518 Brakxne 
1100 Brarastes 
8031 Brascsn A 
00000 Brtwstor 
*000 Brenda M 
70* BC RxP 
6970 BC Res 
6038 BC Phone 
1200 Bronswk 
27001 CAE 
2SQ Cad Ftv 
5040 Camp BLk 
4508 Camp Res 
200 Camp Soup 
100 CatapasuT 
81 CCsm ex p 
25B78 COCf 
535 Can Matt 
72373 CuP Eat, 
1000 CPerm B 
WOO CS Pets f 

3 Can Trust 

15378 CJ Bk Com 
610 C Marconi 
73 C Oedema! 
148107 CP Ltd 
25051 CTlra A I 

4sn2 cum A I 

103000 CUW B 
1400 Csnfor 
0000 Cowan A 
5200 Cars 
200 Cara A f 
1SC0 Cari OK 
71000 Cams A 
36 C dsn ass 
2000 Centfd A 
1875 ConM Tr 
3274 Combica ' 


S + i 4 

335 335 —5 

335 335 

fir & -* 

W* W* +> 
32% 32% 

8 %. 8 % -% 

212 213 —1 

» a» 

12% 12% 

10 W| 

2S 32 

a s a 


S’* r 

425 425 
42% * 2 % 

36% 35% 

20 % 20 % 
26% 26% 
15% 18 

16% T& 
W% 16% 

7% 7% 

W% 13% 
IP, 1 $, 
16 16 

S’* S* 

40 40 

8 % 8 % 


CotnpuUog 818% 12% 

Oomptlt In 2 B 2 200 

Canuerm 100 106 

Con Bam A $15% 13% 
COisft B 1 $ 6 % 6 

Cons Gas • 524% 3*% 
Con mess $17 T7 
OIL Bank $9% 0% 

Comttt B $77, 7% 

Corby $38 88 

C Falcon C $14% «% 
Cessna R $65 270 

Crown* $20% 20 % 
cram A I $ 20 % KP* 

car Res 220 215 

□son Dev 375 3B5 

Denison A p$13 13 

Dan iso n B I $ 12 % 12% 

Dewtaen 38% 6 % 
Dkknsa A( tft 6 % 
Dotasco $23% 23% 
Dome Cde $7% 7% 

Demo IBM tm 12 % 
Dome Pels 207 261 

D Textts 
Domter 
Dytex A 
Echo Bay 
Emeo 
EqcBy 8vr 
FCA Ml 
Ronbrdc 
Fed Ind A 
FChy Fm 
Ford ends 
GandaS 
Gsz I Mr 
Geao Comp 
GsixOs A 
Gsnstar L 
Oaocnsde 
GBsrfMr 
Goidcorp 1 
Grafton A 1 
GL Forest 
Gt Padfle 
Greyhed 
GuarPA f 
GuH Can - 


Hayes □ 
Hess Inti 
Heriteg A I 
H BsyMn s 
H Bey Co 
Husky Oil 
Masco 
bnp 06 A 


brer CBy 
Ml Thom 
Mpr Pipe 
tpsco 
Ivnco A t 
Jennock 
Kbit Add 
IGene GId 
Laban 


12% -% 
202 +2 
103 — TO 

15% 

6 -% 
24% +% 
17 -% 

5* 

»' +% 
M% 

270 -B 
20 % -% 
18% -% 
215 -5 
366 —5 

1 $ 

a* 3 

5 -% 

205 

10 % -% 
18% 

12 % -% 
177, -% 
20 % +% 

Si +% 

17 

11 % -% 
11 % 

137% +2% 
7% -% 

W* +> 

i 

8 

7 

J3 "«4 

34% -% 
+% 

a. -% 
20 

11 -% 

S‘ -i 
8 % -% 
»% +% 
9<4 

24% -% 

SO -% 
1 S% -% . 

18 +% ' 
22 % +% 
13% 

15% 

6 % -% 

42 -% 

18% -% 

19 

16% 

15 +% 

25% +% 

27 


LakBM A 

Laidh* B1 
Leigh Inst 
Lobisw Co 
Lumonks 
MSR EX 
Mdsn H X 
Mcfci HY f 

M e cmi le n 
Mats * * a l 
M arMko s l 
Mark Spnc 
Mass Far 
Me tatm 
M aioa nm 
Uerlsnd E 
tdul Res 
Uhal Corp 
Moison A f 
Mohan B 
U Truce 
Moors 
Munmy 
Net Bk Can 
Nt Vp Two 

nmlp a 


Noreen 

North ord t 

NC OOe 
Nor Tel 
Norihget 
Nvs AHA f 
Nowsco W 
No West 
Numac 
Oakwood 
Oakwd A I 
OcsM B 1 
Omega Hyd 
Oshswa A I 
Pscw Ain 
Pgorin A f 
Psmour 
PsnCan P 
Pegasus 

*-* , in h Wis 

WnWa 

Pine Pofrl 
Ptecer D 
Pdco Pat 
Poarr Cor I 
Pnecemb 


Use ‘to to I to Suck H* law to Ctaq 

267, 25 r, 

SB% 57 +% 

9% 9% “% 

2Tl« 21% -% 
23 JOT, -% 
7% 7% 

13% 13% 

25% 2514 -U 
25% +% 
19% 19, +% 

w » -h 
S So -» 

3V, 307, +% 
20 % 21 +% 


Regionl R 
Retsnen A I 
Rio Algbrn 
Rogers A 
i Rogers B 1 
Roman 
Royal Bnfc 
RyTrco A $20 
Roynx 270 

SO. OemA f $16% 
Scaptra $5i, 

Scot Paper $10 


32% 32% 
11 % 11 % 
13% 13% 
131, 131, 
305 310 
19% 19% 
16% tt% 

aao an 

13% 13% 
11 % 11 % 
17% 17% 
16% 1 B% 

14% 14% 
10 , 10 , 
310 320 
37% 37% 
9% W 
335 335 

200 SOb 

% fc 

«% W% 
14% 14% 
24% 247, 
22 % 22*4 
18% 187, 
19% 19% 

18% 18% 
16 16 
14% 147, 

«% 15% 

14% 14% 

141, 14% 

43% 48% 
410 415 

5% 57, 

^ if 2 

39 40 

!*• 2? 

8 8 % 

7 7% 

6 % 

3, & 

TP, 13% 
0 % B% 

sx ^ 
10 10 
Tri, 171, 
21 21 

r g 2 
s » 

25 25 

440 440 
440 445 

9 9 

23 8 

22% 22% 

10 10 
11 11 % 

% s 

270 2^ 

18 % I 8 I 4 
400 490 
10 18 


Score 1 
SMgrwn 
Seem Can 
SeBtlrk A 1 
Shell Can 
Sherrffl 
Souffvn 
Spar Aon I 
SMnbg A f 
St»k» A 
Ton Be 
Tack B f 
Terrs Mn 
Texaco Cm 
T hem N A 
Tor Do Bk 
Tor Sun 
Toistar B 1 
Total PM 
Tradera A t 
Tree Ml 
TmAM UA 
TVCm PL 
Triton A 
TrMac 
Trinity Ras 
Trtzac A I 
Trizsc B 
Uhter P 
U Emprise 
U Censo 
Un Cerp 
Vdrett A r 
Verst) B 
Vulcan Ind 
Wk)ax A 
walker R 
WUBume 
vreoast T 

IMa-uti Jilin 

notuniu 

Woodwd A 
Yk Beer 


21 % 21 % -% 
Z7% 27% -% 

S!f ^5* 

22 % 22 % 

6 % 9% +% 

25% 25% -% 

sri 

320 330 +10 

320 320 -10 

247, 25 -% 

23% 25% -% 
152 153 +1 
12 % 12 % +% 
BO M +9 

& a =? 

425 426 —5 

226 228 -4 

15% 15% +% 

SS + V 

18% 16% +H 
13 13 -% 

+> 

7% 7% -% 


F— No veSng’ rights or is et ikand voting 
right*. 


MONTREAL 

Closing prices Octobers 


Bank item 

BombrdrA 

BombrdrS 

CB Pak 

Cascades 

ConBafli 

DomTxtA 

Gu Metro 

Naffik Cde 

Power Corp 

RoUandA 

Royal Bank 

RoyTietco 

SttdntngA 


»* 

13 13 

13 13 

22 22 
11 % 11 % -% 
15% 15>4 
10 % 10 % +% 
11 % 11 % +% 
10 % 19% -% 
17% 17% +% 

17% 17% 

23% 287, +u 
20 20 -% 
25% 25% 


Bredeno Cert — f 154 j —8.5 vm 
Bos Kalis Weatm* 15.7| +a7 SmrSito, 
Biiehrmnnn -TeCj M3j —OB wioterthi 


83.4J 1 Swiss Reinsce —til, 

Ka rS-S |*WlSsyollUbk-J 8,1 


+8 ICnltsnd Hldgs. — i 
+5 * 1 Dordtsche Perm] 


. 285' -0.3 
175 | —1.5 


Winterthur- 
Zurich his— 


^15 FshtxL 17.000 

JSSS:*! ‘i'SS 

Furuksws Etooti 388 

Green Oraaa. J2^30 

HelwsReaU Eat—! 772 

. Price i -for Hitachi — — J 684 

lAuatK 2 — Hitachi Credit 11.140 

■ Honda 177711.130 


lEJssrier-NDU ' lSO.Si +&7 


Lriurge CoppaA' 483 
L'Orel— 8JI18 
Legrend—,—.— <8,078 
Malaons Ptienbc- 178.5 
Metre *e 1,645 


+ 0 - 1 Fokker— —I 

+15 Gist BreaMdee .— 1 
+7 1 Heineken- „ W J 
—18 Hoogavens— • 

—3JS Int MueOer— { 

KIM — ... — ; 


70.3, + 1.1 AUSTRALIA 

813#5j —3 . 

181.9 — 1.1 ° at - 10 ;. P |S® 

.59.3- —0.7 ■ |A«Stl 

52i -il ANZ Group I 5J 

46 Zjnl Alliance Oil Dev. 1.06 

70.6 ^7 AmpM PM j 8 5 

107 g • 40,2 Asllton — — ».r- N .j L04 

SS&fiSUSd 

“f-J 

+04 Ben Group 11.6 

46.61 -0.1 Bell Res 10.7 


MIclMUn B— — 1,084 —6 Naardnn j 

Midi (Cie>— — 2,960 +10 NatNedOert— 

Meet Hennessy- 1,836 +31' Ned: Mid Bank — 1 

Moulinex 66.8 +ai Ned I lo yd — — 1 

Word Est —I 107.7 +0JS OoeGrlnten— J 

Pernod Wca T 637 — 1 Oqunaren CVAnV.' 

PirriiT !■ m H.4M.. 1 488 : • +7 pfikhnAd 
Petrol Pra._i S29 *1J5 gg y : 


+31 NddMidBenk— j 187J +aa 

+ai Ned I lord 151-5 

+03 OoeGrlnten. 1 3$8- • -8 |f“2*5S* r * 


Peugeot KA 
Printompta. 


■-377 i +i‘_ 

854 I — S 


.1.340 ; +50 

SB8 ! * 

4 992 I +22 


— 5 DBS.——. 8.45 i +0.1 

+g Gen ting — ..... 085 ' .... .. 

+60 Hew Per. Bros— - 8.8 — OJH 

+40 Hong Leone Fin . 8.55 1 

—4 InehcapeBhd — 8.21 | 

— io Koppei shipyard UK) • — OJJI 
—2 Malay Ban king- 6.6 1 +aii 

+40 Malay Utd. bid— 2.4 I 

+10 Mum Purpose 086 +Ojn 

OCBC.— U 08 : +06$ 

+50 OUB 8.74 , +OJ1 

+80 Pubdo Bank— 1.48 ! — 

Si me Darby 1 83 ] + 0 J 1 

.Mn Singapore Press. 6 ! —0.1 

^2° StraitsTrdg.— J LMxaj -0J2 


Indices 


NEWYORK-aow. 


Od Det Ott 
9 17 


n ■ rag.— — j w 

At Bk J 8.1 

1 3.S 


-15 SOUTH AFRICA 
+ 16 Oct: 9 (Price +or 
+40 Rand — 

+io 

+40 Abprcom 165 —007 

—8 AEGCI i 700 

—3 Alllsd Tech 65 

— 15 Angio Am Cool— 56 +06 

Angio Am Corp_i 32.50 

—40 Anglo Am Cold— 1805 +0J 
—8 Bara lay sBank— 17.5 — — . 
—3 Bartow Rand— 11.10] +006 

+10 Befrels— 72.76 -OJ5 

-8 CKAGalp 1 2M 

—8 Currie J- n inoe— | 4 8q +006 
-7 De Beers. — L-L— | 18.40 +OIS 

Drlefontein— J 30JP-~ 

:+12 F$ GsdU^UZ_J 69 : -+OJfi 
+3 Gold Fields SA-J 34 +05 

+ 9 HighYSld Steel^J 6.70 

+ 160 Nedbenk ) XI A —04 

+8 OK Bazaars 18J2S 

+40 Protaa Hldgs j 8 15) +03 

+1 Rembrandt 47 

—3 Rust Ptat 82 +09 

+40 Bafren.. 13 

+80 Sage Hldgs 93 

—18 SA Brews— — 735 —05 

— Smith (CG) 833 

+5 Tongas! Hdleuaj 8u80 —006 

—10 Unlseo - - I 6.0 +09 


Price I +or 
Rand I — 


ANZ Group 53 ■ +030 JndL Bk. Japaru.<l,B90 

Alliance OH Dev .{ 1.06 ; — — ishlkawajimaHrJ 800 
AmpolPet— ! 8 5 ! Isuzu Motors — 2 368 


IU+< 854 I — 6 IRodamoo — 

—|316.5 { +2.3 I Rolinoo 

—^1^425 l +30 1 Worentn..— : 


Philips ■ 46-5 — Ol I Bell Res. 10.7 

Roboco .*0.1 I Bond Corp Hldgs! 8.45 

Rodemoo— — ■ 1*431—01 iBoral— — ; 338 
Rotinoo i 6055 +08 I Bougainville.— J 8.05 


I— — w— ^ «v48a-f +30 Iworento..! :• 46.5; +0.1 I Brambles Inds^. 435. 1 -0361 JtomstotrofaS — £ 692 

Uolsf — lS00 * -ltt I Ro*H Dutch 1B7.4 -83 (Brldoe Ofl —I 235 i IKSxS! 10 *® — “• SS 

-J l B47 { a.— Junn«rar — 3S1.M -33 1 BJf.>ro|i -4 8 88 f +Q«p^^. ^ SS 


■KBmHSlwi — |l 305 1 ' —6 | HIM, +«.• KB, tt n 

Talc msoElacL— {2.47B } +88 |VNU— — 8183 +5 S'Sa 

Thomson CBFw— 51B | +1 iwessanen XBT.d +03 21° 

Vahw 1 889 | +S .9 [West Utr Bank. BSH + 0.5 438 

. i , — ^ — 1 ~ ~ ~ ComaJoo “A" 1.99 

Coneolldated Pet 046 

NOTES — Prices on this - psgs ' ate as quoted -oe the cost sin Ausc — 1 S3 
in dividual exchangee and era last traded prices. . $ D eatings Dunlop Olympia. 2.63 


VMF.Mork 830 3 +8.9 

VNU — — 1183 +5 

Wessanen 1873 +03 

West lltr Bank 93 +03 


+002 non (cl. 1 4so 

+DJK Jto- Yokado 3,000 

+031 JAI J6,180 

+036 Jtisco — — — J 886 
+03 KaJlm . . , . Tl 649 
+01 Kao 8 oep._ — — J 946 
+03 Kawasaki Steel— 158 

+035 Klfi n 1 758- 

Kobe Steel MO; 

+2il Komatsu -—— 571 


▼VJii ^ lirT 1 ini 1 i • 8 gO 

+004 Kyocera. — - 3340 

+006 Marubeni 866 

Manil 1.590 

+0.M Mazda Motors — 401 

—061 MeUa B+ik a.. • 546 

+ 0.06 MEI 1.180 

+08 M*biih’ Bank; — 1310 
+041 M'Wahi Chem — 4B6 


suspended, xd & dhridemf. xe Ex scrip lame.- xrEx tlghn . | IteZZZ ZJ IS i +oEj»SwSi^rt ' ^77 | +s"~ 

“ — 1 . » • • fuTbiehl Eetate— 1380 ; — 10 


5 T«*,d - 


MDsr1M4 4h 

fMRMIBNB PIM 


Da 

4 

»|fc 

13287* 

133S.1I 

WM 

S49.il 

I55.1B 

154.18 

ni.iB 

127 Je 

s*a zo 

4J4 


Trt M11M — hfrl *r4l 1122 

STriRTSSfflflfWR 


J17/7) (4/1J (17/7/09 (877/38 


AUSTRALIA 
MeM.( 1 / 1 / 8 q 
N*W, I tfia*. (1/1/80) 

AUSTRIA 

MhMMai (2/1/82) 


□a Oa Od Od 1985 

18 . 9 8 7 High Usr 


imU 7023.8 10173 10113 1035J2f10/!l| 7153(7/1) 

5343 5293 5293 5303 583.8(20/5) »23(7/1) 

S930 1003 10032 10334 10533 (17/q 8531(2/^ 


02)7) (4/1) |n2/7/B6j[{a/4/G) Brand, SEH/I/8Q 2505.78 250033 H22.77 25253S 2525.(9 (7/19) 2080.7 (18/1) 


..Oct. .1 Oct I. Oct , Od I Oct Oct 
H* T ■ 1 8 7 4 3 


htoire: |29Ur-i2tUZ.|2MK| 


88 — 4 7 10 ZZZ. I ^WniHt GUT 1 tU 2 [ 1 MJI 


' 4 3 ' Ugh lew B$h Im 

2SUZ 2A1I m$3 0834 21533 332 

flS/7) f$n» (1V7/W 36/8/33 

9L22 1MJI 1B35. t$338 IffiJB 438 

07/3 (4/1) (17/7/95) (1/6/33 


bpnMmSE (3/7/B3) 
-FRANCE 

CACGmcd (31/12/82) 
fad Tddnce (28/12/84) 

GatMANY 
MZMtiee (31/1 2^8) 
Din i nii i nh (1/12/53) 

HONGKONG 
Hang to Bsek (31/7/84) 


a 23233 22550 2253 23223(8/10) 15834 ( 8 / 1 ) 

288.0 2D5lB 205.4 2IB3 2311(31/5) 1909(3/1} 

1163. 1183 1153 115.1 1303OV5) 1001(3/1) 


- S32JB 54178 54432 54531 54531(7/181 38238(3^) 
1B14 15985 10825 18043 10043 (7/11011113 (3/1) 


to (31/7/84) 158113 158739 180053 1817.78171141(18^)122074 (2/1) 


1 735 j — 06 

I I 885 1 Udv«W% 

223 ff a? 

1 Long Gsm Bead Tied . 


Sn*25 

to 19 

ton 

Yredgettonl 

OB 

3J9 

3L7B 

3J5 

12.0 

12 J 0 

12 J 1 

19.79 

1151 

mi . I 

10.73 

an 


JAPAN** 
ttfcaMhn (78/5/49) 
Td%e KIM, (4/1/89) 


u 1 40834 41133 4113 41333(8/110 22856 (2/1) 


e . 128573 1283521 127923 1304010(6/7) 115453(5/1) 
c 1B3330 10200 182539 105755 (10/7) 81833(4/1) 


OVER-THE-COUNTER Nasdaq national market, Z30pm prices' 


to to HI* bar hot drag 

■ (to- 

Continued from Fage 41 ' 


to W*i Lost Ian to 
(to 


Paccar 130* «B 44 43% 

PacFst - SS 10% 10% 

PscTM 30 12 «% M 

PacoPb 14 13% 18% 

PencMx .13 TT 0% 6 % 

Paraph 54 18 1«4 

PortOti JO 75 73% 1Z% 

PeMM 386 5% 5 

PaulHr t 10 11% 11% 

Peyrin 32 17% 17% 

PeekHC 348 14% 19, 


PegGM 

PepaBn 
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Change 
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Foran increasing number of decision-makers world- 
wide. the bestpossible start to the business day is 
the Financial limes. 

The earlier it is in your hands, the greater 
value it is to yon as a working document. 

Now the Financial Times bas a hand delivery : 

service in 

BRUSSELS 

So you can start your business < 1 

day with the finest international A gs 

news briefing in the world. f 

For farther information please 
contact PhSppe de Norman 
d-Andenhove, Td: 02/513-28.16. 
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Financial Times Friday October 11 1985 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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153 777, 77% 77% +% 


2ft 2ff« Houlnd£64 Itt 8 476 2B% 26 28 -? S, 

1ft 8 HouOR1.74a Itt 10 10 ft 97, -% S' ££ aJSSr r 

£1% 14% HowtCp .40 £6 27 3 Iff* 15% iff* +? j* U 8 1 

27% 23% HubbrdZ28 9.1 11 132 25% 23% 25% + 1% Lu „ 

1ft 9% Huffy <0 38 12 6 1ft 1ft 10% +%* ^ re" ESSSSr 
1ft « HugnTT^O 18 201 iT ift Ift ' S 


£3 20 50 6% ft ft -% 


2ft FedlCo 184 44 9 10 


31% FedExp 20 1643 42% 41% 41% -i 1 34 17% Hugh8p .32 

30% FdUog 1.60 46 U. 75 34% 33% 3<% +% 1 3ft 217, Human j— 


9 % 


PalnWb 60 £2 17 301 277, 27% 27% -% 

PalnW pf£25 15 50 26% 26% 26% -% 

PttmBd.20 15 83 W 35 34% 34% -% 

PanAB&TO toil 1M 37 37 37 4-1* 

PanAm 3478 7% 7% 7% -% 

PanA wt 135 27, ff, ff. 


35% 269* CotGeallS 


18 II £1% 21% 21% — % I 53 4ff, CrtGs pT539e 111 

ora 28% 2ft CSO pl 145 


14% 6% BMC 

35% 21% Batman 60 
Iff, 15 Bkrinli .92 


ODD »■, UbW l» 1*5 

151° “ * TT « T, x. 101 080 P“»1ttZ51A 

I ^ no a Sc Ik. T 2 , V* +l1 m 101 080 pi "152514. 


432 34% 34 34% -% 22% 14 FedNM .16 
4 S3 53 S3 +% 1 25 1ft FadIPB .70 


28% 26% 269* +% 30% 25% FPap pC31 £6 


.9 916 Iff* 1ft Iff* 

19 17 12 18 17% 17% 


a a 


HuntMf JO 
HuuEF 20 


ZB 9 378 21% 21% 21% 

56 13 453 Iff* 1ft 1ft -l 


z 120 108 107% 107% + % 1 25 18% FedRIt 1.56 6.6 14 56 2ft 23 23%+% 


2ft 28% 2ft +% 31% 19% Hydra! 2 £5 10 19 31% 31 31 -% 


w-, is Bonne 5,13 453 iff* ift 1ft -u 

24% 1ft Bettor .36 1.7 14 197 21 20 % 21 +? 


2% % vtaoMU 

10 ff, vtBIdU pf 
30% 1ft Ball s 
1ft 11% BoffyMI.20 


50 Sff* CombhC.16 
37% 23% CmbEn 1 

21% 9 CamdH 20 

1ft 15% Com MU. 36 


S 1 Wo 23a .187, 15% Com MU. 

Sc Si S* S 1 . * w a ai« Comdra 

13 ISo fS? ^ - ”« SZ'a » CmwE 


>14. z40 W7% 107% 107% 1ft 

5 1 7 438 42% 42 42% +% 657, 

17 10 *267 27% 2ft 27% +% 32 

10 10 1264 1ft 1ft ift -% 35 

10 17 4* 18% Iff* ift +% 11% 

7 606 Iff, 97, 10% -% 377, 


1ft Iff, FdSgnl 20 4.6 M 11 iff* 17 


I2 W 2?» & SS 1 ■*■?» I 1ft Ml, ICM n .55e 3JS 


1969 1ft 16% 1ft +% 


” 7 * Si “SM 511 ” “ ift ft io +? | ift 14% ewi St l3 2 il 

2ff* Ifl, BUGS atTO £2 B 1269 ft 20% XP. I 10 7U SH Sri tS m. 


11. 6 2345 28% 27% 27% 


2ft 27% +% 32 221* Ferro 120 4.5 IS 92 27 26% 267, +% r3 m. Jctl * M r! 

fft fft -% 35 25% Fldcat 1 18136 26% 26% 28%+% 30 2ft Ol n| 2.7D ia 89 ^ 2 

ft* IS 1% ml era, ^ ft Inr. 18% Wa MAIn ^1.92 11. 5 T 

m -S » FlrK^p p(a25e «. 10 32% 3^, +% 27% 23 IFTim n 1.42a £tt 75 2 


18 201 13 12% 12% ItjL ft MarkC 32 

1.4 12 10 22% 22% 22% -% 10Q TO Umtol 54 

17 17 are 8 IS ^ IS +1 “I^z-'ra 

£<i 7 *ojs %\ s a 4 1? asv 

£5 10 19 31% 31 31 -% It IK'^B 

III 15% io% Maaeureo 

3S% 23% 1C bid 144.4 M 394 33 32% 33% -% ft ft MoMyF 

* ~ 16 194 15% 15% Iff, -% 3ft 2»* MaiCp£96 

89 499 10% 10 10% +% 12% 10% MasJircl.32 

Itt 126 27 26% 27 +% 65-* 48% ManuE34r 


Bell (FB4.50 9 8 


73% 15% BncOna .90 1 7 11 351 22 21% 217, 

S% 2 BonTex 634 2 d 1% 2 

62 46% Bandaff 20 £4 HI 7 40% 4Si 4 4ff* 


!S 4 X.. ( 10n » “ P<tt 70 ft 

IS 4 IS* I Tft 5ft pi £38 12 


27% 27% -% 6% 2% FnSBer SB g 

Iff* Iff, +% 22% 16% Flrostn .80 44 13 787 n 

IF, 107, -% 27% 14 FtAB b .68 £7 9 144 3 


55% 341, BhBos £40 5.1 5 637 47 

547, 44% BhB ptA4 Blett I 8 54 

5ff, 487, BkB pIB.Sae 1.9 14 SS 

47% 30-* BRNY Z2B 5.3 7 264 43 


24% igi, CwE pi £37 98 
85% 50% CwE pi 7J4 12 
30% 20% ComESZM £5 5 


M 17 Iff, 107, -U 27! 
165 106% 106i,10ff* + % 43 

1500 99 69 56 -1 34 


Zft Fffgyf-80 A3 8 56 371, 36% 371, +1 


176 2tt * 237, 2*1* +1* 1 4ft 23% FBost % 


FB*FI ,1 30 M 114 


*5% «% + ii* 3ft 22% Corosin. 20 


12 Z 100080% Off* 6ff* -l* 2ft 

£5 5 34 26% 2B, 26% Sff* 

37 10 221 Sff, 32% 32% -»* 171, 


19% FttCniC1.32 £1 
44% FCtn B pKL36e1£ 
10% FlSTax .90 53 


£6 12 2Z7 377, 
£1 5366 22% 

|1£ 340 457* 

13 11 195 11% 


k s si * 3 I lii' r S S S « f S’*- ” ? « « 


3ff* 2ft BonhVa.12 4.5 
22% 127, BnkAm 80 56 

47 3ft BhAm pf4 91e 1£ 
74% 62 SkArn pf7 83e IZ 
16% 13% BhAm prcaa 


24% 12% CompSe 


8 I™ 2& Zft +% I *s # ft cptvsn 


8 30 2ff* 247, 247, 

12 559 u2«% 24 24% *-7, 


19% ff* FCCNy 
28% 1ft FFodAzttb 


S’ S’ til* ’ft f«i IU hi .60 £1 25 11% 11% Itt* 

I? S2* il* ^ « ldalwPat72 £0 9 71 2T1, 2ii* 21% 

S 1 fS* + i 17 5 Wea ® ’« ft ft ft +«4 

7, 4ft -% 27% 20% IUPowr£64 12. 8 896 2ff, 21% 2 ff, 

I* ’ft , 21% «1* Wow pfZIO It zlOO 197, 197. tft +% 

% 38% -1* 3ft 30>* DPerw pl*.12 It z200 36 36 36 +7 


17% 17% 17% -U I 17% 9% Mattel 

23% 23% 2ff, -i* | Iff* ft Metal wt 


Sir S’ 5 17 ^ T4,<l *** Pf»f-S0£4 7 133 15? 15% iff! +% 1S% 11% Moxam 4 91 Iff? Ift 13 

■- IS* 12, il 2 38% 257, ITT Cp I £9 10 6997 34% 34% 34? +% 587, 38% MayDStBS 17 W 334 51? 5ft 51 

1 SS 1 ir* 85 49 H 7 *** 4 dl 2 u6S% 65% »% +% S0l« 43 Maytg £80 6.0 11 72 96 5S-! 98 

^ Si V. * 34% ITT pfN£29 48 6 I7 « fl 31% 21 McOr pf£20 £6 0 23 2ft 23 

m* S’ IJ* ’ft IU hi .60 £1 25 Itt* 11% Itt* 2ft 20% McOr pt£60 11. 1 24% 24% 24! 


21 McOr pf£20 £6 

20% McOr pf£60 IT. 


£6 29 81 20% 20% 2ff* +% 

2 580 ft 2% ft +% 

6.1 14 163 12% Iff* 12% 

1.1 13 400 M 13% 14 

1-9-27 77 10% 10% 10% 

70 9-16 % 9-16 +1-18 

11 1964 481* 47% 4ft +%' . 
50 9 1874 47% 46% 4ft -% 

It 8 255 24% 2ft 24% +% . 

1£ z2B0 Tft 72*1 7ft +% 

12- 4 2ft 28% 28% -% 

It 10 28% 26% 201* 

1£ 2400 70 60% 89% -% 

1£ 29 28% 28 28% +% 

1£ 3 3ff* 30% 301* -% 


f»3a IS* 4QU il! 38,4 34,2 ConA « s 1 27 14 160 31S, 3P, 371* +% RntnnZSO 3,12 7 « 

5 2S 1 2S 1 fH* i.* ?!I* CnnNG£60 £9 9 3 29% 2ft 20% +% H 7 S 60 S* 


S 1 !S* fS* + ^ I ,5I » Iff* Conroe .40 


98 15U 151, 15% 


32% 26% BKABVL40 88 12 36 271* 27 _ 27-i 4?, »! cSoVoS Vf 

75% 47i* BanhTrZTO 43 6 504 63% 61% 63? +1% 50 c«* 5 s it 

% IS STS ll S 2 S 8 S 2 + l! 34 S CroFrt^tlO 5 14 

4S J &4 Bklt pi 4. 22 ao 10 43T* 4314 43 lm — 1« 477 - 383. Cr&NG Z32 flfl 

iy a Bfj Banner 030 ^ T4 209 II* 13^ 13^ + 5 4? QmPw 

S’ 2 In. nn lSB i 8 14 152 38,4 35, ‘ 3518 -T| 10 CnP P»B4.50 15 

75 19% BamGp.BO 3.6 14 68 22% 22-. 22% +% 55 3~? 4 CnP pt£7.72 IS. 

Jtt, 25% Baroetsl.04 30 10 190 3ft 35 35 — % nju igu CnP orV440 Itt 

2ft 1P B BatyWr.60 14 13 106 17% 17% 17% +% J?" W SuiS 5 

3a fa 2 isis as »« “ i §5 Ksli 


sol » nS a a ts ** »c » « r? r 

7.° l is ^ S; i^ a* & SZSe-* 4 Z8 ln s, ft 

11. 2400 43% 43% 43% +% 3?* S- 2S! 1 " 20 SI 


43% 43% 43% +% 
47-* 471, 47% -% 


FttPa 

FstPfl pf£62 £8 


16% 1% Mrtea wt 

2ft 2ft McNeil 1 


SSTwt £ 4 % 7" % a'2C 2^ fg jMSra £9 11 2084 61^ 

$2? 1£0 III 386 ot* 37% Ift :!• a, ?3 l f 

Meerux 2 * 1.1 12 213 217, 2,% IJ* If" 681 Itt, 

Uedbn .80 £1 14 370 38? 377, 3ft + ? ** |J. 3.4 16 355 4^ 

M 7 l 32 ^ ® +? 17 h tf 8 SS ITS, h * 35 


290. IP, BaryWr SO 14 13 106 17% 17% 17% +% 25? 14 

3ft 23% BauKh .78 £8 16 14012ft 28 28% -% »■! i*- 

1ft Itt* BaxtTr .37 £8 86 1302 13% Iff, 13? +% S! MU CnP Sfl 4 £ 

TO% BnyFro 20 .6 5 24? 24? 24? 1 S% ift Sp £p 3.W il 

3ft 311* Bwrng 1 3.1 13 8 3P, 33% 33% 28% 1ft CnP prtVISS 15 

44% or, BeatCol.80 4J 9 24100*3-', 41 41? -1% “ 4 9 % Sp Srt£a itt 

Sff, SO Beet pi 3.38 4 4 507 81? 76% 77 -3 a jy - 

• 161, 12% Beeor .44 14 52 650 13 Iff, Iff, in gv 

5ft »'2 f«t"DfJD £3 14 182 S4 Sft 53% -% 47% 31! 

ft 1% BoKer 212 2 2 £ 10% tt. 

II ft Baker pt.99| 2 ft 4% 4% 4% %' 

17% Iff, BeldnH .40 30 10 10 13% Iff, ift -% 5 n* m 

3ft 22% BotHwl .58 1.8 11 47 35% 35% «% -% 2 % 


tre a 2 ll 2 it 5,4 SS* 1 39 


-,Z 85 Pz Tf* ft +% 36% Z7 irPow pt378 It Z 10003ft 34% 3ft 3ft 257, Mclm g 23 27% 27% 27% 

£5 8 395 Zff, 27% 2ft -% 36% 26 1TW .72 £6 11 75 £77, 27% 27% -% 50 37 McKnsS.40 52 13 402 46% 46% 46% 

5.7 8 68 641;, 53 54% +1% AO 1 * 31% bnpChittlSe 59 7 712 3ft 36% 30>* - % 15 8% McLean 12 04 77, d ftf 

52 7 660 47% 47-, 471* -% W 7% bnpICp W 101 7% 7% 7% 6% ft Mcleawt 314 1% d 1% 1% 

8-1 7 29% 29% 20% 15% ft WCO £0 LB 718 11% 11% 11% -% 2ft 22% McNeil 1 37 9 S 29% 2ft 2S. 

£9 9 96 8% ft 81* ift 147, indIM pt£l5 1£ 16 1ft 18 18 *ft M Mead 1£0 12 9 386 37% 37% 37% 

20 221 30% 30% 30% 30% 25% IndIM pl3.B3 13. 6 29 2ft 28% -% 2ft ift Meerux 24 1.1 12 213 217, 211* 21? 

__ 132 6% 6 ft +% 2ft 21% h«Gse£0« 7.9 S 7 25% 2S% 25% 391* 25% Uedbn .80 £1 14 370 38% 377, 3ft 

9.8 71 3ft 2ft 2ft +% ft tt* hiexco .071 81 51* 5% 5% -% 5ft 4ft Motion £68 54 7 132 4ft 467, 49? 

7.5 U 14 271* 2ft 2ft -% 5®, 39 hgerfl £60 51 17 190 51 50% 5ft +? 3ft 24% Melton pEL 80 £9 61 29% 2B% 2ft 

3.7 10 219 34 23% 237, +% 37% 38 IngR pi 2.35 £6 10 39% 35 35% +% 48% 35% MeMfl 1.44 £3 13 486 44 *3% *3-j 

58 10 40 34% 34% 3ft -% 151, 11 lngrTec.54 56 27 1 Itt* Itt* 141* 70 51% UercSU.30 £1 10 90 621, bi? 62 

12. zlOO 53% Sft 537, -% 20 1ft htdSd .36! MS 217, 21% 21% ITft 79% Merck 520 50 16 523 10ft 10ft 1063, 

59 119 2S% 237, 25% +ft 4ff* 38% bitt&t pM.75 11. 4 43 427, 43 +% 80 4ff* Merdth 1 1.7 13 100 60% Sft 60 


18 18 44% 33 Mead 1J0 52 9 396 37% 371, 371* - 1. 

2ft 2ft — 1* 2ft i5*« Meerux 2 * i.i 12 213 217. 211* _(! 

25% 25% 391* 25% Med&n .80 £1 14 370 38% 377. 3ft +1 


ji to m zv, srrr, -r+ 

£9 11 3064 61% 6ft 9ft +% 
£4 13 606 23% 23% 23% +% 


1.30 59 10 40 3ft 34% 
pf£2S 12 zlOO S37, 537, 


ZlOO S3 7 , Sft 537, — % 1 29 107, WdSd .36! 

119 2S% 23», 25% +ft}48>« 3ft hMSt (44.75 11. 


TO 51% UercStl.30 
117% 79% Merck 520 
80 481* Merdth 1 


_ • “a 15 6 144 7% T% ■ 7% 

-fi I?" If* £2°“ 681 f 41 * W 1ft +% 

+ r! S, . 14 ° 54 16 355 41% 40% 41% -% 

+% ff 8 ff 8 22S i 7 * 26 2ft »* as? -% 

-4 I 7 If ES 08 M SB W t 16% 18% +% 

-5 £* £S lnv » £1 3% 8%T 3% 


8 13% 1ft 1ft 2ft IP, ktailco 1b &8 & 80 171* 17 17% + % I 38% 25% MerLyn.80 


m 2 -J. S. S 4 ™^8'-3a 57 8 238 36 35% 36 +% ft ft Inspfls 

»* +% ™ IS" S25- 44 , V 9 1198 1ft ift ift -% 2ft 117, tagftae 


15% CnP prS402 IS 
9% CnP prKZ«3 15 


27 26 251, 253* +% S? 

2 ?■ ? f. 'A ? ^ &- 

rr I?. I®. '« 4XL, 31 u n«pr. » 


£9 12 195 35 3415 34% -fi 28 19 Intgfl pt£03 1£ 

.7 18 180 23 2Z% 23 +? 4ft ■« Intgfl pf&3le M. 

IS 311 29% 25% 26% +1 Sft Sff* Intgfl pH 25 15 


1?% Iff, BeldnH .40 
37% 22% BotHwl .56 

97 75 BoOAU 680 

33 24% BCE 0 £28 

76% ift Behind .32 
«+', 31 B0US01Z8O 
57 41% BoloAH .80 


Sft 53% -% 47% 31% CnHCp £80 £6 18 1107 391* 3B-, 39? + 1% 1,7 5™L 

5, i ioi « 5°"® ,8 43 ft t% t% -% ^ ssr 

41 a ft 4% % Contll rj SU tt* 1% 1% 4 £L rr* S 0 *® 

If, 4 If* “I* 5T? * 33 C" 811 9* 34 50% 50% Iti* £* I£* , 


26% 25% 387, +i , !S! S'* 5““ ^ 12 3 38 38 38 +% Ift 7% InSog n 

1ft 1ft 18? S nr. 25® ??2 *• 2ft -% I ff,4 5_ I™ 1 ., 


IP IP «40 £5 13 20 18 15% 15% -% 1ft 1ft BepSe£10a It 22 19% 19% 19% ft 2 MexFd 32e IS 517 2% 2 

& ft M 109 5 ft 5 -% 73% Sft IntercoaOS « 12 361 64% 6ft 6ft +% 62% 37% MUconZ38 4310 1894 S6 5ft 


147 ft ft ft +% 3% 17, MeaaOl 157 2% 2% ff* 

84 187g 1ft 1ft +% re 121* MesaPi I tt) IB 1ft ift 

3 25% 25% 25% — % 7% ^ “ wa& 789 14. 7 78 ft 5% 5-, 

4 45% 4S% 4ft -% ft ft Mestefc f ft 3% ft 

1 32 32 32 33 231, MtE piC360 1£ z20 31% 31% 31% 

371 8% 7% ft +% 83% 50% MtE pfFB.12 13 ZlOO 62% 6ff* 62? 

232 9% 8% ft +% 6ft SO MlE phfl 12 13 zSO 62 62 62 

22 19% 19% 19% 3% 2 MexftJ 32e IS. 517 2% 2 2% 


40% PnHE if I 11 
53 PWIE DHL 75 14. 


t S S I? 2 ? PwlE p* 75 ’ 4 - 

*20 31% +i% JU* Emm ri 

afg- %■ £' S & ra Sis” a 

S’?, ft 2 ft +% IIB. 77, PM IE 5lii Itt 

» PhilE pM5J2S 14 

48i« PhHE pt7.80 13 


79 8 6G3 967, 86 S6 -% 11% 4 

.* » V 9 S. ^ “’4 24f, 21 


1.4 18 4 22% 223* 22% 

7.3 8 969 38% 38 38% 

1.7 21 50 467, 46% 4ft +% 


33 Cntlll pf 
% CtllHId 

4 Cntlnfo 

207, COfllTfll.BO 


34 50% SO-* 501* 

632 13-16 1>I8 13-18 

50 10% 101* 10% - 


35 2734 Bam is 1 2.8 12 31 uSS^ 35 3SU +5. 39 273* Coopr 1.52 4? 15 154 an. asr- am. -t-i. Foxhral.04 

48% 27% Bttiffip 2 SOB 978 4fli* +? M, Si £££ pfiS .0 T £? Z t* 5?^,., 


40 303* Bee el pM 30 IZ 

40% 32% Bensl p!4 50 IZ 
2Z% 18 Benel pfZSO II. 
tft 16% Beneqtnl.20 7.1 
6% 3% BenglBOTf 

9 ft Berivoy 
IS 10% BestPd .24 1.7 

21% 14% BehSti .40 £4 

4ft 37i* Beth SI pi 5 12 

24% 18% BehSt pfZSO 12 
40% 29% Beverty.32 1.0 
26% 1ft BigThr .80 3-3 

24i, 13% Brodt n 
2ft Iff, BlachO 64 £5 

36% 2ft BtokHPl.92 £9 
29-* 14% BlairJn 28| 


3? 4 ~I* 4 ”* 31 Coof>t P* 290 7 6 14 38% 38i* 38% +% If 1 »«’ ’O" S7 29 19% 16% iff* 

™ 3ft ®7 -% 20% 14% CoprTr .40 £5 7 67 16 1ft 1ft +% I?* ft 103 11% 11% 11% 


Su IS 4 5™* 2.2 re 77 1ft 19% 19% +% 13 9% Intritf .80 £1 5 521 10 ft ft - 

®l fft £!HP_ _*0 2 5 7807 181, 15? 16 +1% Sff, 41 tntrlk £60 £4 8 11 48% 48% 48% + 

2L f 1 !’ 1 51 54% 53% 64% +% 121, ft mimed 149 ft ft 8% - 

55* IS 8 SSi' , a -2? “ 3 7223 45% 44%’ 4SI* +% 24% 1ft WAki .72 tt2 8 94 171* 17 ift + 

™ S' ^ e " r t3S 18 ’2% 1ft 1ft 13?* 116 CM <40 OS 12 6401 13ft 1231* 134% + 

H W 720 5f’< M 8ft -% 29*4 ffz Jn|g»l .40 1.510 141 2ft 20% 26% - 

13^ I? 4 19,1 317 fft fft «% -% as as wFtotia as w 150 31% 31% 31% + 

IL Si. S313 122 13 fft ta +% 11,4 6,8 lnWan ' 1374 ft 6% 6% - 

S’b 24% Foxhrol.04 tt2 73 187 25 247, £47, -% 71, 37, IntHr wt 341 41, ft 4 

27 2. IS IIS 231* 23 231* 3% Z% WH wtB 5 ft ft ft - 


Md3Utl33f 


cllO 56 - 55 55 + 7, 

ZSO 84 64 84 -1 

7 10% 10% 10% -% 

1 101 101 101 
20 9^ ft ft -% 
2400 Sft Sff, Sft +V 
O ft ft 9% -% 
Z1TOW9 Iti 109 -1 
270 SB 58 SB -1 


24», ft COfllTfll.BO 78 B 816 23-, 2ft 23% +% 1 3 ^^I 3 ® 

3ft 15% QDala .72 *0 818 Iff* ir, 177]-% ?^ S* 

40% 321* CnOt pf 4^0 14. 2650 ft X) 33 ' P* 

1% 7, viCoOkU _ SS 15-16 7, 15-re + VIC IL S. ESfL 


2150 231, 2ff, Sft 


IS Coopva .*0 


138 1ft 17 17 +1* iff* 8% GopwfcJZa 

83 4% 47, 47, J MO, ift cpwW pK.48 


S3 47, 47, 47, 

64 0% ft ft 

1.7 58 329 H% 14 14 


£5 7 67 16 iff, IP, +% IjjJ* SinrSiK- «, 1® ’f% +1 * 1 I? 

1.8 14 471 22% 23 22% ■*■% V* g*M£Wt 21 6 80 10 ft Ml +1, I 44 34 

i 10 10 10 +% S> If 8 SKjj 5 « 2’ S 1 18,1 

tt .. 4 3^ 3 Mb 1ft +% S? flu ?L ??« ??4 . 


IntHorv 
IntHr wt 
brtH wtB 
IntH pie 
IMH pfD 


42 35 m 35 IS 4 ISf * f MS 1004 12% 12% 12% 
as 18 150 31% 31% 31% +? 1ft ft" Mtardns 250 4% M/ “ +% 1% Sj f I ro S® ^ 2ft 2ft -% 

1374 07, ft ft -% 8 47. MbtH 110 6 P, 8 -? i? S 8 BJ* 1 .- 8 ® ’-*13 27 2ft 26% 25% 

341 tt, ff, 4 3ft 25% MoMI £20 7.4 10 3173 29% 2ft 2ff* +% S M ^ L 51 SS* S Xu 

S 2% 2% 21, -I* ft % vtUobfH 6 9- IB *18 9-18 mi, Sfltt mhhLr n o« 15 W ^ S 

7 46 4«* 48 33% 17% Mohasc.48 1.711 185 277, 273, Z7% ff* S?* Ell'S ?! I 4 588 81% 8ft 8ft -ft 


20 21% 2f% 21% -% ’ft 1% MotikDJ 


MO* 177, cpwMpfZ48 13 4 18% 16% 18% + % ■* S, ®* ®l ^ 52* 5f 4 t^?* 440 

27% 17% Coidur*04 34 18 14 2ft 2*7, 3*7, ^ gw« -W .3 8 150 Bft W 24 -% 1ft ft , 

Iff* 11 Cor eh .58 4.8 11 Tfifi 12% 11% iff* +% ^ |3? &** •* * 7.0 85 20% 28% 28% -% fft 3S% hDWh£4Q 


687 1ft Iff* 16% +', 4ff, 30% ComG ,1.28 £8 » 800 4ff* 46% 48% +», 


43% 4ff 4 431* -% 149% 26% CerBIk 


10 4ff a 4ff, 4ffg +1* 


247, Fuqua jq 1.3 8 31 30% 30% 30'* 

M G G G 


44 34 IntMin £80 £6 9 S9 399* 39% 3ft 537, 39 MonCelOS) 

40% 2ft mtMuttl.78 4.6 11 1H 38% 371* 38 -% 54 4tt* MonCapI 3 

57% 44% MPapr£40 12 554 4S? 45% 4ff, +% fft 1ft Montdt -60 

1ft ft htfto s 158 ft ff. 9% -% 5ft 40% Mon*a£50 

Sft 3S1, h0Hh£48 S.7 10 852 4ft 42% 4ff* +% 3ft 1ft MqnPw 2 

43% 31 IntpbGfl.OB £7 13 49 40 38% Sft -% 1ft Iff, Manff 1.801 


" f T 3 ^ £& | SS in Ssr % » St 3 

23 5 .15 15 15 +i ft 3 L- 79 79 79 f* 


8010 1048 42% 42 42 -% 


30i* 43% 31 IntpbGd.OB 

re 13% imsaier 

1£ 15 21% 21% 21% -% Iff* 5%' CntCrd 24r £8 14 41 ff," ft" ff," 38% 21% GAF -20 .5 ?3 307 377, 37% 37% +% ^* 3 “ 2 ’« ’ft If* 3 
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FINANCIAL TIMES 

WORLD STOCK MARKETS 


WALL STREET 

Muffled 
response 
to reports 


THE FIRST reports on third-quarter 
trading from major U.S. corporations 
reached Wall Street yesterday, but their 
effects were muffled by the continuing 
delay in the Senate for approval of the 
new debt ceiling, writes Terry Byland 
in New York. 

The bond market remained flat, and 
stocks traded cautiously as investors 
braced themselves for the quarterly re- 
ports from the industrial sector, which 
will decide the short-term prospects for 
the stock market 

Apart from special situations, the 
stock market lacked leadership. IBM at 
$124% edged up $% ahead of today's 
statement which will be scanned for in- 
dications on prospects for the fourth 
quarter and for next year. 

Semiconductor issues fell sharply on 
adverse brokerage comment, and con- 
sumer stocks responded nervously to 
disappointing September sales figures 
at the department stores. Banks, how- 
ever, steadied after quarterly reports 
from Chemical New York arid several 
other major names. 

At 3pm the Dow Jones industrial aver- 
age was up 0.45 at 1,327.17. 

Turnover was reduced by the relega- 
tion to the sidelines of the takeover is- 
sues. Ford Motor featured in industrials 
after another increased quarterly divi- 
dend and news that it had also agreed to 


buy the New Holland farm equipment 
divisions of Sperry. 

Ford bucked a dull trend in motor 
stocks to add $% to $45. 

Analysts seemed undecided whether 
Sperry is a stronger or weaker takeover 
prospect without its New Holland divi- 
sions. An early gain in the stock was 
quickly trimmed, leaving it $% up at 
$48%. 

A sharp reduction in earnings esti- 
mates by a First Boston analyst brought 
widespread falls in semiconductor 
stocks. The sector started off badly 
when Intel plunged $1% to $21% after 
warning that losses were increasing 

Motorola, due to report profits next 
week, slumped $1% to $30%, with selling 
again increasing sharply. National 
Semiconductor dipped $% to 10%, and 
Texas Instruments fell $% to $87%. 

The main-frame computer makers lay 
dormant Burroughs was down $% at 
$52%, and Honeywell was up $% at $60%. 
General Motors eased $% to $68%, and 
Chrysler remained unchanged at $37. 

The Dow transportation average ral- 
lied, with the help of firmness in some 
airline stocks. United added $% to $49%, 
and American, at $38%, was $% better. 

Chemical Bank added $% to $38% on 
disclosing a sharp gain in third-quarter 
earnings. Also reporting progress were 
Irving Bank, up $% at $36%, Bank of 
New York, down $% at £41%, NCNB, 
holding company for North Carolina Na- 
tional Bank, up $% at $36%, Wachovia, 
up $% at $31%, and Barnett Tkmks of 
Florida, $% better at $35%. 

Sales reports from the retail industry 
left Sears down $% at $32, J. C. Penney 
down $% at $46% but Federated Depart- 
ment stores $% higher at $56%. 

Announcing offers to buy its cable TV 
operations, Westinghouse gained $% to 
$37%, while Time, a possible buyer, 
jumped $1% to $56%. Magazine stocks 
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1,326.72 

1,17753 

DJ Transport 

64£67* 

642.56 

513.42 

DJ Utilities 

153.78* 

154.08 

138.42 

S&P Composite 

538.84* 

18222 

162-11 

LONDON 




FT Od 

1,017.8 

1.0070 

870.6 

FT-SE 100 

1 214.1 

1,308.1 

1,136.5 

FT-A Aft-share 

638.47 

635.79 

537.15 

FT- A 500 

700.06 

696.63 

583.18 

FT Gold mines 

290.2 

290.2 

5562 

FT-A Long gift 

10.17 

1020 

10.38 

TOKYO 




KEkkel-Oow 

closed 1 £857.2 

10,668.7 

Tokyo SE 

closed 

12335 

830.75 

AUSTRALIA 




AflOrd. 

1,0352 

1,023.6 

74£3 

Metals & Mins. 

534£ 

530.0 

4452 

AUSTRIA 




Credit Aktien 

99.80 

100.03 

5623 


(US. DOLLAR 

(London) Oct 10 Previous 

S - 

DM £658 £6455 

Ten 215.4 214.7 

Fft- 8.1 8.065 

SwFr £185 £1745 

OuMw £9965 £978 

Ura 1,792.0 1,784.0 

BFr 53.75 53.65 

CS 1.3692 1.3655 


(3-month ottered rate) 

C 11% 11% 

Sum* AVm 4% 

DM 4’%. 4’ft. 

FFr 10ft 10* 

FT London Interbank lUng 
(offered rate) 

3-month U.S.S 8% 8% 

6-month U.S.S 8% 6% 

UA Ned Ponds 8 Vi* 8% 

U 3-month CDs 750* 730 

U.S.1 month WW 7.18* 7.18 


Belgian SE 


£505.70 £500.33 


CANADA 

Toronto 

Metals & Minis 1.832.3* 1.843.0 1,921.0 

Composite 2,610.9 £818.4 £357.8 


Portfolio 


126.53’ 126.84 115.42 


n/a 23223 16921 


CAC Gen 206.6 2052 182.0 

Ind-Tendenco 1162 1162 972 


STERLING 

Oct 10 Previous 
1811 1.4155 

3.75 3.745 

304.0 3040 

11.43 11.415 

£08 3.0775 

42275 4215 

£528.5 £52525 
7525 7525 

12319 12315 


Oct 10* Prev 

Price YWd Price YWd 
100%i 826 lOCffia 826 

100*%* 1024 100’%* 1023 

100*%* 1026 100»%t 1026 

100%a 1023 99*%* 1023 


9 1087 

10% 1992 

10ft 1995 
10% 2015 


Corporate Oct 10* 

AT & T Price Yield 

10ft June 1990 100ft 10.35 

3ft July 1990 81% 8.65 


FAZ-AkUen 53£76 543.78 36623 

Commerzbank 12588 12862 12662 


8% May 2000 
Xerox 

10% Mar 1993 


83% 1120 


Prev 

Price Yield 
100ft 1025 
81% 825 

83% 11.00 


98% 1025 98% 1025 


HONOKONO 

Hang Seng 


ITALY 

Banca Comm. 


1289.13 1267.99 983.13 


n/a 406.94 210.73 


ANP-G8S Gan 211.1 2112 
ANP-CBS Ind 1652 1852 


NORWAY ■ 


Oslo SE 

373.41 376.01 


Diamond Shamrock 

10% May 1993 96% 1120 

Federated Dept Stores 

10% May 2013 83ft 1125 

Abbot Lab 

11.80 Feb 2013 102ft 1185 

Alcoa 

12ft Dec 2012 99ft 1225 

Source: Salomon Bm 


96 % 1120 


93ft 1125 


102% 11.45 
98ft 12.35 




SINGAPORE 

Straits Times 7812’ 


SOUTH AFRICA 

JSE Golds closed 

JSE Industrials dosed 


78121 76427 


closed n/a 


SPAN 

Madrid SE 


SWEDEN 

JAP 


11625 11621 


1,36£63 1,367.74 1.451.38 


SWITZERLAND 

Swiss Bank Ind 5178 484.7 


WORLD 

Capital Int’l 


Gets Prev 
2242 223.1 


HOLD (per ounce) 


London 
Zurich 
Paris (fbdng) 

Luxembourg 
New York (Dec) 

• Latest anBabla Sgum 


$326.00 

$325.95 

$325.82 

$325.75 

5329.1 


Prev 

$326.50 

$328.55 

S327.34 

5327.00 

$329.00 


CHICAGO bttwtHlQft Lnw Prev 

U A. Treasury Bonds (COT) 

8% 32nds of 100% 

Dec 75-01 75-03 74-18 74-24 

UJL Treasury BUS (IMM) 

Sim points of 100% 

Dec 92.76 9£77 92.74 92.77 

CertHeatM of Deposit (IMM) 

Sim points of 100% 

Dec 51.92 9224 91.92 9126 

LONDON 

Three-mo n th Eurodollar 

Sim points of 100% 

Dec 9122 91.64 91.60 91.68 

SO-year Notional <* 

£50,000 32nds Of 100% 

Dec 113-12 113-16 113-09 113-13 


COMMODITIES 


(Lomfcxi) Oct 10 Prev 

Silver (spot fixing) 440.45p 443.10p 

Copper (cash) £976.00 £96120 

Coffee (Nov) £1.60420 £120720 

Oil (spot Arabian light) 527.75 527 75 


have been weakened by reports of a 
downturn in advertising. 

American Hospital Supply held steady, 
at $40% after confirming the weaker 
trend in health-care profits disclosed 
last week by Hospital Corporation of 
America. It added $1 to $30. 

Stock in SGM gained $% to $72% as 
the board authorised a $74 repurchase of 
&2m shares in the latest twist in the bid 
struggle with Hanson Trust of the UK. 

Coca-Cola topped the active list after a 
single block of lm shares was transact- 
ed, leaving the stock $% up at $69%. 
There was heavy trade again in Beatrice 
Foods, with speculators baling out in the 
absence of a bid, to leave the stock $2% 
down at $41%. 

Other bid favourites to weaken in- 
cluded Quaker Oats, down $1% at $57%, 
and Pfllsbury, down $1% at $60%. 

With (he Treasury Department con- 
firming’ that cash balances were ex- 
hausted on Tuesday night and the debt 
ceiling increase still progressing slowly 
in the Senate, credit markets showed 
little movement. As expected, the Fed 
made further $1.5bn customer repur- 
chases when federal funds touched 8% 
percent 

Bonds barely stirred from overnight 
levels 

TOKYO 

Lingering 
cause for 
confidence 

THERE ARE sound prospects for an im-. 
lament resurgence of enthusiasm for 
large-capital stocks in Tokyo following 
the yen’s s w i f t advance, writes Shigeo 
NishiioaJd ofJiji Press. 

The rush for large-capital stocks, such 
as Nippon Steel arid Mitsubishi Heavy 
Industries, which began on September 
26, ran out of steam on October 4 when 
investor fear that the market had be- 
come over-heated took grip. This coin- 
cided with a IeveHing-off in the yen’s 
climb against the U.S. dollar. 

- Many securities houses believe that 
institutional buying in the sector will re- 
sume when there is a move towards low- 
er domestic interest rates which is ex- 
pected as the yen becomes more estab- 
lished at its higher level against the dol- 
lar. 

This belief is based on evidence of dif- 
ficulty being experienced by institutions 
in finding borrowers at the present refer 
tively high interest rates and the growth 
of surplus funds in the hands of industri- 
al corporations. 

The appetite for large-capital stocks 
was further stimulated by the “Group of 
Five” finance ministers? agreement 
reached on September 22 in New York 
for intervention to bring down the dol- 
lar. 

Trading volume hit a high of 1,350.5m 
shares on September 22, second only to 
the record high of 1,385m reached on I 


Tokyo and South Africa were closed, 
because of national holidays. 


April 8 1981. Among the large-capital is- 
sues actively traded were Nippon Steel, 
Mitsubishi Heavy Industries and Tokyo 
Electric Power. 

Nippon Steel topped the list of active 
stocks with 209m shares changing 
hands, of which institutional buyers ac- 
counted for 38 per cent and the dealing 
divisions of securities firms for 30 per 
cent 

During the week-long advance Mit- 
subishi Heavy Industries and Tokyo 
Electric Power reached the highest lev- 
els since their listing on the stock ex- 
change - Nippon Steel rose by as much 
as 47 per cent 

Many attribute the fever to short-term 
profit-taking. The yield on the barome- 
ter 6.8 per cent government bonds due in 
December 1994, for instance, on which 
institutional buyers had focused, hit a 
low of 5.435 per cent on October 2, fall- 
ing even below the short-term prime 
lending rate of 5.5 per cent 

They argue that institutions, daunted 
by the steep fall in bond yields, diverted 
their funds to big-capital stocks in quest 
of safer investments. 

There is little scope at present for fur- 
ther price gains in big-capital shares. 
The price-earnings multiples, cal c ulated 
on the basis of projected earnings per 
share at the end of next March, have al- 
ready risen to 35 for Nippon Steel, 30 for 
Tokyo Electric Power and 20 for Mitsub- 
ishi Heavy Industries. 

In view of the large surplus funds held 
by institutional investors, securities 
firms believe they will have to resume 
investment in large-capital issues to 
take fast profits. 

SINGAPORE 

PROFIT-TAKING in active trading left 
Singapore lower after Wednesday’s fillip 
from bargain-hunters and speculators. 

The Straits Times industrial index 
closed 3.56 down at 761.31 on increased 
turnover of 21m compared with the pre- 
vious session's 18.4m. 

Among actives Arab Malaysia Devel- 
opment closed unchanged at SS1.07, and 
Pahang Investment lost 2.5 cents to 53 
cents. Industrials dosed mostly lower. 
Singapore Press shed 10 cents to SS6.00, 
North Borneo Timber was 13 cents down 
at SS1.80 and TDM lost 16 cents to 
S$4.40. 

Banks generally firmed, with Malay 
Banking up 15 cents at SS5.80, DBS ad- 
ding 10 cents to SS5.45 and OCBC 5 
cents higher at SS8.20. 

Hotels and properties eased while 
commodities were mixed. 


EUROPE 

Frankfurt 
focus falls 
on bonds 

TECHNICAL factors combined in 
Frankfurt yesterday to generate a bout 
of strong selling which developed pro- 
gressively d uring the session before a 
fete round of demand imposed a brake 
on the slide. 

The scene for the. selling was set on 
Wednesday, and investors were quick to 
move in and continue profit-taking. 
However, another poor showing in the 
bond market and quarterly settlement 
for stock options served to heighten the 
decline into the expected fowwriidftti on 
phase. 

The Commerzbank index slipped fur- 
ther away from the record reached earli- 
er this week with a 36 J. fall to 1,558.4. 
This measure slightly exaggerates the 
market's decline as it is taken at mid 1 
day prior to the fete buying. 

Eyes were turned heavily in the direc- 
tion of the bond market for most of the 
session as prices slipped by up to DM 1 
for the third consecutive day. Most of 
the downward pressure came for foreign 
operators who continued to withdraw 
support 

The Bundesbank purchased a rela- 
tively large DM 308.3m worth of domes- 
tic paper, compared with DM 79.7m on 
Wednesday. 

Foreign, investors, who have been be- 
hind tiie equity markets recent 
strength, remained on the sidelines but 
returned to lead the fete buying, giving 
confidence in the market's immediate 
future course. 

Tjiwtitig tin* electricals, F»io*nnng shed 
DM 11 to DM 596 while AEG dropped 
DM 3 to DM 165 although the stock 
benefited from Late support and climbed 
back from a low of DM 158. 

Banks received little of tins late de- 
mand, and most closed around their low- 
est levels. Deutsche fell DM 15 to DM 
647 while Commerzbank was off DM 
8.70 to DM 22920 and Dresdner DM 8.70 
to DM 316. 

Sobering moved against the trend 
among chemical stocks and ended DM 4 
higher at DM 535 while Hoecbst fell. the 
same amount to DM 228 as BASF 
slipped DM 520 to DM 238 and Bayer 
DM 420 to DM 22720. 

Automotive stocks were also under 
pressure as Daimler fell DM 9.50 to DM 
979, BMW 420 to DM 48020 and VW DM 
5 to DM 32420. 

remained on the i ncline with 
mild buying sufficient to push the Swiss 
Bank index to another record as it 
added 22 to 4182. 

The outlook for Swiss corporate earn- 
ings remains the principal bullish factor 
although the calm in the foreign ex- 


change markets has also given investors 
confidence to take positions. 

Rawing were again well supported, 

' with Credit Suisse up SwFr 35 to SwFr 
2255 and Swiss Bank SwFr 6 higher at 
SwFr 479. 

Among fj pa'ccial and holding c0 ° l P?'' 
nies, Adia advanced SwFr 110 to SwJt 
4250 and Jacobs Suchard SwFr 125 to 
SwFr 7200. The volatile Usego fell SwFr 
.20 to SwFr 550. 

Park shares continued to show a 
slight up wa rd momentum, but price 
movements were limited by a feck of li- 
quidity caused by the flow of new issues. 

AmatwHam closed with' rises a m o n g 
major industrial companies sufficient to 
give the ANP-CBS index a slight for- 
ward nudge to 2112. 

Among international issues. Royal 
Dutch fell FI 220 to FI 187.90 on unfa- 


LONDON 

Institutions 
breathe 
new life 

INSTITUTIONAL demand brought life 
back to London yesterday, and the FT 
Ordinary index closed 102 up at 1,017,8. 
The renewed investor confidence was 

largely the result of the Chan c ellor of 
the Exchequer’s pledge to cut taxation 
and his confident comments about the 
UK economy. 

Blue-chip industrials were popular, 



vourable reports on the company's earn- 
ings prospects. 

There was little price movement 
among leading issues in Brussels as the 
market remained clouded by political 
considerations. Buying among financial 
h olding companies spilled over into otfr- 
er sectors, with Petrofina leading oil 
stocks higher as it rose BFr 60 to BFr 
6,340. 

In the chemical sector UCB gained 
BFr 20 to BFr 5,120, and Tessenderlo 
added BFr 25 to BFr 3,515. 

Milan shares ended lower for the sec- 
ond consecutive day as traders contin- 
ued profit-taking and squared specula- 
tive positions. Elat was under most at- 
tention as it slid a further. L54 to L4.620. 

Madrid closed down in dull trading 
while Stockholm continued to lack direc- 
i tion, and most leading issues registered 
onty minor moves. 

CANADA 

MOST major stock groups traded lower 
• in Toronto following Wall Streets early 
downward lead. 

Banks were also affected by the sews 
that Mercantile Bank of Canada - down 
C$1 % toC$9% - bad agreed to an audit in 
ihe wake of flagging public confidence 
in Canada’s small banks. Continental 
shed C$% to C$9.00, and British Colum- 
bia traded 5 cents down to C$4.60. 

In Montreal industrials, utilities and 
banks traded mostly unchanged. 


9p to 277p, and British Aerospace was 'j 
13p up at 450p. 

Hanson Trust lost 5p to 202p .on con- 
tinuing concern about the outcome of its 
bid for SCM of the U.S.. 

Owen Owen added 25p to 455p on a 
bid offer by Cfeyform Properties, up % 
at 212p. 

Oils were generally , subdued as price 
worries resurfaced. BP closed 7p lower 
at 543p, and Sited Transport shed 16p to 
692p. 

The Chancellor’s forecast of lower in- 
flation helped sentiment in conventional 
gilts, but index-linked issues eased by 
up to % in thin trading. 

Chief price changes. Page 39; De- 
tails, Page 38; Share information ser- 
vice, Pages 36-37 

AUSTRALIA 

RESOURCES again led the way forward 
in Sydney which closed at its fifth suc- 
cessive all-time high with the All Ordi- ; 
naries index 11.6 up at 1,0352. 

National turnover surged to 972m 
compared with Wednesday's 60.3m, and' 
gains outnumbered fells 301 to 170. 

BHP was 32 cents higher at A$822 af- 
ter Adsteam announced its 132 per cent 
joint holding with Bell Resources in 
BHP. Bell Resources and Adsteam both 
closed 30 cents up at A$10.70. 

Elsewhere, News Corp was 30 cents 
up at AS8.00, James Hardie lost 7 .cents, 
to A$3.63, ANZ added 6 cents to AS52Q 
and Westpac firmed 14 cents to A$526. 

HONG KONG 

EARLY gains were trimmed in Hong 
Kong, leaving the Hang Seng index 114 j 
higher at 1,589.13 after peeking 13 upr 

financials scored better than, most 
sectors on rumours that China Interna- 
tional Trust and Investment Coip were 
pfenning to take a 25 per cent stake in 
Ka Wah Bank, which rose 14 cents to 84 
cents. 

Hang Seng Bank was up 25 cents to 
HK$41.75, and Hongkong & Sh ang hai 
Banking Coip added 5 cents to HKS725, 





























